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U.S. budget deficits: 
a vital factor for 
Europe, Page 15 
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World news 


Busmess summary' 


Expulsions General 
‘should not Motors 
harm UK earnings 
Soviet ties’ plunge 


v i 


Britain expressed the hope that the 
flurry of diplomatic expulsions 
from London and Moscow would 
not mar the improvement in Anglo- 
Soviet relat i ons. 

Sir Geoffrey Howe. DK Foreign 
Secretary, said Britain's efforts to 
improve relations with Moscow 
would be Twatntwfug rf 
The Soviet media have yet to re- 
fer to the round of. expulsions. 
Background Page 2 

Star wars decision 

The reactivated Western European 
Union postponed adopting a com- 
mon position on the US. offer to 
take part in star wars research pro- 
gramme, mainly on UK insistence. 


Arms adjournment 

The U.S. ami Soviet Union ad- 
journed nuclear arms tali™ until 
May 3D with neither side appearing 
to have moved from its starting po- 
sition. Page Z 

Hi-tech Initiative 

France is planning an argent start 
to talks with interested EEC part- 
ners on its "Eureka* initiative for 
highrtechnology collaboration. 


Delors attack 

Jacques Delors, EEC Commission 
president launched an- attack on 
UB. economic policies before the 
Senate Finance Committee Page 3. 

Israeli withdrawal 

Israeli troops are set to abandon po- 
sitions in eastern Lebanon, ending 
them, threat to Damascus which was 
within range of Israelii artillery. 
Fage4... 


Samey support 

Politicians and businessmen in Bra- 
zil puMiriy rallied around new Pres- 
ideni Jose Samey, in. a display of 
solidarity. Page3 


Police dismissed 

Mexican authorities have dismissed 
a state's police force for corruption 
and abuse of authority. Page 3 

China action call 

China told the Soviet Union that it 
mt^tlake action if there is to be a 
sngtmirant ' improvement in rela- 
tions. Page 4. 

Ports paralysed 

Spain's main ports were paralysed 
by a one-day strike by stevedores 
over a government plan to privatise 
management of their work. 

Indian riot deaths 

More than 15 people were killed in 
th e wes tern Indian state of Gujarat 
in riots over privileges promised to 
the lowest castes. Page 4. 

Corsican bombing 

A. bomb badly damaged a French 
government bnilding. in Bastia, Cor- 
sica. Mice suspect the Corsican 
National Liberation Front which 
has been campaigning for indepen- 
dence from France. 

Soldiers killed 

Two British soldiers ware killed 
and six injured when a truck over- 
toned near a British Army base at 
Sennelager, West Germany. 

Brake time 

Peking's bus drivers began a go- 
slow protest about pay and bonuses, 
a -Chi ne se trade union official said. 


GENERAL MOTORS, leading UB. 
car company, suffered a 34 per cent 
earnings j^tback to SLOThu m the 
first quartei^'against Sl.fllbn a year 
ago. Sales rose~to fiz£2bn against 
S22Jbn previously. Other US. cor- 
porate results. Page 17 

WALL STREET; at 3pm the Dow 
Jones industrial average was up 
5.41 at 1,271.97. Section DX 

DOLLAR was firmer in London, 
dosing at DM 3.072 (DU 3.0U), 
SwFr 2.5475 (SwFr 2.4935), FFr 
9.365 (FFr 9.195) and Y249.65 
(Y248J5). On Bank of England fig- 
ures, the dollar's exchange rate in- 
dex rose from 143.3 to 1445. Page 37 

STERLING fell 2J>S cents against 
the dollar in London to dose at 
SL252. It was also weaker at DM 
3.845 (DM 3A475), FFr 11.72 (FFr 
11-77) and Y312L25 (¥317.5) but im- 
proved to SwFr 3.1925 (SwFr 3J85). 
The pound's exehang a rate index 
feD to 78.8 from 78 2. Page 37 

GOLD fell S2 an ounce on the Lon- 
don bullion market to finish at 
S326JM). It also fell in Zurich to 
$326.25. Page 36 

LONDON fell for the third consecu- 
tive spss<oe leaving the FT Ordi- 
nary index down 12.0 at 959.8. Small 
losses were registered among short 
and longer dated gilts. Section HI 

TOKYO stocks -retreated with most 
institutional and individual Inves- 
tors remaining out of the market 
The Nikkei-Dow average dropped 
55.78 to 12J124J.4. Section m 

FBANKFUBT shares found farther 
demand, taking the Commerzbank 
index up 0.3 to a second successive 
record high of L230.4. Section m 

SPOT OIL prices weakened amid 
reports that Egypt planned to cut 
the official price of Suez Blend by 
75 cents to S28.75 a barrel for May 
shipments. 

THE BUNDESBANK firmly reject- 
ed the idea that West Germany 
should boort its economic growth 
rate by running hi gher pubHc sec- 
tor deficits. Page 2 

BANQUE INDOSUEZ, French 
banking group, boosted consolidat- 
ed net profit 34 per cent to FFr 
505Jm ($55 5m) for 1984. Page 18 

MERRILL LYNCH, world's biggest 
brokerage firm, struggling to con- 
trol its rapidly rising exp e n ses, 
nearly tripled first-quarter net in- 
come to $55.6m. Page 17 

TWO MEN accused of tax and cur- 
rency offences m a case involving 
Citibank have been jailed by a Mi- 
lan court Page 2 

KABWTTRUM, Swedish pharma- 
ceuticals group, withdrew its most 
profitable product, Crescarmon, 
from world markets after sugges- 
tions in the UJS. that it can cause a 
fatal brain disease. Last year al- 
most 60 percent of the company's 
profits came from sales of the drug, 
used in the treatment of dwarfism. 
Page 18 

STOGKLEY emerged as winning 
bidder for a 22 per cent stake in 
Stock Conversion and Investment 
Trust, one of the UK's largest prop- 
erty groups. Lex, Page 16; Details, 
Page 23 

INTASUN LEISURE is to buy Glo- 
bal Tours, Great Universal Stores's 
tour operating offshoot and one of 
Britain's biggest coach, operators. 

HONDA MOTOR, Japanese car and 
motorcycle manufacturer, boosted 
consolidated net income 34J> per 
cent to a record 7128J5bn (S495m) 
during the year to February. 28.. 
Page 1® 

BASF and Hoechst, West German 
rhPuiiMl companies, returned 
sharply increased annual earnings 
and substantially lifted dividends. 
Ftifett 

DIGITAL EQUIPMENT, second 
largest computer maker in the 
world, reported a 10 per cent 'de- 
cline in third-quarter -earnings , to 
$91. 69m, despite an 18 per ce t gain 
in revenue. Page l7 


Gorbachev makes 
sharp attack on 
U.S. arms 



BY PATRICK COCKBURN (N MOSCOW 


MR MIKHAIL GORBACHEV yes- 
terday launched the sharpest attack 
on U.S. policies he has delivered as 
Soviet feeder, accusing Washington 
of having no interest in reaching 
arms control agreements; ol violat- 
ing the conditions of the Geneva 
arms of failing to respond 

“with any gesture of goodwill" to 
Soviet initiatives. 

The salvoes were delivered at the 
first meeting of the Communist 
Party's 300-member Central Com- 
mittee under Mr Gorbachev’s lead- 
ership. With its monopoly of politi- 
cal power in the Soviet Union, the 
committee appointed three of Mr 
Gorbach e v’s close associates to the 
ruling Politburo: Mr Yegor Liga- 
cbev, formerly the committ e e's 
honri of personnel, Mr Nikolai 
Ryzhkov, head of its Economics De- 
partment and Mr Viktor Cbebrikov, 
the head of the KG& Marshal Ser- 
gei Sokolov, the T Vpfan^ 
was made a non- voting member of 
the Politburo. 

The appointments are seen as 
strengthening Mr Gorbachev’s abil- 
ity to carry out changes in the per- 
sonnel and policies of the Commun- 
ist Party and Government 

Delivered on the dosing day of 

the first ra nnri nf a nne taiflcw fn Run. 

eva, the Soviet leader's speech was 
notable for rts flat assertion that 


“Washington does not seek agree- 
ment with the Soviet Union." 

Mr Gorbachev said that the UB. 
had refused to discuss in Geneva 
the prevention of the arms race in 
space rimnihmwfiwiy with tho limi- 
tation of nuclear weapons on earth. 

In the first direct accusation by 
the Soviet lwwtor fliAt th» UB. had 
broken the agreement to start the 
talks in Geneva, Mr Gorbachev said 
Washington “violates the accord, 
reached in January, on the inter- 
connection of the three subjects - 
on the prevention of the arms race 
in space, on nuclear strategic arms . 
reduction and reduction of medium- 
range nn clear armaments in Eu- 
rope." 

In explaining the UB. stance, Mr 
Gorbachev repeated the continuing 
Soviet theme that the UB. wished 
to change the balance of power in 
the world against the Soviet Union. 

He recalled that Moscow had de- 
clared a freeze on the deployment 
of its own medium-range wiissnam 
The Government of the UB. has 
not responded to any of these initia- 
tives with any gesture of goodwill. 
Standard and customary 'No’s’ to 
Soviet proposals clearly show the 
United States’ reluctance to lead 
matters to reasonable results.” 

The leader, who did not mention 
a possible meeting with President 


Reagan, said the Soviet Union 
hoped the current UB. attitude 
“would be corrected." 

He said: This would open an op- 
portunity for achieving mutually ac- 
ceptable accords. We, for our part, 
are prepared for this.” 

He went on to promise the Soviet 
armwi forces all the support they 
needed, although in recent weeks 
the Soviet leaders have stressed 
that military allocations depend on 
the growth of the economy as a 
whole. Defence is estimated to ac- 
count for some 13 pa cent of Soviet 
gross national product 
Although the Kremlin may have 
decided that no substantive negotia- 
tions are likely in Geneva, Mr Gorb- 
achev has been eager to seize the 
initiative in foreign policy by agree- 
ing to goto the United Nations Gen- 
eral Assembly meeting in New York 
in September where he is likely to 
meet President Reagan. 

The additions to the Politburo fol- 
low recent changes in local party 
leadership which have linked to- 
gether the need for economic re- 
form with a campaign against cor- 
ruption. 

Continued on Page 16 

Western European Onion meet- 
ing; Page 3; diplomatic expul- 
sions, Page 2 


Daimler-Benz to buy 
68% stake in Dornier 


BY JOHN DAVIES IN FRANKFURT 


DAIMLER-BENZ, the West Ger- 
man motor vehicle group, has 
agreed to take a 68 per cent stake in 
Dormer, the ^aero$paoe company, 
where the family shareholders have 
"bew engaging in a hitter feud- 
The move represents a broaden- 
ing of Daimler-Benz’s involvement 
in high-technology areas alongside 
its passenger car and p p™iM»wal 
vehicle business. Only two w orthy 
ago it bought out its partner in 
MTU, foe aeroengine and diesel- 

engine maker. 

Daimler-Benz has not disclosed 
how much it proposes to pay for its 
majority stake in Dornier, but the 
state government of Badan* 
Wurtteufoerg has agreed to pay DM 
23m ($6B.4m) tor a 4 per cent stake. 
Chi that basis, the Daimler-Benz 
purchase would amount to about 
DM 400m. 

The proposed deal would leave 20 
per of Dornier in the hands of 
Herr Claudius Dormer and 8 per 
cent with Herr Sihnus Dornier. 
They are two of the six family mem- 
bers who have been wrestling for 
control of the aircraft maker and 
space technology concern. 

Family members have a first op- 


tion on share sales, but all - with 
the exception of Herr Claudius 
Dornier - have so far, qipnived the 
DamxLer-BenztieaL Ihejnoior vehi- 
cle concern said it was «»fldetiti 
foot fTla»dm3 Dornier would go 
along with the agreement 

Dornier, which had sales revenue 
of DM L5bn last year, was founded 
Iqt Herr Claude Dormer, an avia- 
tion pioneer, more than 50 years 
ago. 

Long-running conflicts between 
his heirs led to concern among the 
workforce and in political circles 
about the company’s future. Anxie- 
ties grew when Herr Manfred 1 
Fischer, the newly appointed chief 
executive, was abruptly dismissed 
tecentiy -only fo win a court order 
invalidating his dismissaL 

With some family members tired 
of the wrangling and willing to sen 
out, Herr Lothar SpSth, prime min- 
ister of BadexhWurttemberg, took 
the initiative of bringing them to- 
gether with Daimler-Benz for pro- 
tected negotiations. 

Herr Spath was anxious that con- 
trol of Dornier should remain in the 
hands of business interests in his 
state. 


Mjhinpcrrtwnw , (he m ptadring 

group, tried to buy a stake in Dor- 
nier but announced yesterday that 
it.had withdrawn its offer after it 
wahSBkr.that R could hot get a ma- 
jority bedding: 

Daimler-Benz said Dornier, 
which has 9,000 employees, would 
rrwitrmm as an independent entity. 

The motor vehicle concern, 
whose sales reached DM 43Jbn last 
year, sees Dornier as a further 
opening into future-oriented tech- 
nologies. 

Daimler-Benz's prestige car busi- 
ness has been going ahead strongly, 
while its commercial vehicle busi- 
ness slipped in recent years as a re- 
sult of recession and the interna- 
tional payments problems of devel- 
oping countries. 

MTU’s aero-engine operations 
are seen as suppl ementing Doror 
ier’s activities. Daimler Benz and 
MAN, its truck rival, each held 50 
ptir cent of MTU, but with MAN 
dimbing back from serious diffi- 
culties Daimler-Benz saw an oppor- 
tunity recently to take full owner- 
ship. ... 

Dander family ties, Page 18 


Unocal unveils new defence 


BY WILLIAM HALL IN NEW YORK 


UNOCAL, the UB. oil company un- 
der attack by a group of corporate 
predators led by Mr T. Boone Pick- 
ens, the Texas Oilman, yesterday 
unveiled its latest defensive ploy 
u nrl announced plans to buy back 
nearly a third erf its equity for a 
S3.6bn package of bonds. 

Unocal said it would purchase 
50m Of its 173Jhn mih t m Hing 
shares for $72 a share in senior se- 
cured notes whether or not Mr 
Pickens’s Mesa group is successful 
in its bid to buy 64m Unocal shares 
atS54 each. 

The latest move is a variation on 
last weeks announcement that Un- 
ocal would buy bade the remaining 
49 per cent of its shares for S63bn of 
debt, if Mr Pickens succeeded in 
winning majority control of the 
company. Thai would have left the 


oil company heavily inHrihft »d and 


made it much, less attractive to Mr 
Pickens. 

Iii _ an mrn.qmi move, Unocal 
stressed that it would not accept 
any of Mesa's 23.7m shares for ex- 
change into its debt securities. That 
would put Mr Pickens at a major 
disadvantage because the value erf 
the remaining shares would be ex- 
pected to fall after the transaction. 
It was undear last night whether 
Unocal had the power to disenfran- 
chise its biggest shareholder, which 
controls 13.6 per cent of the compa- 
ny- 

Mr Pickens - described Unocal’s 
earlier conditional offer to buy back 
its shares at $72 as a “phantom of-, 
fer” and said it was designed to pre- 
vent shareholders from receiving 
$54 a share cash. Several major in- 
stitutional sharp hold pr e are known 
to sympathise with Mr Pickens and 


are angered by the company’s 
“scorched earth" tactics, which ap- 
pear designed to fend off Mr Pick- 
ens at all costs. 

Before the Mesa bid Unocal 
shares were trading in the low $30s 
range, and Unocal’s major institu- 
tional shareholders are well aware 
that the share price would collapse 
iLMr .Pickens walked away from 
the fight 

In early trading yesterday Unocal 
shares rose Sltt to S49& 

Mr Pickens started a SlBbn law- 
suit against Unocal's defensive tac- 
tics and stressed'that Unocal had 
yet to offer an economically viable 
alternative to his S54 a share cash 
offer. 

Mr Pickens is urging Unocal 
shareholders to vote for 'an adjourn 1 
meat of next Monday’s animal 


jo* 
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Coca-Cola 
hopes to 
add fizz 
with new 
formula 

By Paul Taylor In New York 

COCA-COLA'S effervescent Cuban- 
born chairman, Mr Roberto Goiz- 
ueta, made history yesterday. 
Ninety-nine years after an Atlan- 
ta pharmacist patent medi- 
cine oiwtmim, Ur John Pember- 
ton, cooked up the first brew of 
Coca-Cola in a three-legged brass 
pot, Mr Goizueta announced that 
the world's largest soft drinks 
group had changed the stiD- 
secret Coca-Cola formula. 

Confirmation of the widely leaked 
change came at a New York 
press conference at which Mr Go- 
izueta presented a new, sweeter- 
tasting Coca-Cola, which the con- 
sumer giant billed as “the most 
significant soft-drink develop- 
ment" in its history. 

Mr Goizueta, who inherited the 
number one job at Coca-Cola in 
1981, said the new secret formu- 
la, developed over the past four 
years, will sit alongside the old, 
known as 'Merchandise 7X," in 
the downtown vaults of the Trust 
Company of Atlanta, Georgia. 

Although Coca-Cola has made a 
number of slight changes to the 
formula, mostly believed to have 
involved minute changes in caf- 
feine and sugar content over the 
years, the latest change is gen- 
erally viewed as the most signifi- 
cant since the company withdrew 
the minute trace of cocaine in Co- 
ca-Cola in 1903. 

Mr Goizueta described the new- 
taste Coca-Cola as, “Smoother, 
rounder, yet bolder - a more har- 
monious flavour.” He indicated 
that the change had been ap- 
proved earlier this year by the le- 
gendary Mr Robert Wrnship Woo- 
druff. the 94-year-old patriarch of 
the company who helped to buikl 
Coca-Cola’s unrivalled world dis- 
tribution network in the war 
years 

But the Cola-Cola fhwrr mgn strong- 
ly denied that change came in re- 
sponse to market pressure from 
CocarGola's arch-rival. Pepsi Co- 
la, which, has been challenging 
Coca-Cola's market supremacy in 
sense areas. 

He denied that Coke “had taken the 
Pepsi challenge,” mrfgHwg that 
the change was prompted after 
extensive consumer testing 
which found that the sew formu- 
la was preferred to the old by 65 
of every 100 customers. 

Nevertheless, the new Coca-Cola 
maria a further intensification of 
the soft-drinks war. Yesterday, 
Pepsi took out full-page adver- 
tisements in UB. papers declar- 
ing: "After 87 years erf going eye- 
ball to eyeball, the other guy just 
blinked!” 


Renault shows 
record loss 
of $1.36bn 


BY PAUL BETTS IN PARIS 

RENAULT, the motor group loog 
championed by the Socialists as the 
symbol of successful state owner- 
ship in France, last night reported 
record losses of FFr 12.55bn 
(51J36bn) last year compared with 
losses of FFr 1.57bn in 19B3 and FFr 
128bn in 1982. 

The 1964 losses include a huge 
FFr 9Abn deficit in the group's tra- 
ditionally profitable car division at 
a time when Renault's main rivals 
in Europe and the UB. have staged 
a strong financial recovery. Re- 
nault's car operations earned the 
group FFr 674m in 1983. 

M Georges Basse, Renault's new 
chairman, was judged last night to 
have deliberately sought to clean 
the group's balance sheet by mak- 
ing heavy provisions of FFr 4.5bn to 
cover the cost of job restructuring 
and reduce financial charges, which 
last year totalled FFr 3.9bn. or the 
equivalent of 3.3 per cent of Re- 
nault’s group sales of FFr lX7.Bbn. 

M Besse, who took over at Re- 
nault-last January after the forced 
resignation of M Bernard Hanon, is 
now seeking FFr 8bn in immediate 
support from the French Govern- 
ment to cover the group's 1984 ac- 
counts. Renault, which spent FFr 
9.9bn in new investments last year, 
is also expected to need additional 
support if is to maintain its current 
annual investment rale of about 
FFr lObn. 

The record losses and Renault's 
fresh calls for funds is bound to be 
used by tbe French right-wing op- 
position as further ammunition 


against Socialist nationalisation 
policies in tbe run-up to next year's 
general elections. The Government, 
however, is also claiming that a 
number of nationalised industrial 
groups, with the exception of the 
steel and car sectors, have returned 
to profit. 

Renault reported its losses after a 
long-awaited board meeting, but M 
Besse did not use the occasion to 
outline his recovery strategy. In- 
deed, the former chairman of the 
nationalised Pcchiney aluminium 
group has been keeping his cards 
close to his chest since taking aver 
at Renault 

M Besse, whose immediate prior- 
ity is to resolve Renault's financial 
difficulties, has been conducting a 
detailed review of the group's 
worldwide operations. He is gen- 
erally expected to seek to recentre 
the group on its traditional car as- 
sembly operations. 

Although no big decisions have 
yet been taken by M Besse, he is 
clearly reviewing the future of Re- 
nault's extensive UB. interests, in- 
cluding major shareholdings in 
AMC and Mack Trucks. 

M Besse has also been said to be 
considering the possibility of clos- 
ing Renault's large and old Billon- 
court plant in Paris, shutting an en- 
gine plant in Mexico and reviewing 
tbe group's diversifications in other 

Continued on Page 16 

Record profits for Honda, 
Page 19 


Pretoria holds three 
top UDF officials 

BY ANTHONY ROBINSON IN JOHANNESBURG 


SOUTH AFRICA yesterday arrest- 
ed the three most important offi- 
cials still at liberty of the United 
Democratic Front (UDF), the promi- 
nent multiracial political grouping 
opposed to the country’s apartheid 
policies. 

The latest detentions come five 
days after President P.W. Botha is- 
sued a fierce attack .on the UDF as 
“the internal extension of the Afri- 
can National Congress Party." 

Yesterday’s detentions of Mr Po- 
po Malefe, UDF general-secretary; 
Mr Patrick ’Terror" Lekota, the pu- 
birity secretary; and Mr Moses Chi- 
kane, the former Transvaal provin- 
cial secretray; also follow a series of 
arrests and harassments of other 
UDF leaders in recent months. The 
three are being held under internal 


security laws in connection with in- 
vestigations into the outbreak of vi- 
olence in the Transvaal last Sep- 
tember. 

More than 40 UDF leaders are 
now in jail and the authorities are 
planning two major treason trials 
later this year which will attempt to 
prove the Government’s allegations 
of links between the UDF and the 
banned ANC, whose formal com- 
mittment to the violent overthrow 
of the South African Government is 
tbe basis of the treason charges. 

Mr Lekota, whose nickname “ter- 
ror" dates bade to bis earlier career 
as a professional footballer, was ar- 
rested at Fort Elizabeth airport af- 
Continued on Page 16 

Reform and repression. Page 4 
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EUROPEAN NEWS 


Poehl draws firm line on boost to growth 


BY JONATHAN CARR IN FRANKFURT 


LITTLE MORE than a week 
before the Western economic 
summit conference in Bonn, the 
Bundesbank has firmly rejected 
the idea that West Germany 
should seek to boost its 
economic growth rate by run- 
ning higher public sector 
deficits. 

The president of the inde- 
pendent central hank, Herr Ks.rl 
Otto Poehl, said yesterday that 
the so-called “ locomotive 
theory " could well be resur- 
rected at the summit — albeit 
directed more at Japan than the 
Federal Republic. 

According to this theory, 


countries with relatively low 
budget deficits and inflation 
rates should go for fiscal expan- 
sion, more economic growth 
and higher imports, thus help- 
ing boost the economies of their 
trading partners. 

The theory played an import- 
ant role at the last Bonn 
economic summit in 1978, and 
resulted In a West German 
commitment to take steps to 
win more economic growth 
costing around 1 per cent of 
CNF (then DM 12bn— £3.1bn). 
Bonn kept its promise, but made 
its budget difficulties worse by 
doing so. 

In a speech before the Ruhr 


university in Bochum, Herr 
Poehl noted that calls for a 
more expansionist policy by the 
West Germans not only came 
from abroad (notably the U.S.) 
but at home. too. However, it 
had to be remembered that in 
the mid-1970s the Government 
had sought to secure economic 
growth by running budget 
deficits of more than 6 per cent 
of GNP — compared with 
previous levels rarely more than 
3 per cent 

Such big deficits as Bonn had 
at that time— end as the UJ>. 
had now— could only be cut to a 
tolerable level by a very pain- 
ful process, Herr Poehl said. 


Moreover, that process tended 
to do away with any temporary 
benefits which the deficits might 
have brought in the first place. 

Herr Poehl recalled that at 
the time Bonn had adopted a 
“ deficit spending " course 
virtually no one had 
contradicted It— not even the 
Bundesbank! 

HU comments come at a 
time when West Germany is 
again running big trade sur- 
pluses (DM 54bn last Tear), its 
current account Is well in the 
black, its inflation rate is down 
to about 2.5 per cent and 
government borrowing has been 
cut sharply in the past two 


years. However, with unem- 
ployment still averaging more 
than 2m there are voices, even 
in the centre-right government 
parties, urging that a less tight 
fiscal course be followed. 

In particular, there has been 
support for the view that Bonn 
should push through the whole 
of its DM 20bn tax concessions 
package next year, instead of 
doing it in two stages in 1986 
and 1988. Dr Gerhard Stolten- 
berg, the Finance Minister, bas 
been firmly against this, how- 
ever. and there is no sign that 
the Government will adopt a 
different stance at the May 2-4 
summit. 


WEU nations put off 


adopting common 
stand on Star Wars 


Ministers in 
pursuit of 
extra EEC 


farm cash 


By Quentin Feel In Luxembourg 


BY ROBERT MAUTHNER. DIPLOMATIC CORRESPONDENT 
IN BONN 


! BUDGET MINISTERS of the 


THE EXPULSIONS OF BRITISH AND SOVIET DIPLOMATS 


Cold snap in a warming climate 


BY DAVID BUCHAN 


THE LATEST tit-for^tat expul- 
sions front London an d Moscow 
are sure to have some impact on 
Anglo-Soviet relations, which 
bad reached their warmest 
point for several years. But on 
past form, the effect is likely 
to be a temporary frostiness, 
rather than a lasting freeze. 

The key unknown is how re- 
lations would have otherwise 
developed. following last 
December's highly successful 
trip to the UK by Mr Mikhail 
Gorbachev who even then, two 
months before he became Com- 
munist Party general secretary, 
was still the highest-ranking 
Soviet leader to visit Britain 
since the 1950s. 

One immediate casualty may 
be the visit which Mr Andrei 
Gromyko, the Soviet Foreign 
Minister, is due to make to Lon- 
don this yean it would be his 
first trip to the UK since 1976. 
British ministers were not plan- 
ning trips to Moscow for the 
time being, with Sir Geoffrey 
Howe, ttc Foreign Secretary, 
having just completed earlier 
this month his “ grand slam " 
tour of Warsaw Pact countries. 

After a long gap from 1971. 
tiMoMat expulsions set in with 
almost metronomic regularity in 
the early 1980s as the Thatcher 
Government grew concerned 
about underhand Soviet acauisi- 
tion of British high-technology, 
some of It considered to be of 
military potential. 

Anglo-Soviet relations were in 
any case soured by the crises 
over Arghanistan and Poland, 
and did not seem to be chilled 
much further by the expulsions. 

The events over the past two 
years, most notably the 
Gorbachev visit to London, but 
also trips to Moscow, once by 
Sir Geoffrey and twice by Mrs 
Thatcher (for the Andropov 


SepL-Oct 1971: 105 Soviet 
officials expelled: 18 British 
citizens expelled or visas 
cancelled, 13 of them diplo- 
mats and five businessmen. 
The UK then Introduced 
official ceilings for Soviet 
officials in Britain which have 
been reduced with every sub- 
sequent public expulsion. 
Aug. 1981: One Soviet diplo- 
mat expelled; one British 
diplomat expelled. 

Feb. 1982: One Soviet trade 
delegation official expelled; no 
Soviet retaliation. 

Dec. 1982: One Soviet naval 
attache expelled; one British 
□aval attache expelled. 

Jan. 1983: One Soviet em- 


ployee at the London-based 
International Wheat Council 
expelled; no Soviet retaliation. 
Mar-April 1983; Two Soviet 
diplomats and one Soviet 
journalist expelled; one 
British journalist (Anthony 
Robinson of the Financial 
Times) expelled; one Soviet 
diplomat expelled. 

Sept 1983: One Soviet trade 
delegation official expelled; no 
Soviet retaliation. 

Hay 1984: One Soviet diplo- 
mat expelled; one British 
diplomat expelled. 

April 1985: Five Soviet diplo- 
mats and officials expe'Ied; 
three British diplomats 
expelled. 


and Chernenko funerals), have 
given Britain more diplomatic 
ground to lose this time. 

But, despite this week's angry 
protest from the Soviet's, there 
are several factors why they 
will probably not want to down- 
grade relations, especially with 
Britain. The first is that Britain 
is by no means the only country 
to take a tougher stand on 
“ Impermissible ” Soviet activi- 
ties abroad. 

The early 1980s has seen an 
increase, though not a steady 
one. In the number of Soviet 
diplomats and officials expelled 
by their host governments — 27 
in 1981. 49 in 1982 (23 from 


Europe), pearly 150 (82 from 
dint 


Europe, including 47 from 
France alone) in 1983 and 19 
last year. 

Partly at U.S. instigation, 
many Western Governments 
have become sensitised to 
Soviet efforts to circumvent 
tighter strategic export controls 
agreed in the Paris Corodinat- 


ing Committee (CoCom). 

Because the Soviet Union has 
probably become more rather 
than less dependent on Western 
high technology In its efforts to 
match U.S. weaponry advances, 
it will not want diplomatic 
ructions to affect trade. Indeed 
Mr Gorbachev went out of his 
way in London to praise those 
European and British com- 
panies which had defied U.S. 
embargoes on pipeline equip- 
ment. He will probably remem- 
ber with pleasure that he was 
loudly applauded by British 
businessmen for that remark. 

Only in 1971 did British busi- 
nessmen bear the brunt of any 
Soviet retaliation, and there is 
every sign that Moscow, mis- 
trustful of renewing 1970-style 
economic ties with the U.S., 
wants to encourage the widest 
competition for its upcoming 
1986-90 five year plan contracts 
from all West European 
countries, including Britain. 

Finally, Mr Gorbachev, per- 


haps more than his immediate 
predecessor, appears to realise 
the political mileage in wooing 
Western Europe, which 
remains sceptical about the 
merits of the Reagan Admini- 
stration's Star Wars plans, and 
of a British Government whose 
Foreign Secretary has openly 
voiced this scepticism. 

But what still remains some- 
thing of a mystery Is the extent 
of Soviet diplomatic “misbe- 
haviour” which Britain, in 
common with otber Western 
Governments, alleges but does 
not publicly detail, when an- 
nouncing explosions. 

This is the more curious 
because the Soviet embassy in 
London faces special penalties. 
The British Government has in 
recent years not only warned 
that it would retaliate against 
any Soviet retaliation, a threat 
which was carried out in April 
1983. but since 1971, Britain 
has lowered the numerical ceil- 
ings on Soviet officials in the 
UK by every Soviet it expels. 

Thus, after the latest expul- 
sion round, the maximum num- 
ber of permitted Soviet 
accredited diplomats comes 
down to 39 and the number of 
Soviets working in "ancillary 
organisations” such as the 
trade delegation, Aeroflot. 
In tourist, Pravda, Tass and so 
on, down to 101. 

The handicap on the Soviet 
diplomatic. business and 
journalistic presence in the 
UK grows therefore with each 
expulsion. So far at least, the 
Soviets have imposed no such 
permanent ceiling on the 
British . embassy in Moscow, 
which Is theoretically free at 
some point to send replace- 
ments for the three embassy 
staff ordered to leave the Soviet 
capital within a week. 


Italy sets 
railways on 
new track 


By James Buxton In Rome 


THE ITALIAN Parliament 
has passed a law which should 
greatly improve management 
of the country’s badly run- 
down railways. 

The Ferrovle dello Stato 
(FS) will become a state- 
owned corporation rather 
th an an agency of the 
Ministry of Transport. Up 
to now it has simply been 
regarded as state property, 
little different to the fore* 
shore round Italy's coasts. As 
such It does not compile a 
balance-sheet, makes no 
allowance for depreciation 
and has little incentive to 
become efficient 

It has had to ask Parlia- 
ment if it wanted to do any- 
thing more than routine 
maintenance. Until the recent 
inauguration of a L34,000bn 
<£14bn) investment pro- 
gramme Parliament was 
extremely reluctant to vote 
funds and the system has 
deteriorated. 

In future, the railways will 
run as a corporation with a 
board with greater power to 
make decisions. The Corpora- 
tion will also begin its exis- 
tence with no debt. 

However, the railways will 
continue to be subsidised 
heavily (revenue from pas- 
sengers and freight covers 
only 20 per cent of current 
expenditure) and slimming 
the 220.000-strong labour 
force is likely to be tackled 
very slowly. 


FOREIGN and Defence Minis- 
ters of the reactivated seven- 
nation Western European Union 
vesterdav postponed the adop- 
tion of a common position on 
the U.S. offer that they should 
participate in President Ronald 
Reaagn's Star Wars research 
programme, mainly on British 
insistence. 

Their decision means that 
the European countries taking 
part in the sunmit of the 
Western industrialised countries 
in Bonn on May 2-4 will be 
speavng with separate voices 
on the U.S. Strategic Defence 
Initiative (SDI). in keping with 
Washington's wishes. 

The tortuous wording of the 
final communique reflected the 
difficulty which the ministers 
from Britain. France. West 
Germany, Italy and the three 
Benelux countries had in recon- 
ciling their positions on the SDI 
research programme. 

Herr Hans Dietrich Genscher, 
the West German Foreign 
Minister, the most enthusiastic 
advocate of a common European 
stance, was faced with the 
reservations of British ministers 
who made clear they favoured 


bilateral contacts with the U.S. 
on the subject. 

In ihe end, the ministers 
agreed “to continue their col- 
lective consideration in order io 
achieve as far as possible a co- 
ordinated reaction of their 
governments to the invitation of 
the U.S. to participate in the 
research programme.” They 
also underlined the importance 
of continuing bilateral consulta- 
tions with their partners in the 
Atlantic alliance “ as an essen- 
tial element of allied cohesion. 

Mr Michael Heseltine. the 
British Defence Minister, tried 
to minimise the differences be- 
tween Britain and its partners 
by emphasising that it was 
impossible for the WEU coun- 
tries to adopt a co-ordinated 
position on participation in SDI 
research “until we know what 
the opportunities arc.” 

Countries would now be able 
to explore those opportunities 
bilaterally with the U.S. and 
once these had been identified, 
a start could be made on co- 
ordinating positions. However, 
few ministers displayed much 
faith in the ultimate outcome 
of such attempts. 


> European Community yesterday 
| resumed their struggle to 
finance the inexorable Increase 
I in the cost of tin- EEC (arm 
i policies, facing a demand for 
| extra national contributions of 
• up to Ecu 2.Sbn (£1.7bn) to 
; produce a balanced budget nf 
some Ecu 29bn for the current 


y "... 


France to press forward 
with Eureka initiative 


BY RUPERT CORNWELL IN BONN 


Two Citibank 
men guilty in 


Lisbon’s labour 


law plan 
raises tensions 


By Our Lisbon Correspondent 
PORTUGUESE GOVERNMENT 
plans to liberalise rigid Labour 
laws that employers say make 
it virtually impossible to dis- 
miss workers are aggravating 
tensions within the country's 
Socialist-Social Democrat coali- 
tion and raising the prospect of 
widespread industrial unrest. 

Leaders of the socialist trade 
union federation, the Uniao 
Geral de Trabalhadores (UGT). 
yesterday threatened a general 
strike if the Bill becomes law 
when it goes before parliament 
in May after a year of fruitless 
negotiation in the all-party 
Commission for Social 
Reconciliation. 


The UGT. which has pre- 
viously striven to avcjd 
confrontation, demonstrated the 
strength of its militant opposi- 
tion to the measures with an 
unprecedented proposal to 
organise joint industrial action 
with the communist CGTP- 
Intersindical Union Federation, 
traditionally a bitter rival 


Employers contend that the 
existing legislation is an 

insurmountable barrier to 

efficient management, enabling 
them to dismiss workers only 
in cases of flagrant criminal 
misconduct after tribunal 
hearings taking up to four years. 


Church marks Popieluszko death 


BY CHRISTOPHER BOBINSKI IN WARSAW 


HUNDREDS OF priests led by 
two Warsaw bishops yesterday 
prayed at the grave of Fr Jerzy 
Popieluszko. the murdered pro- 
Solidatity priest, demonstrating 
that the crime has been firmly 
etched on to the Polish Roman 
Catholic Church's memory. 

The ceremony, held on the 
feast day of St George, Fr 
Popieluszko's patron, was the 
first of its kind since the priest 
was murdered. Bishop Wladys- 
law Mudolek told the white-clad 
cleigy that Fr Popieluszko's life 
was a reminder that “ they 
should always be ready to bear 
witness to their faith." 

Only the day before an appeal 


court had upheld heavy prison 
sentences on the four security 
servicemen who killed the 
priest Col Adam Fietruszka, 
.the most. senior and the man 
who ordered the kilting, will 
serve 25 years. Captain Grzegorz 
Piotrowski, who actually led the 
assault also a 25-year term. His 
two subordinates will serve 15 
and 14 years each. 

Yesterday, in front of the 
white stone church where Fr 
Popieluszko worked and is 
buried, hung a picture of St 
George slaying a red dragon, an 
image which has already come 
to depict in the popular mind 
Fr Popieluszko and his clash 


with the authorities. 

The dead priest is also a 
Solidarity patron and the 
banned union's underground 
leadership in Warsaw has told 
supporters to gather at the 
church for a service on May 
Day after whkh a demonstra- 
tion against food price rises Is 
likely. 

The ceremony yesterday 
which brought together a third 
of the clergy in the central 
Warsaw diocese precedes an 
important session of the 
Church-state mixed committee 
today. This meets at a time of 
tense relations between the two 
sides 


currency case 

By Our Rome Correspondent 

TWO MEN accused of tax and 
currency offences in a case 
Involving Citibank, the lead- 
ing New York bank, have 
been sentenced to jail for a 
year and fined in Milan. 
Five others were convicted 
but pardoned, and four more 
were found not guilty. 

The case Involved a scheme, 
technically known as ■‘park- 
ing,” in which Citibank 
branches allegedly arranged 
foreign exchange transactions 
between each otber at 
artificial prices which resulted 
in trading positions or the 
profits on particular deals 
ending up in a foreign branch 
where the laws were most 
favourable. 

Citibank agreed to pay back 
taxes to West Germany and 
Switzerland in order to settle 
similar charges In those 
countries. 


DESPITE misgivings from 
Britain, and to a lesser extent 
the Netherlands, France is plan- 
ning an urgent start to consul- 
tations with favourably disposed 
EEC partners on its "* Eureka " 
initiative for far-reaching Euro- 
pean collaboration in high tech- 
nology. 

M Roland Dumas, the French 
Foreign Minister, professed 
himself yesterday “well satis- 
fied” with the response to the 
idea at the meeting of ministers 
from the seven-nation Western 
European Union (WEU) which 
ended here after two days. 

Paris, he said, would be begin- 
ning contacts “within the next 
few days ” with Interested 
parties. Among the members of 
the WEU, these include West 
Germany, Italy and Luxem- 
bourg. 

Although M Dumas stressed 
that In contrast to the SDI, 
Eureka was intended primarily 
as a civilian venture which 
could have spin-off military 
applications, the areas on which 
3 concentrates, among them 
Optronics, high-performance 
computers artificial intelligence 


and laser technology— are pre- 
cisely those central to SDL 

Underlying the urgency with 
which Paris is pressing Eureka 
is the fear that with or without 
the SDI, Europe now faces the 
threat of slipping into techno- 
logical dependence on the U.S.. 
unless it can step up its 
collaboration and get better 
value for money from its 
research and development 

M Dumas warned that if 
Europe did not swiftly work out 
a concerted policy, it risked 
ending up as a mere sub- 
contractor. "Nothing," he said. 
" will prevent our scientists, our 
capital and our individual 
companies yielding to the 
temptation of ad-hoc co-opera- 
tion with U.S. contractors," 
thus destroying Europe's hope 
of retaining credibility in the 
field. 

Britain’s two ostensible 
complaints, it wa 9 clear last 
night; relate to the lack of 
detail about what the French 
have in mind, and a reluctance 
to make any major change in 
the EEC's institutional structure 
to accommodate Eureka. 


Arms talks cordial but 


tough, says U.S. envoy 


BY WILUAM DULLFORCE IN GENEVA 


Ireland-Iberia pact to share TV satellite 


BY BRENDAN KEENAN IN DUBUN 


AN AGREEMENT between 
Spain, Portugal and Ireland to 
share a direct broadcasting 
satellite (DBS) may now oiler 
the best chance for the Irish to 
beam television programmes 
into the potentially lucrative UK 
market. 

Irish plans to launch a 
satellite by 1687 have been 
thrown into some disarray by 
increasing doubts about the 
economics of such a project and 
by the difficulties the British 


have encountered in trying to 
organise their own DBS system. 

Spain, Portugal and Ireland 
were all allocated the same 
orbital position under an inter- 
national agreement 

One of the four consortia 
interested in an Irish satellite, 
Westsat, has been trying to 
interest the Spanish and 
Portuguese in a joint venture 
for some time. 

The Spanish were cool at first, 
but their attitude seems to have 


changed since a committee 
reported that a whotiy-Spanish 
satellite would not be a com- 
mercial proposition. 

A joint operation would 
require formal agreement 
between the governments and 
broadcasting authorities of the 
three countries and no serious 
talks have yet begun. 

However, the Irish Govern- 
ment has postponed its original 
deadline for a decision on the 
applications to allow time for 


further consideration. 

Some of those involved in 
other Irish bids would also 
welcome an Iberian tie-up but 
believe it would be possible to 
have a commercial Irish satellite 
under certain conditions. 

As well as keeping to the 
original estimated launch costs 
of £300m, potential Irish 
investors would tike to see a 
UK service in operation, first 
to help establish the market for 
satellite programmes. 


THE UJS. and the Soviet Union 
yesterday adjourned their 
nuclear arms talks until May 30. 
In the first round lasting six 
weeks neither side appears to 
have moved from its starting 
position but at least a cordial 
working relationship has been 
established between Mr Max 
Kampelman-.i of the U.S. and 
Mr Viktor Karpov of the Soviet 
Union. 

The negotiations have been 
difficult, but have helped bring 
about increased understanding 
of one another’s positions. Mr 
Kampelmann said in a brief 
statement after a last two-hour 
session at the U.S. mission. 

He will fly to Brussels today 
to brief the Nato allies before 
returning to Washington to 
report to President Ronald 
Reagan. 

Mr Kampelmann said meet- 
ings with the Russians had been 
both formal and informal. On 
one occasion he and Mr Karpov 
were seen dining alone at one 
of Geneva's most reputed 
restaurants. 

The secrecy cloaking the 
negotiations has been tightly 
maintained but some members 
of th eU.S. team do not sub- 
scribe to the view that progress 
towards control of nuclear arms 


is unlikely before a third round 
of talks in the autumn alter a 
meeting between President 
Reagan and Mr Mikhail 
Gorbachev, the Soviet leader. 

"We have not been wasting 
our time here," one said 
yesterday. 

Ivo Dawnay adds from 
Brussels: Mr Richard Burt, the 
U.S. Assistant Secretary of 
Slate currently chairing Nalo's 
Special Consultative Group, 
said here yesterday that the 
Geneva talks were so far only 
“a feeling-out process." 

Although no one had 
expected rapid progress, the 
Soviet offer of a freeze on 
medium-range missile deploy- 
ment was viewed as a propa- 
ganda ploy and a ** disappoint- 
ment " by the SCG. “ It is not 
altogether clear to us that the 
Soviets intend to be serious in 
the negotiations," he said. 

The SCG agreed that the 
moratorium offer was not an 
acceptable basis for agreement. 
It would perpetuate Soviet 
superiority in missile numbers 
at the level of eight to one. 
diminish its incentives to agree 
serious cuts in its SS20 missile 
force, and did not prevent de- 
ployment outside the European 
zone of the Soviet Union. 


year. 

The ultimate figure for rxira 
cash to be approved by the 10 
national parliaments is likely to 
be closer to Ecu 2hn, if the 
ministers stand by the cuts they 
agreed last year before their 
draff budeet was rejected by 
the European Parliament. 

Britain, with some support - 
from Belgium and the Nether- 
lands. was last night fighting tn 
reduce that gap further, ht the 
knowledge that the farm 
ministers have yet to agree on 
a farm price package which 
could have the opposite effect. 

The Budget Council resumed 
in Luxembourg to redraft a 
1985 budget to end the Com- 
munity's present cash rationing 
which restricts monthly finances 
for the whole range of EEC 
policies to ope twelfth of 1984 
spending. The main eff ect has 
been to prevent the launch of 
anv new policies, such as the 
EEC research programme 
agreed last December. 

The ministers first met a 
delegation from the Parlia- 
ment. which rejected the 
original budeet for failing to 
finance a full year's spending, 
particularly on farm policies, 

M Pierre Pflimlin. the Parlia- 
ment's president, warned them 
that the new draft must allow 
for the full effect of any farm 
price increase still being 
debated in the Agriculture 
Council. Any unbalanced 
budgets would risk rejection 
again. 

He also attacked the plan to 
allow Britain its promised 
Ecu lbn budget rebate in the 
form of reduced budget con- • - 
tri buttons to be financed by the 
other nine member states.' The 
Parliament wants tbe monev 
paid in the form of special 
spending schemes, as in former 
years. 

However, the British rebate 
is one issue regarded as settled 
by the budget ministers, with 
a formula worked out by the 
European Commission to share 
the cost among the rest of the 
Community. This would in- 
crease France’s contribution, 
from Ecu 3,45bn to Ecu 3.79bn. * 

for example, possibly making 4j 
that country a net contributor 
to EEC finances for the first 
time. 

In spite of having won Its 
case on the rebate, the British 
delegation remains the sternest 
on seeking to hold down the 
rise in farm spending. 
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Austria acts 


against rise 
of neo-Nazism 


Bank of Ireland 


announces that with 
effect from close of 
business on the 
24th April, 1985 
its 

Base Rate for Lending 
is reduced from 
13.5% to 12.75% 
per annum 

Bankcrlreiana 


By Patrick Shan In Vienna 

AUSTRIA is launching an infor- 
mation campaign against Nazi 
ideas to counter growing neo- 
Nazi activity among the young. 

A law is also to be introduced 
to enable the authorities to 
punish neo-Nazi activities more 
effectively. 

Herr Karl Blecha, the 4 
Interior Minister, says he be- 
lieves there are no more than 
about 200 hard-core neo-Nazi 
activists in Austria although the 
number of sympathisers may 
be much greater. 

In recent months leaflets . .. 
glorifying Nazi ideology and 
denying the slaughter of 6m 
Jews have been distributed out- 
side schools. The authorities 
have been unable to do anything 
about this since distributing 
leaflets does not represent 
actual Nazi activity, which is 
illegal, but an expression of 
opinion. 

In _J,®S3 eight Austrians and 
one west German were jailed 
for bomb attacks on Jewiah- 
owned shops and homes. A 
recent study suggested that 15 ... 
per cent of Austrians sympa- '.i 
thised with extreme Right-wing 
and Nazi ideas. 


Andriana Ierodiaconon assesses peace efforts as Greece prepares for a general election 


UN chief tries again to bring Cyprus together 


WHEN THE Cyprus peace talks 
collapsed last January in New 
York, Sr Javier Perez de Cuellar, 
the United Nations Secretary 
General, said he hoped to bring 
President Spyros Kyprlanou and 
the Turkish Cypriot leader, Mr 
Rauf Denktash. together again 
in February. That deadline, and 
later ones, have passed, but the 
UN is still struggling to make 
the meeting happen. 

The Secretary General’s task 
is to get the two sides to agree 
on the substance of a draft 
settlement for reunifying 
Cyprus. partitioned since 
Turkish troops invaded in 1974, 
and on the procedure to be 
followed to approve such a 
settlement at a Kyprianou- 
Denktash meeting. 

Sr Perez de Cueller has pre- 
sented the Greek and Turkish 
Cypriots with a new proposal on 
these aspects. Consultations 
between the UN and the Greek 
Cypriots began on March 11 at 


a meeting between the Secretary 
General and Mr Kyprlanou in 
Geneva. They are said to be 
quite advanced but with some 
details still to be worked out 
Consultations with the Turkish 
Cypriots began intensively just 
last week. 

The new proposal, which is 
understood to be an amalgam of 
previous ' doCUniehts with some 
modifications, remains secret. . 
Bilt the draft settlement- plan 
tabled in New York is believed 
to remain at its core essentially 
unchanged, A key feature of 
the January plan was the crea- 
tion of a two zone federal 
republic with a single citizen- 
ship in which the 18 per cent 
Turkish Cypriot minority would 
cohtrol approximately 29 per 
cent of the.territory (as opposed 
to the 37 per cent occupied -;y 
Turkish troops today) and the 
Greek Cypriot majority the rest. 

The republic would have a 
Greek Cypriot President and 
Turkish Cypriot Vice President. 


The legislature would comprise 
two chambers, with a 70-30 and 
a 50-50 Greek Cypriot to Turkish 
Cypriot ratio in the lower and 
upper chamber respectively. 
Disputes arising from the work- 
ings of the federation would be 
referred to a three-member 
body with one non-Cypriot 
voting member. 


The talks broke down in 
January not because Mr Kypria- 
nou and Mr Denktash disagreed 
on any of these points but be- 
cause they could not agree on 
a procedure for agreeing key 
details of the settlement which 
were still outstanding, such as 
the. withdrawal of the Turkish 
occupation troops, the precise 
occupied territories to be re- 
turned to the Greek Cypriots, 
guarantees for a. future accord, 
and the right of settlement, 
property ownership and move- 
ment in the republic, an issue 
vital to the interests of the 
170,000 Greek Cypriot refugees 
created by the Turkish invasion. 


Mr Kyprianou insisted that 
these should be negotiated at 
summit level before signing a 
draft agreement Mr Denktash 
wanted them relegated to joint 
working groups. According to 
diplomats in Nicosia, the new 
UN proposals can be assumed to 
contain compromise suggestions 
for breaking this procedural 
deadlock* 


The UN peace initiative, 
meanwhile, has been overtaken 
by domestic political develop- 
ments on both sides of the 
Cypriot divide. Mr Kyprianou 
has been embroiled In a domes- 
tic political rebellion led by the 
two main opposition parties — 
the pro-Moscow Communists afid 
the pro-U.S. Democratic Rally 
which share about 65 per cent 
of the vote between them — 
who have been in unlikely 
alliance ever since he returned 
from New York empty banded. 

The opposition insists that the 
President should have endorsed 
the preliminary documents in 


New York. To push their point 
they passed a parliamentary 
motion in February calling on 
Mr Kyprianou to abide by the 
decision of the majority in the 
house, or call an early presi- 
dential election. 

The President has referred 
the question to a constitutional 
court He is believed to have a 
strong. case given that Cyprus, 
has a presidential system of 
government, but reaching an 
agreement with Mr Denktash 
would take political heat off 
him. 


Mr Denktash, meanwhile, is 
T ° hold 3 referendum on 
May 5 for a new constitution in 
. , e “Eflrieff north of the 
island. He unilaterally declared 
an independent state there in 
November 1983, but the state 
has only been recognised by 
Turkey. This will be followed 
* legislative elections on 
June 23, 

A P^sjdemial election in 
which Mr Denktash plans to be 


a candidate will be held either 
simultaneously or soon after. 

kas said he will not meet Mr 
Kjyridnou before the election. 

El!!*!” 15 the T date for anotfer 
meeting to July at the earliest. 

More worryingly, from tbe 

vi C wofacW«2? sX - 
Denktash hS 
111131 , he considered the' 
documenta tion tabled to New 
York no longer valid If he 

hav? Jo rfart VieW W 111 ' 

nave to start putting a new 
from S!?'? 1 Plan* together 
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AMERICAN NEWS 


Delors launches 
attack on U.S. 
economic policy 


BY STEWART FLEMING IN WASHINGTON . 


THE PRESIDENT of the EEC 
Commission. M Jacques Delors. 
Yesterday launched a harsh 
attack on U~S. economic policies 
before the Senate Finance Com- 
mittee. 

maiming that U.SL economic 
policy “ has led practically 
everywhere ■ to very high real 
interest rates” which damage 
the prospects for growth around 
the world, M Delors echoed Mr 
George Shultz. U.S. Secretary of 
State, in a plea for “an inter- 
nationally coordinated strategy" 
to tackle the economic problems 
facing the . industrialised coun- 
tries. 

M Delors made his remarks 
after a morning: meeting with 
President Ronald Reagan which 
was designed in part to -allow 
the two men to get acquainted 
ahead of next month's economic 
summit in Bonn. The EEC 
delegation in Washington re- 
leased a summary of the state- 
ment M Delore was to make to 
a closed session of the Senate 
Finance Committee. 

M Delors* blunt comments 
about U-S. economic policy will 
not be well received in some 
quarters of the Reagan Adminis- 
tration where he is viewed with 
suspicion. This was underlined 
bv an editorial in yesterday’s 
Wan Street Journal which 


attacked Europe’s “ brutal social 
welfare and unemployment 
system that has kept millions in 
purgatory without prospects 
for employment." 

In comments which would 
appear to raise the curtain on 
the debate on economic policy 
expected at the Bonn summit, 
M Delors said that "nothing 
could be more misleading and 
more questionable” than U.S. 
suggestions that “the problem 
of European economies ^rould 
be solved if the U.S. * cure * was 
adopted.” 

Europe, he said, cannot afford 
the fiscal boost which has led to 
the strong U-S. recovery since 
1982. Even if it could “the con- 
sequences on interest rates . . . 
would be intolerable ... a pure 
supply side shock would he 
simply impossible' because 
values, attitudes and social 
structures are fundamentally 
different in Europe.” 

M Delors said the strong rise 
in the value of the dollar on 
the foreign exchanges illsutrates 
the “ f undame n tal malfunc- 
tioning of the present inter- 
national monetary and trade 
system.” He warned that the 
downward correction in the 
value of the dollar .could “feed 
protectionist reactions" in other 
countries. 


Orders for U.S. durable 
goods fall by 2.3% 


BY OUR WASHINGTON STAFF 

ORDERS for durable goods in 
the U.S. fell sharply In March 
for the second consecutive 
month, partly as a result of 
weakening demand in the com- 
puter and car industries, the 
Commerce Deportment reported 
yesterday. 

The decline of 2-3 per cent 
in orders for durable goods in 
March, following the 2.5 per 
cent fall in February, will 
worry economists concerned 
about the weakness of the 
manufacturing sector in the 
face of the competitive pressure 
from imports. 

Separately, the U.S. Govern- 
ment reported that consumer 
prices last month rose at a 
seasonally adjusted rate of 0.5 


per cent, the biggest increase 
for a year. Petrol prices and 
medical care fees contributed 
significantly to the increase. 

The rise in medical fees 
reflected the expiry of a one- 
year moratorium on health care 
costs agreed to by doctors. 

There have been hopes that 
sales of computer equipment, 
one of llte strongest sectors of 
capital spending in the 
economic recovery, would 
bounce back from first quarter 
weakness. Bat the strength of 
any recovery is being thrown 
into 4<ral>t. 

On the brighter side, new 
orders for non-defence capital 
goods, which Jumped by 25 per 
cent in February 


Brazilians 

rally 

round new 
leader 

By Andrew Whitley bi Brasilia 


POLITICIANS and businessmen 
throughout ' Brazil yesterday 
publicly rallied around Presi- 
dent Jose Sarney, the cou ntry’ s 
new leader, in. an impressive 
display of national solidarity. 

Strikes by many of the la bour 
unions were abandoned as wor- 
kers and managers alike joined 
In a national outpouring of 
grief for Sr Tancredo Neves, 
who died on Sunday after a 38- 
day illness. 

Amid uncertainty over the 
political direction Brazil will 
take, leaders of the Democratic 
Alliance said their two-party 
ruling coalition was still viable. 
But one prominent state gover- 
nor, Sr Jose Bicha, of Parana, 
warned implicitly ' that - the 
President would have to share 
some of his power, with the 
governors and other politicians. 

Tens of thousands of 
Brazilians, in Brasilia and Belo 
Horizonte, state capital of Sr 
Neves* native Minas Gerais, 
turned out yesterday to pay 
their last respects .to the veteran 
politician who had failed by a 
few hoars to take office as 
president. 

In the morning, as Sr Neves’ 
body lay in state in the v hite 
marble presidential palace, a 
moving funeral mass accom- 
panied by full military, honours 
was performed. Outside a single 
bell tolled and a 21-gun salute 
was fired. 

Accompanying the mourners 
in the capital were scores of 
foreign dignitaries, including 
Baroness Young, the UK 
Foreign Office Minister of 
State. Mr Malcolm Baldrige, 
the U.S. Commerce Secretary, 
and half a dozen Latin Ameri- 
can heads of state. Conspicuous 
among the absentees was 
General Joao Flgueiredo, Sr 
Neves' discredited predecessor. 

The late President-elect will 
be buried privately today in bis 
small home town of Sao Joao 
del Rei after another overnight 
hair thin time in Belo 
Horizonte. 

Although there was no 
official confimation yesterday, 
negotiations with a visiting 
team from the International 
Monetary Fund, due to resume 
next Monday, are understood to 
have been put off by a week. 


Michael Reddish reports on the growing economic problems of the Netherlands Antilles 

Desert island dream turns into nightmare 


VITAL TALKS on the future 
of the Netherlands Antilles 
begin in Caracas today between 
representatives of the Islands, 
the Netherlands Government 
and the Venezuelan Govern- 
ment. 

Until recently, the Nether- 
lands Antilles were a haven of 
peace and prosperity in a 
Caribbean dogged' by poverty 
and rising social tensions. 

The oil refineries of Curacao 
and Aruba made dollars grow 
in abundance on desert islands, 
where even the beer is brewed 
from, distilled sea water. 

Offshore banking, tourism 
and generous Dutch aid also 
contributed to the 56,200 
(£4,800) per capita income of 
this sefl -governing federation. 

Bat over the past two years, 
these pillars of prosperity have 
crumbled and the Netherlands 
Antilles’ fairy tale of success 
has turned into a nightmare. 

Today the six islands face 
economic ruin and political 
disintegration as the Nether- 
lands continues to posh them 
towards an independence which 
seems less viable by the day. - 

The problems began with 
Venezuela's devaluation in 
February 1963, which dried up 
a flood of free-spending 
Venezuelan tourists to Curacao, 
and to a lesser extent, Aruba. 

These two islands tie within 
sight of Venezuela’s west coast. 
During the oil boom of the 
1970s, their casinos and shop- 
ping centres were a favourite 
playground of the Venezuelan 
middle classes. 

But after the devaluation, the 
number of Venezuelans visiting 
Curacao fell 75 per cent and the 
island’s state-owned* hotels 
moved heavily into the red. 



The next blow came in Sept- 
ember 1984, with Washington's 
repeal of a 30 per cent with- 
holding tax on U.S. companies 
selling bonds to overseas in- 
vestors. 

This made redundant the 
" Antillean window ” which U.S. 
companies had previously used 
to avoid payment of the tax. 
Curacao was suddenly deprived 
of Its main source of income. 

The island bad developed a 
flourishing offshore banking 
sector on the strength of a 1963 
tax treaty with the UJ5., -which 
waived the withholding tax on 
bonds issued through U.S. sub- 
sidiary companies in the Nether- 
lands Antilles. 

Income from the offshore 
sector reached a peak of $ 181 m 
last year, when it accounted for 
nearly half Curacao’s total 
government revenues. 

And since the repeal of the 
U-S- withholding tax does not 
apply to bonds already issued, 
the island will continue to 
receive bond revenues for an- 


other four to five years. 

Offshore revenue is even pro- 
jected to rise by $200m in 1985 
as loan portfolios are squared 
off, but it will decline rapidly 
thereafter. 

The final crunch came last 
October, when Exxon 

announced the closure of its 
420.000 barrels a day (b/d> re- 
finery on Aruba. 

Low throughput, antiquated 
machinery and weak inter- 
national oil prices were blamed 
for a 1984 loss or over $50m, 
which determined its shutdown. 

Within weeks. Shell 

threatened to close its own loss- 
making refinery in Curacao 
unless the island Government 
agreed to a number of stiff 
conditions. 

These are still under discus- 
sion, but officials are generally 
hopeful of saving the 320,000 
b/d refinery, which is more 
-modern than Aruba's. 

They are also counting on the 
Dutch Government to put pres- 
sure on Shell through its share- 


holding in the company. 

Meanwhile, the shutdown of 
Aruba’s refinery has brought 
catastrophe to this Island of 
67,000 people, which is due to 
withdraw from the Netherlands 
Antilles on January 1 1986, as 
a first move towards full 
independence in 1996. 

Aruba decided to go it alone 
due to widespread resentment 
at Curacao's dominant role in 
the federation, but without the 
refinery, this arid island has 
only tourism to fall hack on. 

Fortunately tourism is 
flourishing, thanks to Aruba's 
strong influx of U.S. visitors, 
which has more than com- 
pensated for the decline from 
Venezuela. 

But the Exxon refinery’s 
closure last month has deprived 
the isl an d Government of 40 
per cent of its regular income 
and although tourism can 
generate jobs and foreign 
exchange, it cannot replace this 
loss. 

Unemployment has shot up 
from 14 per cent to about 40 
per cent within months and the 
island's gross domestic product 
is projected to fall by 35 to 45 
per cent this year alone. 

Aruba's political leader. Mr 
Betico Croes, says about 2,000 
people will emigrate to escape 
poverty and, according to the 
Netherlands Antilles Central 
Bank, about $20m capital has 
fled the island since the closure 
was announced. 

“It’s a disaster,” said ono 
despairing Central Bank 
official. “There is no other 
word for it” 

“Our problem is that we 
have developed a standard of 
living here In Aruba which was 
artificially high and we have to 


reduce it” said Mr Croes. whose 
Government is trying to 
negotiate a 20 per cent pay cut 
with the civil service. 

Like many Arubans. Mr Croes 
is optimistic that the island's 
economy will pick up In three 
to five years, providing 
tourism is expanded and new 
industries are attracted. 

In Curacao, which is home to 
150.000 of the Netherlands 
Antilles* 250,000 population, the 
island Government is also con- 
sidering pay cuts as part of 
contingency plans to cope with a 
sharp fall in revenue. 

Other moves being planned 
are the elimination of sub- 
sidies to ailing sectors of the 
economy and a revamping of 
foreign investment laws 

In particular, the Government 
is looking for high-tech 
industries which could take 
advantage of Curacao's skilled 
labour force, yet withstand its 
relatively high wages. 

The Dutch Government is con- 
sidering emergency budget sup- 
port for Aruba, but has stressed 
that overall aid to the Antilles 
will not rise above the present 
level of $80m a year. 

Meanwhile, the Antilles of the 
five — Curacao, Bonaire, St 
Maarten, Saha and St 
Eustatius — have yet to reach 
agreement on what links they 
will retain with Aruba or how 
they will finance the federal 
budget after its departure. 

One fear is that if Curacao 
becomes submerged in an 
economic crisis which threatens 
its stability, St Maarten, Saba 
and St Eustatius — a trio of tiny 
islands east of Puerto Rico— 
may opt out like Aruba and seek 
direct links with the 
Netherlands. 


Mexican state’s police sacked 


BY DAVID GARDNER IN MEXICO CITY 


MEXICAN AUTHORITIES have 
sacked an entire police force for 
corruption and abase of autho- 
rity in the latest of a series of 
developments here which show 
that the dividing line between 
cops and robbers is often so 
thin as to be invisible. 

The governor of the state of 
Morelos, which borders Mexico 
City to the south, on Monday 
disbanded tbe. Judicial Police in 
his state. These police are the 
country’s main detective force 
at federal and stat level. 

The move, affecting, it is; 
thought .some 120 officers, 
followed what . local press 
reports described as “ numerous 


complaints about their arbi- 
trary, despotic and corrupt 
behaviour.” 

The move is a further blow to 
the prestige of the almost uni- 
versally reviled Mexican police 
forces, coming on top of recent 
charges against several senior 
officers for complicity in 
Mexico's booming drugs traffic. 

Dissatisfaction with the police 
runs throughout Mexican 
society, but hte sheer size of the 
corruption problem has led the 
Government to try to tackle It 
piecemeal up to now. 

President Miguel de la 
Madrid, in a speech to the 
country’s police academy last 


July, said Mexico could not be 
considered under the rule of 
the law until practices like 
extortion and torture were 
rooted out from police ranks. 

Not long afterwards the 
Mexico City police chief 
astounded residents of the 
capital by suggesting in a state- 
ment to a congressional com- 
mittee that they would do better 
to try to protect themselves. 
The point was dramatically 
underlined late last year when 
the former head of the feared, 
and now disbanded, elite para- 
military police unit was arrested 
for a string of major bank 
robberies. 


Pentagon cancels military 
group’s trip to Moscow 


THE PENTAGON has cancelled 
a visit to Moscow by a military 
delegation in what appears to 
be the latest move in a growing 
U.S .-Soviet dispute over the 
fatal shooting in East Germany 
last month of an American army 
major, Renter reports from 
Washington. 

The Pentagon said that the 
visit by 15 senior military 
officers studying at the service 
school of the National War 
College at Fort McNair, near 
Washington, had been called 
off. The trip was to have begun 
last Saturday. 

The announcement came as 
the Soviet Union, in a statement 


issued by Its embassy in Wash- 
ington, denied it had made a 
pledge to the Reagan Adminis- 
tration to renounce the use of 
force against what Moscow has 
called “spies" in East Germany. 

A Soviet sentry last month 
shot and killed Major Arthur 
Nicholson, who was ou a routine 
military liaison mission in East 
Germany. 

Last week, the U.S. State 
Department said the Kremlin 
had pledged, at a meeting 
between U.S. and Soviet officials 
in Potsdam, East Germany, on 
April 12, not to- use force or 
weapons against liaison officers 
in the future. 
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OVERSEAS NEWS 


South Africa: crab-like reform linked to repression 


SELDOM HAS former British 
Prime Minister Harold Wilson's 
dictum that a week is a long 
time in politics been so force- 
fully underlined than last week 
in South Africa. In the space 
of five working days, South 
African troops were withdrawn 
from Angola, a new interim 
government was authorised in 
Namibia, the New Zealand 
rugby union announced they 
would brave their Government’s 
opposition and the threat of 
demonstrations by anti- 
apartheid groups to tour 
South Africa and, in Washing- 
ton, Mr George Shultz, the 
Secretary of State, reaffirmed 
America's commitment to con- 
structive engagement, its policy 
designed to encourage reform 
in South Africa rather than 
punish apartheid. 

On the home front, the 
kaleidoscope was shaken up 
even more as the Government 
began a hectic week by abolish* 
ing the 1949 Mixed Marriages 
Act and Article 16 of the 
Immorality Act, which outlawed 


Anthony Robinson 
reports from 
Johannesburg on a 
hectic week in South 
African politics both 
at home and abroad 


both marriage and sexual rela- 
tions across the colour line. 

The dust bad hardly settled 
on that deeply controversial 
issue when President P. W. 
Botha stood up in Parliament 
on Friday to combine a fierce 
attack, on the multiracial, anti- 
apartheid United Democratic 
Front (UDF) with four pro- 
posals for improving the lot of 
black Africans and for involv- 
ing them in policy-making. 

President Botha's latest offer- 
ings to the unenfranchised 
black majority were essentially 
refinements of proposals for 


improved property rights 
and political representation for 
urban blacks made In his speech 
opening Parliament at the end 
of January. For the first time, 
however, he stated dearly that 
urban blacks now enjoying 99- 
year leasehold rights could in 
future own their property free- 
hold. 

He went on to hint at future 
moves to give dual citizenship 
to homeland blacks by saying 
that “ the loss of South African 
citizenship is not the necessary 
consequence of the independ- 
ence of homelands " — as it has 
been hitherto. 

President Botha made two 
further proposals to woo 
“moderate" blacks — but not the 
banned African National Con- 
gress (ANC) or the declaredly 
non-violent and multi-racial 

UDF — into participation in local 
and national politics (but out- 
side Parliament): 

• To establish vaguely defined 
"black authorities above local 
level with much more power,” 

• To throw open the present 


cabinet committee on black con- 
stitutional affairs to leaders 
from other parties. 

This offer has been taken up 
with alacrity by the leader of 
the whit e opp osition Progressive 
Party (PFP) and small New 
Republic Party (NRP}, but 
contemptuously refused by Dr 
Andries TreunUcht. leader of 
the right-wing Conservative 
Party tCP), who rejects any 
watering-down of the original 
apartheid policies of separate 
racial development 

To judge by the reaction from 
most black organisations, the 
Preside nt's further instalments 
of “reform" were outweighed 
by the virulence of his accom- 
panying attack on the UDF as 
“an internal extension of the 
ANC and the Communist 
Party.” 

It was hardly a typical week 
and yet the key elements — 
interaction between domestic 
affairs and foreign Involvement, 
and crab-like reform coupled 
with repression — accurately re- 
flect in microcosm the pitfalls 


and traumas facing the Govern- 
ment and country in the painful 
search for a new modus videndi. 

Machiavelli warned of the 
problems facing a prince who 
embarked upon changes which 
unsettled those benefiting from 
the existing situation while 
provoking scepticism or un- 
realistic aspirations among 
those reform is design'd to 
help. His words are now being 
echoed by harrassed govern- 
ment ministers who face two 
crucial by-elections on May 1. 

These will provide the white 
electorate with their first 
chance to pronounce on the 
Government's recent actions 
and what President Botha 
described on Friday as *' a 
dramatic escalation of the 
revolutionary climate” among 
the black majority. 

A parliamentary by-election 
takes place in the Port Eliza- 
beth constituency of Newton 
Park, where the parlous srate 
of the local economy — especially 
the motor industry — risks 
being overtaken as a key factor 


by white reaction to the con- 
tinuing unrest in the neigh- 
bouring black townships. A 
white backlash could put paid 
to the opposition Progressive 
Federal Party's hopes of win- 
ning the seat from the ruling 
Nationalist Party. The worst 
outcome for the Government 
would be a victory for the 
right-wing Conservative Party. 
The Conservatives have -not 
been strong in Newton Park 
in the past, but this time they 
have the advantage of an 
independent National Party 
candidate to help to split the 
National Party vote, as well as 
the yet-unknown size of the 
expected white backlash. 

It is in Harri smith, however, 
a traditional National Party 
stronghold in the lee of the 
Drakensberg mountains in the 
Orange Free State, where the 
Government faces its most 
direct challenge in a two-way 
contest with the Conservatives 
at a provincial council level. 

It is here that the Govern- 


ment faces the most severe test 
of its courage in scrapping the 
mixed marriage and sox laws, 
proposing a forum for black 
participation in policy making, 
recognising a permanent black 
presence in ** white South 
Africa ” and offering blacks 
both freehold rights and an 
as-yet-undefined form of dual 
South African and homeland 
citizenship. _ 

A symbol of Orange Free 
State attitudes is the statute 
which forbids Asians to reside 
there longer than 72 hours. The 
Government is under pressure 
from Indians and Coloureds in 
the new Parliament to abolish 
all discriminatory legislation of 
this kind. 

The Conservatives, however, 
stand firmly for the mainten- 
ance of apartheid laws and 
racial segregation. They 
opposed the new constitution, 
and claim that the unrest which 
has swept the country in recent 
months is a direct consequence 
of the “ reform ” course em- 
barked upon by the Govern- 
ment. 


Army called in as 15! China urges Soviet concession 


die in Indian riots 


BY JOHN ELLIOTT IN NEW DELHI 


MORE THAN 15 people were 
killed yesterday in the Western 
Indian state of Gujarat in riots 
over privileges promised to 
members of India's lowest castes 
which have caused a total of 
53 deaths in the past two 
months. 

Violence continued despite 
the presence of the Indian Army 
which briefly took over street 
patrolling on Monday night 
from police who had abandoned 
their posts in the state capital 
of Ahmedabad. 

In the Indian Parliament 
yesterday, Mr S. B. Chavan, the 
Home Minister, admitted that 
policemen had indulged in acts 
of arson and had damaged 
private property. 

Reports said that after hear- 
ing news of a police constable 
being hacked to death, police- 
men beat up people, smashed 
car and shop windows, and set 
buildings on fire. 

The troubles pose Mr Rajiv 
Gandhi, the Prime Minister, 
with his most serious fresh out- 
break of communal tension 
since he took office last Novem- 
ber. They do not have such 
serious Implications for national 
security and stability as the 
continuing Sikh unrest in the 
Punjab. But they do illustrate 
the deep and potentially violent 
tensions that spring from India’s 
deeply embedded caste system. 

They also illustrate the un- 
reliability of the Indian police 
force and the problems faced 
by the Indian Government 
which has increasingly had to 
rely on the army to restore 
law and order in the past year. 


The Indian Parliament was 
told yesterday that the army 
was called out to deal with law 
and order problems on 95 
separate occasions in the past 
year compared with only five 
occasions in 1983-84. 

The unrest in Gujarat stems 
from a national policy of reserv- 
ing a certain percentage of 
educational places, government 
jobs, and other facilities for 
India's lowest and poorest castes 
— the scheduled castes and 
scheduled tribes who together 
moke up about 23 per cent of 
the population. 

A higher group, called back- 
ward classes, who account for 52 
per cent of the population, have 
been claiming comparable 
reservation preference for many 
years. These groups — such as 
the agricultural Jat caste from 
northern India — have done well 
economically in recent years but 
now feel they are losing out 
because they do not have the 
educational and public employ- 
ment preferences of the 
scheduled groups. 

Various states in India have 
been considering expanding the 
scope of their reserved groups. 
In order to win favour in India's 
recent elections, the ruling 
Congress I Government of 
Gujarat announced that it was to 
embrace a large number of the 
restive backward classes by 
boosting the percentage covered - 
by the reservation policy from 
31 per cent to 49 per cent 

This led to outbreaks of un- 
rest in February, led by students 
and other members of higher 
castes 


BY MARK BAKER IN PEKING 

chin a has told the Soviet 
Union that it most take action 
if there Is to be a major 
improvement In their rela- 
tions. 

The Chinese statement came 
at the end of the sixth round 
of Sino-Soviet talks in Mos- 
cow, which appear to have 
failed to achieve a break- 
through on the key differences 
between the two countries. 

But in a Joint communique 
the two sides declared the 
wish to continue the gradual 
rebuilding of their relations 
and agreed to hold farther 
talks In October. 


During a meeting on Mon- 
day with Mr Andrei Gromyko, 
the Soviet Foreign Minister, 
the chief Chinese negotiator. 
Vice Foreign Minister Qian 
Qleheu, said Chinese leaders 
“earnestly hoped” to improve 
and develop relations with 
Moscow, 

•But China has to be con- 
cerned with Its own security,” 
Qian said, according to yester- 
day’s "People's DaUy." 

"The Chinese side has noted 
that the Soviet side has ex- 
pressed their willingness to 
have a major Improvement in 


relations between the two 
countries and we hope that 
the Soviet side will take some 
actiton.” 

China has listed the Soviet 
military build-up along their 
border as one of the three 
obstacles to a restoration of 
normal relations. The others 
are Soviet support for the 
Vietnamese invasion of Kam- 
puchea and the occupation of 
Afghanistan. 

The Soviet news agency. 
Tass, said Mr Gromyko told 
Qian that Moscow was “firmly 
in favour of an improvement” 
la relations with Peking. But 


there was no indication of 
whether he responded to the 
Chinese call for action. 

While China remains 
optimistic of a progressive 
improvement in Sino-Soviet 
contacts under the new Soviet 
leader, Mr Mikhail Gorbachev, 
various Chinese leaders have 
. been reiterating the import- 
ance of the so-called "three 
obstacles” in recent days. 

Even without a break- 
through on these issues, the 
Chinese are preparing for a 
rapid expansion of trade and 
personnel exchanges in the 
next few years. 


Ghosts of the past at the Bandung talks 


BY tUERAN COOKE IN JAKARTA 

IN A rather small, dingy confer- 
ence room in Indonesia today, < 
delegates from more than 70 
countries representing two- 
thirds of the world’s population 
will gather to pay homage to 
events of 30 years ago. 

The 1955 Asia- Africa Confer- 
ence, held in Bandung, high up 
in the hills of West Java, is 
seen as a watershed in post- ’ < 
war politics, with many of the : 
issues discussed then echoing 
down through the years. 

Such political giants of the 
post-war era . as Jawaharlal • 
Nehru of India, Egypt’s Gamel j 
Abdul Nasser, and China's Chou 
En-lai, stirred their audience ■ : 
of 30 years ago as they spoke of ; 
the evils of racialism in South i 
Africa, the cause of the Pales- : 
tinians, economic inequalities < 
•and the dangers of war between < 
the superpowers. Most of all, j 
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they talked about an end to 
colonialism. In characteristically 
fiery language, Indonesia's 
President Sukarno proclaimed: 
“ Nations, states, have awoken 
from a sleep of centuries . . . 
hurricanes of national awaken- 
ing have swept over the land.” 

Though the present confer 
ence meeting is wider in scope, 
embracing more countries and 
some that did not even exist in 
1955, it is unlikely to have the 
same impact as the original. 
Some commenlators have even 
dismissed the whole affair as a 
rather expensive public rela- 
tions exercise by the Indo- 
nesian Government. Yet it does 
have some interesting historical 
parallels: the 1955 meeting was 
seen by many as a triumph for 
Chinese diplomacy and for 
Chou En-lai in particular. He 
managed to appease delegates 
about China's' intentions, and 
reassured the South-east Asian 
countries that China had no 
overt political intentions in the 
region. 

China’s present Foreign Min- 


ister, Wu Xue Qian, will be at 
today’s meeting, the first Chin- 
ese official to visit Indonesia 
since Jakarta broke off diplo- 
matic relations with Peking 
nearly 20 years ago, after accus- 
ing it of being behind a Com- 
munist coup attempt. 

Indonesia would like to hear 
Chou En-lai’s words repeated, 
for unlike many other coun- 
tries, Indonesia still sees China 
as a threat and is ever-suspi- 
cious of Peking's intentions in 
South-east Asia. There are other 
issues: the imposing debt prob- 
lems of many countries will be 
discussed. as will the Kampu- 
chean problem. 

Some survivors of the original 
conference will be attending. 
Mr Son Sann — now .a guerrilla 
leader fighting the Vietnamese 
in Cambodia but, in 1955, head 
of the country’s National Bank 
— and the Philippines veteran 
politician, Mr Carlos Romulo, 
will be in Bandung. 

But others of the 1955 genera- 
tion still alive such as Prince 
Norodom Sihanouk have been 


kept away by political differ- 
ences. 

Perhaps the most Interesting 
item about today's event is con- 
tained in a little booklet of 
statistics given to delegates: in 
1955 the population of Indo- 
nesia was 80m. This has now 
doubled. China's population has 
increased by about 80 per cent, 
and similarly dramatic popula- 
tion increases have been re- 
corded in Other participating 
countries. 

The one exception is Kampu- 
chea, which, due mainly to the 
genoddal policies of the Pol 
Pot regime in the 1970s, has 
last more than a million people. 
• -Prince Sihanouk has asked 
to resign as head of Kam- 
tmehea's precarious anti-Viet- 
Vietnamese coalition, foreign 
diplomats told Renter in Peking. 
They said he had written to 
Khjeu Samphan, the Khmer 
Rouge leader in the coalition, 
resigning for health reasons. 

Meanwhile, Vietnam yester- 
day made a last-minute decision 
to attend today's conference. 


S. Korean leader flies to U.S. 


BY STEVEN B. BUTLER IN SEOUL 


PRESIDENT Chun Doo-Hwau of 
South Korea leaves for an 
official visit to Washington today 
as continuing deadlock between 
the Government and the opposi- 
tion prevents the convening of 
the country’s National 
Assembly. 

The opposition, which per- 
formed remarkably well in the 
recent elections, is demanding a 
prior commitment from the 
ruling party to push for a 
release of political prisoners. It 
also wants the full restoration of 
political rights to Mr Kim Dae- 
Jung, South Korea's leading 
dissident, who returned to 
Seoul from exile in the U.S. in 
February. 

Mr Kim was freed from con-' 
Aliment at his home in early 
March, and has worked behind 
the scenes politically, but he is 
still barred from the nation's 
formal political institutions 


under the terms of a suspended 
sentence for sedition. 

The stubborn position adopted 
by the opposition appears timed 
to send a message to the 
American public that the 
dramatic opening up of South 
Korea 's domestic politi ca 1 

process in recent months has not 
gone far enough. Pressure from 
the UJS. Government is widely 
credited for much of the 
liberalisation and Mr Ronald 
Reagan may take up the issue 
when he meets President Chun 
tomorrow. 

Despite persistent anti- 
Americanism in South Korea, , 
the meeting will mainly be a 
formal reaffirmation of the U.S. j 
commitment to the defence of I 
South Korea, where some 40,000 
American troops are stationed, i 
The two men last met in Seoul ' 
in November 19B3. 


The meeting between the two, 
who share a commitment to 
ami-communism and a strong 
defence. Is likely to be a happy 
one. despite some clouds on the 
horizon. “ Chun practically 
regards Reagan as a father 
figure," said a diplomat. 

There are still some prickly 
issues. The U.S. is unhappy with 
the $3.6bn trade surplus in 
Korea's favour last year, and is 
pushing Korea to reduce import 
curbs. It wants fewer restric- 
tions on foreign service indus- 
tries and greater protection for 
intellectual property. 


This advertisement is issued In 
Application has been made to 
Ordinary shares of Wyko 
has been made tor the shi 


Israelis set 
to pull out 
of eastern 
Lebanon 

By David Lennon in Tel Aviv 

ISRAELI TROOPS are poised to 
abandon the positions which 
they have held in eastern 
Lebanon for nearly three years, 
thus ending their threat to the 
Syrian capital, Damascus, which 
has been within range of Israeli 
artillery. 

The army has dismantled and 
removed its equipment and the 
soldiers are now awaiting the 
order to climb into their tanks, 
personnel carriers and Jeeps to 
withdraw. 

The Israeli evacuation of 
positions in the Bekaa Valley 
and the Jebel Baruk mountain 
range will also remove the 
danger of an accidental confron- 
tation between Israeli and 
Syrian troops which have been 
face to face on the eastern 
front since the invasion of 1982. 

This will mark the comple- 
tion of the second stage of 
Israel's three-stage withdrawal 
which began in February and 
is due to be completed by the 
end of May or early June. 

There could be a new up- 
surge of sectarian fighting in 
the wake of Israeli withdrawal 
because the retreat will expose 
the Christians In the town of 
Jezzlne to attack from the 
Moslem and Druze forces 

Israel has armed a large force 
of Christians in Jezzine In an 
effort to bolster their ability to 
resist any attempted takeover 
by the Shi'ite or Druze popu- 
lation. 

The UN force south of the 
Lltanl river also reports that 
the Israelis have removed all 
heavy equipment from the city 
of Tyre and the area east of it. 
this implies that the evacuation 
of much of the southern sector 
can also be carried out almost 
immediately. 

After the completion of these 
two pullbacks, the Israelis will 
be left in control of a 5- to 10- 
mile strip north of the border 
—the future security buffer 
zone. 

Our Middle East Staff add: 
Christian militiamen yesterday 
withdrew from their positions 
overlooking the eastern suburbs 
of Sidon, giving the city its first 
quiet day for over three weeks. 

Well over 100 people have 
died during the fighting 
between the Christian forces 
and an alliance of Moslem and 
Palestinian guerrillas. 

In Damascus, Mr Rashid 
Karaml, Lebanon's caretaker 
Prime Minister, held talks with 
Moslem, Druze and Syrian 
leaders in an effort to resolve 
the political crisis caused by 
Last week's street battles in 
West Beirut. 


Chips, 
Chaps, 
Chats 
and now 


Shift 

j By Chris Sherwell In Singapore 

CHIPS. Chaps and Chats a 
family tno in the financial 
centres of New York, London 
and Hong Kong, are win*, 
joined from today by a new 
brother in Singapore, 
name is Shift, and he U br 
doing the same job as them, 
shifting money. % 

All four are sophisticated com- 
puter systems handling banks 
transactions with each other 
electronically. The names 
Chips, Chaps and Chats are 
acronyms, playing on words 
like Clearing House. Inter- 
bank, Automated. Payment. 
Transfer and System; Shirt 
(meaning System for H-ma- 
ling interbank Funds Trans- 
fer) is no different 

Under the system, banks in 
Singapore will no longer settle 
their daily accounts with each 
other through a manual 
arrangement operated by the 
Monetary Authority (Mas), 
the island state's bank regulat- 
ing agency, but instantly by 
computer instead. 

Shift is thus seen as a milestone 
in Singapore's development as 
a modern financial centre, and 
a major step towards the 
Creation of a " cashless 
society.’* This is a key Gov- 
ernment objective, and no less 
a person than Mr Joe Pi Hay, 
managing director of the Mas. 
will inaugurate the systenMo- 
day before it goes nve 
tomorrow. 

A total of 103 banks are mem- 
bers of the scheme, making 
it second in scale to New 
York, which has an estimated 
130 direct participants. 
Another 35 Singapore banks 
and institutions will “ piggy- 
back” the system by tieing 
in with banks directly linked 
to Shift. 

The Singapore system employs 
Tandem hardware worth 
USSlm for the central 
computer and Texas Instru- 
ments microcomputers in 
the banks. It has been set up 
by Banking Computer Ser- 
vices, a joint venture between 
the Hongkong and Shanghai 
Banking Corporation and the 
local Oversea-Chincse Bank- 
ing Corporation. 

The group will charge SO Singa- 
pore cents (2Sp) per trans- 
action and a monthly fee 
ranging up to SS250 depend- 
ing on the margin by which 
the total daily volume of 
transactions fails to exceed 
4.500. Some banks with low 
volumes have baulked at the 
fees and. more particularly, 
the cost of the micro- 
computers, which is why the 
piggy-back system was intro- 
duced. 

Shift represents a major addi- 
tion to Singapore's other 
recently- created automated 
clearing systems, and will 
soon embrace them — a cheque 
clearing facility begun in 
August 19S2, and an Inter- 
bank Giro system for the 
payment of utility and other 
bills, which was introduced a 
year ago. 

But the biggest step to a cash- 
less society in Singa pore is 
yet to come — an EFTPOS 
system (Electronic Funds 
Transfer at Point of Sale), 
which allows customers pay- 
ing for goods in a shop to 
transfer funds instantly from 
their account to the retailer's 
account. 


Sabah minister 

The new Chief Minister of the 
East Malaysian state of Sabah, 
Datuk Joseph Pairin Kitingan. 
was sworn into office Monday 
night and yesterday named 
his cabinet, capping a tense 
power struggle waged since 
state elections held over the 
weekend, AP-DJ reports from 
Koala Lamp or. 


OTTOMAN BANK 

NOTICE IS HEREBY GIVEN that, in accordance with 
Ar ticle 29 of the Statutes, the ANNUAL GENERAL 
MEETING of Shareholders will be held on 
WEDNESDAY, the 22nd MAY 1985, in THE 
SKINNERS’ HALL, 8} DOWGATE HILL, LONDON 
EC4 at 11 am to receive a Report from the 
Committee with the Accounts for the year ended 
31st December 1984; to propose a Dividend; and to 
elect Members of the Committee. 

By Article 27 of the Statutes the General 
Meeting is composed of holders, whether in person 
or by proxy or both together, of at least thirty shares, 
who, to he entitled to take part in the Meeting, must 
deposit their shares and, as may be necessary, their 
proxies at the Head Office of the Company in Istanbul 
or at any of the branches, or in London at Dunster 
House, 3rd floor, 37 Mincing Lane, EC3R 7DN or in 
Paris at 7 rue Meyerbeer, 75009, at least ten days 
before the date fixed for the Meeting, 

The Report of the Committee and the Accounts 
which will be presented to the General Meeting are 
available to the Shareholders at the Head Office in 
Istanbul and at the offices in London and Paris. 

T. R. STEPHENS 
Secretary to the Committee 

24th April 1985 
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N ixdorf computers have become . 

famous in banking circles all over 
the world. 

Nixdorf “Bankware” software has 
made it easy for bankers air over the 
world to provide automatic person- 
alized service to everyone from the 
man on the street to the international 
conglomerate. 

We’ve made night and weekend 
withdrawals commonplace. We’ve 
made complicated international 
financial arrangements as easy as 
punching a few buttons. 

Bankware makes its possible to 
convert cunencies back and forth all 


over the world with electronic speed. 

And call up records of transac- 
tions, account status, credit infor- 
mation and confirmations in the blink 
of an eye. 

The truth is, banking would be a 
much slower business today if it 
weren’t for Nixdorf. 

- Our systems make it possible for 
clerks and tellers to do a lot of the 
work it used to take a banker to do. 

Making service faster, more ef- 
ficient, and more responsive to cus- 
tomer needs. 

At the same time, Nixdorf frees up 
the banker to work on the kinds of 


deals, projects, and challenges that 
require a banker’s special experience 
and expertise. 

Which means that those kinds of 
things get more attention faster than 
ever. 

And in a world where money 
markets, commodities, and business 
transactions are in a constant state 
of flux, time is the truly precious 
commodity. 

So the next time your bank sur- 
prises you with its really incredible 
speed and responsiveness; don't be 
surprised. 

We at Nixdorf aren't. 


Nixdorf Computer AG 
Furstenallee 7, 4790 Paderbom 
West Germany 
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Mitsubishi 
plans U.S. 
financing 
company 

JAPAN'S Mitsubishi Industrial 
and Financial Group will set up 
a finance company in the U.S. 
next month to help sales of a 
variety of Japanese products, 
officials said yesterday, AP-DJ 
reports from Tokyo. 

Officials of the Mitsubishi 
Corporation trading bouse, said 
the company will join with 
others in* the group in setting 
up the Los Angeles-based com- 
pany, Mitsubishi Acceptance 
Corporation, capitalised at $10ra 
(£S.3ro). 

The other companies talcing 
part are Mitsubishi Motors, 
Mitsubishi Heavy Industries, 
Mitsubishi Bank and Mitsubishi 
Trust and Banking Corporation. 

Mitsubishi Corporation will 
be represented by its U.S. sub- 
sidiary, Mitsubishi Inter- 
national, which officials said 
will own SO per cent of the 
finance company. 

The Mitsubishi group has 
already received clearance from 
the Japanese Finance Ministry 
for the project 
In initial stages, Mitsubishi 
Acceptance will provide finan- 
cing for sales of construction 
machinery, forklifts, machine 
tools and other products manu- 
factured by the members of the 
group and marketed in the U.S. 
by Mitsubishi International. 

In the first year of business, 
Mitsubishi Acceptance Is expect- 
ing to lend about SlOOm. 


Export guarantee scheme launched 


BY CHRISTIAN TYLER, TRADE EDITOR 


AN EXPORT finance company 
claiming to provide a new kind 
of support for short-term sales 
contracts overseas was launched 
in London yesterday. 

The company. Exfinco, has 
issued capital of £7.1 m sub- 
scribed by four shareholders. 
Electra Investment Trust, Legal 
and General Assurance, Arab 
Banking Corporation, and First 
Pacific Holdings. 

A loan agreement signed this 
week gives Exfinco access to 
funds of £100m provided by a 
syndicate of banks. 

If it works, ExfLnco's opera- 
tion could hasten the demise of 
the separate short-term bank 


guarantee schemes run by 
the Export Credits Guarantee 
Department 

The ECGD wants to wind 
down these schemes because of 
what officials describe as fall- 
ing demand and “degenerating 
quality ” of business. However, 
protests from exporters have 
delayed a ministerial decision. 

The new company is offering 
to pay exporters insured with 
the ECGD 100 per cent of the 
insured value of their goods at 
the time of shipment. 

It would become, in effect 
the owner of the goods and 
joint holder of the insurance 
policy. 


Mr Roger Pilcher, former 
managing director of the Nat- 
ional Westminster’s Credit Fac- 
toring International, is chief 
executive of Exfinco. 

He said the Swindon-based 
company would provide an off- 
balance sheet service far ex- 
port credit of up to 180 days. 
Sales could be made in foreign 
currencies and there would be 
no cssb limit on the individual 
exporter. 

The scheme will be in corn* 
petition with ibe banks' own 
ECGD backed services for small 
exporters. Mr Pilcher claimed 
Exfinco would be “very com- 
petitive” on the rates it will 
charge. 


The attraction for ECGD. 
which has been consulted about 
the new operation, is that, like 
the banks’ schemes it takes a 
lot of unprofitable administra- 
tive work off its books while 
having little net effect on pre- 
mium revenues. 

About 80 per cent of short- 
term export is financed by bank 
overdraft, which Mr Pilcher 
said was expensive and not al- 
ways available to smaller ex- 
porters. 

Large companies preferred to 
keep short-term trade finance 
off their balance sheets so as 
to increase their scope for fund- 
ing growth, or acquisitions. 


Singapore’s ‘ECGD’ has its first deficit 


BY CHRIS SHERWELL IN SINGAPORE 


THE Export Credit Insurance 
Corporation of Singapore 
(ECICS), the island state’s 
equivalent of Britain’s ECGD, 
has reported its first deficit since 
starting operations in 1976, and 
officials hope the decline of the 
past three years is now at an 
end. 

Results for 1984 published last 
week stand in sharp contrast to 
the agency’s commercial high 
water mark for 1981, when it 
recorded a surplus of S$16.5m 

(£5 .8m). 

Last year it returned a full 
deficit of S$9.3m, compared with, 
a 1983 surplus of S$3.8ir 

The breakdown of the figures 


tells part of the story. Premium 
income last year was slashed 
from S$ 10.2m to S$2m. 

Claims paid out were only 
slightly lower at SSI 8.1m (1983 
S$2G.3m), and claims recovered 
were down sharply from S$9.1m 
to S$5-9m. Investment and 
other income was also cut. 

But there is more to it than 
this. ECICS. half owned by the 
Singapore Government and half 
by banks and insurance groups, 
seems to have had trouble 
making itself known to local 
exporters, and even now '_3 esti- 
mated to insure only a fraction 
of Singapore trade. 

Exporters themselves appa- 


rently remain tradition-bound. 
A recent ECICS survey of 143 
companies found the typical 
exporter geared to selling just 
in the region, preferably 
directly rather than through 
agents, and promoting his busi- 
ness through personal visits^ . 

He was likely to be ignorant 
of cheaper financing methods 
and the advantages conferred 
by export credit insurance. 

Though ECICS, like its 
counterparts abroad, has also 
suffered because of the world 
recession and the global debt 
problem, it had also, under- 
written too much short-term 
third-country risk, a policy 


halted in mid-1983. 

At that time, the relevant 
proportion of the agency’s 
underwriting capacity was split 
40-60 in favour of third country 
exporters. A 70-30 target was 
imposed, and achieved last yean 
indeed, the proportion now is 
said to be 80-20. 

It is the cost of the old policy 
which is now showing up. 
Officials say that about three- 
quarters of the claims paid out 
last year arose from short-term 
third-country • trade under- 
written in tite 1981-83 period. 
The claims picture is expected 
to improve significantly this 
year. 


Air France 
signs order 
for 25 
Airbuses 

By Michael Donne, 

Aerospace Correspondent 

AIR FRANCE, the French flag 
airline, has now formally signed 
the long-awaited contract for its 
purchase of 25 of the new 150- 
scat A-320 Airbuses, with an 
option on another 25. The 
order was first announced in 
1981. J . 

The precise value of the deal 
is not disclosed (Airbus refused 
yesterday even to reveal the 
current price of an A-320), but 
it is believed to be upwards of 
S25m (£20.8ra) per aircraft, 
which would make the Air 
France order currently worth 
over 8625m, excluding spares. 

Air France said that four 
A-320s would be delivered in 
1988, with a further six each 
year between 1989 and 199 L, 
and three in 1992. 

The A-320 is now under inten- 
sive development among the 
partcejMroun tries in the Airbus 
consortium — the UK France. 
West Germany and Spain. 

• Bankers in Jakarta and 
London have expressed concern 
about Bouraq Airlines, a 
privately-owned Indonesian air- 
line with extensive repayment 
commitments for British Aero- 
space 748 commuter aircraft, 
Kleran Cooke In Jakarta writes. 

ECGD officials are understood 
to have been in talks with 
Bouraq officials over repay- 
ments of $50m for six BAe- 
748s bought in 1983. 


India has doubts on 


telecommunications 

accord with Alcatel 


BY JOHN ELLIOTT IN NEW DELHI 
THE INDIAN Government is was also Included to manufct 
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TWA's new Ambassador Glass seats are a new experience. 


No other business dass has seats like 
these. They're newThe widest business 
dass seats. They're exclusive toTWAs 747 
Ambassador Class. 


Flyingto and from America will never 
be the same again You can really relax on 
the flight Work in comfort Sleep serenely. 
Of course these seats are only six 


To sit in them is to float Perfectly relaxed. across. There's plenty of leg room and 

They curve to support every part of your plenty of space all round. 


bcxfyThere's even a special leg and foot rest 


Try the new experience of floatingacross 


the Atlantic Fly TWAs 747 Ambassador 
Class. They're bei ng fitted now and most of 
our 747 fleet will have them by 31st March. 
But you can always enjoy 6-across seating 
on a//ourtransatlanticairaaft. Your 
TWA Main Agent will tell you 
all about it 


Leading the way to the USA 


considering either cancelling or 
reducing the size of a major 
telec ommuni cations collabora- 
tion agreement with CIT- 
Alcatel of France which it pro- 
visionally accepted last year 
for an electronic digital switch- 
ing factor}' in the southern 
Indian city of Bangalore. 

It is debating whether to 
choose an alternative tech- 
nology or wait for its own 
Indian digital system called 
C-Dot. which Is now being 
developed. . . „ 

Alternatively, it might tell 
CIT-Aicatel that it only wants 
to buy French equipment with- 
out any technical transfer 
collaboration. 

The Indian doubts have 
emerged at a sensitive time, 
following French involvement 
in India’s spy scandal earlier 
this year. Mr Rajiv Gandhi, the 
Indian Prime Minister, visits 
Paris in June to open a Festival 
of India, and there are indica- 
tions that neither country 
wants an embarrassing public 
row before them. 

The Indian telecommunica- 
tions industry is entering a 
period of rapid expansion with 
investment of Rs 120bn (£7.6bn) 
in the next five years. 

But Alcatel is in danger of 
losing the early lead it estab- 
lished two years ago _whcn it 
won a controversial $75m con- 
tract against international 
competition, including Siemens 
of Germany and System X of 
the UK 

This contract provided for 
technical transfer and collabora- 
tion plus supply equipment for 
a factory now being completed 
in Gonda. northern India, to 
produce 500.000 telephone tines 
a year. 

A smaller factory in Palghat, 
in the southern state of Kerala, 


ture 30.000 circuits a year. 

In addition, the contract in- 
cluded supply of 23 subscriber 
exchanges with 200,000 lines 
made in France, the first of 
Which has just been Opened in 
ihe commercial capital or 
Bombay, and 16 French-made 
transit exchanges. 

But the Indians have become 
dissatisfied with the Gonda pro- 
ject and the Bombay exchange 
was opened six months behind 

schedule. 

Alcatel was chosen last year to 
finalise negotiations lor a 
second major factory, similar to 
the Gonda project. m 

Bangalore. 

Mr Christian Fayard. chair- 
man of Alcatel Thomson of 
which CIT-Alcatel is part, said 
in New Delhi yesterday that the 
value of this work was 
to be FFr 500m (£42ml- 

VFr 700m. including the supply 
of a French-made exchange for 
another 200.000 lines, similar to 
the first contract. 

It now appears that India nas 
not decided whether to fio 
ahead with buying further 
French-made exchanges and re- 
peating a full Gooda-stylc col- 
laboration. 

In an apparent bid to 
strengthen Its position in India, 
M Fayard yesterday announced 
that a company called Alcatel 
(India) i s to be formed — 40 per 
cent owned by the French com- 

remaining 60 per cent 
will be shared among Indian 
interests including Meknster of 
New Delhi, which represents 
Alcatel and other foreign com- 
panies. 

Alcatel is looking for tech- 
nical arid financial collabora- 
tions in the country in elec- 
tronics, telecommunications anu 
space. 
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EEC delays decision on 
Japanese typewriters 

BY PAUL CHEESERIGHT IN BRUSSELS 

.THE EUROPEAN Community 
is holding back for another two 
months before making a deci- 
sion on whether to impose a 
definitive anti-dumping duty on 
Japanese electronic typewriters. 

But Brother Industries of 
Japan is already contesting in 
the European Court of Justice 
the decision by the Commis- 
sion to impose on its products 
a provisional anti-dumping duty 
of 43.7 per cent. 

The provisional anti-dumping 
duty on Brother and lesser 
duties on Canon. Sharp, Stiver 
Seiko, Tokyo Electric. Tokyo 
Juki Industrial and Towa 
Sankiden was due to expire to- 
day. It is being extended for 
a further two months to permit 
further investigations by the 
Commission. 


A definitive anti 1 dumping 
duty needs the approval of the 
EEC Council of Ministers. 

Officials in Brussels yesterday 
denied any link between the 
extension of the provisional 
duty and the court case, but 
acknowledged that the case is 


complicated and should not be 
rushed. 

Brother, acting on its own 
behalf and of subsidiaries in 
Belgium. Denmark. France, 
Germany, Ireland, the Nether- 
lands and the UK has filed a 
170-page application at the 
Court, demanding annulment 
of the duties and damages. 

But Brother clearly con- 
sidered that the matter was not 
urgent enough to apply for an 
Interim Injunction. A final 
judgment is unlikely before the 
summer of 19S6. 

The Japanese company claims 
in tbe Court that the Commis- 
sion has exceeded its power and 
questions the Commission's cal- 
culations of the normal market 
value of electronic typewriters 
— the base of the assessment for 
deciding whether or not there 
is a dumping margin. 

In its original derision, the 
Commission noted that there 
were few sales of the type- 
writers in Japan and that there- 
fore it had had to calculate fac- 
tory gate prices in order to com- 
pare them with export prices. 


INDONESIAN DEVELOPMENT 

Trouble-shooter who aims 
to rationalise system 

BY KIERAN COOKE IN JAKARTA 


THE NAME Ginanjar Karta- 
sasmita is one that both 
investors In Indonesia and those 
wishing to win lucrative govern^ 
ment contracts bad better note 
down. 

At 44, Mr Kartasasmita is the 
youngest minister in the 
strongly development-orientated 
Government ot President 
Suharto and is increasingly seen 
as a force to be reckoned with 
in the day-to-day ixnplementa- 
| tion of economic policy in this 
country of 160m. 

.Recently, he was made head 
of the Indoesian Investment Co- 
ordinating Body (BKPM) 
charged with attracting and 
approving both domestic and 
foreign investment. At the same 
tune, he continues as Junior 
Minister of Domestic Products, 
co-ordinator of Indonesia’s 
rapidly expanding countertrade 
programme, and vice-chairman 
of the Government’s purchas- 
ing committee, assessing all 
government contracts worth 
more than $500,000 (£416,000). 

Japanese educated, Mr Karta- 
sasmita is known for his 
determined approach to work— 
an approach which has won hin^ 
enemies a s well as friends in 

the Indonesian Government 

| bierachy. 

At BKPM, Mr Kartasasmita 
will be performing the role of 
a trouble shooter after a 
dramatic downturn in both 
domestic and foreign invest- 
ment in Indonesia recently. 

In 1983, domestic investments 
[ amounted to $T,5bn. Last year 
they fell to 82.lbn. Foredgn in- 
vestment showed a similar 
decline — from $2.5bn in 1983 to 
just over $ibn in 1984. 

While a new tax system and a 
general downturn in the pre- 
dominantly oil-based Indone sian 
| economy has been blamed for 
the fall-off in investment, 
BKPM has often been accused 
' of being overly bureaucratic 
and without .sufficient co- 
; ordinating power and authority 
tQ speed the investment process. 
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Mr Kartasasmita and his 
powerful chief, the State Secre- 
tary, Mr Sudharmono, 
been the architects of 
aggressive campaign of «,»*- 
cutnng In Government contracts 
and have launched a big push 
towards the use of domestic 
suppliers and products. 

The state secretariat 
meanwhile, accumulated 
creasing powers, acting aa 
assessor and clearing house fbr 
practically all Government pro- 
jects. 

Mr Kartasasmita has often 
spoken about the need for more 
Indonesian participation. He 
says economic development has 
been largely carried out by 
foreign nationals with Indo- 
nesians restricted to only 
assembling products or merely 
holding a licence. 

•-SP-J 010 ! 8 out that in the 
1980-83 period, Government pro- 
curements on contracts worth 
MS. than $500,000 totalled 
817.7bn. Imports of goods and 
services accounted for nearly 70 
per cent of that figure. 

Under Mr Sudharmono and 
Mr Kartasasmita, the State 
Secretariat has Instituted a 
strict system aimed at providing 
greater Opportunity for 
domestic industry. 
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One bank is the leader 



and inpension fund 
management, too. 


BankersThist. 


Retirement income for teachers in 
many states will come from the 
bil Sons of dollars that our 
Investment ManagonttitGroup 
manages forpublic fund dienes. 


6 fm th> N umber of Oufrar TS jj5« 5I j3 *^EgSlfl *aass^ 



Last year, Bankers Trust arranged ~ 
lease financing of more than $2 billion ’ 
in equipment valueiri big ticket trans- 
actions. And for two straight years, we’ve 
arranged more leveraged leases than any 
other financial institution. 

At the same time, over a hundred of 
the world’s leading corporations and 
public entities were entrusting our Invest- 
ment Management Group withtheir em- 
ployee benefit and pension assets . . . 
in a persuasive tribute both tp our finely 
tuned investment products and to our 
global investment skills. 

The numbers are large. 
Their significance is larger 
still. They’re clear evidence . 
of the success of Bankers 
Trust’s new banking con- 
cept: merchant banking. 

Merchant banking 
combines the lending capa- 
bility and breadth of 
non-credit services of a 
commercial bank with the 
intermediary skills and en- 
trepreneurial spirit of an 
in vestment bank. 

Merchantbanking, as 
conceived and implemented 
by Bankers Trust, can provide 


alternative forms of financing. 
And less likely to give you 
unbiased advice about those 
alternatives. 

Which is why more and 
more companies are turning to 
Bankers Trust. The many ser- 
vices we provide — expertly and 
economically — include: 


llidwm 

tierapiettd shells -:fi» 


your company with the widest 
possible array of banking ser- 
vices: 1x3th commercial banking services 
- and investment banking services. 

In today’s complex financial environ- 
• • raent, there is little advantage in dealing 
with a bank that offers you only a limited 
? ^rangeoffinandal options. A bank that 
; , concentrates on lending alone, for ex- 
ample, isilikely to be less than expert in 


Trade banking. Our ability to take 
advantage of government insurance pro- 
grams in structuring export financing 
gives our clients a distinct edge in im- 
porting and exporting. 

Private placements. Last year, 
Bankers Trust completed over $2 .2 bil- 
lion of corporate private placements, 
master notes and medium-term bank 
CD’s, positioning us among the leaders 
in this form of financing. 

Commercial paper. We were the 
first of the money center banks to act as 
agent for commercial paper. Our custom- 
ers now have nearly $3 billion outstanding, 
Only a handful of investment banks — 
and no commercial bank — exceeds this 
volume. 

Swaps. In just two years, Bankers 
Trust has become one of the universally 
acknowledged market leaders in currency 
and interest-rate swaps. We complete 
an averageof more than one deal 
every day. 

Loan participations. Eurosecurities. 
Futures. Public finance. Our list of mer- 
chant banking capabilities goes on and 
on. It offers you a wider range of options 
than any other form of banking. 

If you’d like to explore any or all 
of these options, come to the bank 
that can best explore them with you: 
Bankers Trust. 



japan Air Lines, the world's 
largest international carrier, is 
one of Bankers Trust's most 
important lease financing clients. 


BankersTrust Company 

Merchant bankmg,wc^^ 

Dashwood House 69 Old-Broad Street . London 
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AN UNUSUALLY courteous 
and friendly reception greets 
telephone callers to Electro- 
matic, the fast-growing Danish 
electronics manufacturer. line 
all other salaried personnel at 
the company, the switchboard 
operator's earnings are directly 
dependent on group sales — so 
she has just the same interest 
in malting a good impression on 
callers as the salesmen do. 

Electromatic’s sales-related 
salary system — which excludes 
production workers, who are 
hourly-paid — was invented by 
the company’s founder and 
owner, Mogens Kjeldsen. Called 
the poiius-s alary (P) system, it 
is felt by the company to have 
been highly successful. The best 
indication of this is perhaps that 
there have been no salary’ nego- 
tiations with the salaried 
employees in seven years it has 
operated. 

The sales figures also have _ . . . „ . . . 

a tale to telL Since the system Bcctronwtacfs production worker* were offered the same incentives 
was introduced annual sales system a* salaried workers but rejected it 

have increased seven-fold to an _ __ _ 

estimated DKr 350m (£25.3m) 1% M - X* 

for 1984, while sales per em- (%/■ TlflTl 

ployee have trebled over the JLtAwI/J. ▼ (lilUIltk 

same period to DKr 600.000. The 7 

number of employees has risen -w 

fr ^efd 5 s°eii 0 fSuided Electro- IT10I16V flllfl 

matlc in 1956. Now aged 52, he HUU 

has had no formal education 

«o T ^.i ch ^^ y b s TnPQcnrpnipnt 

exploit a natural aptitude for B 1 1 1 ill 1 1 

electrical engineering. His 

o S f P Tran^e Hilary Barnes examines an unsnal salary 
S5 'JFJSSSl « S3 system at a Danish electronics company 

and measuring. 

Kjeldsen’s first range of pro- 

pr ?!!l p ?S every employee should be con- terms as salaried personnel, 

^ n .«r versaiit with the company, its they have rejected it. So they 

f*? 61 ”*' r aims and how it intends to are paid according to a standard 

ir n T ai * achieve them. hourly wage, plus piece rates 

hl Tho 1116 P-«ystem is made pos- system. 

“£2wi!t£ C sibl® at Electro matic because Every salaried job is rated 

the return to the shareholders on a points scale, calculated on 
— Kjeldsen and his family— is the basis of the job’s import- 
not ^e Primary criterion of ance for sales. The switchboard 
Craf -— ° 1°^ a spell Qf ratiQnal Organisationally, the operator may have 15-20 points; 

service in the Danish Air ca mp3Y consists of a holding the marketing manager 60 
* Aciio.,*** company, comprising the group points. The proportion of the 

A strength of thm approach, management functions, and salary paid as fixed salary and 
^ „^l.£ u ^ oiner8 separate companies for each as sales-related bonus varies, 

start with an Electromatic con- production division and for The fixed proportion is about 

trol system and must either sales In Denmark and each of a third for the switchboard girl 
continue to add new Electro- the companies abroad. and less than 10 per cent for 

matic modules or Invest in a j n each case, 10 per cent of senior management 
completely new system. The sales are allocated as profit Everyone receives a fixed 
company s home market today (before tax). Production com- monthly salary paid on account 
accounts for only a fifth of panics allocate 40 per cent of According to Per Ebstrup, the 

sales; 80 per cent is exported, the balance of revenue for pro- managing director, this is 

It has 13 sales ^subsidiaries in duction costs, 35 per cent for typically 80 per cent of the 
Canada and the Ua, the Nordic wages and 15 per cent for over- salary justified by the budget 
countries and the major EEC heads. Sales companies alio- for the co ming year. 

„ , cate 70 per cent for the Twice a year, each person’s 

Kjeldsen s P -system is an purchase of goods to be sold, true salary is calculated from 

attempt to put the group s basic 10.6 per cent for wages and the fixed percentage of total 

philosophy into practice. This the remainder for other costs, sales revenue divided by the 
is summed up under five head- a key feature is that, as 10 per aggregate number of points for 
ings: decentralisation; insistence cent is always allocated as all personnel, multiplied by 
on Quality, insistence on the profits, sales cannot be each person’s individual points, 
necessity for c h a n ge; the prin- generated at the expense of Each month total sales and 
dple that every employee is profits. the points aggregate is pub- 


Each month total sales and 
the points aggregate is pub- 


and most feel Important to the Though production workers lished. so that everyone can see 
firm; and the principle that have been offered the same how their salaries are develop- 


ing. Salaries are rounded up 
to the true figure on June 1 and 
December l (less out of regard 
to the summer holiday and 
Christmas than because June 11 
and December ll are the days 
when mortgage payments tradi- 
tionally fall due-^tfte devil’s 
birthday, as the days are called). 

“The system gives everyone 
in the company a common goal, 
that of improving sales and, as 
profits are related to sales, 
profits as well,” says Ebstrup. 
“It applies to everyone, the 
salesmen, the secretary prepar- 
ing export documentation and 
the development engineers, who 
cant afford to play professor; 
they have a direct interest in 
producing things that will work 
and sell.” 

The system facilitates exten- 
sive delegation of responsibility. 
“Divisional managers and 
managers of subsidiaries are 
free to decide how to use their 
money as long as they can re- 
turn a 10 per cent profit and 
pay 10.6 per cent in wages," 
says Ebstrup. “A bigger profit 
is nothing to boast about If a 
manager of a sales subsidiary 
makes a return of 13 per cent 
it means he should have spent 
more money on promoting the 
product” 

Managers do not have to ask ( 
the group management when ! 
they want to Invest in new i 
machinery (or Only for very 
major investments). “They do 
not have to run round and col- 
lect 13 signatures on a bit of 
paper if they want to buy a 
new computer. After all. the 
manager of the division knows 
much better than I do whether 
he needs a new computer,*' says 
Ebstrup. 

Be that as it may. what hap- 
pens when sales fall? At the 
group level it has not yet hap- 
pened, but in principle the 
answer is clear. Each division 
will have a choice; it can either 
maintain its staff and take a 
salary cut or reduce staff. 

The situation faced a foreign 
subsidiary, whose sales stag- 
nated while the budget for the 
following year pouted to a 25 
per cent decline. According to 
Ebstrup. the staff decided to 
stand together and take the 
salary consequences (though 
maternity leave and some part- 
time working alleviated the sit- 
uation to some extent), but 
everything turned out welL 
Instead of declining by 25 per 
cent, the staff put in such an 
effort that sales increased by 
25 per cent. 

The system appears to have 
fulfilled its purpose so far, 
stimulating staff and generat- 
ing sales and maintaining profits 
at a sufficiently high level to 
finance expansion without loss 
of financial strength— the ratio 
of equity capital to assets in 
the latest financial year was 35 
per cent. 


BIM salary survey 

Big business fights shy of bonuses 


POLITICIANS and other pun- 
dits who talk of Britain’s work- 
force as divided simply between 
management and shopfloor are 
evidently fast becoming out of 
date. While managers as a 
whole are at last gaining instead 
of losing ground in the pay 
stakes by comparison with 
lower-ranked workers, there are 
widening differences between 
the conditions of managerial life 
in big companies on the one 
band and smaller businesses on 
the other. 

Taking executives as a whole, 
the British Institute of Manage- 
ment’s latest pay survey pub- 
lished yesterday shows that they 
have jumped ahead of their 
shopQoor counterparts as a 
result of improved profitability. 
Qa average, managers above 
foreman-rank ended 1984 about 
5.1 per cent better off in real 
terms than they were 12 months 
before. The corresponding rise 
for men manual workers was 2 J3 
per cent 

But the overall gain for mana- 
gers in general disguises what 
seems to be an increasing dif- 
fe reace between the strategies 
I which big and small companies 
adopt in handing over the extra 
money to their executives. 

The tendency of larger con- 
cerns is to raise managers’ basic 
salaries. Smaller businesses 
appear more inclined to pay the 
extra in incentive bonuses and 
so avoid giving executives the 
expectation that their higher 
rewards will be maintained 
despite a decline in their com- 
pany's performance. 

In the small companies which 
have continuously taken part in 
the British Institute of Manage- 
ment’s annual surveys, the pro- 
portion of directors and man- 
agers above foreman - rank 
receiving bonuses rose from 4L9 
per cent in 1983 to 52.6 per cent 
at the end of last year. Across 
the full range of companies of 
all sizes covered by toe BIM’s 
studies, the proportion of toe 
executives getting bonuses rose 
over the same period from. 38.6 
to GA per cent 

Besides tending to have more 
of their total pay tied to com- 
pany results, executives in moan 
businesses also appear to retire 
later than their big-company 
counterparts. In concerns with 
annual sales of £500m-plus, only 
39.6 per cent of men directors 
and 61.4 per cent of male man- 
agers are expected to work until 
they are at least 65. The same 


Chief executive 

Departmental director 
Top rank below director 
Deputy head of function 
Bottom rank above foreman 


BY MICHAEL DIXON 


PAT AND PERKS OF BRITISH DIRECTORS AND MANAGERS IN 

Average % in Average ^receiving, 

gross receipt of bonus Share Company Free 

salary bonus received option car pctroi 

t £ . 
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applies to 81.5 per cent of toe 
directors and 97.7 per cent of 
the other managers in companies 
with turnovers of under £20m. 

In these smallest companies 
In turnover terms, the average 
gross salary for chief executives 
at January l this year was about 
£30.833 — up 9.9 per cent on the 
figure 12 months earlier. The 
average of the lowest paid man- 
ager above foreman In the same 
companies was £10.790 — a 6.9 
per cent increase over the year. 
The salary differential enjoyed 
by the chief executive over toe 
lowest paid manager on average 
was therefore 186 per cent. 

By contrast in the companies 
with £500m-plus turnover the 
chief executive had a corres- 
ponding differential of 564 per 
cent The lowest managerial 
salary was £13,976 gross — a rise 
of 92 per cent over the year. 
The average chief executive’s 
salary was £92,830—13.7 per 
cent up on the figure 12 months 
previously. 

In the £2Q0tn-£50Qm turnover 
bracket, chief executives had 
an average gross salary of 
£58,441 — up 9.9 per cent on 
the year before and 386 per 
cent higher than the lowest 
salary of £12,019. Chiefs of 
£100xn-£200m turnover com- 
panies averaged £57,448 — op 
greatly by 19.6 per cent and 
representing a differential of 
438 per cent over the bottom 
paid manager with £10,682. 

The lowest salary in toe 
£50m-£100m range averaged 
£12,072 giving a 292 per cent 
differential to toe chief execu- 
tives at £47,313 which was 14.1 
per cent up on toe year. Among 
the companies with sales of 
£20m-£50m the chiefs bad an 
average salary of £38,043 — up 
only 3.2 per cent over toe 12 
months and 266 per cent higher 
than the £10,387 of their lowest 
paid managers. 

Over toe full range of 262 
companies employing 16£i0 


executives covered .by toe 
BIM’s surveys for the past two 
years, the overall Increases dur- 
ing toe period were 11.5 per 
cent in gross salaries and 11.6 
per cent in total money earn- 
ings for directors, and 9.6 per 
cent in salaries and 10.4 per 
cent in total earnings for toe 
other managers. But the rises 
varied considerably from one 
industry to another. 

The directors who got the 
biggest rise in total pay were 
those in construction with 14.4 
per cent, but much of the in- 
crease was evidently accounted 
for by big bonus payments by 
some of the construction com- 
panies studied. Board mem- 
bers in miscellaneous manufac- 
turing industries did next best 
with 13.4 per cent. Surprisingly, 
the managers who did least well 
were those in the high-tech, 
area — technical and scientific, 
transport and communications 
companies — with 3.6 per cent. 

Top of toe league for rises in 
total earnings for managers 
below director were groups 


spanning several industries 
with an increase of 18.7 per 
cent. But textiles, leather, 
clothing ana footwear industries 
acKnowieogea ineir upturn irom 

lengtny recession uy coming 
secuUQ witn io.9 per cent, con- 
struction matenea its top-placed 
rise tor directors ay providing 
the lowest increase xor other 
managers at 0.3 per cent. 

Where fringe benefits such as 
company cat a are com- emeu, 
uie jjiM survey report sees no 
reason to foresee » big resur- 
gence in non-money rewards as 
a result of the raising oz 
National Insurance contribu- 
tions for higher paid staff. But 
the move has nonetheless en- 
sured “that fringe bent-firs are 
here to stay as an important 
part of remuneration policy.” 
National Management Salary 
Survey, and Small Business Be- 
view. BIM; £ 110 and £70 
respectively or £150 for both. 
Available from Remuneration 
Economics. 51 Portland Rd. 
Kingston upon Thames, Surrey 
KTl 2SH. 


BUSINES S PROBLEMS BY OUR LEGAL STAFF 


Investment 


company 


Over 30 years ago I formed 
an investment company as 
my nominee for one trans- 
action. A profit was made but 
no tax was payable on the 
investment and the company 
has not been active since. 

I have treated the money of 
the company as my own and 
no tax return has ever been 
made by the company, which 
is dormant. Is there any 
possibility that the money 
could be treated as a benefi- 
cial loan to myself as a 
director and would it there- 
fore be in order to wind up 


the company or have It 
removed from the register as 
no longer trading? 

Please advise with regard 
to any notional interest 
liability on myself or the 
company. 

You have not given ns suffi- 
cient precise facts for a helpful 
reply. The company’s auditors 
are best placed to advise you, 
from their background know- 
ledge of the company’s affairs 
(as well as tax rules). From toe 
bare facts outlined, there may 
well be problems with tax. 

No legal responsibility can be 
accepted by the Financial Times for 
the answers given In these columns. 
All inquiries will be answer*' by 
past as soon as possible. 
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IF THE WELDING ISN’T STRONG ENOUGH, THE CAR WILL FALLON THE WRITER. 

That's me, lying rather nervously under the new Someone decided I should put my body where my have a di f ferent body shape, a fast and frugal new engine, a I — 1 . c - _c r r.n i- — r . - — - — . 

Volvo 710. _ mc^ isSo wsuspeixied the car and I crawfed underneath, nevvinnra^anewsu^^ | Housed. Avenue. 


For years I’ve been writing in advertisements that each Ofcoursethe^fobraliveduptoitsrepuiata it’s just hke the ^fohtosoTyore. i Mr/Mis/Miss_ 

spot weld in a Volvo is strong enough to suppert the weight of to tell the tale. Ift so well built you can bet your life cn it 

the entire car But the real pant ofthe story is this; the^dvo740 may I know. I just did. 

NEW VOLVO 740 RANGE STARTS W £9700. £3 LITRE ENGINES CARBURETTOR AND INJECTED VERSIONS AVAILABLE PRICES INCLUDE CAR TAX A VAT (DEL/VE RT4 NUMBER PLATES EXTRA). CORRECT AT TIME OF GOING TO PRESS. CUSTOMER INFORMATION TELEPHONE IPSWICH ffl473J 7 15131 } POStCOd g 
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The Star Wars laboratory 


BY DAVID F1SHLOCK, SCIENCE EDITOR 


n I LEARNT a long time ago 
that it is a fundamental mistake 
for any technical person in say 
‘it is not jwssible* unless it 
'violates fundamental principles 
— which is not true here." 

The speaker, a senior manager 
with the' Saudi* National 
Laboratories In Albuquerque. 
New Mexico, was talking of the 
possibility of waging a speed- 
of-iight war against nuclear 
missiles. His laboratory plans 
to build a 570m laboratory to 
test some of these new beam 
weapons, bom of research into 
nuclear weapons. 

The. first round of the U.S.- 
Soviet arms control talks In 
Geneva, which ended yesterday, 
has made It dear that the tech- 
nology of beam weapons will 
feature large In further nego- 
tiations due to re-start late next 
month. .The Pentagon has Just 
announced it plans to test many 
aspects of -the so-called Star 
Wars technology. It proposes 
15 major experiments under its 
Strategic Defence Initiative 
which. It claims, it can do with- 
out violating the 1972 ABU 
treaty between the UJS. and 
the Soviet Union. 

Sandia works closely with 
both UA nuclear weapon design 
centres — Los Alamos and 
Lawrence Livermore — on the 
engineering of the weapons. One 
of Its specialities is ensuring 
the weapon’s own resistance to 
damage by radiation from other 
nuclear explosions— u> the elec- 
tromagnetic pulse (EUR) which 
can knock out its electroncis or 
even trigger a premature explo- 
sion for example. 

The strategic defence facility, 
which Sandia hopes to start next 
year and be using by 1990, will 
try to create the kind of hostile 
environment In which a Star 
Wars engagement would be 
fought It is planned as a three- 
building complex totalling 
246,000 sq ft on the edge of the 
Albuquerque campus. Another 
$45m defence engineering 
laboratory Is planned at Its 
Livermore campus in California, 
where it will build and test 
prototype uncle ar-po wered 

directed energy Weapon compo- 
nents. 

Planned for die new Albu- 
querque facility is an array of 
directed energy techniques 
deriving from its long-standing 
research programme in pulsed 
power tinder UJS. Department 
of Energy And U.5. Air Force 
contracts. Dr Gerald Yonafc, 
fanner director, of pulied power 
sciences at Sandia, has been 


£%***■ <: 
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PRESIDENT REAGAN’S 
Strategic Defence Initiative 
could drag a number of 
advanced technologies along 
on its coattails. 

The methods the Sandia 
laboratory is developing, for 
example, could lead to new 
ways of generating electricity 
through thermonuclear fusion. 
The massive poise of radiation 
it can generate can be brought 


seconded to the headquarters of 
the Strategic Defence Initiative 
in Washington, DC* His succes- 
sor at Sandia is Dr Face Van- 
devender, former manager qf 
fusion research. 

Close to completion at Sandia 
Is the latest particle beam 
fusion accelerator, PBFA-H, an 
awesome .structure designed by 
Dr Yonas to produce 100 tera- 
watts (trillion watts) of pulsed 
power, and expected to fire Its 
first “shots” nex t yea r. 

Its precursor, PFBA-L first 
operated in 1980 and can deliver 
30 per cent of the power of 
the new generator. Already 
Sandia’s scientists have collected 
a “rogue’s gallery” showing 
what happens to engineering 
parts when pulses of power of 
this order break loose. Tangles 
of tortured metal and ceramics 
give some feel for the damage 
that directed energy weapons 
might inflict 

The precursor demonstrated 
that what. Dr Yonks calls the 
“ tinker-toy approach” to par- 
ticle accelerator construction 
for very high levels of pulsed 
power actually works. It shows 
that many accelerator modules 
can be synchronised- and th eir 
output pulses combined to 
drive . a common load. 

PFBA-H, costing 548m, will 
use the gam* modular approach 
to deliver - 3JS megajoules of 

energy — equivalent to the 

energy in a gUogram of high 
explosive — to its target in 35 
nanoseconds. If all goes well, 
this will suffice to raise a micro- 
capsule of fusion fuel to 
“ignition” — the great Scien- 
tific target of fusion physicists. 

It will employ 36 accelera- 
tors In a pulsed power driver, i 
which Are expected to- unleash j 
their energy simultaneously, j 
within a span of only 10 i 
seconds. A year ago, the 
laboratory announced it had 
focused ah loh beam to the site 
of a pinhead, using a diode 
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On screen computer 
images in 3D 

BY GEOFFREY CHARUSH : 


MILLENIUM, a design and 
development consultancy in 
Stevenage, has a system that 
allows on-screen computer- 
generated Images to be viewed 
in true 3D, using-liquid crystal 
spectacles: and a small add-on. 
box. 

Six prototype versions are 
already in use at universities 
and: the company has made Its 
first commercial sale to the 
* Wellcome Foundation for mole- 
cular research. Interest has 
also bean shown by Smith, Kline 
and French. - 

AUhotigh most computer 
imaging systems — in computer 
aided design (CAD) for example 
—can produce perspective views 
ofobjecta from different view- 
points, they cannot show true 
visual depth since no stereos- 
copy -is Involved. 

Mil ionium is marketing a 
system that resulted from a 
need to see molecular struc- 
tures, hi 3D. at the biophysics 
department of Leeds University. 
Such researchers conventionally 
grapple with physical models of 
molecules (spheres of various 
oolours connected by rods) 
because this has been the only 
way to see how one molecule 
might interact with another. 

Computer-aided design tech- 
niques oh a flat screen have 
serious limitations since with- 
out true depth in the picture, 
molecule fitting is difficult. 

The Miu»nhim system can be 
applied to a normal- screes and 
keyboard graphics H’wmfanl with 


simple modifications to the soft- 
ware. , 

The main requirement Is to 
produce the two views as seen 
by the human eyes when they 
are looking at a solid object. 
At a viewing distance of one ■ 
metre, those views are displaced 
by about four degrees from each 
other due to the average eye 
separation of about three 

lnp>iM 

Fortunately, most GAD 

graphics systems can readily be 
made to rotate their displayed 
image through the four degrees 
to give the two viewpoints, but 
of course, the screen can only 
show one view at a time. 

To allow the eye to see both 
(and therefore, a stereoscopic 
view), the Millenium system 
alternates between one and the 
other about 50 times a second 
and the user wears a pair of 
glasses with liquid crystal lenses 
that can be shut -on and off very 
rapidly. When the left band 
view Is on the screen- the right 
hand spectacle lens is opaque, 
and vice versa. 

Synchronisation of pictures 
and lenses is achieved with an 
optical link between the screen 
surface and control box. Left 
and. right hand images are 
separately marked with symbols 
in the bottom left of the frame 
that are read by photodetectors 
stuck to the screen. 

The system costs £1,495 with 
one pair of spectacles. But up 
to four people can view and 
additional pairs cost £195. 

MMlenium is on M38 728681. 


to bear on a ndoo-aqmle of 
nuclear fuel b rin g ing it to the 
point where a thermonuclear 

reaction Is initiated... 

A result could. be 
“laboratory scale” nuclear 
esptotinns and So, poatiWy* 
a reduction ta weapons test- 
ing. There Is also the pos- 
sibility of the development of 
a “ death ray,” a speed of light 
weapon 100,000 times faster 
than a ballistic missile. 


much as one uses a lens to 
focus light. 

The 36 accelerators are 
arranged radially, like spokes, 
in a circular tank, 108 ft in dia- 
meter and 20 ft deep, tbe sides 
of which are decorated with 
murals. It contains 150,000 
gallons of transformer oiL The 
accelerators discharge through 
a single diode to generate the 
particle beam. A team of 15 
will supervise the. countdown to 
the release of each pulse of 
power. 

Flans to equip Sandia's new 
strategic defence facility call 
for a variety of tools of this 
kind. One is a 3 lerawatt 
pulsed power generator for use 
as an X-ray source for pumping 
X-ray lasers. It will be used 
to study the physics of power 
conversion and comUtUming for 
directed energy weapons. 

A machine called the Pulse- 


laC D plasmoid accelerator— an 
electron-neutralised ion accel- 
erator— will be used to Investi- 
gate the production and pro- 
pagation of “plasmoid.** This 
is charged particles containing 
equal numbers of negative and 
positive charges. It will require 
a 1 0-megavolt, 100,000 ampere 

marhlnf 

In addition in beam weapons, 
the faculty will be equipped to 
test new concepts for kinetic 
energy projectiles, as part of 
the development of smart hom- 
ing interceptors. Klhetic 
energy ordnance destroys its 
target by the energy dissipated 
in a head-on collision between 
bodies travelling at very high 
speed. 

The launch acceleration 
Sandia will seek for kinetic 
energy projectiles will be up to 
lm times gravity — or 15 to 50 
times greater than an artillery 
shell. They are looking for 
projectiles travelling at more 
than 20,000 mph — faster than 
ballistic missiles. Electromag- 
netic propulsion syste ms are 
needed to reach such speeds. 

Long before President 
Reagan's famous Star Wars 
speech two years ago “there 
was no question that the 
issue of strategic defence would 
become a serious matter for 
resarch in tbe defence sector 
in tbe mid-1980s and beyond.” 
contends Dr Roger Hagen- 
gniber, Sandia's director of 
systems studies. 
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Sandia's pulsed beam fusion 
accelerator PBFA-n, which 
Is close to completion in 
Albuquerque, New Mexico. It 
was designed by Dr Ceroid 
Tones, now chief scientist of 
President Reagan's Strategic 
Defence Initiative. Inset Is 
one of tbe 36 synchronised 
accelerators being tuned In a 
test facility. 

A. Containment tank with a 
180 ft diameter. 

B. Marx generators. 

C. Poise forming lines on an 
accelerator. 

D. Reaction chamber. 


The good news is 

KKRKAXTI 

Selling technology 


Glass that 
is heat 
reflective 

A NOVEL form of glam 
reflects heat while trans- 
mitting only a little less light 
th«fl conventional double 
glazing has been developed 
by the Ford Motor Company. 

The new glass should 
reduce home heating and air 
conditioning costs 

It claims the glass will 
improve the insulation of 
windows and doors In 
northern climates by SO per 
cent and protect fabrics and 
fur nishings by blocking 40 
per cent more of the sun's 
ultraviolet rays than con- 
ventional windows. 

Foot note 

EMHART CORPORATION, 
the shoe-making machinery 
company, has signed an agree- 
ment with Computer Design 
of Grand Rapids to produce a 
computer-aided design system 
for styling and manufactur- 
ing footwear. 



Job Cummings 


“GIVE US THE TOOLS, AND 
WE’LL FINISH THE JOB? 


They did as he asked. And we did as he promised. 

And then began the long, painful business of 
ad justing to thepost-Waj; post-imperial economy. 

Today that process is by no means complete. 

The pound may be low, but under-investment is 
preventing many sections of British industry from 
cashing in. 

The Chancellors Budget did not propose any material 
rhanga s to the rates of capital allowances and corporation 
tax, which were fixed hy the 1984 Rnance Act 

But our job is to heft*. 

Whatever your business, ’whatever your tax position, 

we have the asset finance products that will give you the 
tools you need to compete. Quickly 

Our leasing products reflect the benefit of capital 
allowances. Qq if you have taxable profits of your own, our 
instalment credit and lease purchase products will enable 
you to utilise them in the most efficient way to give you the 
equipment that gives you an edge. 

In short, with, asset finance products like ours, 
therefc no excuse left for not investing. 

And no time like the present for talking to Jim Hastie 
an 021-455 9221 or John McDermott on 01-920 0141. 

Forward trust Group 

**** A member of Midland Bank Group. 
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Correspondent Banking 

IN THE FINEST 

Royal Tradition 


A commitment to mutually re- 

Consolidated assets of some ’* 

warding correspondent banking. 

DM 100 billion. 


Headquartered in Munich, the Southern Germany's most exten 
hub of Bavaria's growing tech- si ve branch network, 

nology based economy. 



WwvaAcM 

Head Office: Theatlnerstrasse tl. 0*6000 Munich 2 
T8L: (089) 23 68-1. Tx; 528852S-27 


JOINT ANNOUNCEMENT 

APEX MINES LIMITED 

(“ Ape* ") 

THE CLYDESDALE (TRANSVAAL) COLLIERIES LIMITED 

<“ Clydesdale ") 

( Both Companies ore Incorporated in Republic of South Africa ) 

PROPOSED MERGER OF THE OPERATIONS OF 
APEX AND CLYDESDALE 

The application to the Supreme Court of South Africa (Witwaters- 
rand Local Division) for confirmation of the Scheme of Arrange- 
ment providing for the merger of the operations of Apex and 
Clydesdale was opposed. An Order was handed down on 8 March 
1985 granting Apex leave to apply for permission to have any 
relevant factual issues referred to evidence. 

Pursuant to the above Order Apex made application on 25 March 
1985 for permission to lead evidence. This application was however 
dismissed by the Supreme Court on 16 April 1985. At the same 
time the Court also dismissed the application for confirmation 
of the Scheme of Arrangement. 

After consideration the board of Apex has derided to apply for 
leave to appeal against the judgement. This decision is supported 
by the board of Clydesdale. 

Certificates for shares in Apex and Clydesdale will continue to 
be good delivery on The Johannesburg Stock Exchange and Clydes- 
dale’s share certificates will continue to be good delivery on The 
Stock Exchange. London, until further notice. 

22 April 1985. 

Members of the Gold Fields Group 



Business 
leaders 
show more 
optimism 

By Max Wilkinson, 

Economics Correspondent 

BUSINESS leaden have become 
significantly more optimistic about 
prospects for file British economy, 
according to the latest survey by 
the Institute of Directors, published 
yesterday. The survey suggested 
that more than half of businessmen 
are sow more optimistic about gen- 
eral economic prospects than they 
were six months ago. 

The last survey, in February, 
showed that just over a quarter of 
businessmen were more optimistic 
than six months before. Improved 
optimism shown in the latest sur- 
vey generally matches the more 
buoyant outlook shown in the more 
extensive surveys of industry con- 
ducted by the Confederation of Brit- 
ish Industry. 

Those have suggested that order 
books and export prospects are im- 
proving, and that retailers are ex- 
pecting further growth in sales, al- 
though at a decelerating pace. 

Yesterday, however, nffinfoi fig. 
ures from file Central Statistical Of- 
fice showed that consumer spend- 
ing was unchanged at Effi.Bbn {1S80 
prices) in the first quarter of the 
year compared with the 8 t>a 1 quar- 
ter 011984. 

That reflected an apparent drop 
in retail sales in January, after a 
brisk Christmas trade. The level of 
consumer spending in the first 
three months of this year is put at 
1JJ per cent above the level a year 
earlier. 

The increased optimism of the di- 
rectors is thought to reflect the re- 
cent rise of the pound on the for- 
eign exchanges after file sterling 
crisis in mid-January. Interest rates 
were then raised by percentage 
points to 14 per cent in defence of 
the currency. 


UK NEWS 


Television trials in House 
of Lords may be extended 


BY JOHN HUNT 

EXPERIMENTAL televising of the 
House of Lords (upper house) may 
continue into the late summer and 
autumn even though the six-month 
trial perioa will have been complet- 
ed. 

The Independent Television 
News and British Broadcasting Cor- 
poration (BBC) want to continue 
with the experiment while the 
U>rds Broadcasting Committee con- 
siders its recommendation on tele- 
vising its proceedings. 

There are growing indications 
that the House of Commons will 
bold a debate before the 
i recess on whether to introduce a 
separate experiment in Its own 
chamber. 

At the moment, however, Mr 
John Bige n , Leader of the Com- 
mons, will go no further than his 
earlier statement that he hopes to 
give Members of Parliament (MPs) 
an opportunity to consider the 
matter. 

The broadcasters are satisfied 
with the way the experiment 


thr 


gone in the upper house: audiences 
of reasonable size and only minor 
complaints from peers about cover- 
age and editing. 

The BBC and ITN are concentrat- 
ing more on nightly round-ups of 
debates in lQ-15-xninute slots. They 
seem popular with viewers, and 
peers favour them because they 
provide a succinct version of the 
proceedings. 

The Lords Broadcasting Commit- 
tee, under the chairmanship of 
Lord Aberdare, will be considering 
the outcome after the recess, which 
begins at the end of July or begin- 
ning of August 

The most likely outcome of the 
report - to be published in the Au- 
tumn - is that the trial, which be- 
gan in January, has succeeded, but 
that televising can go ahead on a 
permanent basis only if the Com- 
mons is alike televised. 

Televising the Commons will 
dearly be different and a more ex- 
pensive affair than the operation in 
the upper house. 


The peers have tolerantly al- 
lowed the broadcasters to come in 
for live debates of their own choos- 
ing and to put out short excerpts on 
a regular basis with no editorial in- 
terference. On the whole, that has 
worked well. 

That will not do for the Com- 
mons. however. Many MPs will 
want tighter control They will 
probably insist on & Commons 
broadcasting unit controlling the 

cameras and haring a say in the ed- 
iting, even though such a scheme 

bristles with technical and adminis- 
trative difficulties. 

Such demands as those would 
prove vastly more expensive than 
the Lords system, which raises the 
perennial question of who will pay. 

Some believe that television 
would ! have a sobering effect on 
some of the more flamboyant char- 
acters in the Commons. But. judg- 
ing from the past behaviour of some 
of the wilder spirits, that remains 
doubtful 


Iberian trade ‘not to be missed’ 


BY CHRISTIAN TYLER. TRADE EDITOR 


SPAIN and Portugal present a trad- 
ing opportunity that British busi- 
ness cannot effort to miss, Mr Paul 
Channon, Trade Ministe r, 'said yes- 
terday. 

The miniripr gave a warning that 
rentes companies moved quickly, 
their European competitors would 
seize the opport u nity afforded 
when the two countries join the 
EEC in January. 

"It is not political wishful think- 
ing to say that there are significant 
new opportunities, provided we are 
quick enough off the mark," be told 
a business conference organised by 
the Confederation of British Indus- 
try, the employers' body, and the 
British Overseas Trade Board. 

This is a bus we cannot afford to 



If we do, there will be plenty 
of other passengers." 

From next year, Spanish import 
tariffs on EEC goods will gradually 
be eliminated by 1993, and quotas 
on most goods will be abolished im- 
mediately. 

Mr Channon argued that the bal- 
ance of trade would swing in the 
UK’s favour because, until now, 
Spain Vinri preferential access 

to FFC markets while maintaining 
a high tariff walL 

Last year, the UK had a trade 
deficit with both Iberian countries, 
with exports to Spain at ElJbn, 
against imports of £1.7bn, and, with 
Portugal, £388m against £835m. 
Trade with Spain has been growing, 
but UK exports to Portugal have 


dropped in the last two years, while 
imparts, especially of textiles, have 
risen sharply. 

According to the trade board, the 
best opportunities are in compu- 
ters, medical and scientific equip- 
ment, telecommunications, security 
equipment and pollution control. 

The removal of import duties 
would open up the market for do- 
mestic electrical equipment, confec- 
tionery, do-it-yourself and other 
household goods. 

Direct investment in the country 
is relatively easy, according to 
bankers, except in areas such as 
mining, shipping and publishing, 
provided foreign currency is used to 
set up subsidiary companies. 


Profits squeeze hits 
fruit, vegetable trades 


BY ANDREW GOWERS 

BRITAIN’S FRUIT and vegetable 
wholesale trades are suffering from 
overcapacity and a squeeze on prof- 
its which is driving a near-record 
number of companies out of busi- 
ness, according to a report pub- 
lished yesterday. 

The study, commissioned by the 
National Federation of Fruit and 
Potato Trades, paints a gloomy pic- 
ture of the deterioration in whole- 
sale markets since 1950. Compa- 
nies' net profit margin* have been 
squeezed between then and now 
from about 2.7 per cent to only 0.37 
percent 

“In these circumstances," it says, 
"it seems certain that unless 
prompt cooperative action is tak- 
en, then profit margins will remain 
depressed for many years to come." 
It does not detail any specific 
course of action. 

Since 1950, the report says the 
proportion of produce handled by 
"primary" wholesale markets such 
as Covent Garden has riprlinwl 


from about SO per cent to its present 
level of less than 80 per cent 
That reflects the growth of sales 
through supermarkets, which now 
account for 40 per cent of fresh veg- 
etable and salad sales and 30 per 
cent of fruit sales; direct sales to 
consumer at the farm gate; »T»d the 
development of frozen vegetables. 

As a result of the decline, trading 
costs for each unit of produce have 
risen. Costs have also been in- 
creased by the relocation of whole- 
sale markets to more expensive, 
modern premises. 

With bankruptcies and company 
liquidations running dose to record 
levels, the fixed costs of market fa- 
cilities are having to be spread 
among an ever-decreasing number 
of companies. 

“A study of the trends m the whole- 
sale fruit and vegetable markets 
since 1950 m by Dr P Davies: price £3 
from National Federation of Fruit 
and Potato Trades Ltd, Market Tow- 
ers, 1 Nine Elms Lane, London SW8 
5NQ. 


By David Brindle 

THE ROYAL College of Nursing 
/RCN) yesterday signalled its inten- 
tion to mount a potentially damag- 
ing long-term campaign against the 
Government if it foils to honour any 
award recommended by the Nurses 
Pay Review Body. 

Mr Trevor Clay, general secre- 
tary of the 243,000-strong union, 
which is not affiliated to the Trades 
Union Congress, said one possibili- 
ty might be io give members elec- 
toral advice which took account of 
Labour’s pledge this week to make 
up the claimed 20 per cent slippage 
in nurses’ pay. 

The implications spread far be- 
yond the profession itself. There is 
traditionally strong popular support 
for the nurses' case on pay. particu- 
larly since the RCN derided three 
years ago to forswear industrial ac- 
tion. 

Mr Clay said: “The public are ba- 
sically on the side of nurses. Thai 
could have implications for the Gov- 
ernment." 

The RCN fears that the Govern- 
ment may either ignore the pay re- 
view body's findings, and confine 
any award within the cosh limit or 
may fail to provide full funding. Mi 
Kenneth Clarke, Health Minister 
has told the review body in evi- 
dence that any money above 3 pet 
cent would have to be found within 
the National Health Service. 

The union’s annual conference at 
Bournemouth yesterday passed 
unanimously an emergency resolu- 
tion demanding that the Govermenl 
n easg its moral blackmail of setting 
nurses' pay against the needs of pa 


New publisher 
for ratings list 

By Lionel Barber 

THE Continental Illinois survey 
has acquired a new publisher Extel 
Financial and Business Services. 

The survey publishes annually a 
league table of analysts as ranked 
by fund and investment managers. 
It was first produced II years ago 
by Mr Geoffrey Osmint for the Chi- 
cago-based bank, Continental Illi- 
nois. But last November, Air Os- 
mint left Continental Illinois to join 
County Bank, the merchant hank- 
ing arm of National Westminster 
Bank. 

That caused an immediate con- 
flict of interest because National 
Westminster Bank owns a stake in 
Fielding New son-Smith, a stockbro- 
ker which is likely to appear in the 
league table. 

Mr Osmint, who will continue to 
produce the survey with Extel, said 
he was pleased with the new ar- 
rangement "Above all, the relation- 
ship assures that the survey's im- 
partiality and integrity can be 
m a in tained," be said. 

Competition among this style of 
survey is increasing. Euromoney 
magazine, Institutional Investor, 
and the Association of Corporate 
Treasurers have started their own 
surveys, while fins year The Sun- 
day Times launched its own version 
with Mori, the opinion poll group. 


Thw announcement appears as a matter tlf nxiwd only 



SOUTH GLAMORGAN 
COUNTY COUNCIL 




Deferr ed P ay ment and Mufti-tranche Financing 

Scheme for tlse new County Hall Development to be 

managed by 

NOR WEST HOLST MANAGEMENT 

CONTRACTING LIMITED 

Arranged by 

Grindlays Bank. p.Lc. 

through 

CipSa Services Ltd 

Broken 


provided hy 

Allied Irish In vestment Bank pgc 
Grindlays Bank. pXc. 
Orion Royal Bank Ltd 


Grindlays Bank pXc. 
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Commons halted 
as Labour MPs 
block Dr Owen 

BY OUR PARLIAMENTARY STAFF 

THE HOUSE of Commons was £n»- . 
pended yesterday after Labour left- 
wingers blocked Dr David Owen, 
leader of the Social Democratic Par- 
ty (SDPJ frozb delivering a speech 
from his usual seat in the chamber. 

Their move led to angry jostling 
when Dr Owen strode up to the Op- 
position despatch hex and was el- 
bowed away by Mr John Prescott. 

Labour's spokesman on employ- 
ment matters. 

Moments later, the Labour front 
benches again blocked Dr Owen’s 
way with their feet when he Tr,g ^ p & 
seco n d attempt to take over the Op- 
position front bench, amid uproar 
from both si des of the Howw . 

Ten Labour MPs, mostly left- 
wingers, occupied the entire front 
bench below the gangway, where 
Dr Owen normally sits with one or 
two of his SDP colleagues, from the 
start of question time and refused 

to make way when the time arrived n ^htness of giving proper demo- 
far him to l«mch a on an cratie r *£ hts 10 individual union 
Alliance motion oil trade union bal- members and the means to defend 
lots. them from, this sort of bully-boy 

Eventually Dr Owen was allowed the scenes m the 

to speak from his normal place and 1110115 afl." 
to la iuicb an attack on trade-union Mr Brian Sedgethore (Labour) 
ballot-rigging. But Employment from the SDP benches, told Mr Ha- 
Secretary Mr Tom King dubbed the ^ Walker, the deputy speaker 
vwiBs “disgraceful," demon- "Under the provisions of the Mental 
strafing “bully-boy behaviour” by Health Act, you reserve the power 
Labour. to call in a psychiatrist to Sort out 

The t&nffl** - one of the most this matter.” Mr Walker did not re- 
serious incidents in the Commons spend to the invitation, 
in recent years - lasted tor about He said later, however. “Of 
half an hourbefore the 12-minute course ft is a universally recognised 
suspension. and observed con ven tio n that the 


Dr David Owen 



suspension. and observed convention that the 

In an angry denunciation of the despatch boxes are used by minis - 
left-wrogers' tactics, Mr King said ters to address the .House and by 
in his statement “The scenes in the the leaders of spokesmen for the of- ! 
House of Commons today were dis- Baal opposition. - 
graceful. The Labour Party delib- *? 0811 only ask the House to ob- 
ersdely set out to obstruct Dr Owen serve and sustain the con v e ntion , 
and prevent him from speaking. but I have no authority to prevent ■ 
“It was the dearest p^y riMp de- any member who derides to breach 
monstratinn of the sort of tactics that convention." The SDP/Iiberal 1 
that have done such daiwag? to de- -Alliance later won agreement to an ; 
nww flgy in firing tf owpr mo offic ial review of its position and 

needed confirmation of the rights in the Commons. 

Shipbuilding unions 
accept 4.7% pay deal 

BY BRIAN GROOM, LABOUR STAFF * 

BRITISH SHIPBUILDERS, the Mr Maurice Pbdj*, BS board 
state-owned group, . yesterday membe r far industrial relations, 
reached agreement with unions smd: The deal recognises the need 
representing its 42,000 workers on a to .con t ain unit costs in order to 
jwy deal which will fpereasp the to-, "titeiM the u it en Se’ Competition which 

-percent • *"• : t^.^0a,Tiut at th& same kune re- 

in addition, the agreement pro- wards the workforce for the- sub- 
vides for dierngginng at level stantial Improvements which have 
on new bonus schemes which would been made and we are confident 
allow higher earnings in return for continue to be mad e." 
improved perfor mance. Soe Cameron writes: Mr Boh 

The previous after was for 32 per- Reid, chairman of British Bail (BR), 
cent on h» ric rates phis I per cen t claimed last night that the state- 
to iron out wage and salary anomo- owned group's fight to shake itsfeH 
lies at yard level, but BS appears to free of bureaucracy and muddle 
have responded to union pressure J 735 QO W pay ing dividends in the 
by putting all the money on to basic form of lower costs and "sharpened 
rates. management attitudes.” 


M> AIR 
^CHARTER 

30 mins from 
Central London 


Callus 

fora 
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Salary cot for 
Reckiti chief 

By Chariot Batchelor 

SIR JAMES CLEMMSON, chair- 
man -of Recldtt & rVllrngn the 
household products and foods 
group, has taken a large salary rot, 
the company’s annual report has 
disclosed, 

The reduction from £86,500 in 
1983 to £37,700 in 1984 reflected the 
fret that Sir James had reached the 
company’s normal n u firnmAwt age 
of 62, the company said. He is, how- 1 
ever, to continue to exercise his foil 
responsibilities as chairman. 

Sir Jameses salary reduction goes 
against the recent trend for sharp 
increases in directors’ salaries. Of- 
ten reflecting improvements in ] 
company proms. Reckiti increased : 
pre-tax profits by 20 per cent to 
£l06.4m last year. 

Redtitfs chief .executive, Mr 
John West, was paid £109,900 last 
year, £11/700 more than in 1983. 


NATIONAL 

irobank 


National Girobank announces 
that with effect from close of 
business 22 April 1 985 


Base Bate 

Its base rate, was reduced from 
13% to 12i% per annum 


10 Milk Street LONDON ECZV8JH 


UK NEWS 


UNIONS BELIEVE DAGENHAM WILL BE CHOSEN TO PRODUCE NEW 2-LITRE RANGE 


Rolm selects Britain 


UK tipped for Ford engine output as base for pabx 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


making in Europe 


FORD anions are convinced that 
Dagenham in the UK has bees 
Gdected in preference to Cologne 
in West Germany to produce a 
new “family" of two-Efre englnes 
in which the company is invest' 
ing more than £UXfcn. 

Pummiit about the project’s 
going to Britan have been so 
strong the ***>ip> government 
of North Itirine-Westphafia, in 
which the Cologne plant ts situ- 
ated, end winch faces an election 
next i p""** , has Int ervened and 
put together financial aid attrac- 


tive enough to persuade Ford to 

rirartg* jt$ mind 

^ Mr Daniel Goeadevert, Ford of 
Germany chief executive, was 
called to a meeting with Prof 
Helmut Hochimsen, state premi- 
er, this week to discuss the issue. 

However, Ford of Europe yes- 
terday insisted that no d eds km 
had yet been made about where 
the new engine would be pro- 
duced. 

“It could he Cologne, Dagen- 
ham, another Ford plant, or even 
be made by an outride supplier - 


that might be cheapo', given the 
excess capacity around Europe." 
Ford would make up Its In 
“a of weeks," an 

said and pointed out that flie new 
engine family would not be re- 
quired for four or five yean. 

Unions suggest, however, that 
most indications from the soppfi- 
ers that will provide the engine 
production-line equipment point 
towards Dagenham as the cbos- 
Ut facility, with Valencia In 
Spain having an outride chance. 

The new engines wifi replace 


existing power u nite in the Serra 
and the Transit van. Space would 
be readily available at Dagen- 
ham, where the present engines 
are produced, bat new buildings 
would be needed at Valencia. 

Ford is already Dagen- 
ham to supply Europe with its 
LS-litre car diesel engine - 
brought into production at the 
cost of E140u last year - and the 
Cologne plants V8 Granada en- 
gine line has also recently been 
re-tooled and modernised. 


Cost of military programmes disclosed 


| BY LYNTON McLAIN 

I THE COST of some of Britain’s 
expensive military equipment 
I programmes b$s been disclosed for 
the first time in the House of Com- 
mons in a written answer. 

Two programmes for which total 
costs have not been given previous- 
ly are the JP233 runway and air- 
field attack bomb, and the Anglo- 
Italian EH 101 helicopter pro- 

^flTBTTlP. 

The JP 233 programme has a to- 
tal cost “of the order of £700x0," Mr 


John Lee, under-secretary for de- 
fence procurement told the House. 

Hunting Engineering, part of the 
Hon ting Group, is prime contractor 
for the runway cr atering bomb. 
Hunting manages the project in- 
volving four main sub-contractors, 
Ferranti, Thom ftMT Electronics, 
ML Aviation and Royal Ordnance. 

About 4,000 people are employed 
in producing the weapon, which is 
entering service with the Royal Air 
Force (RAF). 

Hunting Engineering is working 


on modifications to the JP233 for 
possible use in the long-range 
stand-off missile being considered 
by the U.S., UK and West Germany. 

The company is lead contractor 
in the UK for one of two consortia 
awarded feasibility studies by the 
UB. Department of Defence, on be- 
half Of the three nntinne 

The total cost of the EH 101 heli- 
copter programme was estimated 
by Mr Lee at £l-38bn. Westland is 
in partnership with Agusto of Italy 
on the helicopter, but Britain- »wn 


Italy have not committed them- 
selves to full-scale production. 

Aerospace component and equip- 
ment makers fear that the pro- 
gramme might be cancelled in fa- 
vour of the NH 90 helicopter pro- 
gramme for members of the North 
Atlantic Treaty Organisation which 
is committed to a feasibility study 
on the NH 90. 

The Alarm anti-radiati on missile 
for the RAF is bang built by British 
Aerospace Dynamics group under a 
contract valued at £300m. 


BY JASON CRISP 

ROLM, the Californian telecommu- 
nications group taken over last year 

fay IBM, is to set up its European 
head office and a development and 
manufacturing plant in Britain. 

The operations will be at Wootton 
Bassett, in Wiltshire, where the 
company is baying a 150-acre site 
and where it expects to employ 
200-300 people. The plant will be re- 
sponsible for developing products to 
meet European technical specifica- 
tions. Rolm has been recruiting for 
development engineers in Europe 
who will go to its headquarters in 
Santa Clara in California to start 
adapting equipment. 

Rolm is one of the most success- 
ful companies selling private tele- 
phone exchanges (PABXs) in the 
North American market. Its equip- 
ment is also sold in Italy, Japan and 
Latin America. One of its ex- 
changes is being evaluated in Brit- 
ain under the Trade and Industry 
Department's interim approvals 
scheme. If it passes, the exchange 
will be sold by IBM. 

IBM has been in the European 
telecommunications market for 
more than 10 years and was the 
first company to sell an electronic 
exc h ange in the UK. Rolm is re- 
sponsible for developing telecom- 
munications products for IBM al- 
though it will continue to sell the 


1750 PABX in Europe. 

The British computer services In- 
dustry increased sales by 20 per 
cent to £2.1bn last year, according 
to a new survey by the Trade and 
Industry Department 

There are about 15,000 companies 
involved in the industry although 
the 200 largest account for more 
than half its sales, the department 
says. For the first time, the depart- 
ment conducted a sample survey of 
smaller companies as well as col- 
lecting statistics from the larger 
ones. 

Nearly half of the sales came 
from systems analysis, software 
and software maintenance. More 
than one quarter of income came 
from data processing and database 
services with the remainder from 
consultancy, hardware mainte- 
nance and training. 

The DTI says that about 3Q per 
cent of companies questioned con- 
sidered manufacturing industry as 
their prime market and 20 per cent 
specialised in the distributive* 
trades and financial services. 

Mr John Butcher, Industry un- 
dersecretary, said: "I am pleased u> 
see that output last year, £2.lbn, 
satisfactorily complemented the 
C2.Pbn sales of UK manufacturers 
in the computers and associated da- 
ta processing equipment industry." 


Pan Am's America 
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Yes, it's true. 17th to 31st May you can fly Pan Am from LondonV I 

Heathrow to Detroit for an astounding £55 one way. That's cheaper ^1 

than the ordinary Glasgow fare! IQNbQfii 

How come Pan Am's being so generous? 

It's a special offer to introduce the new nonstop Detroit service. 

You can also return for £55 before 15th June, provided you 
travel to Detroit before 31st May. 

The flight, PA 55, leaves at 9.45am and arrives in Detroit at 
12,50pm. It operates Friday, Saturday and Sunday from May 17th 
until June 1st, when it becomes daily except Monday and Tuesday. 

Call your Travel Agent or Pan Am to find out more about this 


canny oner. 

Now.you can see why we say . 



Pan Am.You Can't Beat The Experience. 






Residential Property 


CLASSIC GEORGIAN 


London 


The and house In a perfect terrace 
in Camberwell conservation are*. 
31 n L- shaped first-floor drawing 
roam with 2 fireplaces, dining room, 
fined kitchen, master bedroom with 
luxury cn suits bathroom, dressing 
room/studjr, 3 further bedrooms, 
socond bathroom. Garden floor has 
playroom + ahpwsr room or au 
pair suite. Pretty 70fr sunny garden 
+ double garage with planning per- 
mission for studio flat. Gas CH. 

FREEHOLD £149.000 


VICTORIA/WESTMINSTER 


STEPHEN MORGAN 
01-720 5361 


GREY COTE GARDENS 

Wall- maintained 1 -bad room flat in 
attractive mansion building cloao ail 
amenities. 51 years. £44.350- 

CLOSE ST. JAMES'S PARK 

Very attractive 1 -bedroom pied-a- 
terre on third floor of highly 
regarded mansion building. 78 
years. £49,750. 

FLAT LISTS AVAILABLE 

COWARD & CO 
01-634 1957 


Rentals 


KIETH CARDALE 6R0YES 

RESIDENTIAL LETTINGS 

LOWNDES SQUARE, SW1 


MAYS 


Elegant 1st Floor Flat in handsome 
building overlooKinq the equore 
Double reception, kitchen, double 
bedroom, shower r m. £300 pw neg. 

MONTAGU MEWS SOUTH, W1 

prnnv 2 storey house set in mewi 
with garage, reception. Kitchen, 

2 0-03. Do in room, shower ft wc 
£200 pw neg. 

Contact: 


Jennifer Rudnay 
01-629 6604 


= RENTALS 
Quality Houses 
_ and Flats in 
$W London. Surrey, 
Berks 

Tel: 037284 38J1 , 

. Telex: 895112 J 


ANSCOMBE & 
RINGLAND 


AMflUGM EXECUTIVES 


with offices in St. John’s Wood 
and Kensington 
offer the best service in 
residential lettings 
TEL: 01-722 7101 


seek luxury furnished Sacs or 
houses up to £500 per week. 
Usual fees required. 
Phillips Kay & Lewis 
01-839 2245 

TELEX 27846 RESIDE G 


KENWOOD 

RENTALS 

QUALITY FURNISHED FLATS 
AND HOUSES 
Telephone: 01-402 2271 
Telex: 0125271 KENWOO G 


W.c.1. 

Two-bedroomed. top-floor, 
modern flat available 
for company let. 

£13.500 requited for new carpets, 
all furniture and equipment 


Including crockery, cutlery, linen 
(mosrty new), etc 
Full details from: 

ALESWOBTH - PHONE: 028 04 237 



CA MCA ST BR CATC. W2 — Luxury turrrtshed 
'Oats for Ion* (short lets. Telephone: 
01-402 1338 nr 01-734 1401. 


H X-. £ A A £ ts— Contact us new on 
01.235 8861 for the best selection ol 
furnished bts anO houses to rent in 
KnightatvMoe, BeLprayia »n«J Chdtea. 


AUMNAM APARTMENTS, NEW CAVEN- 
DISH STREET; London Wi. Prestige 
apartments In West End. Very easy 
access to Cttv. £57 nightly- Dally, shorn 
Wnfl bookings accepted. rm: 01-036 
aaai. thoc 884130 mirif. 


Overseas 


SWITZERLAND 


ATTENTION FOREIGNERS 

New Government regulation no longer permits foreigners Bo buy apartments 
InlWonEieiux. except for those developments approved fast year. Approval 
has been granted far lovely Residence, directly on Lake Geneva, wlthseveral 
magnificent apartments available. Liberal financing. For information: 

GLOBE PLAN SJL 

Av. CM-100S Lausanne, Switzerland 

Tel: (21) 22 35 12 - Telex: 25 185 IMEUS CH 


MALLORCA'S NEW 
SOPER PORT 


In the Bay of Palma. 5 mins. Palma. 
15 mm3, airport. 584 berths 8 to 38 
metrae, 2 for up to 60 metros each. 
Individual TV/msins/waier/phone 
connections. Professional port man- 
agement company. Full marine ser- 
vices: Tower, radio, slip, travel-lilt, 
repair, fuel etnuon. In and outdoor 
winter bardstands. underground car 
perk. Lockers. Complimentary ser- 
vice and leisure facilities: medical, 
banking, shopping, catering, enter- 
tainment. Golf and tannis nearby. 
Commercial area comprises 85 units 
on 13.000 sq m. In all. Plus 21 
super apartments above and 60 in 
separate luxury condo — all in 
front line along main piers. Top 
investment'! 45% soldi Hurry now 
before newt price risel 


SWITZERLAND 

Monfreux-Geneva Lake 

APARTHOTEL BONIVARD 

For sale luxurloue apartments, from 
1 to 5 room*, overlooking the 


prettiest part of Geneva Lake. 
Pnces: SwFr123.000 inc|. equipment 


end furnrturo. 


50% mortgage available 
at 6*i% Interest 


Pfeaee contact the owner: 
Regie Ac b Riviera SJV. 

32 Avenue du Casino 
1820 Mon traux. Switzerland 
_ Tel: 021/636251 
Telex; 25873 DRIL CH 


Confect developers directly: 
Puerto Punto Portals SA. 

Director Com ere la! 

C/o Marina 101. Portals Nous 
Mallorca, Spain or 
Telex: 68688 CALIU E 


GUERNSEY PROPERTIES 

We specialise in the sale of homes 
to new residents in this Idyllic, 
stable, low tax island. We offer the 
Jaroesr. illustrated selection from 


Jargesr. illustrated selection from 
DOO.OOO plus coloured "Settling in 
Guernsey" brochure. Contact: 

8. Lovell. Chartered Surveyor of 
LOVEU. ft PARTNERS 
Eat 1879. 11 Smith St St Peter Port 
Guernsey - Tali 0C81 23636 


Motor Cars 


MmoiMUI 

ManMUt 

MifcOBllDur. 


*■■■■ Backed by over 50 years customer service mmm 

—Car file sr 1 ona.,*^ 

what w do- Supply mosl new mokes Sc Models for fiT ^ Si^ 01 — 

immediate delivery JJSSKf™ — 1 — * 

Lbc our buying power to negotiate the best — - 

possible discounts. 

RctttIUS „ 

FmdlhcchcapMmoiwytoback.ouxlKobigb ■•***»- _ 

Uiuikv packages. mu<i 

Offer full manufacturers warranty. muu 2EJ.~“ 

Deal attentively lo both private and business enquiries, wen. — 

Deliver to you door nation Hide. 

What we do not do:- Supply imported or converted vehicles. 

Ring us NOW — For your next new car. 

We are in holiness to do business 7<Uvs a week. 25T55Sw?.^; 
■ - — (0332) 41001 — Even/Wknd. (0335) 60763 m 


•Mvrh»jrz 

Hnn4nN.... 

MuOMKU 

h^wwcni , 

IMIUU.***. 

«*^w?aiOu_ 


Mercedes 280 SL *84. Champagne, 
low milage. FSH. As new. £20,995 


LEASING 


Mcreedee 450 SL *80. Cherished 
registration, silver blue. FSH. 

£14.99$ 

Porsche 911 SE Terga Sport. X rog. 

new ter . barber. FSH. £16.895 

Volvo 760 GLE. Metallic green, 
FSH. &JM 

Mercedes 500 SEC. Y reg. Full 
AMG conversion. opalescent 
pearl, FSH. mag eg. £26.495 
RANGE ROVER 4-door auto. A rag. 
A«^cond. alloys, wood eoopmg^ 

Mercedes 230 TE Estate. New. 

immediate delivery. 

Mercedes 280 TE Estate. Immediate 
delivedy. Met/valour, extra rear 
acats. List. 

Porsche 928S Mk. II. New car. 
immadiafe delivery. Grand Prlx 
white, full rad leather, sun roof. 
List. 

Porsche 944 Auto. Black. Y mg. Sun 
roof. POMs, 215s. FSH. £14.498 
Porsche 944 Lux. A reg. Whitt, sun 

fool. PDM. FSH. El 5. 495 

Usual Facilities ft Exchanges 



The above monthly rentals relate to 
a lour year Ftexlbio Lease and are 
eubject to VAT. Three year Leases. 
Lean Purchase and Contract Hire 
are also available nationwide 


Far wrttton details on the above or 


/Or any vehicle required, 
please contact : 


[gw 




rrrrr 


MBBSID6E of BHUHKCHMI 

TEL: 021-448 4ZZ7 


VOLVO 


FTTTTr 


740 — PlJca your order now 
Contact Steven Pearce or 
Lee Freegxrd 

01-2W 6151 

Lex Brookland 


A more individual car for no more 
discerning, individual Lease . HP 
. . . Contract Hire ... or even Cash/ 
Full range Of ‘ffi Models available 
Ring CHRIS PERRETT 01-348 8886 

BALLARDS of FtXCBLEY 


Wanted 


Comprehensive Service 6 
Ports Facilities 


ROAD RANGE LIVERPOOL— Ojh buyers 
tor low-mileage Mercedes Benx. 051- 
709 3437. . 


CRADSHAW a, WE SS reoulrc and Oder 
low-mileage Mercedes. Phone: 01-495 
7703, 01-352 7392. 


Holidays and Travel 


Flights 


Falcon offers the definitive flight servioe 
to SWITZERLAND from as little as £VJ| ^ 

GENEVA. ZURICH 4 BASLE RE TURN *}U 

Fly dwafremGaweck on 8» roost Itaidtie charter awwee. 

Teiw no chances book wtttia bonded A0TA member. hekoa* 

Telephene ow resenraaons for futner dead?. ACCESS 4 BARCLAYCdfO 

cs* 01-221 0088 190 Campden Hilt Rd London WB , 


UMCIUUtUlfl Centra* IP CM in* 
ROUM IWf tvmuf Saoimi 19U li» 7H 
-BUSSNESSOfD 19M 1314 M3 

BxaanK mw tan »ms ter 

- _ lim IU3 WB«1 

Sr "Mltaq IMS I ten 180 

V Anmot 

M W « WeM l«i 1443 7H 


6 


0LUMBUS 


b*mr*tf*aoM 

If-lM 

»Uhh*WB2H1W. 

01438BBI 

atm m sol mb. 


U.K. Hotels 


gnttafttoaite gall 3|oteI 


PERTH from **w 

jo-buro from £384 

OSa £33 

WifWU-:::::::::: JSS IS! 

LOS, ANGELES ........ rrSrr, zlsi 

f** 1 * from E?Q 

t row £88 

I*'® from £82 


ST. PAUL TRAVEL 


BASSENTHWAITE, KESWICK Tel (059 6S1) 55 

THE LAKE DISTRICT'S FIRST FOUR-STAR COUNTRY HOUSE HOTEL 


1 Old Change Court 
St Paul's Churchyard 
London EG4 SEA - Tel: 01-236 0412 


17ih Century Hall eunding in 133 acres of parkland with lake frontage, 
sauaah. tennis, croquet, patch and putt, snooker, games rooms. Golf and 
riding nearby. Oak-panellad hall with log fire. A la carte restaurant with 
magnificent views across the Lake. Indoor swimming dgo I comalex includ- 


magnlficent views across the Lake. Indoor swimming pool complex includ- 
ing spa pool, sauna, solarium, trimnasium. baauty salon, bar and res- 
taurant with grill menu. Bad and breakfast taritt from £21 p p. per day. 
Egon Ron ay/Ash ley Courtenay recommended. Excellent conference venue. 
Phone for new colour brochure. 


Activity 


Contracts and Tenders 


REPUBL1QUE ALGERIENNE DEMOCRATIQUE 
ET PQPULAIRE 


( Algerian Popular Democratic Republic ) 


M1N1STERE DE L'ENERGIE ET DES INDUSTRIE CH1MIQUES 
ET PETROCHIMIQUB* 

( Ministry lor Energy ft Chemical ft Petrochemical Industries) 


ENTREPIUSE NATIONAL* DES TRAVAUX AUX PUITS 

(National Oil Exploitation Company ) 


NOTICE OF NATIONAL & INTERNATIONAL OPEN CALL FOR TENDER 
NO. 0751-IK/MEC/ 


The National Oil Exploitation Company is launching a National anti International open 
Call for Tender for the supply of the following equipment 

— Various Filters 


Tenderers interested in this Call far Tender may obtain the specifications for a sum of 
■400 Algerian dinars front the following address: 


Entreprise Nationa/e des Travaux aux Puits. 16 Route de Meftah. Oued-Smar, El-Harrach. 
Algiers. Algeria. Direction des Approvisionnements (Supplies Division), with effect 
from the date on which this notice is published. 


Offers, of which five (05) copies should be prepared, must be sent in a double-sealed 
envelope, by registered mail to the Secretariat de la Direction Approvisionnement 
(Secretariat, Supplies Division) at the above address. 


The outer envelope should not bear any mark that might identify the tender, or any 
heading, and should read: “Avis d’Appel a la concurrence ouvert national et international 
no. 075I/IK/MEC — Confidential i ne pas ouvrir " (National and International Call for 
Tender no. 075I/IK/MEC — Confidential do not open). 


Tenders must be received 45 days at the latest after this notice is published. 
Selection will be made within 180 days of the closing date of this Call for Tender. 


REPUBLIQUE ALGERIENNE DEMOCRATIQOE 
ET PQPULAIRE 


/ Algerian Popular Democratic Republic) 


MINI5TERE DE L’ENERGIE ET DES INDUSTRIES CHIM1QUES 
ET PETROCHIMIQUES 

(Ministry lor Energy ft Chemical ft Petrochemical Industries) 


ENTREPRISE NATIONALE DES TRAVAUX AUX PUITS 

(National Oil Exploitation Company) 


NOTICE OF NATIONAL & INTERNATIONAL OPEN CALL FOR TENDER 
NO. 9136-AY /MEC/ 


The National Oil Exploitation Company is launching a National and International open Call 
for Tender for the supply of the following: 

— Site fork-lift truck. Type 4x4, Capacity: 15 Tons 


Tenderers interested in this Call for Tender may obtain the specification for a sum of four 
hundred (400) Algerian dinars from the following address: 

Entreprise Nationale des Travaux aux Puits, 16 Route de Meftah, Oued-Smar. El-Harrach, 
Algiers, Algeria. Direction des Approvisionnements [Supplies Division], with effect from 
the date on which this notice is published. 


Offers, of which five (05) copies should be prepared, must be sent in a double-sealed 
envelope, by registered mail to the Secretariat de (a Direction Approvisionnement (Secretariat, 
Supplies Division] at the above address. 


The outer envelope should not bear any mark that might identify the tender, or any heading, 
and should read: "Avis d’Appel i la concurrence International no. 9136/AY/MEC— Confidendel 
i ne pas ouvrir" (National and Internationa) Cal) for Tender no. 9136/AY/MEC — Confidential 
do noe open]. 


Tenders must be received 45 days ac the latest after this notice is published. 

Selection will be made within 180 days of the closing date of this Call for Tender. 


Courses 


The 1985 International Videodisc, Optical Disk, and CD- 
ROM Conference and Exhibition features presentations 
invited from leading video and optical storage technology 
experts, key equipment suppliers, and experienced 
systems users. The conference sessions incorporate both 
open discussion and formal presentation and will act as an 
international forum for the exchange of information on the 
following topics; 

• Image and data storage on videodisc, optical digital data disk, and 
CD-ROM 

• Leading-edge videodisc. CD-ROM. and optical digital data disk 
applications in law. education and training, the. arts and humanities, 
engineering. CAD/CAM. office automation, social sciences, 
publishing: the sciences, medicine and health care 

m Advanced software applications (e.g. artificial intelligence) and 
authoring systems 

• Integrated systems development and Optical sluragc technology 

• Information systems and electronic publishing on CD-ROM. 
videodisc, and optical digital data disk 

• In [era ciive videodisc project management programme design, and 
b ' production 

*• Research and development activities in optical storage 

A^fkSt'iu/ fnrJrttiihd hnn fwrr wit/ tvnfcMh r nj;i\iruti><it fimn hr 
Iku BMecklcr Communications 

1 Hcnricifa M . Loudon WCl.liU 1 . Tel. W-NooX.Vi. 
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AFTER MONTHS of admin Lstra- the eastern mouth of the Straits 
live confusion and ambiguous of Magellan. According to the 


policy statements, the Argentine Government the contract is 
Government appears at last to worth $290m, although Shell 





have given foreign companies officials say that the total invest- 
the broad message they were ment will depend on how much 


hoping for about their role in oil, if any, is found. 


sumption of 3 per cent Argen- 
tina would have to increase its 
oil reserves by S59m cubic 
metres by xhe year 2000 . 
equivalent to 84 per cent of 
total oil discovered since 1907. 

Meanwhile current estimates 
being privately, circulated by 


the country’s oil industry. Having already spent about being privately circulated by 

in a onewh in Houston. 8200m with little apparent loca i an( i foreign companies 
Texas lal^montl? Praideot success on three offshore blocks conclude that over S30bn will 
£3*Aift£riJ in recent years. Shell is predict- need t0 be invested between 


Raul Alfonsin wrapped up his 
official trip to the V-S, with.an 


SKSSSS 

Sun^-s de SS35Kble? £ but mc ^^S Ve Se le a^Sent 

lareelv under exoloi ted. oil Nevertheless, the agreement 
22SL. unaerexpioiteo, ou the Goveniment came as a 

The messaee was widely seen boost for a company 

SaJTSrtui™ if 

history of the Argentine oil in- SSLi!!— t ^ f1 2 U ^or?ii the 
dustry and, in particular, the nationalist tirades. Of all tne 

pSE poUcies defended in the compam^ o^rating in Argerv 


need to be invested between 
now and the end of the century 
if Argentina is to remain self- 
sufficient and generate exports 
to coincide with a possible 
recovery of international oil 


Nevertheless, the agreement prices Expected in the 1990s. 


with the Government came as a 
welcome boost for a company 
which in previous months had 
been at the rough ' end of 
nationalist tirades. Of all the 


past by the ruling Radical the 

Party, of which Sr Alfonsin is ® ost affected by the 

t]ip i Airipf 

The first Radical administra- 
tion (1916-1930) created a Shell ha 

powerful state monopoly, ^ Arge ntmB oil to i 

Yacimientos Petroliferos fiSSiijwJr 

Fiscales (YPF), empowered to conflict spurred the G 
regulate domestic prices and mt0 to «* erc 

overall production. 

Since then the Radicals, in ’ 
their intermittent periods of 5 5 Or- — — — — — 

power, have taken a strongly 
nationalistic line and one par- 
ticularly aggrassive against the 500 - 
major oil companies. So. Sr ■“** 

Alfonsin’s sweping victory in . _ 

the elections of October 1983 
left most oil majors worried 
that the pendulum was again 400- 
about to swing against them. > 

compared with the largesse _^r 

exercised during the previous 350 - u 

seven years of military rule. m m *^ 

That Sr Alfonsin has defied too-X •*' 

expectations stems from the 
President's apparent conviction 

that nationalist interests lie 250 

more in the ends than in the 
means. For while the Radical 1963 
Tank and file remain suspicious w ** 
of foreign involvement in the " 1 

country's economy, the Govern- 
ment has reluctantly accepted control on the compa 


tina , shell was perhaps the 
most affected by the Falklands 
War. 

Wild accusations in the local 
media that Shell had supplied 
“Argentine'* oil to the British 
forces during the south Atlantic 
conflict spurred the Government 
into seeking to exercise greater 


Until now, the linchpin of 
the Argentine oil industry has 
been YPF. The company 
accounts for 40 per cent of 
state investment in the energy 
sector and 70 per cent ot oil 
production. Although foreign 
companies can explore alone or 
in partnership with YPF, by 
law all petroleum extracted has 
to be sold to YPF for process- 
ing or for resale to other 
refineries. 

Nevertheless, if the current 





that without foreign investment ties. Only after a long process 
in energy, the Argentine of negotiation did Shell execu- 


contro! on the company's activi- stimulus to foreign investment 
ties. Only after a long process ) s confirmed. YPF s share of 


economy will weaken, further tives manage to convince the 
undermining Argentina’s aspira- Argentine authorities that theirs 


tion to be a regional leader. . 
“Our party is a passionate 


defender 


was a “ Dutch concern " — a 
qualification that allowed the 


national company to be struck off the 


total production might be per- 
mitted to fall to about 50 per 
cent The company, in effect 
bankrupt, already finds its funds 
tightly controlled as part of 


interest, but that doesn't stop blacklist of British companies the Government's attempts to 


us from being pragmatic on the 
subject of our energy needs." 


subject to restrictions. reduce inflation. The Treasury 

Recent talks involving three 

her major foreign companies behalf foreign debt estimated 
lich already had production at . ™°£ e ^ ut £ as 

n tracts in Argentina and were YPF pressure for 

so threatening to abandon all f'S&er petrol prices and a 
ture investment have been larger share of oil tax income 


U^^eerLfarv J °for other major foreign companies 

Which already had production 


S ^ lso threatening to abandon all 


ngomd Monetary Fund would VmtaSSit have been 

Crute Van, SWtSft, 1 

put together by local energy _ . .. , . . 

technocrats like Sr Lapena, _. The talks involving Amoco, 
seem to have swung the Presi- ^t 1 ® 5 Service, az 
dent. centred on a moi 

On the surface. Argentina pa - TOen ’ 


less politically sensitive, but for state company, 
equally laborious. Foreign oil company officials 


welcomed 


Cities Service, and Total have nwnasement reshuffle at YPF 


centred on a mounting pile of 
overdue payments from YPF 


as a sign that the company 
might be following Sr Alfon- 


presents a glovring piefire of » n d differences as to the proper- sin's cue in putting efficiency 

tion of the payments that should ^. ef ? re Politics. YPF’s new 


energy self-sufficiency, com- 
pared with 25 years ago when 
60 per cent of domestic oil 
consumption was provided by 
imports. But this overview con- 


tion. of the payments that should 
be made jn dollars. 


chairman, Sr Rodolfo Otero. 


Delays in settlement of these * xas .f P r ? ven track record of 


nearly 


working in the private sector 


development of major blocks in reportedly in favour of 


ttiSTOSssr* «5ro the 


^ d~pd,r,r™ 

cuoic metres (2.4bn barrels). c r Aifnncin'n vici* tic 


and^ln decent ££ B JSS ?i> - Sr *** to ^the oZ 

has Mily been aSe P ^?^l^ 3X1 indta ? tl011 toat the apparent 
. t0 m . eet U-turn in Government policv 


SS -"SS 


auip arop la consumption seriously, 
brwght about by recession. The ae 


liberalising the current con- 
tracts involving foreign com- 
panies. This may involve aban- 
doning his more nationalist pre- 
decessor’s plans for joint ven- 
tures between YPF and foreign 
companies based on the 
“ Colombian model." This 
would have meant the state 
company taking a majority 
shareholding in each venture. 

Government officials concede 


p£ri Oft* reaST is that The agreements with Amoco shareholding in each venture, 
during the military regime ^ par ^ ci i' Government officials concede 

energy investment was chan- no 7 ^ since * >otl1 t ? at ^ cannot alone assume 

nelled into atomic power given thrL» «, W * Pe a ? lonE buIk of future exploration 

that the SSSffnSS SSm^d bv 1^”* 3nd l tbat additional 


V“i£ n iM. rr«, haa rrsa 

plotted in recent years hav? hoIopca i “°P aet becoming a net importer of ojl 

it pro ved asrlch a^had ^ a « ain « *e next decade. 


exploited in recent years have ior it wa 
not proved as rich as had been company’s 
hoped — offshore exploration Insurance 


President. 
Fuller after 


carried out by majors such as personal meeting with Sr 
Eko. Shell and Total has proved Alfonsin in Chicago. Amoco 

.... •?«!» «»?• in drilling 7? 


Some foreign oil companies, 
including Occidental. Union or 
California, Esso and Shell, have 
been taking a keener interest 


£ ext years - In return the 
pnonties and constant changes Government will settle debts 


pend on the generosity of the 
risk contracts that are offered. 


5f government to ^ rompanTpartiv i? "l? ‘ h ^‘ 

The _ poor record on the dollars and partly in dollar- «lfJ^5j r 1 e Sl C ne< * no T Ru»te 
Argentine energy front was at denominated Government bonds f5 n ^f ous ^ enQU Eh, particularly 
first aggravated by the Radical and promissory notes maturing Government is yet to 

Government’s decision on taking over the next few years. 6 define whether future 
power in 1983 to reconsider Amoco has settled for a 65/35 ntS ow ^ d 

some 20 onshore oil production peso-torflollar ration in the Day- j mat ^ e ,n crude 

contracts which had been signed merits it receives from YPF for or Products, 

with Foreign and Argentine crude oil delivered. This will Moreover, although ihe 
private companies during the revert to 40/60 after two years, country’s hydrocarbons law 
fonaer military regime. If the Government is at that ^PO^ers Sr Alfonsin to dictate 

But the subsequent renegotia- point short of bard currency fu,ure Qil policy virtually bv 
tion of the bulk of these co'n- it will consider making part of decree - 50 me foreign companies 
tracts at prices reportedly the payment guaranteed in Ihe su fP ect that he will not run the 


reportedly 


more favourable to the oil com- form of oil products. 


panics than those agreed with 
pie military emerged as the firvt 


Clearly, such contracts as 


political risk of totally ignoring 
the nationalist views of his own 


Hint of the Administration's Shell are a welcome boost for 


tiiose signed with Amoco and Radical party and the 


change of heart 
In October last year. Presi- 
dent Alfonsin took a further 
step, aimed at checking the 
declining investment trend and 
at offering new hope of improv- 
ing the country's reserves. He 
Put his seal of approval on a 
new off.-hore contract with 
Royal Dutch Shell, covering a 
4.895 square kilometre block off 


an industry that has seen pro- 
duction declining even in 
recent months, but they will 


opposition Peronists.' 

“ Y ,ou need more than a 
speech to restore credibility and 
you cannot forget that this is 


not in themselves be sufficient an election year (there are mid- 


to increase Argentina’s 
reserves. 

A recent report prepared bv 
the Argentine chamber of oil 
companies calculates that in 
order to meet a modest annual 
growth forecast for energy con- 


term elections in November),” 
commented one oil executive. 

On balance, however, the 
general view of Hie private 
sector is that Sr Alfonsin’s 
Houston speech was at least a 
step in the right direction. 
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Television/Christopher Dunkley 

The way history wasn’t 



Production 



Those of us who went to 
English schools in the 1950s and 
1960s might well imag in g that 
the history of the British 
Empire consisted of lota of our 
chaps going out to godless 
places where people dressed in 
feathers and loincloths, and 
providing them with roads and 
railways. British education, 
British law and a Christian 
church. 

And if your view of Dicken- 
sian England depended upon 
Hollywood and popular illus- 
tration, you might imagine that 
candles and firelight were a 
charming Idiosyncrasy used to 
enhance concealed electric 
lighting, that landscapes only 
ever contained single stage- 
coaches, and- that life, except 
for a few dramatic unfortunates, 
was slow, quiet, pleasant and 
comfortable- 

Two series currently being 
transmitted provide vivid and 
fascinating alternatives to those 
fixed views. They also empha- 
sise yet again the point made 
so often in this column: that 
the proportion of excellent 
material on British television is 
veiy impressive. It is the sort of 
television represented hy End 
Of Empire on Channel 4. and 
Bleak House on BBC2 which will 
doubt need to be cham- 



Charlie Drake, the comedian, who enters the cast of 
n -- - — ~ “straight” role as 


ploned and protected as we 
move closer to a free market in executive 
broadcasting. 


Bleak House tonight in a rare 
Smallweed 


producer oE the 
Empire series, Brian Lapping- 


television 


deeply impressive 
series does. 

Like End of Empire, BBC2*s 

. „ . ... — , Bleak Bouse is made by an 

become famiuar in such senes remarkable since it is largely experienced executive producer 


End Of Empire is made to a An admirably' racy and read- 
formula with which we have able book it is, too. which is 


2? ^5? 4* Wer and AU devoted to politics. 1 * with a good track record. (Jona- 

Our Worinno L.toes: it combines The way in which television than Powell, who started his 
archive material, predominantly series of this sort can crystallise career at Granada) and both 
cinema newsreels, with inter- periods, social groupings and productions are made in series 
^ hot f ? I L lhe even complicated sets of atti- or serial form. That aside they 
0,365 15 qulte extraordinary, could scarcely be more different, 
firet rate senes about the his- Many historians and other Bleak Borne is fiction, 
*21 academics working in a craven- adapted from Dickens* book by 

nnrIJi? ttonaI exclusively hi pnnt Arthur Hope raft, and acted by 
S?. so rich in well known 


tunately being rather unimpres- 
sive. Yet it seems there was 


vision; and yet End of Empire 
seems to me to make much 


never any thought that this new printed history redundant 


talent that the video-cassette 
will form a sort of pattern book 
for future historians seeking 
information about the leading 
television performers of the 


Granada series would cover the Listening to the refined naval 
whole history because the chief officers and civil servants in 

motivation was the desire to programme one, describing the iSSL 1 ? on i v Denholm 

capture on film, before they all beginning of the end in the loss St as a terribly decent John 
disappear for good, the of Singapore, was like listening bu ™bin lSey “ 

memories of Bntish imperial at first hand to an actual re- ^Xteric Dedlock (typecast- 
cml servants and of the cording of history: JJJ wm.ta h^a^erwd this 

nationalist leaders who "ITfather was captain of the JJLiSSJfit v tthJ^Sv^Diana 
clamoured, and in many cases Prince of Wales . . .** said lSS 

SSI 111 , f0 u r , inde P«. ndence - Admiral Leach, straight to Sylvia Coleridge 

Obviously, their memories con- camera.. 

cern not the great Victorian hey- Captain Colin McMullen. gs Poor Miss Flite. drive n banwy 

day but the final years of the former gunnery officer, fol- ly f TI» 

largest empire the world has lowed, saying: “The Care-ptain 


ever known. 

Thus the subject of the series 


sent for me . . . and he said 1 I’m — - ■— — w 
afraid it’s going to be a pretty 

was. in part, dictated by the sticky party. Guns V U f ri^^Bovthom. 

material available, but only in It was not simply what they ^ frieDd » Boytnom, 


the broadest general terms. The said but the way they said it e® 3 *® °“r „ riril1v 

significant difference between Broadcasters now feel it dread- T g s , is 

End Of Empire and Granada's fully unfashionable to allow cut «nwnteatea PH*™ ™ 

other major eurtem documen- glass accents of this sort on the ffJgEL toe triSnShut 

tary series. Television, is that jdr. and some viei^rs may Mve oSaSo of 

Empire seems. to hays been con-, thought tills class of people had 5#irh • tts convertible 

struct ed to illustrate a carefully d to exist Yet End of w 

formulated and consistent thesis ... Empire, shows .they are still out 

-using “script priority” to there, sitting on Innumerable YSHSmSSL « 

adopt the terminology of the leafy garden terraces in the 

n«^SLR e ca^-Sile Tele- SiW telling me the a 

vision appears to be an accumu- newsreels and pro^gan^films becomes positively 

lation of interesting clips by Britain* erstwhile ^ 

around which a script has been enemies such a* the Japanese, _ la ndscapes look like 

knitted using “picture priority.” seen in next week’s programme, i hl 5“ Isca ®S h mo ddv 

The more traditional and more celebrating their advance by sit- n&ed by carte 

revealing phrase to describe ting on toeir tanks, bean^ and aSSSmlu Sfl a 

this approach is “writing to pie- fig***®* jurt sSgeroaCbei^ The night 

« Mos?salnt£y and sobering of interiors might have been lit 
The contrast is very notice- matSiid hy de La Tour, no hint of elec- 

able. Whereas Television is a JJJl t Le vl?SS tricity marring the candlelight, 
senes of disparate programmes, sSrLh hSnSS and every street scene looks 

each one bringing together a ®* subjects of rotisb Imperfal a Q^ayg steel en- 
collection of examples within a *®m. Some viewers may feel this iToe horse dung and 

single field {light entertainment, series chcfera posters speak of an age 

news, commercials) without a swing of the pendulum after when ^ ^ 

clearly consistent approach. End generations of j i^oistic hyper- gnj^jy escape dirt; odd to 
Of Empire— even though it hole end. certainly, mere is think they were running the 
features an equally disparate precious little here about taking world’s biggest empire, 
collection of subjects (India, up the white man s burden or Pedants will object that this 
Egypt, Aden) — ■ does have a bestowing roads and schools. ^ not “real” Dickens, and of 
unifying attitude, or so it seems But then, it does deal specific- course it is not Yet Dickens’ 
to me having watched the first ally with the end of ui empire; contempt for sc h e m ing lawyers, 
three episodes and also those on and, anyway, the pendulum did. his mockery of the egotistical 
Iran and Malaya. surely, need to swing rather a philanthropist Mrs Pardiggle, 

These differences are presum- lot Tt is healthy that a nation big fascination with the sheer 
ably not unconnected with the should be shown what was done diversity of human nature, is 
fact that whereas the book of in its name before the genera- all here; and what matters 
the series was, In the case of tian which did it has entirely most (the book still being on 
Teleotsum, written by a free* disappeared, and no medium the shelf for future readers, 
lance journalist who had noth- could possibly accomplish this not a- word altered) is that this 
ing to do with producing the with such vividness, such is splendid television, 
programmes, the book “ End of impact, or such thoroughness • End of Empire, Granada, 
Empire” was written hy the for so many people as this £1495. 


Dario Fo/Milan 

Phoebe Tait 


Actor, playwright, director, 

painter, designer the talents 

and energy of Italy’s Dario Fo 
seem endless. And in the new 
exhibit Dario Fo: the Theatre of 
the Eye, just opened at Milan's 
Sagrato del Duomo Gallery, one 
is treated to a spectacular col- 
lection of 350 water colours, 
oil paintings, photographs, 
posters,, llfesize papier mache 
puppets and model stage sets 
which together illustrate the 
past 30 years of this controver- 
sial man's work. 

The exhibition, which moves 
on to Munich next month and 
then to Britain, France Finland. 
Spain. Denmark. Belgium and 
Sweden is striking because it 
reveals the workings of the flam- 
boyant imagination of the 
author of Accidental Death of 
an Anarchist and countless 
other plays. 

Included in the exhibition are 
a number of paintings and 
designs for the author’s most 
recent play — By Chance a 
Woman: Elisabeth — which Is 
an irreverent though histori- 
cally based look at two days in 
the life of Queen Elizabeth L 
The play opened in Italy only a 
few weeks ago and is to move 
to London several months from 
now. 

Particularly interesting are 
an assortment of water colours 
drawn by Fo in London In 1983 
and 1984, well before he began 
writing the play. These, like 
others in the exhibition, show 
just how he prefers to concep- 


tualise his theatre graphically 
before turning to the written 
word. 

The exhibition is divided into 
four parts: there are sections 
containing videos of various 
televised performances; designs 
for stage settings and costumes; 
watercolours and oils which in- 
clude some remarkable depic- 
tions of stories by Boccaccio; 
and a selection of colourful pos- 
ters from productions in Japan. 
East Germany (where the Ber- 
liner Ensemble is still perform- 
ing Can’t Pay, Won’t Pay eight 
years after its debut), Britain 
Russia and other countries. 

Banned by the Italian authori- 
ties repeatedly in the 1970s and 
refused a visa to the U.S, for 
his leftist politics, Fo is nothing 
if not controversial; but he is 
also one of Italy’s most creative 
and prolific contemporary 
artists, having created produc- 
tions which range from the 
fringe to bis 1978 adaptation of 
Stravinsky's Hiatoire du Soldat 
at the Seals opera bouse. 

His oil paintings, rarely seen 
by the public, include many 
works which seem curiously 
reminiscent of Fernard Leger. 
This is not surprising, as the 
58-year-old Fo collaborated for 
a time with Leger in France. 

The Theatre of the Eye is a 
large and unusual tribute to an 
artist whose polemical Italian 
work has somehow found audi- 
ences the world over. Once you 
see the exhibition it is not hard 
to realise why. 


King Priam/Covent Garden 


Max Loppert 



Kim Begley and Alexander Malta 


Le Pr6 aux clerics/John Lewis 

Rodney Mllnes 


Hfrrolti's opfiro-comique of 
1832 vied with La Dame 
blanche as the most popular 
example of the genre through- 
out the 19th century, and since 
then has similarly sunk virtu- 
ally without trace. The John 
Lewis Partnership Music 
Society’s revival on Monday in 
its fourth-floor theatre revealed 
a work of wholly irresistible 
charm and vivacity — qualities 
hardly in step with our dour 
times, I know, and so all the 
more welcome. 

The charm is hy no means 
obvious or easily achieved. The 
musical - language Is basically 
that of Auber and Boieldieu — 
the setting of dialogue within 
musical number Is thus wonder- 
fully skilful and fluid — but 
Harold’s European travels 
mean that there is more than 
the odd dash of Weber and 
Rossini mixed in. Uneven 
phrase lungfhB sustain musical 
interest as sorely as individu- 
ally shaped melody -and con- 


sistently inventive instrumenta- 
tion; the hit number— whether 
the heroine’* coloratura show- 
piece that launches the second 
act or the soubrette’s spicy 
rondo in the third — is not dis- 
dained, and the whole piece 
goes with a brio to remind one 
how much Offenbach learned 
from French popular opera 
while in the process of renew- 
ing it 

The plot, drawn from 
M6rim£e's Chronique du temps 
de Charles IX, deals with gently 
sentimental amorous intrigue 
and lowish comedy in the age 
of Catherine de Medici, all 
centred upon the eponymous 
pleasure garden. The new trans- 
lation by Jeremy Sams (lyrics) 
and Malcolm Hunter (dialogue) 
catches the spirit nicely with 
intricate, witty rhymes and dry 
one-Uners; Mr Hunter’s produc- 
tion is less sure, favouring the 
Anglo-Saxon bludgeon rather 
than the Gallic rapier, and-lt-ls 
presented- in -a white-faced. 


would-be commedia-style frame- 
work that may have been 
economical in intention but is 
tiresomely fussy in execution. 

There is some excellent sing- 
ing. especially from Monag 
Mackay, sweet and nimble as the 
heroine, and from Margaret 
Peny, a starry and stylish 
soubrette. Una Buchanan's 
Marguerite de Navarre is so 
strongly voiced that her being 
made to guy the role seems all 
the more unfortunate. The 
characteristic high writing for 
tenor causes some problems, but 
the low comedy is safe in the 
hands of the society’s stalwarts 
(Brian Kevis. as ever, as 
Ineffably funny fop). James 
Robertson’s wise, unflappable 
conducting and the vigorous 
playing of the Cavendish Sin- 
fonietta ensure that in the end 
musical values triumph over 
dubious staging- There are 
further performances tonight 
and on Friday- 


Sinopoli/Festival Hall 

Andrew Clemente 


As originally an no un ced. Mon- 
day’s Philhaimonla programme 
In the Festival Hall had an in- 
triguing symmetry. But Ravel's 
La VaZse was replaced by Tom- 
bean de Couperin and something 
of the peculiar ofisessivenesa 
was lost; what remained Booh 
disappeared under Giuseppe 
Sinopoli’s direction. 

There Is a case to he made 
for treating Totnbeau de 
Couperin as a study in the most 
delicate orchestral textures; 
with playing of the quality 
which the PhUharmonia wood- 
wind particularly produced, that 
would have been eminently 
practicable. But it would have 
also required a tautness of 
rhythm and care over phrasing 
which Sinopoli was evidently un- 
willing to allow, and so the per- 
formance ground remorselessly 
on, without charm, without 
grace. 

The same straightforward 
dullness was then carried 


through the rest of the even- 
ing. Hard to conceive of Skrya- 
bin’s Poem of Ecstasy without 
sheer physical involvement but 
here it was, predictably noisy at 
the dose, but otherwise shape- 
less and content to survive from 
moment to moment; instead of 
sensuous, all-embracing orches- 
tral sound there was a nasty, 
over-bright clangour, as if some 
one had turned the trebled con- 
trol on their hi-fi to maximum 
and left it there. 

In Saint-Saens* third violin 
concert o Salvatore Accardo pro- 
vided some welcome under- 
stated musicianship, even if bis 
Involvement with the music in 
hand was not entirely convinc- 
ing; Sinopoli accompanied with 
a grotesque Jack of tact and 
proportion and went on to ren- 
der Ravel’s Bolero in the most 
lurid terms. To turn on their 
heads the textures of this of all 


works Is simple perversity, 
without any musical point; in a 
place which relies on sheer 
monumentality to make its 
effect, Sinopoli atomised it into 
meaningless fragments. 

Brief and belated praise for 
the London. Slnfooietta’s staging 
of Falla’s Master Peter’s Puppet 
Show which was included in last 
week's “ Beanfeast ” series. The 
puppets were conceived by 
Barry Smith on two levels: 
marvellously entertaining life- 
scale models for the singing 
roles — lugubrious, spindly 
Quixote, obese Innkeeper, 
Plaocchio-llke Boy — and 
shadow figures for the show 
itself, the whole thing most 

satlsfyingly integrated. Simon 
Rattle conducted a pungent 
account; the singers, EUse Ross, 
Ian Caley, Stephen Roberts, 
were robust and forthright even 
if their Spanish was passingly 
dubious. 


Gallery 

seeks 

changes 
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Theatre 

NEW YORK 

Ca N (Win ter Garden): Still a seQont, 
Trevor Nunn’s product i on of T. S. 
Hiotk children's poetry set to tren- 
dy a n is i c is visually startling and 
choree graphically Mina, but 
only in the sense of a rattier staid 
and overUown idea of theatricality. 


A Chorus Line (Shubert): The longest- 
running musical ever In America 
has not only supported Joseph 
Papp’s Public Theater Dor ei ght 
years but also updated the musical 
genre with its backstage story . In 
which the songs are used as audi- 
tions rattier thm emotions; 


42nd Sheet (Majestic): An immodest 
oetebratfon of the heyday of Broad- 
wny m the ’30* incorporates gems 
«om the original film Eke Shuffle 
OT Tb Buffalo Vrtth the a p propri- 
laash and leggy hoofing by a 
«rge chorus line. (9779020). • 

Td S t Ham n*" 8 * 

Harvey Fterstems ebullient and 
towafaig story of a drag queen from 


aa me wild histrionics in between, 

own to the confrootatioo with his 
doting Jewish mother. (944 8450)- 
iKfcanigirtj (Imperial): mwi«»i Ben- 
aett's latest musical has now be 
a stalwart Broadway presence 
“spro the forced effort to recreate 
of a lMOs female pop 
Pom 4 la Supremes, without the 

ffllAithi Af * _ 


Bweh Memoirs (Mdl & 
"jooj-lf he wasn’t sure before, 
P~Y wr *8hi fifeil Simon can expect a 
totig run of Mi funny as well as 
*0H»ing dnHhood reminiscences 
tow that the Ifederinndw organisa- 
“00 ms generously decided to name 
aft* the generation’s 
tot 


Interiude (Nederlander): 
Glenda Jackson carries on an appre- 
ciated tradition of bringing Ameri- 
can classics to New York from Lon- 
don in th»s marathon production in 

which director Keith Hade wisely 
matte* the asides an integral part of 
the conversation. limited engage- 
ment ends May 5. (B21 8000). 

The Real TMng (Hymoulh): After 14 
months in London, Tom Stoppard’s 
latest giggle at the English inteDi- 
■ gentsia, with a new-found attention 

to the heart that beats beneath the 
veneer, directed at a fast clip by 
MQm Nichols. (239 6200). 

Sunday in the Park wtdi George 
(Booth): Inspired by the Seorst 
painting , Stephen Sondheim fash- 
ions a musical with dots and dashes 

of song that end too soon but work 
well with Tony Straiges's pretty set 
and James Lajane's book which 
changes gears in the second act 


Noises Off (Brooks Atkinson): The 
closest Broadway gets to the British 
force tradition is this import of Mi- 
chael Frayn’s funny, ba ckst age view 
of all the slamming doors and drop* - 
ping drawers. (2453430). 

La Cage anx Folks (Palace): With 
some tuneful Jerry Benm 
Hatvey Flerstein's adaptation of 1 


French film wmimpm, bandy, to cap- 
ture tiie feel of the sweet and hfla^- 
iouE original between high- kicking 
ami gaudy chorus numbers. 
(7572826). 

TOKYO 

Oborin line: The Japanese version by 
the Shiki company, best-known far 
Cats, Japan's iQnppc t- mw nrwg pro- 
duction {sms year} ami a sell-out. 
Nissei Gekijo, near Imperial Hotel. 
(3204000). 

Kabold (Kabulri-za): Kotobulri Soga no 
Tainted, Danjuro Mnmnn, KwimM, . 
Kanjlncbo (matinee); Ebon Taflmki, 
Kojo (formal name-taking cere- 
nwmy), Sukerokn (evening). April 
sees the beginning of three months 
of ceremonies to mark a weU-known 

. TCahiilri fmiiy member, Ichi- 
kawa, agBHuae the name Daqjuro 
vn, in unbroken Hnp since tbs 17th 
century. The Kafaiki world is run by 
big families, not unlike the system 
of long-established circus families In 
Europe. In only the second acces- 
sion thfe century, the K&buki-x&'s 
gala programme will continue until 
tiie Sommer. Most of 'the big names 
In the Kabuki world will be onstage 
to lend their congratulations and 
many of the days will be Ichikawa 
family specials. One of the favour- 
ites is Sukeroku in which Danjuro 
will play the lead, a dashing hen 
and rharnp iVm of the lower dosser 
in 18th century Tokyo. Excellent En- 
glish programme notes and ear- 
phone commentary. (5413131), 

Barefoot in the Part The Japanese 
version of Neil Simon's play direct- 


ed by Yutaka KobayashL Long Ran 
Theater, ShnnoUtazawa. (4140961). 

The Tooth of Crime, A transla t ion at 
Sam Shepherd's musical directed by 

- Saktnni Haghvara, produced by Par- 
co/Engine Room. Stan Efji Okuda, 
Seflra Theatre, Shfimya Parco Bart 
1,9th flow. (4775880). 


LONDON 

Noises Off (Savoy): The faim icat p lny 
for years in London, now with an 
improved third *»* MiAwii Blake- 
more's brilliant direction of back- 
stage . d ipminlpnHi fin tOUT with S 
thirdrate farce is ft key factor. 


Victoria): 
'a roUerskafc- 


has 

been rapturously received. Ameri- 
can Clare Leach is a real find as 
Peggy Sawyer, and Margaret 
Courtenay has a field day (886 BUtl 
Me and. My Girt (Adelphi): Sleek, effi- 
cient and enjoyable revival of Brit- 
ain's biggest war-time musical hit 
with Robert Lindsay in the Tj»ptn« 
Lane nde emerging as the best new 

nrmrtrwl star MirfiMl Cnw>- 

ford. (8387611). 

Other Puces (Duchess): Colin Blakely 
and DorotbyTatin in a reassembled . 
trilogy of Pinter plays A K™t of 
Alaska in which a victim of i ~ 


sort of monumental starkness as 
well as nighfmnrigb tedium. New 
translation by Adrian MhcbelL 


Andrew 


dwindling 
Intitwa - I mkuiip niching art wmd. Dls- 
nayUnd, Star Wars and Cats are all 
influences. Pastiche score nods to- 
wards rock, country and hot gospel. 
No child is known to have asked for 
his money back. (834 8184). 

On Your Toes (Palace): Rodgers and 
Harfs 1938 musical is a genuine ton- 
ic. American jazz dance collides 
with, the Ballets Russes. Gems in- 
clude There's a Small Hotel Glad to 

be Unhappy and ftp Walunphinup bal- 
let for Slaughter on Tenth Avenue. 
(437 6834). 

42nd Street (Drury Lane): No British 
equivalent has been-found lor New 
York's Jerry Orbach, but David Mer- 


toria Station, a ftmny throw-back to 
Pinter’s early revue sketches; and 
last year’s One for the a rihiiu 

ing piece of intimidatory police state 
co n fro nt ation with first Pincteresqua 
intimations of political despair. 
(8388243). 

Hr Chine Mutiny Court Martial 
(Queens): Chariton Heston walks 
carefully on and off in Hamim 
Wouk*$ famous courtroom thriller 
without dlsturbtogtoo many memo- 
ries of Bogart on Sim. In the second 
act he even acts a little, which 
proves rather more alarming a spec- 
tacle than when he is merely heav- 
ing himself around in a somnambul- 
ist dare. (7341166). 

The Gover n ment Inspector (Olivieri: 
Striking bat unfunny revival with 
under-equipped TV comic Rik May- 
aH playing the poseur as a shrieking 
nose-picker. Richard Eyre’s produc- 
tion for the NT lacks either comic 
tension or true delirium but, with 
John Gunter’s hwpndwg design of 
bureaucratic burnt the show h*** a 


Bartmm (Victoria Palace): Michael 
Crawford returns to London with 
his breathtaking performance as 
the circus impresario, adding one or 
two new tricks in a likeable mer- 
ingue of a nautical. (8341317, 
8284733). 

Jumpers (Aklwyeh): Confid e nt almost 
sober revival of Tom Stoppard's gut- 
tering comedy of love, murder and 
mayhem among the logi- 
cal positivists, with Paul Eddington 
a more earth bound George Moore 
n thaw was Mirhwel Hordern. Felici- 
ty K»ndai delightful as his retired 
musical comedy with. Peter Wood 
directs- (8366404. 3796233). 

Richard D3 (Barbican): Last year’s 
Stratford-upon-Avon production 
with Antony Sher demonically excit- 
ing as Richard in the RSC rerival by 
Pill Alexander. Plays in repertory 
with Roger Rees as Hamlet and 
Kenneth Branagh as Henry V. AU 
worth seeing. (6286795, 6368891). 

NETHERLANDS 

Amsterdam, The American Repertory 
■theatre (kerkstnul4). Piaf by Pam 
Gems, directed by Raphael Bren- 
dow. (AU week except Mon and 
Tue). (259495). 

Amsterdam, De Stalhouderij (Berate 
Bioem dwar sste a at 4). The English- 
Speaking Theatre of Amsterdam 
with Krapp’s Last Tape by Samuel 
Beckett. (262282). 


BY WILLIAM PACKER 

The National Gallery report, 
published yesterday, makes 
clear that existing arrangements 
for acquisition which involve 
the Treasury directly are quite 
inadequate. 

As Lord Annan, chairman of 
the trustees, pointed out, the 
£3m opening bid on the 
Northampton Mantegna, sold 
last week for a total of £8.1m, 
was larger than the entire pur- 
chase grant for the National 
Gallery for this year. 

East year’s grant fSJfm, has 
recently been reduced by a 
nominal 18} per cent to £2.75m 
— bat that deficiency is doubled, 
in effect by the value of the 
dollar against the pound. The 
National Gallery feels that a 
yearly grant of about £&m would 
allow it to remain active as a 
purchaser in the market: and 
to argue its case, in particular 
circumstances, to acquire works 
by private treaty rather than 
open sale. 

In the three years covered by 
the report, 22 works have been 
acquired, some of them of the 
highest quality by international 
standards. They included "The 

Way To Calvary.” by Jacapo 

Bassano. shown In the Royal 
Academy's Venice exhibition 
last year, and bought privately 
from Lord Bradford. The gal- 
lery also obtained for the col- 
lection the portrait of Jacobus 
Blauw by Jacques-Louis David. 
Here, the Arts Minister, Lord 
Cowrie, among others, per- 
suaded the French government 
to grant an export licence. 

The gallery also is asking 
Lord Cowrie to appoint a new 
committee to look at the whole 
matter of bequests and taxa- 
tion, and “ to consider what im- 
provements and inducements 
might be devised to foster 
greater support of all kinds for 
museums and galleries so as to 
protect and enrich the nation’s 
heritage.” 

The capital value of the works 
in the National Gallery can 
scarcely be calculated: each 
room most account for sums 
running into eight figures. The 
collection attracts nearly Sm 
visitors a year. But the 
Treasury has allowed a national 
ceiling of only £lm in lieu of 
tax for the acquisition of capital 
works of art hy .UK galleries. 


In celebration of Michael 
Tippetrs 80th birthday, the 
theatre Tor which all four of 
his operas were written has not 
mounted a Tippett festival, or 
some Other bold, imaginative 
way of demonstrating ns special 
pride and joy. The Royal Opera 
has instead revived, for the 
first time since 1975, the second 
Tippett opera. King Priam. In 
its original 1962 production. As 
seen on Monday, it has not worn 
well — Sean Kenny’s sets, once 
toe house’s dernier rn tn strik- 
ing theatrical modernity, now- 
look dated, but unfortunately 
not yet dated enough to have 
became again fashionable. In 
addition, the cydorama was 
rumpled, the lighting messy: 
even someone who missed the 
recent, much-praised ncw-lvak 
Priam by Kent Opera could be 
excused fits of passing 
impatience at Covent Garden's 
distinctly old-look one. 

Yet Ingratitude is out Of place 
for there arc strong features 
about the revival. The music is 
well played under Elgar 
Howath’s firm, confident direc- 
tion (and. praise be, he Is the 
first Royal Opera conductor to 
insist on the original scoring). 
And it is very well, in some in- 
stances remarkably well, sung 
by an interestingly chosen cast. 
With so much in Its favour, no 
Priam performance can be 
scorned; the brilliant revelation 
of a new kind of Tippett music- 
drama that this opera brought 
with it was on Monday incom- 
pletely recovered, yet in the first 
two acts it still seemed to take 
its place with unarguable assur- 
ance as one of the very few 
certain master-works of our dav. 
And even in the more prob- 
lematic final act. such an assur- 
ance was little larnishotL 

The company is composed 
almost entirely of newcomers, 
only Elisabeth Bainbridge's 
sterling Nurse being recalled 
from earlier performances. But 
Felicity Palmer (making an 
absurdly belated house debut) 
was the Andromache of the 
Decca recording, so it is no 
surprise that her authority, 
conviction and grandeur of 
vocal style arc so superbly well 
mettled. Anne Howells gives 
to Helen a combination of 
erotic fascination and cool 
intelligence entirely new to the 
role and vividly illuminating of 
it (perhaps previous experience 
as Offenbach’s Helen was of 
rome assistance!) Hecuba is a 
less rewarding assignment, but 
by Phyllis Caiman's delivery of 
her music — with gleaming top 
notes, rich timbre and Imperious 
flourishes expressively shaped 
—the rigidity of character was 
removed and something alto- 
gether less two-dimensional 
took its place. 

Among the men. Robin Leg- 
gate's Paris stands out for 
proud certainty of stage manner 
and vocal style. H Kim Begley’s 
Achilles is properly also of 
Paris stature, bis trimly athletic 
approach to the role and the 
vocal line does much to com- 
pensate for a certain loss of 
maturity. A third tenor, Deon 
van der Walt (the new Barber 
Abnaviva), finds for Hermes a 
wonderful air of freshness and 
unworldly radiance; for the first 
time in my experience of toe 
work, indeed, I recognised in 
the messenger's Act 3 ode to 
music the daring rightness of 
the dramatic conception — one 
of those inexplicable, genuinely 
operatic inventions in which 
all Tippett’s stage works (even. 
The Ice Break) are so strong. 

Of the entire cast, which also 
includes Alan Opie’s Hector (a 
touch soft-grained and chubby) 
and John Gibbs's impeccable 
Old Man, the single non-native 
Engiish-speaker is the Swiss 
bass Alexander Malta, who 
comes new to both the house 
and the title role. To say his 
words were not always clear is 
an obvious point that must 
nevertheless be pressed, when 
generally the cast’s verbal 
success rate was unusually high. 
But Malta commands a dignity 
of attitude and a flowing 
warmth of voice that served 
Priam increasingly well; it is 
already a brave attempt at a 
great part, and will no doubt 
grow to more than that. As to 
the work itself: a simple, pas- 
sionate, all-encompassing salute 
must here suffice. 


Saleroom/Annalena McAfee 

Armour fetches £5,500 


A suit of armour dated 1640 
was sold for £5,500 at Sotheby's 
yesterday. The cuirassier’s 
armour, threequarter length 
with helmet and visor, was 
bought by the London dealer 
Peter Dale in a morning sale of 
arms, armour and mJlitaria. A 
total of £79,420 was made, with 
15.32 per cent bought in. 

An unusual 19th century fir- 
ing mechanism In a pyramid 
shaped wooden case, estimated 
at £1,200 to £1,800, was bought 
for £5,170 by the London dealer 
Peter Finer, while a private 
buyer paid £5,400 for a full Vic- 
torian suit of armour la the 
style of the 16th century. An 
early 17th century Sooth 
German hunting sword with a 
decorated blade was sold for 
£2.640 to a private buyer; and 
the American dealer Condon 
bought a n Imperial German 
helmet (late 19th to early 20ih 
century), surmounted by a 
crowned eagle, for £1,540. A 
late 18th century cavalry 
officer’s sword, believed to be 
French, fetched £1,430 from 
the dealer Spencer. 

A total of £83,418 was real- 
ised at Sotheby's morning sale 
of. watercolours In Pul boro ugh 
yesterday. Only 2.7 per cent 
of the lots were left unsold. 


••Deer in a park" by Robert 
Hills, dated 1S15. was sold for 
£2J970 to Agnew's. A private 
buyer paid £2.530 for Sir Alfred 
M a nn i ng 's study " Near Haddis- 
cowe. Norfolk, dated 1902, and 
estimated at £800 to £1,400. A 
pair of still life paintings by 
William B. Hough, “Dog roses 
and birds nest " and ** Grape 
■ and peach." fetched £2.310. The 
buyer was the London dealer 
Solomons. 


‘Breaking the Silence* 
for the Mermaid 
The Royal Shakespeare Com- 
pany’s production of Stephen 
Poliakoff's new play Breaking 
the Silence is to move to the 
Mermaid Theatre (previewing 
from May 16) following its suc- 
cessful season at The Pit in the 
Barbican. 

Alan Howard and Jenny 
Agutter will join the cast, 

New artistic director 

Nicholas Kraemer has been 
appointed artistic director of 
the London Bach Orchestra, 
with immediate effect. He is 
working on a series of concerts 
with the orchestra to he held in 
English Cathedrals next season. 
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Europe’s gap 
in technology 


BRITISH AEROSPACE AND AIRBUS 


The great unknown quantity 


By Duncan Campbell-Smith 


A FAMILIAR THEME in Euro- 
pean Industrial policy has been 
the fear of ijjl and. more 
recently. Japanese domination 
in high-technology industries. 
The PTiJuety is that Europe will 
b» caught in a pincer movement 
between the Japanese on one 
side, using their remarkable 
strength in consumer products 
to attack other sectors of the 
electronics industry, and the 
Americans on the other, feeding 
off huge Defence Department 
expenditure to develop advanced 
technology for civilian markets. 
President Reagan’s Strategic 
Defence Initiative will give U.S. 
industry, it is thought, an even 
bigger advantage, threatening 
to consign Europe to the status 
of sub-contractor or licensee- 

It is this spectre which lies 
behind the French Government’s 
proposals for a European 
Research Co-ordination Agency, 
nicknamed Eureka, which has 
been discussed with other Euro- 
pean governments in Bonn this 
week. Are these worries justified 
and is the French plan an 
appropriate response? 

There has long been con- 
troversy over the extent of 
civilian spin-off from U-S. 
defence expenditure. Some 
believe die build-up of spending 
on high-technology products and 
systems under President Reagan 
has diverted scarce resources 
away from commercial applica- 
tions into esoteric military 
work. Others, including some 
European competitors, see the 
more recent Defence Depart- 
ment research programmes, par- 
ticularly in advanced semi- 
conductors and computers, as 
part of a conscious effort to 
-wrest technological leadershin 
back from the Japanese. The 
ostensible objectives may be 
military, but the practical 
results in civilian markets will 
be far-reaching. 

Civilian outlets 

While it would no doubt be 
more cost-effective to support 
civilian technology directly 
rather than through the defence 
budget — if that is the objective 
— it is certainly true that some 
TJ.S. high-technology companies 
derive considerable benefit from 
the existence of the Defence 
Department as a large customer 
for their most advanced equip- 
ment. It is not so much the 
sponsorship of research which is 
important as the procurement 
of components and machinery 
on a sufficient scale to give the 
supplier a base on which to 
develop civilian outlets. 


These conditions c ann ot 
easily be replicated in Europe 
because there is no European 
Defence Department; attempts 
to unify the European military 
market have often been 
hampered by national rivalries, 
as the bickering over the pro- 
posed new fighter aircraft 
shows. Moreover, the problem 
with the Eureka proposal, as 
with the EEC’s Esprit pro- 
gramme. Is that while they may 
usefully encourage die habit of 
collaboration among European 
companies, they are confined for 
the most part to p re-competitive 
research, which is not where 
Europe’s weakness lies. It is in 
the development and commer- 
cialisation of saleable products 
where economies of scale are 
vital and where Europe con- 
tinues to suffer from a 
fragmentation of effort. 

In contrast to industries such 
as trucks or domestic appliances, 
where companies like Daimler- 
Benz and Electrolux are able 
to operate efficiently on a Euro- 
pean scale, most nonconsumer 
electronics sectors, including 
those related to defence, still 
tend to be organised on a 
national basis, with the Tesult 
that few of the companies are 
internationally competitive. 
This is one of the reasons why 
European high-technology com- 
panies are so keen to establish 
themselves in die UA However. 
access to the VJS. defence 
market is not easy for 
foreigners; it is unlikely that 
the invitation to European 
companies to participate in 
research on die SDI programme 
will alter America’s protective 
attitude to its own defence 
industry. 

Parallel efforts 

Public procurement in 
Europe, both military and 
civilian, can and should play 
useful role in promoting 
economies of scale, but only if 
the procurement is organised on 
a European basis and if govern- 
ments are prepared to see the 
emergence of two or three 
suppliers of a product rather 
than the present eight or nine; 
the habit of protecting national 
champions has to be broken. 

Europe is not short of 
scientific talent and expertise, 
but the structure of national 
markets makes it difficult for 
this resource to be used to the 
fullest advantage. More invest- 
ment in collaborative research 
will not produce the desired 
return unless parallel efforts 
are made to unify the market. 


Westminster and 
the City 


TODAY the House of Commons 
debates the White Paper on 
financial services, returning to 
the subject of investor protec- 
tion which MPs previously con- 
sidered last July. At that time, 
backbench Conservative mem- 
bers with City connections 
embarrassed the Government by 
filing vociferously for the 
creation of a tough statutory 
body — apparently clashing with 
the official preference for less 
aggressive agencies delegating 
most of their responsibilities to 
subsidiary self-regulatory bodies. 

Since then, the Government 
lias produced its detailed White 
paper, and has begun to put to- 
gether two boards. Sir Kenneth 
BerriU has been appointed 

airman of the Securities and 
investments Board, and has 
been given the urgent task of 
setting up an organising com- 
mittee. This has not yet been 
selected, but 10-members have 
been chosen for the parallel 
Marketing of Investments Orga- 
nising Committee under the 
:bairmanship of Mr Mark Wein- 
berg- 

The final character of the re- 
gulatory structure bas yet to 
become clear. There is no argu- 
ment about the basic need for 
a balance between statutory re- 
gulation and self-regulation--* 
the type of formula that is fol- 
lowed even by the Securities 
md Exchange Commission jo 
the U.S. But in practice much 
will depend on where the bal- 
ance is eventually struck. 

At this stage, however. MPs 
may still have misgivings. Sir 
Kenneth did not make an 
sncouraging start by suggest- 
ing that he was more inter. 
>5ted in promoting the City of 
London as an international 
Financial centre than in policing 
the markets, implying that the 
-art might be getting in front 
jf the horse. Secondly, there 
tiss been an unnecessary and 
ftill .unresolved dispute over 
whether there should be one 
u>ency or two — an argument 
which derives from the split 
if responsibility for Investor 
protection between the Depart- 
ment of Trade and Industry and 
the B a"fc of England. This does 
aot augur well for the future. 

The danger is that momentum 
wr ill be lost as the or g an isin g 


committees become absorbed in 
technicalities. There is a clear 
need for strong leadership at 
this early stage so that the 
various self-regulatory bodies 
are aware of what will be 
expected of them. Already, a 
fierce debate is opening within 
the Stock Exchange community 
over the question of disclosures 
to clients under the planned 
new system of dual capacity 
trading. That debate will be 
affected by the Stock Exchange 
members’ perception of what, 
the regulators will tolerate. 
There must be no suggestion 
that the SEB will be more 
interested in protecting the 
institutions of the City than in 
protecting their clients. 

Key elements 

Inevitably, today's debate will 
take place in something of a 
vacuum. Decisions have yet to 
be taken on the membership of 
the SIB, its structure, and the 
depth and quality of its team of 
executives. There is much 
nervousness in official quarters 
about Its budget, and how that 
will be financed. 

Presumably such details will 
remain obscure for some time 
to come. But at least Mr 
Norman Tebbit, Secretary of 
State at the Department of 
Trade and Industry, who carries 
the main responsibility for in- 
vestor protection, should give 
some indications in today's 
debate of his requirements. It 
will not be enough to say he is 
leaving it all to the City to 
organise. 

It would also be reasonable 
to expect, at an early date, some 
further guidelines from Sir 
Kenneth, now he is emerging 
from the self-imposed two 
months of silence following 
his appointment. The announce- 
ment of the full membership of 
his organising committee might 
provide a suitable occasion for 
such clarification. 

But it is a curious feature of 
the new investor protection 
structure that its key elements 
are beting formulated well in 
advance of the passage of the 
enabling legislation. For that 
reason, a healthy debate in 
Parliament could have an 
immediate influence cm the 
development of the new frame- 
work. 


F LYING will commence at 
11.30 am. says the invi- 
tation from British Aero- 
space to a grand display and 
exhi bition of its wares today, 
which should mark the final 
run-up to the massive sale of 
shares in the group planned a 
few weeks from now. 

The display will begin with 
a fly-past by an A-310 Airbus: 
a product of the Airbus Indus- 
trie (Al) consortium in which 
BAe holds a 20 per cent stake — 
and a symbol, too, of BAe's 
commitment to the Airbus bid 
against Boeing Company of 
Seattle for a future share of 
the world's civil aircraft 
market. 

Investors will be asked next 
month to spend perhaps up to 
£400m buying out the Govern- 
ment’s remaining 48 per cent 
stake in BAe. thus completing 
the privatisation qf the group 
begun in 1081. A simultaneous 
right issue could put as much 
as £200m directly into the 
coffers of BAe itself. 

Yet 'the group’s current 
balance sheet already boasts a 
net cash surplus over debt of 
£82 m. BAe clearly envisages a 
busy capital spending agenda — 
and the Toulouse-based 41 is 
just as clearly a key item on 
the list 

ATs next big project — which, 
as it happens, will occupy 
Concorde's old assembly 
hangar in Toulouse — is the 
A -320 Airbus. This alone, an 
innovative wide-bodied aircraft 
for short-haul routes which is 
due to fly in 1987, could call 
on BAe for £390m, to go by the 
group's own public estimates. 

This compares . with a total 
capital expenditure for tbz five 
years to December of £32S-8m 
— covering all BAe’s activities, 
from military aircraft and 
guided missiles to electronic 
defence systems, satellites and 
other civil aircraft. 

Given the scale of the Airbus 
investment; it is perhaps sur- 
prising that tite City still 
appears to have only the 
haziest understanding of what 
its AI participation could mean 
for BAe’s future cash needs and 
profitability. 

But the lack of information is 
glaring. AI itself gives the 
stockbrokers little or no help 
at all. BAe points to the danger 
of leaking useful information 
to Boeing. The Department of 
Trade and Industry declined to 
discuss Airbus for this feature. 
Neither the 1981 privatisation 
prospectus nor the preliminary 
document for next month dis- 
closes more than the vaguest 
hint of ATs progress. BAe’s 
lead broker in the rights issue 
does suggest the group might 
make £25m a year out of Al 
after 1988 — but like the rest 
of the City, it has no idea of 
ATs losses, past and still to 
come. 

The available information on 
AI can be summarised under 
three headings: 

• ATs present finances. “Airbus 
is a mailbox, as far as money is 
concerned,’’ says M Pierre 
Pailleret, ATs burly and charis- 
matic sales director. In other 
words, the flow of cash and 



profits or losses between the 
consortium and its owners is so 
wholly discretionary as to leave 
ATs books virtually meaning- 
less if viewed in isolation from 
the Airbus accounts kept by the 
owners — which means no 
figures are produced at alL 
They exist, but neither AI nor 
the owners will disclose them 
publicly. 

But if the figures were avail- 
able, how would the sale 
revenues on ATs aircraft com- 
pare with the aggregate costs, 
wherever recorded, of making 
them? 

The first Airbus programme 
was for 400 A-800s, with break- 
even expected when about 300 


A great deal 
hangs on the 
A-320 project 


had been sold. To date, 251 
have been sold; but there is 
little or no prospect of profit- 
ability •— the production 
schedule is now down sharply 
and the break-even point has 
climbed as A-300s have been 
sold ever cheaper during the 
searing industry recession of 
198244. 

Losses incurred on the A-300 
have been taken for much the 
same reason on sales of the 
second, A-310 Airbus. Out of 
a 300 production schedule, pro- 
bably 200 would marie break- 
even and 115 have been sold so 
far. 

A great deal, in other words, 
hangs on the A-320. Best esti- 
mates are that 400 of its 600 
planned production would just 
see the A-320 through to profit- 
ability, but its advocates believe 
it could then prosper hugely 
from the anticipated demand for 
wide-bodied aircraft in the 
1990s. ” There is a tremendous 
market out .there,” says Mr 
Bernard Friend, Bae’s finance 
director. “ The market we are 
looking at is worth literally bil- 
lions of dollars." 


• AI and its parents. The 
French banks of Toulouse are 
kept busy administering four 
current accounts which AI 
maintains for its four parents: 
BAe, Aerospatiale of France, 
Germany’s Messerschmldt-Bol- 
kow-BIohm and CASA of Spain. 
AI broadly draws down on thees 
accounts as and when it needs 
cash, in relation to prior agree- 
ments and the proportions of 
the parents’ stakes. 

As for the disposal of its re 
venues, AI last year spent about 
30 per cent of its turnover on 
the payment of third party sup- 
pliers — most notably for Air- 
bus engines — and on settling 
its own operating expenses, 
which are running at about 2-3 
per cent of sales. The remain- 
ing 70 per cent of turnover was 
passed back into the parents* 
accounts in three ways. 

First, AI buys parts from the 
parents which they have them- 
selves bought from other com- 
panies. How much of a turn 
the parents can make is a sen- 
sitive matter. More than 50 
UK suppliers including Dowty, 
Plessey and Lucas now provide 
almost 20 per cent of die plan- 
ned equipment for the A-320 
and half of this Is specified and 
contracted out by BAe 
directly. 

Second, AI pays for the 
finished work delivered by each 
parent to Toulouse; BAe is 
broadly responsible for the 
wings of the Airbus family. 
Fixed prioe dollar contracts for 
the A-300 and A-310 were re- 
vised in the so-called Bordeaux 
Agreement last year hut terms 
for the A-320 (including the 
price of its wings) have yet to 
be finalised. 

Theoretically, no profit mar- 
gin is included in these supply 
contracts. In practice, every 
parent works for production 
efficiencies — which BAe has 
certainly achieved at its Chester 
wings factory — and prays, too, 
for foreign exchange fluctua- 
tions which together have en- 
sured wide margins in the past. 
These are secret even within 
the consortium. 


And third, levies are repay- 
able by AI out of its sales pro- 
ceeds to reimburse the parents 
for their capitalised develop- 
ment costs. Last year, about 60 
per cent of turnover went on 
component costs, leaving — after 
the direct costs — about 10 per 
cent for levies plus interest pay- 
ments on money lent by the 
parents. 

One day, AI hopes to add net 
group profit as a crucial fourth 
source of income for the 
parents’ current accounts. To 
date, though, the various trans- 
fers in and out of the accounts 
— which are cleared every 10 
days— have undoubtedly left 
each parent with a net accumu- 
lated loss, which all four have 
tucked away on their respective 
balance sheets. 

BAe’s accounts give little 
clue of all this activity. Neither 
money paid to AI nor receipts 
collected for parts, contract 
work and levies are shown 
separately. Footnote No 17 to 
the balance sheet only shows 
an aggregate item of £278.6m to 
include both the running net 
loss on BAe's current account 
with AI and BAe’s share of ATs 
current stocks. The Airbus 
also accounts for a big part of 
a second item of £195J9m to 
cover development costs. But 
the two items takes together at 
least indicate the size of BAe’s 
commitment and compare with 
shareholders’ funds in the 
group of £9 18.6m. 

• ATs commercial viability. 
Not the least curious aspect of 
next month's Government sale 
is that the vendor should know 
so much more than the market 
about the package on offer. 
Whit ehall economists and 
accountants spent the best part 
of two years scrutinising ATs 
accounts to assess BAe’s appli- 
cation for £250m of A-320 
launch aid. 

BAe’s own sophisticated 
analysis posed a widff range of 
assumptions. But the central 
case using those thought most 
likely projected a return of 
just 2-3 per cent The Treasury 
noted that the A-320 was there-' 


Snna Rotforfc 

fore a bigger investment for an 
even smaller return than earlier 
Al projects and it advised the 
Cabinet to reject the aid re- 
quest 

Even champions of the Air- 
bus acknowledged that the 
narrow financial case for going 
ahead with aid was marginal. 
Broader strategic considerations 
were therefore urged on the 
Government and the Treasury 
was over-ruled. 

Strategic considerations, 
though, will not be of much 
concern to shareholders in BAe. 
How confident can they be that 
BAe sees Al as a commercial 
investment — and how much is 


Predictable 
broadsides 
from Boeing 


BAe itself protected against UK 
and wider, European strategic 
considerations being foisted ex- 
pensively on the Toulouse busi- 
ness in the future? 

There is little doubt BAe 
does genuinely see its AI stake 
as a long term money spinner. 
The group’s management has 
been tonring the country in 
recent weeks, treating invest- 
ment fond managers to, among 
other things, a lavish assortment 
of charts and -graubs plotting 
the arithmetic of profitable 
aircraft manufacturing. 

Nor has the group been in the 
least dismayed by predictable 
broadsides from Boeing, chal- 
lenging ATs estimates iff the 
market for Airbus. “In effect, 
the Americans are just trying 
to say we in Europe can’t fight 
our way back into the world air- 
craft market,” says Mr Bob 
McKinlay, head of BAe’s FOtnn 
operation and a persuasive 
advocate of the A-320. “But 
that’s ludicrous. They are just 
trying to preserve their 
dominant position.” 

BAe will he labouring, though, 
to overturn this position as the 


only private sector member of 
the AI consortium — albeit a 
company with ®° m * 
strengths. Thanks to the £250m 
aid finally signed up <m March 
SO, for example, it will be able 
to call on public sector money 
(at ah undisclosed borrowing 
cost) for all its share in the 
anticipated costs of the A-320 
for the next couple of years. 

In the City, too, BAe is stilt 
given the benefit or the 
doubt as far as Airbus is con- 
cerned. In part, the broking 
community seems happy to 
remain agnostic about AI's pros- 
pects: they seem unlikely to hit 
BAe’s pre-tax line in the near- 
term; BAe's shares on a pros- 
pective price/earnings multiple 
around 7x already reflect the un- 
certainty; and the Airbus item 
is tor from the only mystery 
ingredient in BAe's accounts as 
far as most brokers are con- 
cerned. But there is also a 
broad confidence in the group’s 
present top management, 
evident again in the generally 
warm reception accorded the 
build-up to next month’s share 
sale. 

Neither taxpayers’ help nor 
City support, however, will 
provide BAe with anything like 
adequate protection in the 
event of a chronically uncom- 
mercial opertion in Toulouse. 
Inevitably, the UK parent must 
rely on its own influence over 
the consortium to ensure its 
genuine, if tong-term, profit- 
' ability. 

BAe already has a reputation 
with tiie other partners for a 
rather mercenary outlook. H We 
have an excellent co-operating 
relationship," says M Henri 
Martre, chairman and chief 
executive of Aerospatiale; but 
M Pierre Chenier, bis group’s 
comptroller general, is quick to 
add that people from BAe 
“have always been very pro- 
festsonal and extremely com- 
mercially ' minded.” 

This impression could soon 
be heavily reinforced. From 
1979 to 1984, BAe was conscious 
of its status as a Johnny-Come- 
Lately at AI— having joined 
only in 1979, ten years after 
AJ*s launch — and only gradually 
asserted itself. After securing 
key changes in the management 
structure in 1982, though, it suc- 
ceeded within two years in rein- 
ing is an operation geared 
largely to the hard selling of 
aircraft Since the departure of 
M Bernard Lathiere as chairman 
and the recent appointment of 
new . top management BAe has 
felt more confident that AI 
shares its own business philo- 
sophy. 

BAe woidd now like to see AT 
regaining some of its former 
-.autonomy, this time combined 
with a more powerful financial 
control from the head office in 
Toulouse. Indeed, key changes 
in this direction are already 
looming. 

But so, too, is a decision over 
whether to press ahead with a 
new aircraft, the TA-Il, before 
toe A-320's commercial future 
is anywhere near assured. The 
Germans are pushing, BAe is 
pulling bade. Such decisions 
could make It uncomfortable 
being a cuckoo in the Airbus 
nest - • 
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Wall Street 
to Washington 

John Whitehead," named for 
the number two job at the G.S. 
State Department, represents 
one half of the most successful 
Wall Street team of the last 
decade,. 

Until bis retirement a few 
months ago, Whitehead was 
co-chairman of Goldman Sachs, 
the bluest of the blue chip New 
York investment banks, working 
in tandem with John Weinberg. 

The two men made this 
improbable style of leadership 
work exceptionally well. 
Whereas other leading Wall 
Street bouses, notably Salomon 
Brothers and Lehman Kuhn 
Loeb, suffered big upsets 
because of dual power-sharing 
at the top, Goldman has forged 
ahead since 1976 under the 
Whitehead - Weinberg regime 
without any visible evidence of 
a hitch. 

Goldman is the firm other 
Wall Street houses tend to 
admire most — and it has 
managed to maintain its private 
partnership structure against 
the odds. Most pundits believe 
'-hat partnerships canot survive 
because of the escalating need 
"or capital in investment 
banking. 

Whitehead and Weinberg hrv<- 



"A few snore tit for tat 
expnbtons and we could start 
a regular Concorde service" 


Men and Matters 


managed this relationship, too. 
despite deep political 
differences. For years, White- 
head has been a prominent Wall 
Street fund raiser for the 
Republicans, while his co-chair- 
man has been equally fiercely 
devoted to the cause of the 
Democrats. 


Shopping trip 

Visiting Yorkshire the other 
day. Sir Terence Beckett, 
director general of the Con- 
federation of British Industry, 
was beard using harsh words 
like “ rotten ” and “ appalling " 
about Britain’s road system. 

He had suffered a difficult 
drive from London to Harrogate, 
bedevilled by heavy traffic and 
roadworks. 

But his troubles started even 
before he had left greater 
London. The CBI car got lost at 
the bottom of the Ml, and Sir 
Terence found himself touring 
aimlessly through the Brent 
Cross shopping centre. 


Street wise 

Old retailers, it seems, prefer 
not to stray far from the High 
Street. 

In 1980 David Hyman's 
Henderson - Renton furniture 
chain of 80 stores was swal- 
lowed up by the acquisitive 
Harris Queensway in a £l4m 
takeover. 

Now Hyman, at 64, is back as 
executive chairman of Clay- 
form Properties, a property 
developer specialising in retail 
schemes, which is being floated 
on the USM. 

Hyman helped set up Clay- 
form In 1981 with colleagues 
expert in property develop- 
ment He says modestly, “If 
I had known before everything 
that I’ve learned at Clayfonn 
Henderson-Kenton would have 
been three times bigger. “We’ve 
got a very good team here.” 

He concentrates on picking 
out likely retail development 


sites for the group. But he also 
has the opportunity to make 
more direct use of his old 
retailing skills. 

One of Clayfonn’s deals has 
brought into the group three 
department Stores in Leeds, 
Skipton, and Harrogate. 

The Leeds store is to be 
redeveloped and the other two 
stores are likely to be sold. But 
for the moment Hyman says 
the three sbops are all doing 
nicely, thank you. 


cash-rich bargain hunters. BTZ, 
which is not short of funds 
either, is hoping tor some Slaw- 
son magic in its U.Su oil and gas 
business, which has so far 
struck nothing but losses. 


Strike a bargain 

Donald C. Slawson, the Ameri- 
can who this week announced a 
joint venture with RTZ, 
describes himself in his letter- 
heads as an “ oil producer.” 

With that and a headquarters 
in Wichita, Kansas, he in- 
evitably conjures up Images of 
10-gallon hats and crocodile- 
skin boots. But like another 
now famous oil man, T. Boone 
Pickens, Slawson apparently 
goes in for sober suits and talks 
more like a banker than a wild- 
catter. He also shares Pickens' 
passion for baseball. 

A number of British indepen- 
dent oil companies, I gather 
have made the pilgrimage to 
Wichita in recent months. lured 
by tales that Slawson and his 
companies can offer that elusive 
prize — reliable, profit -making- 
advice on U.S. oil and gas 
properties. 

According to one of those 
visitors, Slawson is successful 
because he is choosy. It is said 
that out of 800 deals investi- 
gated in recent months, he 
signed up for only seven. “ Fm 
also impressed that he stayed 
out of the market at the right 
time. That's the hardest thing 
to do.” says this admirer. 

Slawson’s background was 
Wharton School of Economics 
and training as a geologist be- 
fore cutting his first oil deal 28 
years ago. 

Among those who have al- 
ready talked to Slawson Oil are 
Britoil and Enterprise Oil, two 


Russian ride 

Since the days of Russia’s Presi- 
dent Brezhnev and his welt 
known penchant for luxury cars 
— he had a big collection of the 
ritziest Western models — the 
East-West trade In top class 
cars has not attracted much pub- 
licity. 

Now some captains of Finnish 
industry are putting the usual 
flow of business into reverse. 
They are ordering Tshaikas — the 
bog Russian limousines — to im- 
press visiting Soviet business 
partners, and their Western 
friends as well. 

Among the buyers are Karl 
Kairamo, of the electronics com- 
pany Nokia, and Tankanar Horn 
of shipbuilders Wartsila. 

The Tshaika is a big car — 
always painted black— which is 
usually seen speeding along the 
special VIP traffic lanes in Mos. 
cow with curtained windows to 
shield the occupant from the 
proletariat 

It has a 5 .5-litre VB engine 
that gives it 110 miles per hour, 
and it weigis a mighty 3,100 
kilos compared with just over 
2,000 kilos for the Mercedes 
Benz 500 series. 

I hear that the Finnish indus- 
trialists hopes to get their cars 
from Moscow by May Day. 


Sick truth 

Staff at a hospital near Man- 
chester are still recovering from 
the shock of discovering the 
novel method devised by a 
patient to breach a wall of 
secrecy he encountered when 
seeking information about his 
own illness. 

It came to light when an 
official rounded off an informa- 
tive response to an apparently 
routine telephone inquiry about 
the progress of a-patimt. 

He asked whether the 
inquirer was a relative. 

He was told-. “No. I'm the 
patient. They tell yon nothing 
in here." 


Observer 
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THE SUMMIT meeting in Bonn 
this year should be a turning 
paint in the main economic 
debate between the UJ5. and 
jjnrope and in the- prospects lot 
European economic recovery 
and employment. After the 
European leaders have had a 
chance to repeat their now 
ft mi liar justified criticism of 
the American budget deficit and 
the Americans have replied 
■with their critique of the status 
quo in Europe, the participants 
can move on to a more realistic 
assessment of the present 
favourable outlook for correct- 
ing America's fiscal imbalance 
and to the very positive 
Implications of this for the 
economies of Western Europe. 

The fact that makes this 
year's summit different from 
the summits of London, 
Williamsburg and earlier years 
is that it Is now likely that the 
American budget deficit is about 
to be brought under control. 
President Reagan will be able 
to tel! bis summit partners that 
he has recently reached a 
deficit-slashing agreement with 
the Senate Republican leader- 
ship and that he is working 
very hard for its passage. If 
these spending cuts are enacted, 
the budget deficit will shrink 
from the currently projected 
5-plus per cent of GNP to only 
2 per cent of GNP by 1988. 
Although Congress will not 
enact this legislation without 
first making changes, it is likely 
that legislation will pass by 
the end of the summer that 
puts the deficit on a sharply 
declining path. By 1988, when 
the enacted spending cuts are 
fully phased in, these spending 
cuts will put the deficit more 
than $100 bn below the currently 
projected level azxd therefore 
down to about $ per cent or 3.5 
per cent of GNP. 

What President Reagan will 
not say is that an increase in 
tax revenue will also be needed 
to bring the 1988 deficit down 
to 2 per cent of GNP and to 
put the budget on a path to 
balance by early in the next 
decade. But the European sum- 
mit ww reasonably expect that 
the major tax reform that the 
President is actively sponsoring 
win provide the basis for an 
increase In tax revenue. 

The declining budget deficit 
will have important effects not 
only for the U.S. but for Europe 
as well. Within the UJS.. the 
reduced deficit will mean lower 
real interest rates and a sub- 
stantial rise in the funds avail- 
able for Investment in plant and 
equipment and in housing The 
lower real interest rate will 
reduce the attractiveness of 
American • securities to 
foreigners and cause the dollar 
to decline further relative to 
other major currencies. These 
changes will have three impor- 
tant effects on the economics of 
Western Europe. 

First, the lower dollar will 
reduce the price . advantage of 
European goods that compete 
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Why U.S. 
budget deficits 
are the key 
for Europe 


By Martin Feldstein 


with American products in the 
U.S., in Europe and elsewhere. 
European, firms will see their 
exports decline and the pressure 
for imports increase. Since 
Increased exports have been an 
important source of demand in 
the current European recovery, 
the direct effects of this reduc- 
tion in exports and increase in 
imports will be to reduce 
economic activity in Europe. 
This slowdown in the demand 
for European products will be 
reinforced if the reduction of 
the American budget deficit 
causes a temporary slowdown 
or decline in the American 
economy in 1986. 

Second, the fall in the real 
interest rates on American 
medium-term and long-term 
securities will be mirrored 
automatically by a decline of 
the corresponding real interest 
rates in Europe. As the flow of 
interest-sensitive capital to the 
United States abates, the 
demand for European securi- 
ties will increase, raising the 
price of European bonds and 
thereby depressing the Interest 
rates. The reduction of the 
capital outflow from Europe 
will mean more European 
investment, thereby raising 
labour productivity and narrow- 
ing the gap between produc- 
tivity and wages that has been 
the primary source of rising 
unemployment since the early 
1970s. 

Third, and perhaps most 
significantly, the fall in the 
dollar will permit the European 
central to pursue more 

expansionary monetary policies. 
During the past five years, the 
falling values of the pound, the 
German mark and other Euro- 


pean currencies relative to the 
dollar, has put upward pressure 
on prices In those countries. To 
prevent that pressure from 
initiating a new round of 
domestic Inflation, the Euro- 
pean governments have been 
forced to pursue tighter 
monetary and fiscal policies 
than they would otherwise have 
chosen. These tighter monetary 
and fiscal policies have pre- 
vented stronger recoveries and 
have contributed to the rising 
rate of unemployment that now 
plagues all the major European 
nations. In the future, the 
declining dollar and the rising 
value of the European 
currencies will put downward 
pressure on domestic prices in 
Europe. This more favourable 
environment will provide the 
opportunity for European 
governments to pursue more 
expansionary policies without 
raising existing inflation rates. 

Let me be very clear abont 
what I am saying about the link 
between the American fiscal 
situation of the past several 
years, the resulting rise in the 
dollar and the increasing level 
of unemployment In Europe. I 
am certainly not saying that all 
of Europe's current abnormally 
high unemp loyment can be 
attributed to the U.S. fiscal 
situation. There is no doubt that 
European real wages in the 
1970s outstripped the natural 
increase in productivity and 
forced employers to reduce 
employment in order to raise 
productivity to the imposed real 
wage levels. The contrast 
between the U.S. and European 
experience in the 1970s is strik- 
ing. Between 1970 and 1980, real 
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earnings per hour actually 
declined in the United States 
while employment rose more 
than 25 per cent But in Europe 
during the same decade, real 
wages continued to rise at a 
substantial rate. The unem- 
ployment caused by the exces- 
sive real wage was exacerbated 
by the rigidities of the Euro- 
pean labour markets. 

Although excessive real wages 
and basic labour market 
rigidities raised the European 
unemployment rates in the 
1970s, the rising U.S. dollar 
since . 1980 has led to higher 
European unemployment be- 
cause it has induced European 
governments to pursue con- 
tractionary policies designed to 
offset the inflationary effects of 
their falling currencies. 
Because the rigidities of the 
European labour markets 
reduce the responsiveness of 
inflation to the rate of unem-. 
ployment, it has taken a 
substantial rise in unemploy- 
meat in Europe to offset the 
inflationary pressure that 
resulted from the rising dollar. 

In the future, a protracted 
decline in the dollar will mean 
less inflation in Europe and 
therefore" a more real growth of 
output and employment at any 
rate of expansion of nominal 
GDP. The European govern-, 
ments and their central banks 
may simply accept these more 
favourable consequences of 
m aintaining the existing growth 
rates of their monetary aggre- 
gates. Alternatively, they could 
take advantage of the reduced 
inflationary pressure to raise 
the rate .iff money growth tem- 
porarily, .thereby reducing 


unemployment more and infla- 
tion less. 

The likelihood of a significant 
decline in external demand 
during the next two years pro- 
vides a further reason for the 
European governments to pur- 
sue more expansionary policies. 
Targeted tax incentives aimed 
at raising the rate of investment 
would not only help to main- 
tain and expand aggregate 
demand but would also contri- 
bute to achieving the increases 
in labour productivity that can 
raise demand for the labour that 
is currently unemployed 
because wage levels exceed the 
potential productivity of the 
unemployed workers. 

Hie Bonn summit wifi pro- 
vide an opportunity for the 
European leaders to congratu- 
late President Reagan on the 
progress that he appears to be 
making toward reducing future 
budget deficits. They will no 
doubt want to emphasise the 
worldwide importance of actu- 
ally achieving major deficit 
reduction legislation this year 
and therefore to encourage him 
to make the compromises that 
will be needed to get such legis- 
lation through Congress in the 
months ahead. With the 
expectation that American 
budget deficits will decline and 
.that the dollar will fall sub- 
stantially further, the European 
leaders can also use the summit 
to resolve that they will pursue 
■the kinds of monetary and tax 
Incentive policies that will raise 
output and reduce unemploy- 
ment in the years ahead. 

The author la Professor of Economics 
at MirvaM and a format chairman of 
tha President's Council of Economic 
Advlsaa. 


Traditional industries 

The case for operating 
across frontiers 


MATURE HEAVY industries 
appear to have little to recom- 
mend them these days. Profits 
in most cases are poor, capacity 
is usually excessive and the 
future seems to offer little but 
further contraction and redun- 
dancies. 

But on the old silver lining 
principle, it Is becoming 
apparent that these sectors can 
provide useful opportunities 
for learning how to create 
truly European industries. 

Economists have often 
bemoaned the slowness of 
European industrialists to fulfil 
the promise of the European 
Community by transforming 
national enterprises into Euro- 
pean ones. Many explanations 
have been advanced for this, 
and for the failure of some 
trans-European industrial ven- 
tures. such as the Dunlop- 
Pirolli and Boesch-Hoogovens 
mergers. 

Bat despite the failures, no 
one doubts that the need for 
trans-European industries is. if 
anything, greater than ever. 
The challenge of competing 
with giant U.S. and Japanese 
companies is growing in many 
sectors, thus highlighting the 
need for as large a “home" 
market base as possible. 

The opportunity in the heavy 
industries arises from the need 
in most of them for significant 
rationalisation. It is a good bet 
that, in most cases, the rational- 
isation would be less painful 
and more likely to lead to a 
quick recovery if done on a 
European, rather than a 
national, level. 

This was the idea behind the 
creation of ZBH of West Ger- 
many in the construction equip- 
ment field a few years ngo by 
acquiring companies from 
Massey Ferguson, Gener-.l 
Motors. Powell Duffryn, 
Babcock and others. But the 
company became so pre- 
occupied with acquisitions and 
sales that it never got around to 
rationalisation. When the reces- 
sion hit in the early 1980s, it 
was too weak to cope, and went 
bankrupt In 1983. 

Europe an-scale rationalisation 
is curently being attempted in 
the welding and cast iron pipe 
industries. In welding, the 
Swedish group, EASB, has 
bought out the welding sub- 
sidiaries of BOC of Britain and 
Philips of the Netherlands in 
the past two years, giving it a 
very strong position in the 
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European market. 

More recently, Port-a- 

Mousson, the French pipe 
maker and subsidiary of the 
slate-owned Saint-Gobain build- 
ing materials and engineering 
group, has consolidated that 
sector through new investments 
in Italy and Spain and, last 
month, the acquisition of 
Stanton & Staveley from the 
British Steel Corporation. 

Iron plpemahing is already an 
international industry. Iron 
pipe is used in waterworks, 
mainly for water conduits but 
increasingly for sewage as well. 
Turnover worldwide is around 
$1.7bn a year, with the main 
markets in the UJS., Japan and 
Europe accounting for 70 per 
cent of annual world consump- 
tion of 3.4m tonnes. 

However, these markets are 
mature, and captive to national 
producers. Of more interest 
are the markets in the develop- 
ing countries which spend 
heavily on infrastructure — 
when they can afford it. Enro- 


Iron pipemaking Is 
already an 

international industry 


pean, U.S. and Japanese pro- 
ducers compete for these mar- 
kets but in recent years it has 
turned into brutal, head-to-head 
battle between Pont-a-Mousson 
and Kubora of Japan. 

Kubota operates from a 
dominant position in Its national 
market which consumes 
annually nearly 500,000 tonnes 
of iron pipe. The French market, 
by contrast, consumes only 

200.000 tonnes, and is increas- 
ingly inadequate as a base for 
Pont-a-Mousson. 

However, through Its acquisi- 
tions in West Germany and 
Brazil dating from before World 
War Two plus its more recent 
moves in Spain, Italy and 
Britain, it now has a dominant 
position in the European 
market, which consumes nearly 

600.000 tonnes a year. 

The main reason Pont-a- 
Mousson would go for size is 
for economies of scale. Pipe- 
making is a highly automated 
operation. Molten metal is spun 
in centrifugal moulds, and then 
the pipe is passed through 
various coating processes. As a 


variety of sizes arc involved, 
producers can cut costs by 
having long runs of each size. 

Another reason for size is the 
cost of technological develop- 
ment. At first glance, iron pipe 
malting appears a well - estab- 
lished technology, with the cen- 
trifugal casting process dating 
from 1919 and ductile iron 
making from the 1930s. But the 
technology of all materials 
seems to be advancing rapidly 
these days, and ductile iron is 
no exception. 

Pont-a-Mousson has a large 
research. development and 
engineering operation adjacent 
to its major factory near Nancy. 
It now employs 170 
engineers and spends some 
FFr 225m a year, about 9 per 
cent of group turnover. That 
sort of effort too requires a 
broad base. 

As often happens in trans- 
European takeovers. Pont-a- 
Mousson's bid for Stanton & 
Staveley in Britain ran into con- 
siderable political opposition 
last year. The immediate re- 
action in government tarries, as 
one insider recalls, was: “ What 
the licli are we doing trying to 
privatise something by selling 
it to the French Government?" 

But Stanton on its own had 
nowhere to go. Once Pont -a- 
Mousson's main rival in world 
markets, it had languished 
since becoming pan uf the 
nationalised BSC. it Mill domi- 
nates the small UK market 
( 1-10,000 tonnes a year) but its 
share of the main export mar- 
kets dropped from 27 per cent 
in 1968 to T per cent in 1982 
and it could not hope to com- 
pete in the same cost and tech- 
nological league with FaM 
Kubota. 

Fortunately, cool heads pre- 
vailed and the business was sold 
to PaM. which has undertaken 
to maintain the three factories 
and the workforce, at least for 
a while. 

The French company takes 
the view that operating on a 
European scale requires a 
highly decentralised structure, 
with national companies having 
considerable autonomy as long 
as they perform. M Francis 
Mer, the chief executive, told 
the Stanton managers when he 
first visited them that it was up 
to them to secure their future 
by using PaM’s resources to the 
full. That is not an easy chal- 
lenge but it is a better one than 
Stanton faced on its own. 



IR 

i i 






In justice of the 
Rent Ads 

From Hr D. Kidd 
Siiv — While Samuel Brittan’s 
article (April 15) advocating 
the abolition of the Rent Acts 
is cogent for the utilitarian 
reasons he ably marshalls, his 
case would have been unassail- 
able had he mentioned the 
decisive ground for ridding 
the statute book of this scourge 
— namely, the rank injustice 
of the Acts. The problem with 
utilitarian reasoning is that it 
suggests abolition is contingent 
on its perceived success in 
reducing unemployment and 
homelessness. 

The injustice of the Rent 
Acts as they affect landlords Is 
flagrant and shocking. It con- 
sists in confiscation of their 
property without compensation. 
This is against any civilised 
concept of law and the Small 
Landlords Association is pur- 
suing a claim under the Euro- 
pean Convention of Human 
Rights which forbids forced 
labour and, albeit with wide 
derogations, protects property 
to a limited but growing 
extent But whether or not the 
convention is a broken reed 
does not affect the justice of 
the landlords’ case. 

The Injustice of the Acts as 
they ' affect ■ tenants Is less 
visible but no less shocking. It 
derives from the fact the Acts 
operate by creating statutory 
tenancies not founded in agree- 
ment To achieve rhi* tenants 
are deprived ■ of contractual 
capacity. Parliament says in 
effect to every tenant “What- 
ever you may feel about it, we 
are going to make sure your 
word is not your bond and 
cannot carry weight with any 
you may wish to do 
a deal with. Although you live 
m a free society based on the 
principle of Self-provision by 
contract, we are going to make 
you legal cripples. Because you 
Protecting by us, we are 
to put you in the same 
position as a person under 
a loan. No one in 
rr|? r mind will contract 
Si* The result is, aS Sir 
Raymond Walton, the High 
tourt ju^g e and author, of. a 
jws on land law, has written: 
r*?*' whilst protecting 
those lucky enough to find 
tenancies have successfully 
«“ured that the task of those 
“° ne has made 

a virtually impossible one.” 

because it is a matter of 
right and justice that there is 
no excuse for the government to 
jv aed temporise over the 
S^tion of these. Acts. As 
PM** — this matter 
** government’s 
IS! 1 !/?? earnestness of 
Purpose. If Ministers cannot rid 

SSfire JF 11 ? _ of Mts - <*<**** \ 
™Wal shortages, what hope 1 

“ tion hSve that they 
nave the courage and ability to 


Letters to the Editor 


deal with real economic 
problems. 

David J. Kidd, 

48 Fork Avenue, N32. 

Generating 

plant 

From Ur T. Miller 

Sir,— Your news item "Power 
Stations compete in 4 cost ’ 
league ” by David Fishlock 
(April 15) gives the impression 
that the economic scheduling 
of generating plant is some- 
thing new. If this was implied 
by Sir Walter Marshall be was 
being very unfair to the 
engineers who developed the 
method many years ago, and U 
it was not implied, then your 
Science Editor is guilty of mis- 
representing him. 

The engineers who built and 
operated the Electricity System 
long before Sir Walter was 
appointed were well aware that 
out of merit generation could 
cost many thousands of pounds 
per day and were quite capable 
of scheduling the operation of 
generating plant to reduce such 
costs to a minimum. 

With existing nuclear power 
stations it is to be expected 
that the low running costs 
would place them at the top of 
the merit table, but to say that 
they produce electricity 
cheaper than the best coal fired 
stations such as Ferrybridge is 
invidious. A critical assess- 
ment of total cost based upon 
something less than 100 per cent 
optimism about construction 
times and future prices for fuel 
would show that the cos t differ- 
ence per unit of electricity 
between nuclear and coal Is 
marginal. 

T. Miller, 

80, Kings Avenue, Swi. 

Trade and 
diplomacy - 

From the Director-General, 
Institute of Export. 

Sir, — •Some of Mr Richard 
Oake's comments on trade and 
diplomacy (April .12) surprise 
me. Since the days of the so- 

called Plowden report the 
diplomatic service have 
regarded trade promotion as 
the first call on their resources 
and I can think of no senior 
ambassador in recent years 

whose career did not include 
at least one trade promotion 
post. As a former member of 
the service, I am sure that 
doing well in trade promotion 
posts was and is a road to 
promotion; surely that must 
make trade promotion work a 
motivator, quite apart from 
the motivation supplied by the 
policy of successive Govern- 
ments and evident national 
need and interest 


Mr Oake could be on 
stronger ground where training 
is concerned and this Institute 
would certainly welcome it 
were the Foreign and Common- 
wealth Office to send more of 
their young entrants onto 
courses leading to our examin- 
ations. Nevertheless, much of 
the - detailed trade promotion 
work is entrusted to locally 
engaged businessmen, chosen 
for their knowledge of local 
markets. My experience as a 
commercial counsellor is that, 
quite properiy, businessmen 
expected to tell me about their 
business and looked to me for 
an assessment of the local 
political and economic scene. 
They needed the Embassy’s 
help with government contacts 
and could exploit the Embassy’s 
social pull for marketing 
purposes. In a word, they most 
needed a service that Is best 
provided by an Embassy that 
is doing its natural function 
efficiently. 

D. N. Royce. 

84, Clifton Street, EC2. 

British Telecom 
shareholders 

From the Choxrtmm, 

British Telecom 

Sir,— Your report (April 20) 
headed “BT share register to 
top 1.7m” had me saying that 
large numbers of the shares 
would quickly find their way 
into institutional and profes- 
sional hands. 

In fact I said that the size 
of the company's share register 
with over L7m Shareholders 
was very encouraging and this 
confounded the pessimists who 
claimed ' that individual share- 
holders would sell out The 
results of a recent MORI survey 
confirm that almost aU of our 
present investors intend to hold 
on to their thanes. 

(Sir) George Jefferson, 

82 Newgate Street, EC1. 

Huddersfield is 
handsome 

From the Public Relations 
Officer , 

Kirklees Metropolitan Council. 

Sir. — While applauding the 
excellent reply from Richard 
Wainwright MP (April 10), to 
the unjustified criticism of 
Huddersfield town centre by 
Colin Amery, I feel it Is essen- 
tial to give some additional 
information on the steps being 
taken by Kirklees Council to 
encourage development and pre- 
serve Huddersfield’s architec- 
tural heritage. 

St George’s Square, contain- 
ing the famous railway station 


and high dass' Victbrim huibt- 
: lugs, was, declared x.-comatxva-'' 
tian firfe in. -1968; by Qudders- 
. field County Borough - and -this 
conservation area was widened 
in 1981 by Kirklees to cover 
the majority of the town centre. 
As Mr Wainwright points out 
much restoration work has been 
carried out by Kirklees * on 
properties in the town centre. 
Discussions are currently being 
held with British Rail in con- 
nection with refurbishment 
works to the railway station. 
Many other buildings have -been 
restored to their former glory 
and, most important, have been 
successfully re-let for shopping 
and business purposes. In addi- 
tion, new development has only 
been allowed in a strictly con- 
trolled manner and this has 
further strengthened Hudders- 
field’s role as one of Yorkshire’s 
major town centres. All of this 
points to a positive commitment 
by Kirklees and demonstrates 
growth rather than decline. 

Regarding Mr Amery’s com- 
ments on grand warehouses 
being, empty and a noncon- 
formist chapel being "ripped 
apart,” all I can say is that 
although, for instance, the 
former railway goods shed is 
empty, various proposals have 
been put forward for its future 
use. Likewise a scheme- has 
been submitted to the council 
for the conversion of a chapel 
into fiats. I must stress, how- 
ever, that there is no way that 
this council mil let buildings 
of historical interest be "ripped 
apart.’-’ Many buildings are 
listed and by a careful policy 
of controlled development Kirk- 
lees makes every effort to pre- 
serve the- town's architectural 
heritage, while at the same 
time meeting - today’s needs of 
business and commerce. 

Like Mr Wainwright, I won- 
der why Mr Amery chose to 
make such unfair comments and 

1 can only assume that he visited 
Huddersfield town centre at 

2 am on a foggy Sunday morn- 
ing. 

Norman Daley, 

Town Hoff. Ramsden Street, 
Huddersfield. 

Software 

piracy 

From Mr J. Morris 

' Sir, — Your item *’ Software 
piracy epidemic ” (April 18) 
reporting a recent case is dan- 
gerously misleading. Since the 
Copyright Act 1956 came into 
force, computer programs have 
been protected principally 
Under section 2 of the Act as 
literary works. 

The present Copyright Com- 
puter Software Amendment Bill 
does not seek to alter the exist- 
ing legal position but merely to 
give it statutory recognition. 
John R. Morris, 
legal Department, 

National Computing Centre, 
Oxford Road, 

Manchester. 
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Our third volume is now 
written. 


Report of Six-Months period. 

hi order to bring our accounting year into line with Other Italian banks, our third financial report 
covers the six-months up to 31st December 1984. 

Of great significance is the feet that after having made substantial provisions for depredation, 
bad-debts and reserves, our net profits have further improved. 

An English version of this' latest report is now available. We will be pleased to send it to you on 
request 

Oarrestradtaring programme. 

Nuovo Banco Ambrosiano is now abetter and more effident bank. This is the result ofthree key 
moves: the installation of the most modem automation systems; the centralization of staff and 
date-processing services at our new facility on the outskirts of Milan: and the concentration of our 
attention on the most promising areas of Northern and Central Italy, fey the opening of new 
branches and the relocation of existing ones. 

fa consequence, our productivity is increasing at a very satisfactory pace^ and we are now recog- 
nized in Italy as an important factor on the banking scene. 


B NUOVO BANCO 
AMBROSIANO 

ESTABLISHED 1982 


Bead Office: Plasm Paolo Ferrari, 10 MQano (Daly) - Phone (2) 85941 - Tfelex 320252 NHAFOR I 
Representative Offices: New York • Hong Kong 
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Bernard Simon explains why Montreal’s Mirabel airport failed to get off the ground 


Wanted: Jumbos for white elephant 


IT IS EARLY Friday afternoon, the 
start of the weekend rush at most 
big-city airports. At Mirabel, north 
of Montreal, a bullet could be fired 
down the cavernous concourse 
'without hitting a soul. Not a single 
suitcase is moving on the terminal's 
six baggage carousels. On the 
apron, designed to accommodate 24 
aircraft, including 18 wide-bodied 
jets, stands a solitary aircraft - a 
cargo flight from the US. 

Mirabel, hailed as one of the 
world’s biggest and most efficient 
airports when it opened 10 years 
ago. is now in the top league of 
white elephants. The president of 
Air Canada, the state-controlled air- 
line, Mr Pierre Jeanniot, drew wide 
support a few weeks ago by sug- 
gesting that it was time the Govern- 
ment faced facts and closed the 
CS500ra (Uij.S37(hn) airport to civ- 
ilian traffic. 

Authorities in Ottawa maintain 
that Mirabel will stay open, at least 
for the time being. But they have 
implicitly admitted that the airport 
will never meet the grandiose tar- 
gets set in tiie early 1970s. hi 
March, the Government agreed to 


sell back to local farmers the entire 
nan-operational portion of the 
88,000 acres of land - an area six 
times the size of Manhattan - ex- 
propriated for the airport in 1869. 

Now that the disgruntled fanners 
can have their land back, talk of 
Mirabel's becoming a bustling day- 
and-night North American gateway 
and cargo hub. with flights unhin- 
dered by noise restrictions, has 
evaporated. 

Plans for another four 12,000-ft 
runways (there are presently two) 
and five new terminals similar to 
the 1,140-ft long building that is cur- 
rently operating at a mere 14 per 
cent of capacity, have been aban- 
doned. 

When work on Mirabel started, 
planners were confident that the 
commercial and political benefits of 
the new airport would outweigh its 
most obvious drawback - the 35- 
mile drive from downtown Mon- 
treal 

Air traffic projections indicated 
that Montreal's older airport, Dor- 
val would reach full capacity in the 
mid-1980s. Dorval, hemmed in by 


highways and factories, could not 
be expanded easily. 

In addition, it was hoped that 
Mirabel would stimulate industrial 
development north of Montreal A 
Quebec Government proposal to 
site the new airport between Mon- 
treal mad Quebec city to the east 
was rejected, apparently because 
the federal Government did not 
want to fan the separatist cause fay 
building an international airport 
close to the provincial capital 

The Story of Mirabel over the 
past decade neatly illustrates the 
domino effect of a commercial mis- 
calculation. Montrealers preferred 
Dorval, which is only eight miles 
from the city, so airlines hesitated 
to transfer flights to Mirabel 

The slow development of the new 
airport in torn prompted the au- 
thorities to shelve plans for a rapid 
transit line from Montreal Not sur- 
prisingly , industrial sites at Mirabel 
remained empty. In 1978, the air- 
port good-naturedly adopted a 
white elephant as its official logo. 

To add to Mirabel’s difficulties, 
political uncertainty in Quebec over 
the past decade has prompted many 


businesses and their workers to 
move from Montreal to Toronto. In- 
stead of bursting at the seams, Dor- 
val airport has continued to operate 
well below capacity. 

The federal Government trans- 
ferred landing rights of several in- 
ternational airlines from Montreal 
to Toronto, recognising the latter’s 
emergence as Canada's principal 
business and financial centre bt> 6 
again rebuffing Quebec's separatist 
rulers. Aer Liagus and SAS no long- 
er fly to Montreal; British Airways 
has cut its Montreal flights from 15 
to five a week. 

The only alternative to dosing 
Mirabel has been to coerce and ca- 
jole airlines and passengers to use 
it By official decree, all internation- 
al and charter flights from Mon- 
treal must use Mirabel As a sweet- 
ener, the authorities have cut land- 
ing fees and fuel taxes. 

The only new industrial project of 
any substance near the airport a 
controversial CS514m helicopter 
plant being built by Bell-Textron 
Helicopters, was begun only after 
the federal and Quebec govern- 
ments agreed to provide grants 


Despite those efforts, the Federal 
Government has had to abandon 
plans to shift domestic flights from 
Dorval to Mirabel. CP Air. Canada's 
second largest airline, threatened to 
discontinue non-stop flights from 
Montreal to eastern and western 
Canada if it was forced to switch 
airports. 

The domestic section at Mirabel 
is rarely used. The only domestic 
flight from the airport now is an 
infrequent service by a small com 1 
muter airline to Ottawa. An airport 
official wistfully recalls Mirabel's 
busiest day. 17 months ago, when 
sno w st or m in die north-eastern 
U-S, forced almost two dozen air- 
craft to divert to Canada. * 


Traffic at Mirabel picked up by 15 
per cent last year, and is expected 


to rise again in 1985. Olympic Air- 
lines. Varig and Aerolineas Argenti 
nas have begun flights in the last 
few months. It remains to be seen 
whether the airport's fortunes are 
now improving, or whether it will 
remain a costly monument to the 
fallibility of politicians, economic 
forecasters and planners. 


Impasse on EEC 
farm price package 


BY IVO DAWMAY IN BRUSSELS 


EEC farm ministers last night 
abandoned their search for agree- 
ment on a package of agricultural 
prices for 1985-86 after another 
fruitless two-day negotiating ses- 
sion. 


A compromise plan, tabled by the 
Italian chairman of the meeting, ap- 
peared to have achieved nothing be- 
yond raising the expectations of 
several member states for a more 
generous final deal It failed com- 
pletely to satisfy West Germany’s 
consistent demand that there 
should be no cuts in cereals prices - 
a position opposed both by the nine 
other countries and the European 
Commission, which is calling for a 
3.6 per cent price cut 


Impatience with Herr Ignaz 
Kiechle, the West German minister, 
is now reported to be mounting 
among his colleagues. It is also said 
to be breeding anger and frustra- 
tion among the Community's farm- 
ers who are anxious to have a clear 
picture of price levels for the new 
marketing year. 



Sig Filippo Pandolfi 


A package should have been 
agreed by April 1 and last night one 
senior French farm union leader 
promised a large demonstration by 
farmers when the ministers resume 
their talks next month in Luxem- 
bourg. 


The impasse, uncommon even by 
Community standards, is now rais- 
ing the question among observers 
as to how long Sig Filippo Pandolfi, 
the Italian chairman, can resist the 


pressure for a vote. Although Herr 
Kiechle has strongly hinted he will 
veto any cereals price cut, there is 
intense psychological pressure on 
West Germany to conform to the 
wishes of the majority. 

Nevertheless, elements in the 
Italian compromise, particularly 
those weakening the effects of 
Commission proposals for restrain- 
ing dairy and fruit and vegetable 
surpluses, will now have raised the 
hopes of farmers for a more gen- 
erous, and costly, final outcome. 


Bethlehem Steel and 
Armco hit by imports 


BY OUR FINANCIAL STAFF 

THE SEVERE inroads made on 
US. steel producers by foreign 
competitors were underlined again 
yesterday in losses reported at both 
Bethlehem Steel and Armco. 

Armco. the smaller but more di- 
versified of the two. suffered a first- 
quarter net loss of S35.1m, or 55 
cents a share, compared with earn- 
ings in the some period of 1984 
which reached SI 60.6m, or S2-38 a 
share. Sales shrank from S967.8m 
toS919.5m. 


The result Tor the latest quarter 
excludes an extraordinary gain of 
S12.6m from its aerospace and 
strategic metals side, which, it said 
earlier this month, would form part 
of an asset sell-off programme as 
part of its attempts to return to fi- 
nancial health. 

Similarly, the figure for the com- 
parable 1984 quarter was struck be- 
fore charging debits of as much as 
SI 04.3m on discontinued operations. 
Taking both these provisions into 
account the loss this time emerged 
at 522.5m against earnings of 
556.3ra. 


It said the sale, now completed, of 
much of its commercial finance and 
leasing business would allow it to 
eliminate about 5535m of debt in its 
financial services operations. The 
company meanwhile blamed high 
production costs and continued 
price discounting for the poor quar- 
terly result 

The net deficit at Bethlehem 
Steel widened to 562.1m, compared 
with S54.6m a year earlier, also on 
sales which fell to SI. 21 bn from 
S1.33bn. 

But Mr Donald Trautiein. chair- 
man, said Bethlehem expected to be 
“marginally" profitable in the cur- 
rent three months. The second 
quarter of last year was the compa- 
ny's only profitable quarter for the 
past two years, with operating net 
earnings of S2m. 

Mr Trautiein said the remainder 
of 1985 would depend largely on the 
success of the federal recovery pro- 
gramme for the steel industry. 
Shipments in the present quarter 
were still lagging behind those of a 
year ago because of heavy competi- 
tion from imports, he added. 
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Sharp loss 
for U.S. 
airlines 


By Terry Dodsworth 
In New York 


UNITED AIRLINES, the largest 
carrier in the U.S., and People Ex- 
press, the nation's leading discount 
airline operator, both declared 
losses yesterday for the first quar- 
ter of 1985. 

In results that underlined the 
fierce competition that has contin- 
ued on US. routes this year. UAL. 
the parent company for United, said 
it had made a net loss of 5661,000 
for the quarter against a profit of 
525.6m, or 56 cents a share, in 1984. 
People declared a net loss of 518.8m 
against a profit of 518,000 in the 
same period last year. 

People's effort to expand its route 
network during the period was il- 
lustrated by the exceptional jump 
in its operating revenues from 
5108m to 5195m. At the same timo, 
however, the cost of putting on the 
extra capacity also sent its costs 
soaring, with operating expenses 
rising from 5103m to 5202m. 

Yesterday, People said that these 
cost problems were being corrected 
through price increases. 

The expansion of the discount 
carrier, which had earlier forecast 
losses for the quarter in the region 
of S20m to 525m. has been a major 
factor in depressing earnings of 
other carriers, including United. 
Competitors have both lost some 
market share and been forced to 
compete on prices. 

The pressure on prices is evident 
in UAL’s figures, which show reve- 
nues falling from S1.65bn for the 
quarter to S1.59bn. 

In the airlines’ activities alone, 
losses were S3 An against profits of 
S232m last year. Mr Richard Fer- 
ris, chairman, said that revenue per 
scheduled passenger mile fell to 
1056 cents from 12 cents in 1985. 

United said that last year’s prof- 
its were inflated by a gain of 55.4m, 
or 15 cents a share, from a debt ex- 
change transaction. 


Pretoria holds 
three top 
UDF officials 


Continued from Page 1 
ter flying from Durban to meet 
trade union leaders in the troubled 
eastern Cape, scene of continuing 
violence that has cost at least 40 
lives in recent weeks. 

Establishing closer links between 
the UDF and the trade unions and 
increasing foe UDFs presence in 
rural areas were two of foe policy 
priorities agreed at foe UDFs third 
congress, which took place over the 
Easter weekend at the Indian town- 
ship of Azaadville, 25 km from Jo- 
hannesburg. 

The congress also announced it 
would step up its programme of 
non-violent civil disobedience cam- 
paigns against apartheid 

The UDF, winch was formed 18 
months ago to co-ordinate opposi- 
tion to the new tri-cameral constitu- 
tion, claims more than 2m members 
in over 600 organisations, including 
trade unions, church organisations 
and local interest groups.- 
• President Kenneth Kaunda of 
Zambia predicted "a violent explo- 
sion" in South Africa within two 
years “unless the 4m white Africans 
change their stance." 

In an interview with the Johan- 
nesburg Financial Mail he urged 
the South African Government to 
release Mr Nelson Mandela, jailed 
leader of the ANC. "The first fifing 
is foe release of Nelson Mandela, 
talk to the ANC through him and 
let’s see what happens, but you've 
got to have a beginning to stem this 
black anger in foe African masses," 
he said. 


Three English cities 
go for Olympic gold 


BY WALTER ELLIS IN LONDON 

ENGLAND'S three largest cities, 
London, Birmingham and Man- 
chester, are fighting it out for the 
prestige and - they hope - the profit 
of hosting the 1992 Olympic Games. 
The competition is intense, and no 
city is giving any concession in the 
UK qualifying rounds. 

Ever since foe example of Los 
Angeles last year, which made a re- 
ported 5250m return an its invest- 
ment in the games, foe Olympics 
have begun to look like legitimate 
business as well as global spectacle. 
Eveiyone is going for gold. 

Sir Alan Traill, Lord Mayor of 
London, yesterday announced a vi- 
carious bid - on behalf, vaguely, of 
foe neighbouring city of Westmin- 
ster - for the games. The Greater 
London Council is expected to be 
abolished. 

Meanwhile, the self-styled Man- 
chester Olympic Bid Committee de- 
clared that its own application was 
both “credible and powerful,” while 
Birmingham Leisure Committee let 
it be known that it had foe capacity 
to “make this dream n o me true.” 
Needless to say, Britain is not go- 
ing to have it all its own way. 
Among other cities anxious to get 
their hands in what, post-LA, is now 
seen as a cookie-jar are Amster- 
dam, Rotterdam, Barcelona, Paris, 
Belgrade, New Delhi and Brisbane. 

Even promoting foe suggestion is 
now big business, never mind foe 
event itself. Millions of pounds are 
believed to be chasing the endorse- 
ment of foe International Olympics 
Committee, headed by Spain's Sr 
Juan Antonio Samaranch, and PR 
and consultancy firms seem certain 
to make a killing in the pre-Olympic 
qualifying competition. 

Here, perhaps, Manchester has 
the edge. It has hired Arthur 
Young, foe accountancy practice 
which advised Los Angeles, and one 
of foe bid committee's first acts has 
been to call on the British Olympic 
Association to repudiate sugges- 
tions that it would back London for 
the games. 


Nor is Manchester more chari- 
table towards Bir mingham “With 
all due respect to Birmingham," 
Manchester avers, “the scheme 
they have announced has already 
been underway (here) for nearly 12 
weeks, and we are already deep in- 
to foe sorts of things they are start- 
ing to do now." 

Over to Birmingham: England^ 


second city is planning a feasibility 
study first and hopes to malm a 
firm bid by June. It hopes to over- 
come some "acknowledged deficien- 
cies in facilities” by involving foe 
neighbouring “towns" of Leicester 
and Nottingham. 

London, of course, is the obvious 
UK choice, even if rowing and sail- 
ing events had to be held else- 
where. The docklands area, just 
east of the City of London, is fre- 
quently referred to as a prime site - 
in combination with Wembley and 
Crystal Palace — and one plan 
would be for the construction of an 
Olympic Village that would subse- 
quently be turned over to foe local 
boroughs in and around foe Isle of 
Dogs. 

For years, foe Olympics were re- 
garded as a kiss of death economi- 
cally,' bearable only because of the 
undoubted short-term prestige at- 
tached to the host city. Montreal al- 
most went bankrupt in 1976, while 
Moscow’s troubles four years later 
could only be guessed at following 
the US. boycott 

Los Angeles changed everything. 
Astute wheelerdealing, coupled 
with appeals to patriotism, caused 
foe city to come out well ahead of 
its investment, despite foe fact that 
the gamp s laid on - without foe par- 
ticipation of foe Soviet Union and 
its major allies - were probably the 
most lavish ever. 

Whether any UK location can 
make it is open to debate. The Brit- 
ish Olympic Association is to con- 
sider British bids at a meeting on 
July 12 and should decide then 
which to support as the official 
candidate. 


Gorbachev attacks U.S. 
over arms talks policy 


Continued from Page 1 

Both Mr Ligachov and Mr Ryzh- 
kov are secretaries in the Central 
Committee. As bead of its Organis- 
tional Party Work Department. Mr 
ligachev, 64, has played an impor- 
tant role in promoting significant 
changes in the senior party person- 
nel who rule the Soviet Union. 


death of President Leonid Brezh- 
nev in 1982. Mr Ryzkov, 54, has 
been in charge of economic reform, 
foe necessity for which has been a 
main theme of Mr Gorbachev’s first 
weeks in power. 


Like the two other men promoted 
yesterday, Mr Ligachev 's promi- 
nence is comparatively recent and 
came primarily through President 
Yuri Andropov, who created a new 
cadre of senior leaders during his 
brief tenure of power after the 


Mr Chebrikov, 62 next week, be- 
came head of the KGB under Mr 
Andropov, to whom he had long 
been deputy. He made a number of 
speeches last year in which favour- 
able mentions of President Chern- 
enko. obligatory in public oratory in 
foe Soviet Union at that time, were 
notably few. 


Record loss for Renault 


Continued from Page 1 

industrial and high-technology 
branches. 

A key component of the recovery 
programme is bound to involve ad- 
ditional job cuts. But M Besse ap- 
pears to be under pressure from foe 
Government not to rock the boat 
too quickly and provoke a serious 
confrontation with foe pro-Com- 
nurnist CGT union, which has been 
gearing itself up in recent months 
for battle against Renault 

Of the FFrL5bn provisions marie 
by M Besse, around FFr 2bn in- 
volve foe cost of covering about 
8,000 job cuts this year through ear- 
ly retirements. Renault is hoping to 
Shed a further 1,000 to 1,200 jobs 
this year by immigrant workers ac- 
cepting incentives to return to their 


homelands. 

Under the current job restructur- 
ing programme, Renault’s French 
car operations would employ about 
89.000 people at the end of this year 
compared with about 103,000 at the 
end of 1983. Many analysts believe, 
however, that Renault will need to 
reduce its French workforce by a 
further 10,000. 

Of the FFr 8bn in fresh funds that 
Renault is seeking immediately, the 
French Government has already 
said it would advance the group FFr 
3bn in new capital endowment 
funds this year. Renault is hoping 
to raise the balance through soft 
loans. 

The group's long-term debts rose 
to FFr 40.7bn at foe end of last year 


THE LEX COLUMN 


An easy line 
at the Fed 


The Federal Reserve's decision to 
ease monetary conditions in re- 
sponse to foe gathering evidence of 
an economic slowdown is straight 
out of foe textbook. The Fed has 
shifted its stance in the past when 
GNP growth has fallen below 
around 2 per cent, and all foe latest 
numbers - including yesterday's 
further decline in durable goods or- 
ders - suggest that the first-quarter 
GNP figure was no flash in the pan. 

Yet this time the Fed has acted 
with decisiveness and bluntness un- 
characteristic of so refined an insti- 
tution. It has gone out of its way to 
add reserves throughout the month 
and on Tuesday purchased more 
than S2bn of bills direct from the 
market, as subtle a manoeuvre as 
advertising lower interest rates in 
neon lights outside foe Federal Re- 
serve building. 

For the moment the Fed seems to 
have called a bait It has s ignalled 
its unhappiness with a federal 
funds rate as low as 7 % per cent and 
is keeping foe market guessing 
about the possibility of a cut in foe 
discount rate from 8 to 7^ per cent 
[f it were to take that step - and so 
leave room for a funds rate of 
around 7% per cent - foe market 
might well suspect some deeper 
purpose. 

Wail Street, after all, is almost 
unanimous in expecting some re- 
covery in economic growth, foe de- 
bate being about whether it will 
emerge in this quarter or next And, 
while the monetary aggregates are 


tamp enough at present, it is rea- 
sonable to expect an acceleration 
next month as delayed tax rebates 
are paid out Even if foe Fed has 
shifted the emphasis from the con- 
trol of money to foe stimulus of 
growth, it cannot be happy to see a 
quickening of consumer price infla- 
tion at a time when the dollar is 
weakening. 

The Fed’s recent endorsement of 
lower short-term rates has not en- 
tirely convinced a bond market 
which, at foe long end, is offering a 
yield premium of around 300 basis 
points over Treasury bills. An up- 
ward sloping yield curve is nothing 
new on Wall Street, and foe debt 
markets, after a strong rally, will be 
reluctant to push too far in advance 
of next month's S20bn dollar fund- 
ing programme. But there is at 
least a suspicion that the Fed is 
now acting as much to pre-empt fai- 
lures in foe financial community as 
it is to stimulate economic growth. 


Stock Conversion 


By delaying any bid for Stock 
Conversion for at least six months, 
StockJey has wisely chosen to take 
two bites at foe cherry - had it tak- 
en one. it might have choked on foe 
stone by issuing too much paper at 
once. As it is, yesterday's vendor 
placing for part of foe 22.4 per cent 
stake apparently went without a 
hitch, and Stockley's shares lost 4p 
to dose at 73p, still above foe 70p 
placing price. Those shareholders 


who were not approached yester- 
day will soon have d WJtfcNte 
chance also to but shares at 7 Up. 

Depending on how foe loan stock 
is valued. Stock ley has paid around 
560p to 570p a share lor Ks stoke. 
But having taken a close k*ok at 
Stock Conversion's assets. Stockley 
still thinks foe price justified. Since 
its own shares were probably al- 
ready on a premium to their net as- 
set value, it looks us if this deal mil 
have involved no asset dilution - if 
anything. Stockley’s asset backing 
may have been enhanced. 

The structure of the deal bears 
the J. Rothschild Holdings stamp; 
Fiendishly complicated but cleverly 
designed to suit the purchaser. The 
5 per cent interest on foe loan 
stock, for instance, was necessary 
since Stockley could not have af- 
forded to pay a market rati* with 
this year's likely stream of rental 
income. .As it will presumably have 
to pay JRH close to normal rates 
within two years on its C38m loan, 
Stockley must hope to be earning 
rather more by then- 

One way to do that would be to 
win control of Stock Conversion, 
and it is a fair bet that a bid will be 
made once foe six months arc up. 
Any white knight would have to of- 
fer enough to give Stockley u fair 
profit on its stake. Meanwhile, the 
545p payable to JRH for its 4 per 
cent holding seems to set a mini- 
mum price for any bid, which 
makes yesterday's price for Stock 
Conversion of 485p. down 7p. look 
rather uncharitable. 


Tl&adtvrifsemetii is issued in compliance 
tri/btlvrcqttiww/rlsoftteCoiuicilcfTlx' Stock livdvf/rgz. 
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FINANCIAL MARKETING SPECIALISTS 


The Moorgate Group Pfc is the holding company of six 
wholly-owned subsidiaries, five in the UK and one in the USA. 

Between them, these compaiues provide comprehensive ■ 
marketing advice and assistance to companies in the financial 
• services field —ranging from prbduct origination and 
development, through marketing consultancy’ to direct mail, 
. advertising,<iesign and public relations. 
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A larket Service and copies of such particulars may be obtained during normal working 

Bank Holidays excepted) up to and Including 13ih 

AUgiytOjirom: 


IE MARE, MARTIN & CO. 
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Merrill Lynch triples 
earnings to $55m 
in buoyant trading 

BY WILLIAM HALL fN NEW YORK 

MERRILL Lyn ch , the world's lug- est t a n ce the first quarter nf 1983. 
gest brokerage firm which has been Mr Roger Hick, who is scheduled to 
struggling to control its rapidly ris- step down as hi July, and 

ing e xpen s es , nearly tripled its Mr wmjam Schreyer, the group’s 
first-quarter net income to 555.6m. chief executive, said that the most 
The company’s revenues rose 14 . important and certainly the encoair- 
per cent to Sl.ffbn for the 13 weeks aging trend was shown on the ex- 
to end-March, while its total ex- pense side, 
peases grew by 8 per cent Merrill The group’s fixed and semi-fixed 
says fiiat the improvement was due expenses grew by only 2 per cent 
largely to higher stock market vol- over the year.- If occupancy ex- 
ume, favourable interest rate. move- peases are omitted, then expenses 
meats and dose control o S ex- axe 4 per cent down on the .1984 lev- 
penses. eL The two executives say that the 

The company, whose return on company is on the right track in its 
equity dropped to 5 per cent in 1984, cost control efforts, 
says that die first-quarter results Merriffs commission revenues 
demonstrate that its tight cost con- rose 6 per cent to 5379m, reflecting 
tainmmt and basic restructuring strong stock market activity and 
ef fo rt s are tnin'yig hold However, buoyant mutual ftmd sales. How- 
the work has only started, and Mer- ever, activity in commodities and 
rifi says that it is “dedicated to con- money markets instruments fell, 
tinned unrelenting efforts to control Revenues from principal transac- 
expenses while laying the foimda- tions rose 59 per cent to S212m as 
tton for healthy growth." fixed income trading benefited 

Despite the sharp jump in fully from lower interest rates and efiec- 
diluted earnings per share from 21 five positioning, 
cents to 58 cents, the company an- The group’s investment hanking 
nounced an unchanged quarterly revenues rose 23 per cent to S118 
dividend of 20 cents a share, pay- and real estate revenues rose 15 per 
able os May 22 to stockholders of cent to 5125m. Lower mortgage 
record as of May 3. rates stimulated borne safes. A 

MerrtiTs c o nnn farioa revenues sharp* rise in funds under manage- 
were the highest since the second merit from S39bn to S51bn led to a 
quarter of 1983, and its principal substantial increase in fee income 
transaction revenues were the high- in this area. 


Atlantic Richfield hit 


Phibro 
Salomon 
advances 
to record 

By Terry Dodsworth In New York 

PHIBRO- SALOMON, the DA 
investment hank and commodity 
trading house, announced an 18 
per jsnnp in ^ iifiigg from 
5129m to a record SI 41xn in the 
tost quarter of 1985. Earnings 
per share rose by 145 per cent 
from 84 -cents to 96 cents, while 
revenues kB from SSJBSim to 
$6J7bo. - 

Quarterly pre-tax profits rose 
even more strongly from S176m 
to S238&L But the effective tax 
rate also rose by 9 per cent 
against 1984 because a larger 
snare of consolidated earnings 
came from UJ3. operations, push- 
ing the tax bill up from S56m to 
597m. 

On a pre-tax basis, profits in 
the securities market-malting, 
underwriting and research seg- 
ments of the company's business 
rose by 38 per cent hum 5134m to 
$174m. Pre-tax profits were also 
buoyant in Philipp Brothers, the 
commodities division of the 
group, rising by 33 per emit from 
$7 6m in 1984 to 5101m. 

. ■ ■ - ■ ■ — " — 

Skanska down 

44% in 

full year 


by reduced 

BY OUR FINANCIAL STAFF 

ATLANTIC Richfield, the sixth big- 
gest U.S. oil company, has reported 
a further fall in quarterly net in- 
come because of lower oil product 
margins, higher expenses and fall- 
ing chemical sales volumes and 


margins 


Arco said after-tax *»«rorngg from 
worldwide ml and gas exploration 
and production were 5339m in the 
latest first quarter, down 535m from 
the 1984 period. Worldwide produc- 
tion of erode oil and natural gas li- 
quids averaged 723,400 barrels a 
day in the first quarter, .against 
710,200 a year earlier. 


mnrgmq . 

First-quarter net earnings fell 11 
per cent from 5395m or $1.53 a 
share in the 1984 quarter* to 5352m 
or 51.47. The 1984 fig nres include it 
$17m faxss in the company’s metal 
operations, which have since been 
written off. 

. Sales in the latest quarter dipped 


Saratoga from chemical opera- 
tions were affected by the strong 
U-S. dollar, which depressed export 
volumes ami incratiad imports. 


By Kevin Done to Stockholm 
SKANSKA, the leading Swedish 

Hindq iftl fl ll anJ jm ottfmwi t 

group, suffered a big drop in 
profits last year with * fell of 44 
per cent to SKr 919m (5185m) 
from SKr Lflfan in 1983. 

Invoiced safes rose fay 21 per 
cent to SKr 147fan from SKr 
1218hn In 1963, but there was a 
substantial drop in the volume of 
contracts credited to hvwf 
which helped to depress profits. 

Tie' valne oT contracts credited 
to income dropped to SKr lL7hn 
from SKr 14Aon the year earlier. 
Of total sales some SKr 3Jba 
was derived from f oreign con- 
tracts -compared. With SKr life 
in 1983. 

An nndunppil iBdibnJ of SKr 

2per share is to be paid for 1964, 
Earnings per share dropped to 
SKr 7.50 from SKr 1259 to 1983. 


from SSJibn a year ago to $5jJbn. 
For all 1984, the company reported 
net profits of 5567m, primarily re- 
flecting the 5785m. write-off, an 
sales of S24Jbn. 


Meanwhile iii| [ jjjg irig 

Kentucky-based independent oil 
refiner, reported earnings for the 
second quarter ended March 31 of 
S14Jm or 22 cents a share, com- 
pared with a profit of 55m. 


Data General profits fall 
36% in second quarter 


BY OUR FOREIGN AND FINANCIAL. STAFF 


DATA GENERAL, the major US. 
minicomputer group, yesterday re- 
ported a 36 per cent drop to second- 
quarter pr ofi t s announced it is 
to dose down U.S. manufacturing 
operations during the 
Day and Fourth of July weeks this 
year. 

Use profity drop, which the .com- 
pany had warned Wall Street to ex- 
pect as long ago as February, comes 
amid a general earnings downturn 
to the computer industry, headed 
by IBM. Digital Equipment (DEC), 
the world’s second biggest compu- 
ter manufacturer, h»c reported 
a 10 per cent earnings decline in the 
third quarter, despite an 18 per cent 
gam to revenues. 

Massachusetts-based Data Gen- 
eral, posted net profits of 591m or 
34 cents a share to the second quar- 
ter March 30, against 5142m 


or 55 cents a share a year earlier. In 
the first quarter of the latest year, 
Data General made net profits of 
523m. so the six-month profits total 
is 532.1m or S121 a share, against 
S24^m or 95 cents. 

Revenues rose from 527341m to 
5320.2m to the latest quarter, and 

from 55142m to 56532m for the 
first six months. 

Mr Edson de Castro, president, 
said several economic factors were 
contributing to a <iacirentng to capi- 
tal goods spending and weakened 
order rates, although no single fac- 
tor stood out 

He warned that third quarter 
earning* may not exceed those of 
the second quarter, and earnings 
for the year may not exceed the 
5792m recorded in the year ended 
September 30. 

Digital Equipment said third- 


quarter earnings foil to S91£9m, or 
51.52 a share, compared with 
5101.85m, or 51.77 a year earlier on 
revenues which grew to SlJttbn 
from S1.43bn. The earnings decline 
which ends a run of five consecu- 
tive quarterly yearon-year earn- 
ings gains - underlines the current 
downturn in the UJS. computer in- 
dustry. 

Mr Kenneth Olson. DEC’S presi- 
dent, noted that the revenue growth 
exceeded most other companies to 
the computer industry. But he 
added that sales in the U.S. reflect- 
ed cutbacks to capital spending to 
many industries 

Despite the third-quarter earn- 
ings decline, the latest results lifted 
the Maynard, Massachusetts, 
group's nine-month earnings to 
53462m, or 55.77 a share. 


Xerox sells publishing 
units in reorganisation 

BY PAUL TAYLOR IN NEW YORK 


XEROX, the diversified U-S. office 
products group, took nnnthpr major 
step towards reorganising its busi- 
ness operations by announcing the 
planned sale of its publishing com- 
panies for over 5500m. 

The. group, which is expected to 
launch a new corporate strategy 
anri a raft of new products - includ- 
ing an agreement under which it 
wiD sell a personal computer made 
by Olivetti of Italy - later this 
month, said it ban reached prelimi- 
nary agreements with four prospec- 
tive purchasers Of its six publishing 

mmpawiac 

Under the terms of the agree- 
ments, which are expected to be 
completed lafe next month or to 
early June: 


• International Thomson Organi- 
sation, the Canadian publishing 
group, will acquire R. R. Bowker erf 
New York, University Microfilms 
International of Ann Arbor, Michi- 
gan, and Autex Systems Massachu- 
setts, through its U.S. holding com- 
pany; 

• Golf and Western will acquire 

and Co of Lexington, Massa- 
chusetts. Ginn, founded to 1867, 
was acquired by Xerox in 1968; 

• Times Mirror will pay to 'excess 
of 5100m” far Xerox riming Sys- 
tems (XLS); 

• Field Carp of Chicago will 
acquire Xerox ainflitinnBi publica- 
tions. 


Warner lower 
but underlying 
trend improves 

By Our New York Correspondent 

WARNER Ca mmuTHMrtMvnB t the 
U.S. film and publishing conglomer- 
ate. announced first-quarter net 
earnings of 521.5m, or 31 cents a 
share, against 530.9m, or 44 cents, 
in the year-ago period. Revenues in- 
creased by 19 per cent from S471.7m 
to S562Jm. 

The figures maA the underlying 
uptrend to Warner’s performance, 
which was helped last year by ex- 
traordinary gains on businesses 
which have been discontinued. 
Profits on these discontinued opera- 
tions amounted to 523.7m to 1984, 
leaving the net figure for the con- 
tinuing operations of 5726m, or 10 
cents a share. 

Gains on the discontinued activi- 
ties mninriari S66.6m c® the safe of 
the cosmetics and fragrance busi- 
ness, which more than offset a loss 
of 5429m on other rf j acn n tinuaH ac- 
tivities. 

Mr Stephen Ross, chairman, said . 
that oper a ting inromp in the record 
division achieved an aH-tzme first- 
quarter high in 1985. 

Asset sales to the first quarter of 
this year had enabled the group to 
reduce total debt to approximately 
5630m. 


Alcan suffers sharp decline 

BY ROBERT GIBBENS M MONTREAL 

NORTH AMERICAN ahuntohoa to- Alcan has begun a major ration- 
got prices, kept few by the hi gh U5. aKsation programme- to reduce 
dollar, brought a sharp to overheads *to North America and 

earnings of Alcan Ahuninium in the will take a special charge later this 
first quarter. However, the Euro- year. 

pern operations, including the UK, First-quarter net income was 
continued to benefit from the dot U5230m, or 30 cents a share, on 
tar's strength. revenues of $1.41bn. 


Retail operations 
hold back Sears 
Roebuck’s growth 


BY TERRY BYLAND IN NEW YORK 


SEARS ROEBUCK, the world's 
largest retailer, lifted first quarter 
net earnings by 4.4 per cent to 
S223*3m alter a 4.8 per cent growth 
in revenue to SB.77bn. 

Improved results from the 
group's financial services and real 
estate divisions helped offset a 
downturn in merchandise opera- 
tions. Mr Edward Telling, the chair- 
man. said the results were achieved 
“despite a slowdown in the econo- 
my and a highly competitive mar- 
ketplace." 

The merchandising divisions, 
which account for nearly 70 per 
cent oi group safes through the 
chain of retail stores, catalogue and 
telephone sales operations, report- 
ed a fall in earnings from SI.6m to 
576.5m, despite a gun of 0.8 per 
cent to S5.50bn in soles. 


But on the financial servides side, 
there was a substantial recovery at 
Dean Witter financial services, as 
revenues were boosted by the re- 
newed surge in securities trading 
on Wall Street during the quarter. 
Net income at Dean Witter jumped 
from 515m to S4-Vm, on revenue oi 
5658.7m against 5577.4m. 

The Coldwell Banker real estate 
group also did well, lifting income 
by 29 per cent to 531. fun due largely 
to sales of shopping centres. Reve- 
nues advanced from 5170.4m to 
S1842m. 

At Allstate Insurance, income 
showed a modest gain from S143.5m 
to 5144.3m but was held back by 
poor underwriting results. Invest- 
ment income advanced and the 
strong stock market brought capital 
gains. 


Price cutting adds to 
Goodyear’s difficulties 


BY OUR FINANCIAL STAFF 

GOODYEAR TIRE and Rubber, the 
world's largest tyre producer, suf- 
fered a 22.4 per cent drop in its 
first-quarter net earnings to S86.7m 
from 5111.8m - a decline from 51.06 
to 81 cents a share. Sales were 
down 1.6 per cent to S2.48bn from 
S? 5 ?bn 

The company was hit hard by a 
decline to the U.S. replacement tyre 
market, compounded by price cut- 
ting "by some competitors attempt- 
tog to gain market share,” accord- 
ing to Mr Robert Mercer, chairman. 

In addition, Goodyear's Valley 
field, Quebec, plant was hit by a 
strike, while the strength of the dol- 
lar bit profits from foreign subsidi- 
aries as translated into dollar terms 


and gave foreign competitors a 
price advantage to the US. market 

Foreign profits foil about 40 per 
cent as a result of the Canadian 
strike and the dollar’s strength, to 
511.8m, on foreign sales of $Tl3.7m 
against S793.4m to the same quarter 
last year. 

U.S. profits fell 18.4 per cent to 
574.9m from S91fon on sales down 
slightly to S1.89bn from $1.72bn. 

An additional factor making 
Goodyear's profit performance in 
the first quarter of 1985 look less 
strong than a year earlier was a 
SI 3.8m tax credit to the first quarter 
of 1984. Extraordinary gains from 
disposals at 55.7m to the first quar- 
ter of 1985, were only slightly up on 
the 55.5m gained a year earlier. 


Sandoz expects 

BY JOHN WICKS IN BASLE 

SANDOZ, the Swiss chemical com- 
pany, expects further good results 
this year, although the rate of 
growth may not match the figure 
achieved to 1984, according to Dr 
Marc Moret, the group's manage- 
ment rhairmaw- 


improvement 


Earnings rose 28 per cent to 
SwFr 411m (5165.7m) after a 13d 
per cent increase to turnover dur- 
ing 1984, and the board has pro- 
posed a higher dividend of SwFr 90. 

Dr Moret said 1985 “had got off to 
a good start” 




Press the button, John. 
See it light up. 

See the nice pictures. 
See all the words. 




I like the machine. 

Him the knob. 

Look John. Another picture. 
Press the button. 

See how the copy comes. 





Good-bye, machine! 
Good-bye! 



agfagevaeht^- 


ELEMENTARY IT MAY BE, BUT YOUR 
COMPUTER COULDN’T COPE WITH IT. 


Our little story may seem rather simple. 

But its a combination of elements that many 
computers can’t handle. 

Words. And pictures. 

• On the Agfa microfilm system, however, it’s 
no problem storing and reproducing an accurate 
photographic record. 

Yet it takes a computer with sophisticated 
laser-scanning equipment costing thousands of 
pounds to achieve even a reasonable reproduction. 

In. the story itself, Janet 8c John demonstrate 
microfilm’s other great advantage: how simple it 


is to use. 

Microfilm users don’t have to be au fait with 
all the latest jargon or go through weeks of training. 

Maintenance, too, is child's play. 

The bottom line is that, when you’re hand- 
ling certain kinds of data, microfilm can save you 
lots of time and money. 

The scale of your operation doesn’t matter. 

You can start with a single microfiche reader, 
or go as far as one major company we know whose 
system stores over 80 million documents. 

Not that we’ve got anything against com- 
puters. Far from it. 

For instance, the LK1.6B Reader-Printer that 
stars in our tale uses a micro computer to help you 
retrieve information in split seconds. 

Whatever your data storage needs, there’s 
almost certainly some way Agfa Microfilm can help 
do the job more simply. 

And more cheaply 


To see the new range, just phone 01-560 2131. 
Or write to Agfa Microfilm, Office Systems Division, 
27 Great West Road, Brentford, Middx. TW8 9AX. 
What could be simpler? 

Agfa Microfilm. So advanced, it’s child’s play 
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INTERNATIONAL COMPANIES and FINANCE 


Peter Brace in Bonn reports on the end of a corporate dog-fight 


The Dorniers succumb to Daimler 


EVEN AT THE END, the Der- 
nier family, owners of West Ger- 
many's second largest aerospace 
company, proved themselves a 
stubborn and divided lot. it 
took more than 20 hours of 
negotiation, starting early on 
Monday morning in Stuttgart, 
to prise, the company away from 
the family to see it into the 
hands of another German manu- 
facturing legend. Daimler-Benz. 

Yet Herr Lothar Spaeth, 
premier of Baden-Wurttemburg, 
whose fears that the ruling 
group of brothers were on the 
brink of moving Large parts of 
the company over to next-door 
Bavaria led him to ask Stutt- 
gart-based Daimler to bid, 
canot be sure he has finally 
won. 



Aircraft 
Defence 
Aircraft Support 


Tntintng, 

Managemem Consulting 




Space Technology 


Mech a ni ca l Engin e ering 
Other 


be has been managing. 

Justus, Ellen (widow of one 
brother) and Christoph then 
sold their 20 per cent shares 
to Daimler and Silvius sold 8 
per cent of bis stock to Daimler 
and 4 per cent to Baden-Wurt- 
temburg, leaving him still hold- 
ing 8 per cent Herr Spaeth said 
the state had paid DM 23m 
(37.6m) for SUvius’s 4 per cent, 
which probably means the entire 
72 per cent in Dornier has gone 
lor around DM 400m. 



Yesterday’s agreement still 
has to go before the tradition- 
ally strict Cartel authorities in 
Berlin, but even more threaten- 
ing is the fact that one of the 
brothers, Claudius (the eldest 
son of founder Claude Dornier) 
has not given bis blessing to 
the Daimler takeover. It is an 
irony that Claudius has long 
wanted to sell his stake to 
finance a private aircraft ven- 
ture but he has been interested 
only in selling within the 
family. 

Probably bis father’s most 
devoted son, Claudius has been 
insisting that the late Claude’s 
will be followed to the letter. 


particularly where it calls on 
the brothers to keep Dornier in 
the family as long as possible. 

Claudius has first refusal on 
any shares sold by his brothers 
and Herr Spaeth and Daimler 
have given him until May 15 to 
buy them. He does not have the 
money, but given the enmity 
which exists between him and 
the brother currently in con- 
trol (Justus), who has agreed 
to sell, Claudius may just try 
to find someone to back him. 

Mannesmaiiii, for instance, 
made it clear last week they 
were very keen to buy Dornier. 
Mamtesmann's weak connec- 


tions with Stuttgart probably 
counted against it 


After tbe Stuttgart talks, In 
fact Claudius now owns more 
of the company than he did on 
Sunday. To make the talks 
simpler Herr Spaeth had to get 
the lawyer holding some 28 per 
cent of the stock following the 
death late last year of the 
founder’s widow, Anna, to give 
this out in equal shares to the 
brothers. Peter Dornier then 
sold his extended holding to the 
other five in return for a 100 
per cent stake in the Dornier 
knitting machine business which 


Assuming Claudius does allow 
the sale to go through un- 
impeded. what has Daimler- 
Benz bought? Claude Dornier 
founded the company just over 
50 years ago, having dose his 
design apprenticeship with Graf 
von Zepplln during the First 
World War. Headquartered 
today at Friederichshafen on the 
Bodensee (Lake Constance), the 
group made its mark during the 
war, supplying the Luftwaffe 
with heavy fighters and bombers, 
but now does less than 40 per 
cent of its business in aircraft 

In 1983 the group made net 
profits of DM 26m on a turn- 
over of DM lJ2Sbn- Last year’s 
profits have not been made 
public but turnover is reckoned 
to have grown to DM L5bn. That 
would represent a sizeable 3.75 
per cent of Daimler’s present 
sales. 

The company is also in 


Herr Lothar Spaeth, 
Bade n-Warttem burg’s premier 
cannot be sure 


the throes of a minor revolution. 
During the seventies, it made 
most of its money building the 
highly successful Alpha-jet, 
along with Dassault of France, 
as a trainer for the Luftwaffe. 
Those orders have dried up, 
leaving, nevertheless, lucrative 
service and maintenance con- 
tracts in their wake. 

It was the establishment 
in 1963 of Dornier System that 
makes the group exciting today. 
System was first used to do 
little more than design instru- 
ments for Dornier aircraft but 
it is rapidly becoming one of 
West Germany's most important 
centres for aircraft and space- 
craft innovation, and is heavily 
involved in a wide range of 
missile programmes, particu- 
larly in guidance systems. 


Two German chemical 


groups to pay more 


BY JOHN DAVIES IN FRANKFURT 


TWO OF West Germany’s big 
three chemical groups have sub- 
stantially increased their 
dividends after the sharp rise 
in their profits last year. 

BASF and Hoechst are paying 
DM 9 dividend per share, as 
widely expected, compared with 
DM 7 on their 1983 results. 

Hoechst disclosed yesterday 
that its world-wide pre-tax profit 
rose 16 per cent to DM 2.85 bn 
($837m) last year, while BASF 
has already put its group pre-tax 
earnings at DM 2.52bn, up 50.2 
per cent 

Bayer, the other member of 
West Germany’s “ big three.’*' is 
expected to announce its divi- 
dend today. Its world-wide pre- 
tax profits rose 34 per cent to 
DM 2.8bn last year. 

All three companies have 
been benefiting strongly from 
economic recovery at home and 


abroad, especially in the U.S., 
while the strong dollar has 
increased their U5. earnings in 
terms of D-marks. 

The surge in profits also 
reflects the success of all three 
groups in dealing with losses or 
excess capacity in problem areas 
in recent years. 

After tax, Hoechst’s world- 
wide net profit reached 
DM l_35bn last year, compared 
with DM 909m In X983. The 
parent company's net profit In- 
creased to DM 591m, after 
DM 437.5m. 

BASF showed a 73 per cent 
rise in its group net profit to 
DM 895.4m. Bayer has not yet 
disclosed its net earnings. 

Hoechst confirmed that Dr 
Wolfgang Htiger would take 
over the chief executive’s job 
from Professor Rolf S&mmet in 
June. 


Philips chief 


to step down 


DR WISSE DEKKER, president 
and chairman of Philips the 
Dutch electricals group, is to 
step down in April next year. 
He will be succeeded by Mr Cor 
van der Klugt, his deputy, 
Jason Crisp writes. 

The surprise announcement 
was made yesterday at Philips 
annual meeting in Eindhoven. 
Dr Dekker. 61 next Friday, has 
been president of Philips’ board 
of management— equivalent to 
chief executive — for four years. 

He will become chairman of 
Philips' supervisory board, 
succeeding Mr Hanke van 
Riemsdijk who will be 75. 

Mr van der Klugt, 60, has been 
a member of Philips' board of 
management since 1978 and has 
been vice-president and vice- 
chairman since 1982. He joined 
the company in 1950 and spent a 
number of years in South 
America and was chief executive 
in Uruguay and then B razil, 


L’Oreal raises income 


and increases dividend 


BY DAVID MARSH IN PARIS 


L’OREAL, the French hair 
products and cosmetics group, 
registered net profits of 
FFr 729m (879m) last year, up 
9.9 per cent from the FFr 683m 
of 1983. Sales rose by 16.5 per 
cent to FFr 15.8bn. 

Tbe group is paying a divi- 
dend of a net FFr 28.15, up 4.5 
per cent from 1983, in line with 
government recommendations. 

Tbe profit increase corres- 
ponded to provisional forecasts 
made earlier in the year, and 
represented a slowdown from 
the 20.5 per cent rise in 1983. 
Last year 60 per cent of group 
sales were outside France, 
against 57 per cent in 1983. 

One of the reasons for the 
slowdown was heavy research 
spending, especially at the 
pharmaceutical subsidiary Syn- 


thelabo, where expenditure rose 
24 per cent to FFr 463m. 
Synthelabo’s sales also rose 
much less strongly than the rest 
of the group — up 7 per cent to 
FFr 2.9bn. 


L’Oreal said French pharma- 
ceuticals price controls, as well 
as restructuring at the Telec- 
tronics bio-medical division and 
the cost of setting up new sub- 
sidiaries in Britain and the 
Netherlands, all weighed on 
Synthelabc's profits. 


Mainstream cosmetic and hair 
business achieved 19 per cent 
sales growth. Hair product 
sales came to FFr S.lbn (62 per 
cent outside France) with 
perfumes and beauty products 
registering turnover of 
FFr 4.2bn (76 per cent outside 
France). 


Banque Indosuez attains 
34% growth for year 


BY DAVID HOUSEGO IN PARIS 
BANQUE INDOSUEZ, the 
French banking group, in* 
created consolidated Profits last 
vear by 34 per cent to Ft 50wm 
(S59.Sm) with the bank’s own 
earnings rising by 20 per cent 
to FFr 216m. 

The improvement in net earn- 
ings, which is well ahead of the 
average profit growth for 
French banks, was broadly- 
based. Tbe group has been one 
of the most active among 
French banking groups in adapt- 
ing itself to international 
changes in financial markets. 

IX Antoine Jeancourt-Galig- 
nani, the managing director, 
said earnings bad been boosted 
by the strength of the dollar 
and by the drop in. interest 
rates in France. Of total earn- 
ings 55 per cent came from 
abroad, though the contribution 
of the group’s Saudi interests— 
accounting for about 25 per 


cent of group profits through Al 
al Saudi al Franst Bank- 
registered a small decline 

The group had an advantage 
over its competitors in the 
French domestic market as 
Interest rates fell because it 
raises a high proportion of Us 
funds on the money market. The 
main deposit-taking banks have 
had their margins squeezed by 
the decline in rates because of 
the high costs in France of 
administering deposit accounts. 

The sharp increase in profits 
was after making FFr 3.3bn pro- 
visions — up 27 per cent from 
1983 and slightly higher than 
the average level among French 
banks. 

The total balance sheet rose 
by 17 per cent to FFr 248.6bn. 
At a constant dollar exchange 
rate the increase would have 
been 7 per cent. 

Consolidated loans rose by 20 


per cent to FFr I05.9bn com, 
pared with an increase of 28 
per cent in \m — a slow-down 
due to the group's trench add 
Middle East mu,?* 1 ** . „ 

After raising FFr 3.5bn last 
year to strengthen its capital 
ha sc, the group said ycsiertfay 
that it had no plan* for cash 
calls this year. The banks 
capital-to-loan ratio is one of 
the strongest among French 
banks. 

Exclusive of interest pay- 
ments on litres jHsmcipants — 
the profits-related bonds which 
nationalised institutions can 
issue to strengthen their capital 
base — profits rose by 49 per 
cent to FFr 561.5m. Though 
this is the figure that wilt 
appear in the published 
accounts, the bank considers the 
34 per cent increase a more 
accurate indicator of its per* 
fomanco. 


Spanish contractor 80% ahead 


BY DAVID WHITE IN MADRID 

DRAG ADOS y Construcciones, 
the leading Spanish building 
contractor, reports an 80 per 
cent improvement in net profit 
to Pta L44bn ($8.6m) last year, 
thanks to a sharp increase in 
its export business. 

However, Sr Antonio Duran, 
tiie chairman, expressed con- 
cern about delays in payment 
on same overseas contracts. 
This was recently the case in 
Algeria, Dragados's main 
foreign client. It also currently 


companies 


affects Spanish 
operating in Libya. 

Libya’s delay in paying 
Spanish contractors Is cited as 
the main reason behind a 
decision by another major civil 
engineering group, Construc- 
tors International, to file for 
temporary receivership. 

Dragados, in which Banco 
Central has an important share- 
holding, is putting Pta 6S2m of 
its profit into reserves, up from 
Pta 40m last year, and maintain- 


ing its dividend at 12 per cent, 
Tui 


iroover last year rose 8 per 
cent to PtaMSJ&bn, with a 5 
per cent drop on the depressed 
Spanish market to PtaSUbn. 

This was offset by a 38 per 
cent increase »u turnover 
abroad to Pta57.5bn. Half of 
this — Pta SKUlbn— came from 
Algeria, where the company, as 
part of a Swiss-Spanish con- 
sortium, expects shortly to 
finalise a water system contract 
for the city of Oran. 


Pechiney buys U.S. can plant 


BY PAUL BETTS IN PARIS 
PECHINEY. the French 
nationalised aluminium group, 
is making a return into the U.S. 
aluminium market with the 
acquisition of an aluminium 
aerosol can manufacturing 
plant in Connecticut from Inter- 
national Container Corporation. 

The French group sold 
its aluminium manufacturing 
operations in the U.S. in 1983 
for $235m to Alumax in a major 
redeployment of its North 
American aluminium assets. 
After selling the U.S. opera- 
tions, Pechiney reinvested in 
the construction of a major 
aluminium smelter in Canada 
to take advantage of lower cost 
electricity supplies. 

Although shedding its 


aluminium assets in the U.S.. 
Pechiney retained its U.S. How- 
met Turbine Components sub- 
sidiary which makes aerospace 
engine components. Pechiney 
said then it planned to reinvest 
the proceeds from the disposal 
not only in Canada but 
eventually in high technology 
ventures in the ILS. 

The decision to buy the 
aluminium aerosol can plant 
marks a shift in this original 
strategy and a direct return to 
the U.S. aluminium market. The 
French company declined to say 
how much it would pay Inter- 
national Container. 

Pechiney has in the past few 
years been building up its pres- 
uio uiuiibuium packag- 


ing market through its sub- 
sidiary Cebai. which owns 
plants In France, West Germany 
and Italy. 

Cebai reported sales of 
FFr 3.3hn last year or a little 
less than 10 per cent of Pechi- 
ney group sales of FFr 35bn in 
1984. 

• Pernod, the French spirits 
and soft drinks group which 
earlier this year reported lower 
operating profits, is stepping up 
Us dividend for 1984. 

Net profits dipped from 
FFr 430m to FFr 396m (S43m) 
last year on sales of FFr 6.6bo. 
against FFr 5-75bn. But the 
dividend is going up from 
FFr 27 a share to FFr 28.20. 


This announcement appears as a matter of record only. 



EUROPEAN INVESTMENT BANK 


ECU 150,000,000 


9% per cent. Bonds due 1995 


Issue Price 99% per cent. 


Amro International Limited 

Bank of Tokyo International Limited Swiss Bank Corporation International Limited 


Algernons Bank Nederland N.V. 

Bank Mees & Hope NV 
CLN Oyens & Van Eeghen N.V. 
Nederiandsche MhJdenstandsbank nv 
Pierson, Hekfring & Pierson N.V. 


Bank der Bondsspaarbanken N.V. 
Banque Paribas Nederland N.V. 
F. van Lanschot Banltiers N.V. 
Nedertandse Credietbank N.V. 
Rabobank Nederland 


Daiwa Bank (Capital Management) Limited Mrtsublshl Trust & Banking Corporation (Europe) S A 

Sumitomo Trust International Limited Toyo Trust International Limited 

Yasuda Trust Europe Limited 


Credit Suisse First Boston Limited 
Banca del Gottsrdo 

Banque Populate Suisse S A Luxembourg 
HandeisBank N.W. (Overseas) Ltd 


Union Bank of Sw itz erland (Securities) Limited 
Bank Leu Internationa Ltd. 
Compagnie de Banque et dlnvestrssements, C8t 
Overland Trust Banca 


Bank Brussel Lambert N.V. 
Credit Commercial de France 


Banque Generate du Luxembourg S A 
Deutsche Bank Akdengesellschaft 


Morgan Guaranty Ltd 


April, fS85 


KablVitrum drug move angers Fermenta 


BY KEVIN DONE, NORDIC CORRESPONDENT IN STOCKHOLM 


KABIVITRUM, the Swedish 
pharmaceuticals group and the 
world’s leading producer of 
growth hormone, has had to 
withdraw Cresconnon, its most 
profitable product, from the 
world market, after suggestions 
in the U.S. that the drug can 
lead to a fatal brain disease. 

The withdrawal, which fol- 
lows talks last Friday with the 
U.S. Food and Drug Adminis- 
tration, came only 24 hours be- 
fore negotiations were due to 
be completed for the takover of 
the state-owned KaviVItrum 
group, by Fermenta; the fast 
growing Swedish producer of 
fine chemicals and pharma- 
ceutical intermediates. 


Cresconnon, used in the treat- 
men of dwarfism, accounted for 
more than 13 per cent of Kabi- 
Vitrum’s sales last year of some 
SKr 1.5bn ($171) and for close 
to 60 per cent of its profits of 

KablVitrum said yesterday 
that the withdrawal of the drug 
would lead to the loss of SKr 
150m-2OOm in budgeted sales 
this yeaar and would cut pro- 
fits for 1985, by at least SKr 
50m to SKr 120m-130m from 
forecasts of around SKr 180m. 

Fermenta has been negotiat- 
ing with Procordia. the Swedish 
state holding company, for the 
takeover of KablVitrum for 
more than two months, but it 
learned of the problems with 


Crescormon less than two weeks 
ago. 

“I am very angry,” said Mr 
Refaat El-Sayed, Fermenta man- 
aging director^ yesterday. The 
Feraentat board was due to 
meet this morning to consider 
the final details of the takeover. 
SKr 180m. 

Mr El-Sayed thought the 
deal would still go ahead with 
the 100 per cent takeover of 
KablVitrum by Fermenta. The 
deal could be part cash, part 
shares, with the state taking a 
minority holding in Fermenta. 

Doubts about the safety of 
Crescormon, which has 50 to 
60 per cent of the world market 
for growth hormones, have 


arisen after the deaths in the 
UJS. of three people -ge8 21 
to 34 of the very rare Creutz- 
feldt-Jacobs Disease, which 
attacks the central nervous 
system. 

All three have been treated 
for many years with a growth 
hormone produced by the XJ.S. 
National Pituitary Agency. The 
production technique is similar 
to that used by KabiVitrum. 

The Swedish company has 
been working intensively on 
producing a comparable bio- 
synthetic product, using recom- 
binant DNA but this is unlikely 
to be approved for general use 
for another one or two years. 


BopubUe of Inland and does not couttrafe an offer a£ or isvxmtfan to snbacdbe for or purchase. any securities. 
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The Royal Bank of Scotland Group pic 

(Incorporated in Scotland under the Companies Acts. 1948 to 1967, registered number 45551) 


Issue Of up to 

£200,000,000 Floating Rate Notes 2005 

of which £1 00,000,000 is being issued as the Initial Tranche 


Issue price of the Initial Tranche 100 per cent. 


The following have agreed to subscribe or procure subscribers for the Initial Tranche of the Notes:— 


S. G. Warburg & Co. Ltd. 

Bank of Tokyo International Limited 
Baring Brothers & Co., Limited 
Credit Suisse First Boston Limited 
Merrill Lynch International & Co. 
Samuel Montagu & Co. Limited 
Morgan Stanley International 
Orion Royal Bank Limited 
Sanwa International Limited 
Williams & Glyn’s Bank pic 


Charterhouse Japhet pic 
Banque National© de Paris 
Credit Commercial de France 
Kidder, Peabody International Limited 
Mitsubishi Finance International Limited 
Morgan Grenfell & Co. Limited 
Nomura International Limited 
The Royal Bank of Scotland pic 
J. Henry Schroder Wagg & Co. Limited 
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Yamaichi International (Europe) Limited 
Jnlttcdto KSS SSf! No m° ** 



Uflag & Cnficksbu*, 
Piercy House, 


7 Coptha]) Avenue, 
London EC2R7BE 


«... of Sc*Mh«l Crumple, 

36 St. AiuJrcwS^usre, and MteMSlratf. 


Edinburgh EH2 2YB 


Loudon EC3V9BA 


24th April, 1985 


I Paternoster Row, 
St. Paul's, 

London EC4M7DH 
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INTL. COMPANIES & FINANCE 


Group earnings at Honda 
reach a record Y128bn 


BY ROBERT COTTRELL IN TOKYO 


HONDA MOTOR Company, the 
Japanese car and motorcycle 
manufacturer, achieved record 
group net profits in the year to 
February of Y128.5bn ($495m>. 
an increase of 34 J> per cent 
over the Y95.5Sbn reported for 
1983-84. It said the unproved 
profits reflected a better ratio 
of sales to expenses. 

Group sales rose by 11.7 per 
cent to Y2,652bn from Y5L374bn. ■ 
Of total sales, 26.5 per cent 
were made in the Japanese 
market. 

Car sales in 1984-85 accounted 
for Y1.620bn, or 6U. per cent 
of the group total, and showed 
an increase of 20.3 per cent over 
1983-84. In unit terms, 387,000 
cars were sold in Japan, a fall 
of 4J per cent, but sales over- 
seas rose by 20.5 per cent to 
865,000. 


Unit sales of motorcycles fell 
by 7:2 per cent to 2.954m, worth 
Y423bn. Japanese unit sales fell 
by 14.7 per cent to 1.006m, but 
overseas sales were more resi- 
lient. falling by just 2LS per cent 
to L948m units. 

Sales of power products rose 
by 35.1 per cent to Y235bn, 
while sales of parts and other 
revenues increased by 5.7 per 
cent to Y374bn. 

Honda’s announcement also 
included its parent company 
annual accounts, ■ and 1984-85 
fourth-quarter group figures. 
Fourth-quarter group sales were 
6.8 per cent higher year-on-year 
at YTOObn, while net income 
rose by 27 per cent to Y37.6bn. 
Unit sales of cars increased by 
7.7 per cent to 337,000, repre- 
senting a 15.7 per cent rise in 


value terms to Y450bn. Motor- 
cycle sales rose by 6*5 per cent 
to 765,000 units but in value 
terms fell by 24.6 per cent to 
Y&Obn. 

On a parent-company only 
basis, Honda earned Y32.7bn 

during 1984-85, a 33.1 per cent 
increase, while sales rose by 
4.5 per cent to YL.930bn. A final 
dividend of Y6 per share main- 
tains total payments for the 
year at Y1L50, though the 
amount paid in the prior year 
included a special 35th anniver- 
sary bonus of Yl. 

In a forecast of parent com- 
pany performance during the 
current financial year. Honda 
said it expects net sales of 
yp.gpflhn mid net income of 
Y40bn, and intends to pay 
dividend total of Y12. 


Japanese 
store groups 
lift profits 

By Our Financial Staff 
SOLID IMPROVEMENTS in 
profitability have been reported 
by leading Japanese retailers, 
founded -on a sustained growth 
in domestic consumer spending 
and the benefits of launching 
new outlets. 

Ito-Yokado, a leading super- 
market group, has announced a 
20.5 per cent boost in consoli- 
dated net earnings to Y25.64bn 
f 2103m) for the year to 
February, on sales 6.2 per cent 
ahead at YL,057bn. Pretax pro- 
fits advanced by 28.7 per cent 
to Y72.66bn. 

Parent company taxable pro- 
fits rose 21.4 per cent to 
Y38-67bn while the net result 
was 18.9 per cent better at 
Y17.62bn. Ito-Yokado has main- 
tained its dividend at Y19 per 
share and has forecast group 
net profits for the current year 
of Y29bn. 

Among Japan's department 
store groups, Dalmaru ' has 
reported a return to the black 
with parent company net earn-' 
mgs of Y14m for the year' 
against a loss of Y859m. Sales 
rose by 4JSper cent to Y489fi5bn 
— overtaking its rival Takashi- 
maya. where turnover reached 
Y486£4bn, for the first time in 
four years. . Net earnings there 
were Y226bn, up 7.4 per cent : 


Heavy equipment division 
drags UMW into the red 


Br WONG SULONG IN KUALA LUMPUR 

UNITED MOTOR WORKS, the Lumpur 
Malaysian heavy equlment, en- 
gineering. and car distribution 
group, slid Into an operating 
loss of 163m ringgit (S7m> last 
year, compared with 1983 profits 
of 16m ringgit 
Turnover fell marginally to 
1.1 3bn ringgit and there was a 
net loss after tax and minority 
interests of 32.6m ringgit com- . 
pared with net profits of 5.7m 
ringgit 

UMW said the losses were in- 
curred by the heavy equipment 
and tractors division, which has 
experienced three successive 
years of depressed trading con- 
ditions largely due to a slow- 
down in the timber logging and 
construction industries. 

The division, which is engaged 
in a price war to maintain its 
market share, suffered a loss of 
34.5m ringgit on turnover of 
394m ringgit 

The company said it w?s 
taking further action to cut 
costs, reduce stocks, and collect 
debts, but added: “ A tumround 
isc not expected anti] mid-1986.” 

The car division, which distri- 
butes Toyota cars, increased 
pre-tax profits from 12.4m to 
18J9m ringgit on turnover up by 
11 per cent to 757m ringgit 
UMW shares have been 
steadily falling oh the Kuala 


Stock Exchange. At 
the end of 1683, the shares were 
trading above three ringgit 
each, giving the group a market 
capitalisation of around 450m 
ringgit. Yesterday, the - price 
was 1J.4 ringgit below the net 
tangible asset backing of 1-4 
ringgit, and capitalising UMW 
at only 165m ringgit 
The company has a 35 per 
cent stake in EON, the sole 
distributor of the Malaysian 
national car, which is due on 
the streets this September. 

• New Straits Times, Malaysia’s 
biggest newspaper publishing 
chain, has reported a 10 per 
cent rise in pre-tax profits to 
27.4m ringgit for the six months 
to February on turnover np by 
11 per cent to 93.8m ringgit 
Profits after tax were 12 per 
cent higher at i 2*m ringgit 
The better results were 
attributed to increased advertis- 
ing revenue and stable news- 
print costs. The company, which 
publishes the New Straits 
Times, the country’s biggest 
En glish - lang ua g e daily, said 
earnings for the current six 
months were expected to be 
similar to those achieved in the 
previous second half. 

A 12 per cent interim 
dividend is being paid on in- 
creased capital of 68.8m ringgit 


Adsteam in 
A$60in bid 
for control 
of Wormald 

By Lachlan Drummond in Sydney 

THE ACQUISITIVE Adelaide 
Steamship group has bid 
A560.4m ( US$38 m) in an effort 
to lift its holding in Wormald 
International, the fire protec- 
tion and detection company, 
from almost' 20 per cent to a 
controlling 44 per cent 

Adsteam is bidding AJ3.59 
each for the additional 17m 
shares, in line with the market, 
and the same price paid last 
week to buy out the Bond Cor- 
poration's stake of almost 10 
per cent in Wormald. 

The deal values Wormald’s 
ordinary share capital at 
AS250m, although diluted for 
convertible notes It capitalises 
the company at A$284m. 

Wonnald's directors have 
advised shareholders to take no 
action and in recent days have 
made it clear they are opposed 
to such partial takeover offers 
where a full premium for con- 
trol is not paid. 

The company has a dominant 
50 per cent share of the Austra- 
lian fire protection and detec- 
tion market and has significant 
international interests in this 
field a$ well as in pumps and 
valves through its ownership of 
the UK-based Mather and Platt 
It also owns Ansul, which has 
about 5 per cent of the U.S. fire 
protection market 
With one of its main inter- 
national markets, the .oil pro- 
duction and refining industry, 
in decline in recent years, 
Wormald has been in retreat 
since its net earnings peaked at 
A$28m in 1981-82. 

Recent interim earnings up 
12 per cent to A$llfim support 
brokers' forecasts of an im- 
provement far the year to June 
from A$21m to A$25m. 

The Adsteam offer price was 
over-bid by five cents in the 
stock market at the close of 
trading yesterday, underlining 
the feeling that something 
closer to A94 a share will be 
required to win Wormald. 

Bidding through a company 
jointly owned by the Adelaide 
Steamship -parent and one of its 
satellites, IXTs Properties, 
Adsteam has paid around 
A*46m for its existing stake. 

The company has expanded 
in the past decade from a staid 
tug operator to a major force in 
the Australian food processing, 
building products, and retailing I 
industries 


19 


Ail of these securities have been sold. This announcement appears as a matter of record only. 


April. 19S5 




America West Airlines 


3,400,000 Shares 

Common Stock 


L F ROTHSCHILD, UNTERBERG, TOWBIN 
BEAR, STEARNS & CO. 


DEAN WITTER REYNOLDS INC. 


LAZARD FRERES & CO. 

PRUDENT! AL-BACHt 
Securities 

ALLEN & COMPANY E 

rapoKwa 

LADENBURG, THALMANN & CO. INC. 
PIPER, JAFFRAY & HOPWOOD 

tncoroauvea 

Thomson McKinnon securities inc. 


HAMBRECHT & QUIST 

ncoipoioioa 

PAINEWEB8ER 

KonwM 


ALEX. BROWN & SONS 
MERRILL IYNCH CAPITAL MARKETS 
WERTHEIM & CO.. INC. ROONEY, PACE INC. 

EBERSIADT & CO.. INC. A. G. EDWARDS & SONS, INC 

MOSELEY, HAL1GARTEN, ESTABROOK & WEEDEN INC. 

ROTHSCHILD INC. 
TUCKER, ANTHONY & R. L DAY, INC. 


Bank of Tokyo (Curasao) Holding N.V 

USS30.000.000 

GUARANTEED FLOATING RATE NOTES DUE 1993 




Payment of the principal of. and interest on, the Notes 
b unconditionally and irrevocably guaranteed by 

The Bank of Tokyo, Ltd. 

(Kabushlkl Kaiaha Tokyo Glnko) 

In accordance with the provisions of the Agency Agreement between 
Bank of Tokyo (Curasao) Holding N.V., The Bank of Tokyo. Ltd., 
and Citibank, N.A., dated October 16, 1978, notice is hereby given 
that the Rate of Interest has been fixed at 9 1 , ; % p_a_. and that 
the interest payable on the relevant Interest Payment Date, 
October 24, 1985, against Coupon No. 14 will be US$46.07. 

April 24. 1905. London 
By.* Citibank, N.A. (CiSI Dept.), Agent Bonk 


CITIBANK* 


US. $100,000,000 



Republic of the Philippines 

Floating Rate Notes Due 1 986 

In accordance with the provisions of the Notes, notice s 
hereby given that for the six month Interest Period from 
24th April, 1985 to 24th October, 1985 the Notes will carry 
an Interest Rate of 9}% per annum. The Interest Amount 
payable on the relevant Interest Payment Date which will 
be 24th October, 1985 is U.S. $231.93 for each Note of 
US$5,000. 

Credit Suisse First Boston limited 
Agent Bank 
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Algemene Bank 
Nederland N.V. 


I BAYERISCHE 
I VEREINSBANK 

AKT1EMGU S LUCUMT 
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BANK OF MONTREAL 


2 


BERGEN 

BANK 


BANQUE FRANQAISE 
tXJ COMMERCE EXTtREUH 


PARIBAS 

BANQUE PARIBAS 


CHRISTIANIA RANK 

atHFTUMA lANfcOG ngmUH 



BARCLAYS BANK OF CANADA 


COMPAGNIE BANCAIRE ft. 


COPENHAGEN 
HANDEL8BANK A/S 


o 

Dresdner Bank AG 


ft 

Credit Agricole 


Helaba IRimiMarti 

Uesstsche Landesbank -Gmuemrale 



CREDIT UflDNNAIS 


Deutsche Bank AG 


m 


h KANSALL1S-OSAKE-PANKKI 


N atio nal AustraMix^ftBank ' 

National Australia Bank Limited 


National 
Westminster 
Bank of Canada 


A National Westminster Bank PLC 


CREDIT LYONNAIS CANADA 


Landesbank 

Schleswig-Holstein 

Girozentrale 


NORDLB 

Nt jklJDl.l TM. Iff. I ‘iNC'fc SHANK 
UR'i/.tNTRALE 







MIDLAND BANK CANADA 



£ 


The Royal Bank 

of Scotland pic 


Scandinavian 

Bank 

Group 



Scotiabank § 



SOC&t g£n£RALE (CANADA) 


THE ROYAL BANK OF CANADA 


Soctet6 G6n6rale 
de Banque 


STATE BANK 

Stale Bank of Victoria 


Sven ska Handeisbanken 



SwedBank 



Swiss Bank Corporation 


UNION BANK OF FINLAND 


Toronto Dominion Bank 


estpac Banking Corporation 


Merrill Lynch Capital Markets serves 

as dealer for more non-US. bank issuers in 

the commercial paper market than any other firm, 



Merrill Lynch 


\r- 
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NEW ISSUE 


20th February, 1985 


FannieMae 


¥50,000,000,000 


Federal National Mortgage Association 

6%% Debentures Due 1992 

Issue Price 100 per cent, pins accrued interest, if any. 


Nomura International Limited 

LTCB International Limited 

Amro International Limited D _ 


Bank of Tokyo International Limited 
Banque Nationale de Paris 
Credit Lyonnais 

Daiwa Bank (Capital Management) Limited 
Goldman Sachs International Corp. 

Mitsui Trust Bank (Enrope) S.A. 

The Nikko Securities Co., (Europe) Ltd. 
The Taiyo Kobe Bank (Luxembourg) S.A. 
Tokai International Limited 
S. G. Warburg & Co. Ltd. 


BankAmerica Capital Markets Group 
Banque Indosuez 
Banque Paribas Capital Markets 
Dai-Ichr Kangyo International Limited 
Daiwa Europe Limited 
IBJ International Limited 
Morgan Stanley International 
Nippon Credit International (HK) Ltd. 

_ Takugin International Bank (Europe) S.A. 
Union Bank of Switzerland (Securities) Limited 
Yamaichi International (Europe) Limited 


l erf tiese securities heave been sold This announcement appears as a matter of record only 


April, 1985 



LABORATORIES, INC. 


835,000 Shares 
Common Stock 


QUISI L F ROTHSCHILD, UNTERBERG, TOWBIN 

ALEXB E2££i? SONS DILLON, READ & CO. INC. DONALDSON, LUFKIN & JENRETTE 

DROLaBUBNHAMLAMORr GOLDMAN. SACHS & CO. E. F. HUTTON & COMPANY INC. 

LAZARD FRERES & CO. MONTGOMERY SECURITIES MORGAN STANLEYS, CO "^EBBER 

RRUDENTWL^HE ROBERTSON, COLMAN & STEPHENS ’'’sHEARSON LEHMAN BROTHERSINCX 

SMITH BARNEY. H«RJSUPHAM& CO. VVERIHEIM & CO., INC. DEAN WmER REYNOLDS INC. 

AU£N ££2y RftNY LADENBURG.THALMANN8iCO.INC. OPPENHEIMER & CO., INC. 

ABD SECURITIES CORPORATION CAZENCME INC. DAIWA SECURITIES AMERICA INC 

"TO* ^LE'NWO^L BENSON THE NIKKO SECURITIES CO. 
NOMURA SECURITIES INTERNATIONAL, INC. SANYO SECURITIES AMERICA INC. aSSSuna 

SWISS BANK CORPORATION INTERNATIONAL WOODGUNDYCORR YAMAICHI INTERNAnONALtA^^INC. 


MORGAN STANLEYS CO 

tocnporoMa 


>WWU:Y & CO. PAINEWEBBER 

,xnmK1 hcoponMd 

SHEARSON LEHMAN BROTHERS INC. 


ALEX. BROWNS SONS 

towDofaraa 


LAZARD FRERES SCO. MONTI 

PRUDENTIAL tH£ ROBEK 

SMITH BARNEY. HARRIS UPHAM S CO. 

■WPOfQlBa 

ALLEN S COMPANY LAI 

tocapoxM 
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Bernard Simon on a Francophone group’s success in English Canada 

Montreal bank makes it the Big Six 


THE SELECT group of Canada's newspaper advertisements that North American corporate 


Big Five banks has begun to their money was safe, 
open its doors to a sixth The transformaiio 


. _ market. 

open us doors to a sixth The transformation since Fewer than a tenth of speaking institution, the bank 
member. Six banks participated then has been remarkable. Net National's 580 branches are out* has easily resisted the tempta- 
m last month's Government- income of C$39.8m in the three side Quebec and Ontario. Al- lion of sending foreigners jqiq 
sponsored rescue of a small months to January 31 was 50 though plans are afoot to an unfamiliar market. In 
Edmonton bank, and many per cent higher than a year double the number of offices in Canada, too. National prefers 
Toronto securities analysts now earlier. National's assets grew Ontario (there are now about to play down its Francophone 

include SIX* miner tlmn flVP. hv l ^ nor r>£tv\l m f**f T O Ohn *• AAN tViA /met A# nn im in 1 mlro H«i n rtrw\i istinc* li'nnliLh. 


attract customers. Mr Bt:-! anger 
adds wryly that, .is a French- 
speaking institution, the bank 
has easily resisted the tempta- 
tion of sending foreigners in>o 
an unfamiliar market, in 
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The newcomer is National was exceeded only by Toronto- in the retail market. Instead, 
ijanft of Canada, the Montreal- Dominion Bank among its larger it has agreed to share auto* 
oasea group that has drawn competitors. The average first mated teller machines with 
attention in the past three years quarter return of the other five Bank of Nova Scotia, Canada's 
by turning a loss into some of was 0.54 per cent. fourth largest bank, which has 

the most impressive financial While the Big Five posted an 
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results posted by any Canadian average return, on common 
, _ . . . shareholders' equity of 14.1 per 

National Bank’s share price cent. National's return stood at 
has almost trebled since 1983, 18.9 per cent, 
and Mr Michel Belanger, its Both luck and skill have 
chainnan, and former Montreal contributed to the mraround. 
Stock Exchange president, is National Bank was too pre- 
often mentioned as beiug per- occupied with its problems in 
haps the next Governor of the Quebec to follow other banks’ 
® a °k °f Canada. stampede to Western Canada 

The entry of a Francophone during the energy boom of the 
institution into the first league late 1970s and early 1980s. As a 
of Canadian banking has a result, it has not been scarred 
wider significance, epitomising by the consequent slump of 
the growing respect being given western energy and property 
outside Quebec to Frencb Cana- markets, 
dian business. Several other The value of its non-perform- 
companies — tbe publishing ing loans in Canada has dropped 
group Quebecor is one example in the past five years from 
— have recently made their CS194m to CSISTm. 
mark in English Canada. At the same time, the bank 

National Back’s success also has taken firm action to 
reflects the gradual recovery of strengthen its financial position. 
Montreal's reputation as a A 59 per cent increase in capital 
stable financial and business since November 1982 coupled 
centre, dispelling much of the with strict control on asset 
uncertainly at the height of the growth has boosted National’s 
drive for Quebec sovereignty In capital ratio from 4 per cent in 


the 1970s. 

That nervousness 


fiscal 19S3 to 6 per cent in the 
still three months to January. 


— . 1 — ----- MAVUUA 4 IV OOUUUIJ, 

reflected in relatively low price/ instead of lagging the Big Five, 
earnings multiples of many it is now ahead of most of them. 
Quebec-based companies, includ- National has closed more than 
ing National Bank, quoted on a quarter of its branches in the 
tiie Toronto Stock Exchange, past four years, and trimmed 


“ *• retail J wvkex. Instead. Outside North America, the 
— ?^i eed t0 j* are au . t °’ hank is trying to expand Us 

n£Sh business in South-East Asia, hut 

Iwnlv of Nova Scot i a, CsiUdS S burd^nod hv 1 the 

fourth largest bank, which has JSSfe cx^sure re L.% 

America among major Cana- 
dian banks. Analysts view the 
• ■ high level of Latin American 

loans is national's most vulner- 
able spot. 

■ ^ Loans to I-atm American and 

Caribbean borrowers made tip 
flH W . jB 9*? per cent of the bank's assets 

CRy -b on September 3D, with about 

ft# ~ . r J nl S two-thirds to Brazil and Mexico, 

i w - The sen tiu vl ty of its financial 

$ * “ "*■ resulis to developments in this 

V - *.^ f region was dourly illustrated 

ln results for the first quarter 
. of the 198S fiscal year. 

Collection of overdue interest 
from Argentina represented 
J W ra«re than one-sixth of income 

l AV during the quarter. Thanks 

largely to a return to normal 
Mr Michel BdUager: the next stat V s of some Argentine bor- 
Govemor of the Bank of f rowings, non-pcrfQnmng loans 

dropped during the three 

nlarse countrywide branch ne,- Sm bJ ' 27 PW rem “ 

Srm sswws 
-5 zg ^i&sLrsrS 




Mr Michel Bfliiqtn the next 
Governor of the Bank of ? 


assets in rhp iqak »ur us exposure to 

S? «Sr ,l S.!!5. a rt U “i t, « Un A,Bwto are 

quarter of National Bank's loan . Somc analysts also worry 
portfolio. about that National Bank lacks 

The fastest growth has come the management depth to cope 
in the U.S.. which now accounts rapid expansion outside 

nlk*..* f* — 1 Tc nAm/ft Ktrik aT MV 


CityFed Financial Corp. 

Vncorp.M't IMly Unu,^ o/A^, 

Authorised fUU %^sue^' Vd 

50,000,000 Shares of Common Stock ofU.S. $0.01 par value 15 5^758 

"including 2,058,000 dunes reserved for issue ’ ’ /35 

k^efl sa^S loMasw^iiM^tlfeStat^of^ew^M^^^^/of^s^^ ^f < I^ v,n 8 S and Loan Association.' the 
a wide range of financial services particulariy in the are^f mortgage lendin^ndmnn?^ u° U ^ ilssubsi<Jia ri«- offers 
commercial lending and real estate development. The principal efecutivSl nf rt.??* 8 * bank ! ns ’ consu mer lending. 
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t of the defunct 
nine years ago. 


APPOINTMENTS 


Babcock-Bristol managing director 

Who retires 3t u.e end 


Mr John S. Singleton has been 
appointed m-naging director of 
BABCOCK-BRISTOL, the lead 
company in the tontrol engineer 
ing activities of Babcock Inter- 
national. He was managing direc- 
tor of Kone Manyar Scott 

ir 

Mr Curtis Bobens, a main 
hoard^ director of PRITCHARD 
SERVICES GROUP, has taken 
responsibility for Pritchard’s 
North American Interests. Mr 
Roberts, who has been with the 
group for some 12 years, has 
extensive previous experience of 
managing the group's U.S. and 
Canadian businesses. 

* 

Mr Cttt Scott becomes 
senior partner of GOULDENS, 
roiJ owing Lbe retirement of J. E. 
B. Rae, who will remain a con- 
sultant. 

* 

Mr Peter Haworth has been 
finance director of 
SEKERS INTERNATIONAL He 
joined Sekers in September last 

CONTRACTS ~ 


year and was appointed company 
secretary in November. 

* 

Mr Brian Stairs has joined the 
board of HUNTING ASSO- 
CIATED INDUSTRIES. He has 
also been appointed a director 
of Hunting Survey and Photo- 
graphic. Mr Rowland Woodcock 
is relinquishing his appointment 
as company secretary of Hunting 
Associated Industries and will 
also be resigning his UK director- 
smps on bis appointment as 
financial director of Field Indus- 
7 1 ® 8 Africa in Johannesburg on 
July L Mr Steve HibbenL secre- 
tary, Hunting Engineering 
succeeds Mr Woodcock as sec re-" 
L a JT P‘ Hunting Associated In- 
dustries. 

* 

JS.°ssb “rffl 

WESTMNSTER BANK ^ 

v5r* “■ appointed Lea 
Valley area director from August. 
He succeeds Mr Aubrey p en - 


nlngtou, who retires at the end 
ox July, 

* 

Mr fi G. SL Wish art has been 
appointed to the board of 
ABACO INVESTMENTS folio »■ 
mg completion of the acquisition 

Eta Ch”c?L m0 " Sage br0ker5 - 
■+ 

. I® 1 " Hinton, head of the 

r* d i viai 0 Q at HILL 
KNOWLTON (UK), has 
been appointed a director. 

* 

SR tu«° b 2 

^ a i™ an an d managing director 
S, 1 *™ and Sons, takes up 
in t r ^, ear appomtment on 
rK lr l - He succeeds Mr David 
„5 w * n /“ who h as been chair- 
° f «he committee for the 
past eight years. 

* 

ADAM AND COMPANY has 


appointed Mr Mark Heddemick 

w a ^A nves, . Tnc Z lt manager. Mr 
?,® dd L?f wick has been with the 
Llo>d s underwriting asenev 
Langions for the past 12 rears’ 
where he was investment dirtS 

* 

rirun^b N ' Cr °w and Mr T. M. 

S , *Srt“j! av S be '" n appointed 

FERTrA 03 ,” 1 °S 5 FFOLD PRO- 
rtRTIES a subsidiary of Globa ‘ 

js-jfssS- 

J«hn C Tl4 Ed k nb “c r ? 

sEsspjss-WaS 8 

★ 

METROLOGY has’ 
appointed Mr Jim Steieiuoii 0 ^ 
managing director. fl!? g 
joining Renishaw. he wli ««■£ 
Ei^L dircwor 01 Pi«wy oSS 

making fibre optS 

m G a ui^ p,a, . prod,,rts S 
?Sndu«olS! m AKe "‘ de 
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f 7.4m work for Edmund Nuttall 

9MUND NUTTALL has . . . 


I EDMUND NUTTALL has been 
awarded tbe f7.4m contract for 
'hefirst stage of Trust Securities’ 
StockJey Park Development at a 
sue near Heaihrow in the 
London Borough of Hillingdon 
The project includes a coznmer- 
5 .. S?** and_golf course. The 
NuttalJ award comprises land- 
scaping and reprofliing and in- 
volves approximately 4m cu 
metres of earthworks, including 
moving 2.8ra cu metres of refuse 
on the section of the park to tbe 
east of the Ylewstey 
which is currenUy under con- 
struction by Nuttall for the 
London Borough of Hillingdon. 
The 35 week contract Includes 
the excavation of an 800.000 cu 
metre borrow pit, forming a 
noise barrier and site drainage 
special precautions will be taken 
when dealing With the refuse in 
order to minimise dust and 
odours. Aatl-pollution measures 
also require the construction of 

-km of cementitious bentonite 

slurry cut-off wall, the laying of 
leachate and pumping maim- 
and the building of two pumpin g 
stations. ^ i 


command and control data high- 

JECTS 1 W?!2® TAT10N pr O- 
frtH„ has a ^ Sm order for eleo- 

25kV equipment for 

“ ,KV tbjnstor controlled e*. 

?Lwan m ^ P ' e M Ulli . t & 

order Is for 11 aetn 

a “ 0 Ption on a further thrre 
sets. The main contractor is 
Umon Carriage and Wagon (Pty) 
which will build the vehicles at 
its Nigel Plant. Delivery of the 

Si° S of la ilsS edBle<1 for 
* 


The Ministry of Defence has 
awarded an initial Contract for 
the design and production of 
ships data distribution equip- 
ment for the Type 23 frigate to 

•he automation division of 

THORN EMI ELECTRONICS. 
Total contract value is expected 
to be worth about £5m and 
covers suppiy of seven ship sets. 
Data derived from the frigate's 
sensors, including ship’s heading, 
roll and pitch, wind and speed 
inputs, are iranslated into the 
ronnais required by user equip- 
ments. Outputs to navigation and 
weapon systems are provided in 
IjEHS® and .digital forms. 
Embedded terminals enable all 
data to be interfaced directly to 
the vessel s combat system and 


: Two contracts, for optical fibre 
telecommunications cables for 
British Telecom’s trunk and 
junction networks have been 
awarded to BICC Telecom* 

muni cation rXuSSf E r5t 

w ^ veT rD 24m - The 

re Presents 70 per 
** nt . °f.BTs current reaulrp- 

Mhii 5 in f rh 5in 8le-mode ^fibre 
cable in the trunk network a 
total of 9400 fibre-kilometres of 
8 and 12 fibre cable Win hf 

S3W*ag 

rer nbe next six months Tha 
8400 flbre-kilq metres of cable are 
° f M lo * cos ‘ ribbon design. 

Marathon Oil UK’s order for 
electric cable for the £1 732m 
Brafr-B North Sea Projert h£ 
been awarded to BICC ^General 
Cables. The £2.9m service eon- 
5, includes provision for 
nffr r l2nd tennina tions from 
The dca I in- 
. hifib-voltage cables up to 
I3BkV. 600/1000 V cables for 
power control, as well as Instru- 
“ ( 5“ tat, on and 'communication 
cables. Work starts this month 
ana is expected to last two 
years. 

* 

BREN GREEN HOLDINGS has ' 


b ' S* , o{ * , the contract for 

S^n??ai n f ha i ^riwrt passenger 
v Singapore valued at 

s- xam over three-years. 

,r latest batch of con- 

i' tracts is worth over £5.1 m. The 
r largest, worth Just over £2m, is 

* L or 11 fl a er ® cli S I, o f 66 dwellings 
e in Maidenhead for the London 
\ he&S^w 0 JVindsor and Maiden" 
t ir m«^ or . k e3tpeo1 ^ to take 
. 10 M “P Ie te. From the 

a «« m Borough of Tow ac Ham- 

iver f Sf Vr “ nt 5 act wonh just 
over fim for work on the Tower 

a-te. link It Lrelves 

, the construction of 340 metres 
‘ LS mo^!L -j aiTi ageway and a 

: 

Southampton. For the 

S W «»3 T rfl 

SST-sswrt 

T'S* ; 
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afss.’iraatfssstt' j 
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the National Coal Board for 

SlnLii* 11 ^ Peering works to M? 
improve rail shipment, from 

RSfi® C““W. Seaham. Co. ” 
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Standard Oil Company (Indiana) 
is changing its name to 
Amoco Corporation. 


(Our New York Stock Exchange symbol is AN.) 


!t \ 
X W 


You already know our operating 
companies and our European 
subsidiaries: 

Amoco Production Company 
Amoco Oil Company 
Amoco Chemicals Corporation 
Amoco Chemicals Belgium N.V. 
Amoco Chemicals (Europe) S.A. 
Amoco Denmark Exploration Company 


Amoco Espana Exploration Company 
Amoco Europe and West Africa, Inc. 
Amoco Fabrics — Europe 
Amoco Netherlands Petroleum Company 
Amoco Norway Oil Company 
Amoco (U.K.) Exploration Company 
Amoco (U.K.) Limited . 

Now, our entire corporate family is proud 
to carry the Amoco name. 






Amoco Corporation 


For more information, write: Amoco Corporation, 200 East Randolph Drive, Mail Code 3705, Chicago, Illinois 60601 





UK COMPANY NEWS 


Burnett given breathing space by banks 


BY ALEXANDER NtCOLL 

Burnett & Hallamshlre, the 
troubled coal and property group, 
disclosed yesterday that it had 
won several months’ grace from 
its bankers while it formulate a 
divestiture programme designed 
to reduce mounting debts. 

The company, which grew 
rapidly as a stock market star 
and hten crashed out of favour 
after encountering a series of 
probtems, plans to sell all but 
what it now considers to be core 
businesses — defined yesterday by 
Mr Eric Grayson, chairman, as 
' mining and marketing coal on 
an international basis." 

The first of its divestitures was 
announced yesterday. Powell 
Duffryn, the diversified industrial 
group, is buying UK Petroleum 
Products (UKFP), Burnett's 
profitable oil products distribu- 
tion subsidiary, for £103m. 

Powell Duffryn's purchase is 


being financed through a vendor 
placing of 4.3m shares, about 
7 per cent of its expanded capital. 
It said UKPP will complement 
Its existing fuel distribution 
network and will add new 
activities, talcing it for example 
into the retail market for petrol 
for the first time. 

The City's attention, however, 
was focused on Burnett, which 
had been thought to be sur- 
mounting its troobles until a 
surprise announcement at the 
end of February that it was in 
talks with its bankers, led by 
Barclays Bank. 

Yesterday, it said that the 
banks, numbering over a dozen, 
“have agreed to hold their 
facilities in place on an interim 
basis and to provide a standby 
facility to the group." 

The standstill period, under- 
stood to last into June, will 


enable Burnett, the banks and 
acountants Price Waterhouse to 
produce a detailed review of its 
worldwide operations. 

Results for the year ended 
March 31 1985 are likely to be 
delayed and “ the board believes 
that significant provisions and 
write-downs will be required in 
the accounts," Burnett said. 

Mr Thomas Carlile, deputy 
chairman and managing director 
of Babcock International until 
his retirement last year, is 
assuming a semi-executive role 
as deputy clu>man of Bnrneti 
to coordinate the group's divesti- 
tures and reorganisation. 

Ur Grayson said the emphasis 
would be on reducing debt 
through the proceeds of sales of 
divisions — including U.S. and 
UK coal-related activities con- 
sidered to be non-care — and 
that a capital reconstruction for 


the group was sot being con- 
sidered. 

Barnett has made so progress 
towards selling its six Cali- 
fornian property developments — 
nooe of which is fully let — and 
is now prepared to sell some of 
them below book value. Lack of 
tenants has so far prevented the 
sale to Institutional buyers for 
the properties’ rental streams, 
Mr Grayson said, but Burnett is 
now hoping to achieve full 
tenancy at some and to sell the 
others In their uniet state. 

A further thorn in the com- 
pany's side Is its presence in 
Iraq, where it has 100 staff and 
a dozen construction contracts 
which are virtually complete hut 
cannot be handed over because 
of the Gulf War, Mr Grayson 
said. Additional provisions will 
be needed against these con- 
tracts. 


Burnett was hit merely last 
year by the UK miners’ strike, 
but says its activities returned 
to normal within a month of the 
Strike's end. Its South African 
associate. Rand London — cause 
at the company’s first shock dis- 
closure in 1333 — is continuing a 
recovery and has encouraging 
prospects, Burnett said. 

Burnett’s profits fell from 
£30m to £3.8m in the year ended 
March 1984 and declined farther 
in the first half of 1984-85, Net 
debts were £5Qm at March 31 
1984, but were actually believed 
to be larger because of off- 
balance sheet loans to finance 
joint ventures including the Cali- 
fornian property ventures. 

The share price, as high as 
I90p earlier this year, fell 3p 
yesterday to 52p but stayed above 
the year’s low 35p. 

See Lex 


Bat’s debt ratings lowered 


Standard & Poors, the U.S. credit 
rating agency, has lowered its 
ratings for BAT Industries' debt 
following the tobacco-based con- 
glomerate's purchase of Eambro 
Life Assurance fdSr £653m last 
December. 

The purchases of Hambro Life 
and of Eagle Star (for £968m in 
early 1984) were both largely 
financed by borrowings and 
pushed up debt as a share of 
capita], S & P said. 

Total debt rose to 35.7 per cent 
of adjusted capital by the end of 
1884. reflecting the Eagle Star 
purchase compared with 27.3 per 
cent a year earlier. Additional 
debt has been incurred in 1985 to 


complete the Hambro Life pur- 
chase, S & P added. 

Liquidity, traditionally a 
strength of the company, has also 
been somewhat reduced but 
although BAT’S capital structure 
has been somewhat weakened, 
credit comfort can be derived 
from its continued strong operat- 
ing performance, S & P com- 
mented. 

S & P has cut its ratings on 
long-term debt issued by BAT 
Finance and BAT International 
Finance from AA-minus to A-pIus 
and its rating on BAT Capital 
Corporation's commercial paper 
from A-l plus to A-L All ratings 
are based on the guarantee of 


the parent company. 

BAT said: “ This is very much 
as expected. If you spend £libn 
on acquisitions that pushes your 
gearing up and dilutes your earn- 
ings and translates almost auto- 
matically on to your debt rating. 

“ We are still at the top end of 
the league table. We foresee 
little impact on oar large 
commercial paper programme.* 1 

BAT said Moody’s another 
leading U.S. credit rating agency, 
bad down-rated its long-term 
debt from AA-3 to A-l last year 
following the Eagle Star pur- 
chase. Moody’s rating of its 
commercial paper was unchanged 
at P-1. 


British Empire Trust 
plans £22m rights issue 


Wyko’s 25% placing on USM 


BY STEFAN WAGSTYL 

Wyko Group, a west Midlands- 
based distributor and manufac- 
turer of bearings and power 
transmission components, is join- 
ing the small group of engineer- 
ing companies quoted on the 
US M. 

Barclays Merchant Bank is 
placing 4.3m shares, or 25 per 
cent of the equity, with the help 
of Birmingham stockbroker 
Murray and Co. At the 68p plac- 
ing price, the company will have 
a market capitalisation of £12m. 

Of the shares placed, lm are 
new shares sold to raise £505,000 
for the company, which will be 
used to reduce bank debts and 
to fund future investment. 

Wyko, formed in 1962 by its 
chief executive Mr Philip White, 
has grown by building up Its 
manufacturing and distribution 
activities in the UK, and more 
recently expanding abroad, par- 


ticularly in West Germany, the 
U.S. and South Africa Overseas 
sales, including exports, now 
account for about 40 per cent of 
turnover. 

In the past five years, Wyko’s 
profits have increased strongly, 
although unevenly. After 
£422,000 pre-tax on sales of 
£1 2.2m for the year to the end 
of April 1980. profits dropped 
sharply in 1981 with the impact 
of the recession before recover- 
ing in 1982. 

They fell again in 1983 to a 
low of £285,000 when the com- 
pany invested heavily in expand- 
ing product ranges and the 
management team. However, 
Wyko bounced back to £lm on 
sales of £19.8m in 1984 and 
£891j0Q0 on sales of £11 5m for 
the first half of 198485. 

Wyko is forecasting pre-tax 


profits for the year to the end of 
April of not less than £LSm pre- 
tax. 

At the placing price, the price/ 
earnings multiple is 1L7, given 
a 43.1 per cent tax charge. The 
indicated yield is 5 per cent. 

The group’s biggest business 
is its UK distribution company, 
which has 22 branches across the 
country, supplying both large 
and small customers. The UK 
manufacturing operations con- 
centrate on. making industrial 
gearboxes for process plant com- 
panies in a wide range of in- 
dustries. 

The group sees prospects for 
expansion overseas as being par- 
ticularly encouraging. It believes 
it can use its engineering skills 
to service the needs of customers 
in many countries. 

Dealings in Wyko are expected 
to start next Monday. 


8Y TERRY POYEY 

British Empire Securities and 
General Trust (BESG). has an- 
nounced plans for a four-far-one 
rights Issue at 28p, yesterday’s 
market price. The 81.26m new 
shares will raise almost £22m 
after expenses for the invest- 
ment trust company. 

This rights issue from BESG, 
which has net assets of £7m, 
follows major changes in the 
company since February 1984 
when Imperial Life Assurance 
Company of Canada, currently 
holder of just under 30 per cent 
of the outstanding shares, took 
over the investment management 
of the company. Since that time 
BESG has concentrated its hold- 
ings so that at the end of last 
month as much as 75 per cent 
of its invested funds were held 
I in its top 25 investments. 

, The unaudited net asset value 
per share of BESG has risen to 
34.5p at March 31 from the 29-7p 
at the end of September. As 
with most Investment trusts, 
BESG has nearly always traded 
at a discount to its net asset 
value. 

Imperial Life has announced 
that it will subscribe to 1-L24m 
shares— less than its full entitle- 
ment — which will reduce its 
holding of the expanded capital 
to 20 per cent 

william K Woodruff, a Dallas- 
based investment banking and 
securities company, is to take up 
to 24.6 per cent of the proposed 
rights issue — giving it almost 
20 per cent of the enlarged 
capital — on behalf of its clients. 

Woodruff is also to take a 25 
per cent stake in Laurentian 
Asset Management the vehicle 
through which Imperial Life 
manages its investments in 


London. Imperial Life will 
retain the other 75 per cent 
of Laurentian. 

• comment 

The smaller shareholders in 
BESG must be a bit noo-plussed 
by such a large rights issue being 
made at an almost 19 per cent 
discount to net asset value. 
Whatever they do short of 
throwing out the scheme at the 
May 10 shareholders’ meeting 
will see them losing out in an 
arran/zment that amounts essen- 
tially to the restructuring of 
Imperial Life’s London invest- 
ment management activities and 
the introduction of a new part- 
ner, Woodruff. Since Imperial 
came into BESG's life two years 
ago the small investment trust 
has been transformed into a 
special situations trust. When 
Imperial took over the manage- 
ment of BESG many of the 
private shareholders moved out 
and were replaced by institutions 
— now it seems it could be the 
turn of these to leave (market 
rumour has it thar Save and 
Prosper departed last week). It 
could even turn out that the 
problems the rights issue is 
designed to solve are simply 
deferred rather than resolved. 
Since the February 1983 change 
in emphasis (and management) 
towards capital growth instead 
of income growth, the share 
price has virtually stood still 
while the discount on the net 
asset value has widened. On 
May 10, BESG (in reality 
Imperial Life and Woodruff if 
this scheme goes through) will , 
have to convince shareholders 
that this is really the way to I 
improve .things. 


Fairdales 
integration 
boosts 
Moss Bros 

Moss Bros, the clothes retailer 
-in d formal wear hire company, 
earned a record £l.02m pre-tax in 
1984-85 with profit margins bene- 
fiting from economies of scale 
achieved following the integra- 
tion of the 22 shops acquired via 
the purchase of Fairdales in 1982. 

The group, which has 57 out- | 
lets throughout the country, 
attained the result on turnover 
8 per cent higher at £l8.11m. 
compared with £16.79m. which 
generated a profit of £649.000. 

Mr Manny Silverman, the chief 
executive, says that while the 
company dominated the formal 
wear hire market the strongest i 

growth will come from retailing i 
good quality men’s, women’s and 
children's clothing. 

A planning application has 
been submitted for red evei opine 
'.loss Bros's flagship store in 
Covent Garden. London, to serve 
the increased number of visitors 
to the area. 

The dividend for the year to 
January 26, 1985 is being raised 
bv 25 per cent from an equiva- 
lent 3.99p to 5p with the direc- 
tors recommending a final pay- 
ment of 3.46p. 

Earnings per share, after tax 
of £392,000 (£254,000), rose from 
13-06p to 20.63p. 

• comment 

A clothes hire firm that holds 
a lunchtime press conference 
inside its main store and turns 
away the dozen or so enquiring 
customers isn’t the son of com- 
pany that one would associate 
with a multiple of over 20 timer- 
reported earnings and a yield <v 
less than 2 per cent Investors 
had got so excited at the pro- , 
spect of a big improvement from 
Moss Bross that the shares , 
actually fell after the figures 
were released. A leap of over 50 
per cent in profits won't be 
I repeated in the current year, as 
t the economies of scale from 
Fairdales. bought at the end of 
19S2. have now been exhausted. 
However, there is evidently 
plenty of scope to increase 
efficiency further, and on volume 
up so far this year by 10 per 
cent. 1985 profits could be as 
much as £l-25m. a prospective 
p/e of 16 on a price of 39Sp and 
on a 40 per cent tax charge may 
not be too high. Moreover, the 
company’s Covent Garden pre- 
mises are worth a minimum of 
£1 per share— and Moss Bros 
are waiting for GLC approval for 
a £10ra redevelopment plan that 
would create 40,000 square feet 
of lettable office space. Potential 
bidders could be frustrated by 
tight family control of the shares. 
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Kwik-Fit recovers 
on increased market 
share to £4.2m 


TRADING IMPROVED signifi- 
cantly In the second half at 
Kwik-Fit (Tyres and Exhausts) 
Holdings to leave the group up 
on the full year following on 
interim downturn. 

After a considerably higher 
charce for interest payable at 
£2.020) against £).63m. the tax- 
able result came out at £4JJ3m. 
against £4.15m for the year to 
February 28 1955. 

The directors say that the first 
six month saw aggressive price 
competition at the retail level of 
the exhaust market due to the 
dumping Of stocks by manu- 
facturers. Steps *® 

increase the groups share of the 
tyre and exhaust replacement 
business and tight control on 
costs, using its computerised 
information systems, produced 
the second half upturn. 

The final dividend is increased 
from 0.7S43P CO 0£M1P l*J*5“* 
for a total of l.T354p (LSoHfip), 
Earnings per share are given as 
I s.isp (5.i2p) before extra- 
ordinary debits of £497.000 (ml). 

Turnover increased by £5 9m 
I to £6l.l9ffi. .. 

As regards current trading the 
directors say that the first seven 
weeks have seen substantial 
increases in turnover compared 
with the same period last year, 
and that these, together with the 
planned opening of a further 30 
specialist repair outlets and the 
introduction of own brand 
products and new services should 
result in a year of “significant 
progress.” 

• comment 

The 15 per cent drop in demand 
for exhaust replacements that 

ripped Kwik-Fit in the first 
half now seems to have been 
overcome. Longer-lasting ex- 
haust systems fitted by car 
manufacturers are now appa- 
rently falling off, blowing out 
or just rusting away at a rate 
sufficient to increase both turn- 
over and margins. With the 


A. Kwikflt 

-.1 awMo 
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onre-off effect of the improved 
exhausts behind it, the company 
Is now looking for an end to the 
problems of early 1984. Some 
2.2m cars (up from just under 
2m) went >i rough its bays m 
the year. The French connection, 
six depots in the Pans region, 
has been severed, so ending the 
small but steady losses (£200.000 
last year) made on this venture 
—the almost £Jm extraordinary 
debit is a provision for the 
closure costs of this business. 
The newly introduced profit- 
sharing scheme for depot mana- 
gers is producing cost savings 
without increasing the ratio of 
wages to turnover. However, the 
group's shares have been under- 
performers for some lime and 
are still struggling to break out 
of the historically low ftMOp 
price range in a decisive manner. 
For 1985-86 the analysts have 
marked the company up to £3m 
pre-tax, a prospective p e of 
almost 7 on 40p riven the low 
20 per cent tax rate. 


DIVIDENDS ANNOUNCED 


Bonstead 


Current 

Date 

of 

Corre- 

sponding 

Total 

for 

Total 

last 

payment 

payment 

div. 

year 

year 


~ 

Nil 

Nil 

0.5 

..inL 0.2 

May 23 

0.2 

_ 

0.9 


June 14 

2.75 

4.33 

4.06 


July 1 

0.5 | 

0.75 

o.s; 


July 2 

4.1" 

7.7* 

7.03* 

2.15 

July 2 

1.23* 

2.88* 

1.88* 


— 

0.7S 

1.73 

1.57 


— 

2.71 » 

5 

3.99* 


June 6 

1.25 

2.5 

nr 

.Jnt 6 



4 

_ 

14.5 

1.5 

— 

— 

o 






Dividends shown pence per share net except where otherwise stated. 
"Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. tUSM stock. § Unquoted stock. 
VFor 10 months to December 31 1983. 11 For nine months. 

""Preferred ordinary. ttDeferred ordinary. 
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tfirt MAKING IN BRITAIN 

A. Bjorvik, Joint Managing Director NBC Cables 

Tm very pleased tosay that our newmam^a^^ because we have the right approach to encouraging investment From 

is not only making Ngh-cpafity industrial caUe It’s makfag money as well national government to focal authorities, from management to trade 
That s due, fa some part, to the extremely posrtwe attitude of our unions, w^ll work to make your move to Britain a success, 

workforce up here. They’ve given us productivity equal to that of our We have the labour skHls, with one of Europe best trained 

parent company in Norway They've reduced absenteeism to below— workforces, and we have the infrastructure for supply and distribution, 
the Norwegian average. Their time-keeping has always been Jfeh An ct with our special position in the interna tional financal world we 

excellent offer the security you need 

We’ve negotiated a one-union agreement that also Talk to your nearest British Consulate for information on the benefits 

contains a no-strike commitment Wtfve found union officials . of locating in Brilaia 

extremely; helpful and constructive. In feet industrial relations are S i r M i Or write to: Mike Gooch, Invest in Britain Bureau, 
very positive at all levels. DNfj - -■ are Department of Trade and Industry 

We're very pleased to have settled nn THPA TXT a V-clT x t/ “DT TCTVTCCC Kfagsgate House. 66-74 Victoria Street 
downinthisareaoftheUnited Kingdom.* IJlvl lAlli MEANS DUjll N EOJ London SW1E 6SJ 
In Britain, thousands of European ■ i~= = s aaa s Tel: 01-212 6074. 

companies are making money That's ENGLAND-NORTHERN IRELAND - SCOTLAND -WALES Telec 8813148 (D1 HQG). 



iness 


: . * • # • 

i’ • . . When Union Discountwas formed in 
: f ■ 1885, it was a pretty cosy world Queen ; 

Victoria was on the Throne, the Empire was 
’ stiU expanding, the industrial revolution had 
I ■ made Britain the world’s greatest poWer- 
• • and the pound was worth five dollars. 

! We don’t need to remind you how things 
have changed . 

! . But we do want to remind you of the " 

. reasons why we are still leaders inthe money : ■ 
• v ; markets -and stronger than even because of ■ 
\ our ability, developed ova: a century, to 


adapt and be flexible, to react very fast to 
. circumstances. 

Radical changes are taking place again 
m the City of London and that is why we are 
applying to become a primary dealer in our 
own right on the new gilt-edged market 

This capacity-added to our traditional 
money market operations -will enable us to 
continue to serve effectively the expanding 
interests of our customers. For the next * 
100 years; . '•* 



The Union Discount Company of London, p. l.c. 

39 ComhflL London EC3V 3NU. Telephone: 01-623 1020.Telex: 836434 
’* . 13 Charlotte Square. Edinburgh EH2.4DJ. Telephone: 031-226 3535. • - 
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UK COMPANY NEWS 


Lionel Barber looks at the takeover battle going cn at Ingall 

Why all’s not so friendly in the parlour 


OPERATION FARSIGHT began 
inside the Greater Midlands Co- 
operative Society in Birmingham 
last autumn. The target: lagan 
Industries, an aggressively 
expanding funeral business also 
based in the Midlands and the 
UK's only folly Quoted funeral 

director. 

The code-name "Farsight” 

comes from the Co-op's purchase 
of an off-the-shelf company, 
renamed in a cl oak-an d-dang e r 
operation which hardly squares 
with the lacklustre image often 
attributed to the co-operative 
movement. 

But this is not the only twist 
in the subsequent £ 73m bid 
battle which has erupted for 
control of a chunk of the UK 
funeral business. 

The Greater Midlands, the 
friendly society turned aggressor, 
has found its first excursion into 
the stock market chastening 
experience. 

Last week, lug all, advised by 
County Bank, produced a defence 
document which, even by today's 
standards, was hard-hitting. 

In short, it told its share- 
holders that, having taken 
Queen's Counsel opinion, it 
understood that the Co-op's 
funeral activities were in breach 
of its constitution, that is to say, 
ultra, vires. 

The allegation, in response to 
information in the Co-op’s offer 
document, is now before the 
Takeover Panel. The Panel says 
it cannot re member having to 
adjudicate on such a matter. 


Perhaps, more significant, is 
that. Ingall's complaint has 
allowed It to make two damaging 
claims: that the Co-op could be 
forced to repudiate the bid and 
that its banking facilities could 


‘Funeral parlours 
were fine for 
the fathers, but 
you often find 
the sons want 
something better 
than being on call 
24 hours a day 9 


be withdrawn if it is found to he 
acting ultra vires. 

“ Nonsense.” says Mr Norman 
Reid, the Greater Midlands Scott 
boro finance dire/. tor. who points 
out that the Co-op has been in 
the funeral business since the 
1930s and its own Queens 
Counsel has given the Co-op a 
clean bill of health. 

Those less familiar with the 
funeral market may be at a loss 
to understand why this bid battle 
has generated so much heat, par- 
ticularly when both parties admit 


that they are competing in a 
market which is at best stagnat- 
ing. 

Market stagnation is due to the 
declining death rate in Britain. 
Most funeral directors are still 
family-owned and have found it 
diffimit to remain independent. 
In a fragmented market, those 
firms like Ingall have found 
ready sellers. 

In the past year it has acquired 
three family businesses, boosting 
its number of funeral sites to 53. 

"Funeral parlours were fine 
for the fathers,” explains Mr 
John Boodle, Ingall’s chairman 
and a lawyer by training, “but 
you often find the sons want 
something better than being on 
call 24 hoars a day, 365 days a 
year." 

Ingall's string of acquisitions 
has enabled it to create 
economies of seale, not just in 
staff but also in hearses. Like Mr 
Reid, Mr Boodle a g rees that once 
you reach a certain size, the 
funeral business can provide a 
sound and steady source ef 
income 

This is the attraction for the 
Greater Midlands Co-op. Two 
years ago It drew up a five-year 
corporate plan centring on three 
areas: the £37m-a-year dairy pro- 
duction and distribution opera- 
tions: ambitious pla n* to optn 
new Sainsbury-sized superstores; 
and the expansion of its fhneral 
business, currently turning over 
£2m a year but which would 
grow fourfold if it acquires 
Ingall. 


"We are not a dozy coop," 
says Mr Reid, ” we are now try- 
ing to be a lot more commer- 
cially minded. 1 ' 

In the past 18 months, thr 
Co-op has opened three new 



superstores, bringing its total to 
five. The capital Investment pro- 
gramme will increase with the 
sale of the freehold for its store 
in the centre of Birmingham. Mr 
Reid says the sale should raise 
more than £25m and should go 
through in the next few weeks. 

To lug all, this sounds like jam 
tomorrow. Moreover, the Co-op’s 


conservatively presented balance 
sheet has allowed Ingall to argue 
that it is overborrowed. though 
this Ignores the Coop's substan- 
tial assets which have not been 
revalued for what Mr Reid 
describes as a " very long time ” 
and the future proceeds from 
the freehold sale. 

Attacking the Coop's balance- 
sheet could prove counter- 
productive. The Co-op, advised by 
Manchester Exchange Trust, 
plans to criticise Ingall's gear- 
ing (net debt is up from £588.000 
to 0.17m on shareholders' funds 
of £2. 93m). It will also criticise 
In gall's recent profits record: 
for the six months to last Decem- 
ber, Ingall only scraped an in- 
crease of £6,000. to £280.000 
though it is predicting a comfort- 
able rise over last year's annual 
pre-tax profits of £842.000. 

In the final resort, much will 
depend on the Co-op's ability to 
persuade Ingall shareholders to 
take cash rather than paper 
which, being a friendly society, 
it cannot offer. 

In the past three years, the 
Co-op has kept all quiet on the 
acquisition front because. Mr 
Reid says, cash offers for pri- 
vately owned businesses can land 
the acceptors with capital gains 
tax. 

That may not be a problem if 
the Co-op's offer is generous.- But 
at present it is sticking to 80p, 
Sp below the current market i 
price and just 6p above the 
market price before its offer. 

" In a word." says Mr Boodle 
at IngaU, " it is miserly.” 


Den Danske Bank 

is pleased to announce 
the opening of a full service branch in 

Hamburg 


Branch management: 

Hubert K. Kosmann 
Bernd Kiso 

Business clients: 

Ian Iindherg 

Private clients: 

Michael Schulze 

Credits department: 

Kurt Haase 

Foreign department: 

Peter Heibeig-Chrxstensen 

Forex and money market: 
Bemd Schulze 
Thomas Salein 

Den Danske Bank is the largest 
Danish bank with total assets 
of more than US S 9,3 billion. 


Henry Ansbacher disposal 

BY DAY1D ievrttee, BANKING CORRESPONDENT 


Henry Ansbacher, the merchant 
banking group, has hived off its 
international project finance 
operation to a group of 
employees headed by Mr Paul 
Slater, president of its New 
York subsidiary. 

A new company called first 
International Capital Corpora- 
tion has been set up in Bermuda 
to assume the business. It is 
70 per cent ownwl by First later- 
national Holdings and 30 per 
cent by Ansbacher, which is 
also advancing a Sim loan to 
the .new venture to be repaid 
out of profits. 

Mr Slater said the new 
company will concentrate on 
specialised project finance opera- 
tions including aviation, ship- 
ping, energy and real estate 
including hospitals and tuvteig 

Ansbacher decided to hive off 
the business because it was 
performing poorly at ft time 
when it is trying to recover from 
heavy losses from an ill-fated 
acquisition on Wall Street. 


Ansbacher has also sold other 
businesses including metal brok- 
ing, leasing and underwriting. 

It has rationalised its shipping 
and TJ.S. mergers and acquisition 
businesses and expects them to 
become profitable. The group 
is to be recapitalised by its 
major shareholder, -the Swiss- 
Belgian Groupe Pargesa Brux- 
elles Lambert. 


Lake View 

Net asset value per 25p share 
prior to charges at par at Lake 
View Investment Trust came to 
347.7p at March 31 1985. com- 
pared with 32L3p a year before. 

Available revenue grew from 
£2.07m to £2.4m after tax of 
£3 film (£l-23m). Earnings per 
share are shown as rising from 
4fi6p to 5.31p, and the final divi- 
dend is being raised from 256p 
to 3.05p, malting a total of 4.65p 
(4.4p). A one-for-one scrip Is 
also proposed. 



HOLDINGS pic 


1984— Record Profits 

* Pre-tax profits advance by 41% 

* Dividend recommendation exceeds 
. . Prospectus forecast 

* Capital expenditure of £2.5m planned 
for 1985 

“The current year has started very welL 
Profitability has improved considerably. We 
expect half year profits to be appreciably 
higher than last year’s £541,000. 

The directors expect that 1985 will be 
another very good year.” - 

. R Stone, Chairman 

Year ended 31 December 


Results In brief 

1984 

£000 

■ 1983 

£000 

Turnover 

25^51 . 

22,149 

Profit before tax 

1,249 

' . 886 

Dividend per share 

ZSp 

— . 

Earnings per share 

1&8p 

1&3p 


Copies o t the Report and Accounts wilt be available from 
The Secretary, HeanorGate, Heanoc Derbyshire DE7 7RG 


Granville & Co. Limited 

Member of The National Association of Security Oeelen 
and investment Managed • • 

8 Lovat Lane London EC3R 8DT Telephone 01-621 1212 

Over-the-Counter Market 


High Low Company 

144 123 Ass. Brit. Ind. Orel. ... 
151 135 Ass. Brit. Ind. CULS... 

77 SI Airaprung Group. . ....... 

42 26 Annrage end Modes... 

145 108 Bardon Hill 

58 42 Bray Technologies 

201 170 CCL Ordinary 

162 110 CCL IIdo Conv. Pdf — 

1200 100 Carborundum Ord 

88 84 Carborundum 7.6pc Pf. 

73 60 Deborah Services..^...., 


32 2S Frederick Parker ...mu- 
ss 33 George Blair 

SO 22 Ind. Precfston Castings 

218 188 Isis Group - 

124 101 Jackson Group 

285 213 James Burrough 

93 S3 James Burrough 5 pc Pf 
87 71 John Howard and Co.- 

217 100 Linguaofione Ord. ...... 

100 S3 Lingua phene 10-Spc PI. 


P/E 

■ Gross Yield Fully 
Price Change, die. (p) 1 Actual taxed 
143 — 8.6 4.4 7ft 9.6 


120 

60 

92 


31 Robert Jenkins 

28 Bcruttone A .an. 


29 17 Unllock Holdings... 

98 81 Walter Alexander... 

247 216 W. S. Y nates 

Prices and details of services now available on PraetaL papa 48146 
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J. Rothschild 
£38m backing 
for Stockley 

Stockley’s purchase of an 
initial 22.4 per cent in Stock 
Conversion and Investment Trust 
from Equity Trust, the company 
owned by the family of the late 
Mr Robert Clark, is being 
financed by the issue of 44.4m 
ordinary shares of lOp each in 
Stockley and £37 .38m of 5 per 
cent, unsecured loan notes. . 

The loan notes, supported by 
a bank guarantee, will be 
redemmed by Stockley two years 
after completion of the acquisi- 
tion and may be redemmed by 
the holder 14 months after 
completion. 

J. Rothschild Holdings (JRH) 
has agreed to provide a £38m 
facility to Stockley, repayable 
after 5 years, to finance the 
redemption of The loan notes. 
On issue of the notes, JRH will 
receive £800,060 commission in 
the form of 857,000 ordinary 
Stockley shares at 70p. 

Because Equity Trust wants to 
receive, the major part of the 
XTOon tbe akle in 
organ. • CfrenfeD' J*as 
.With -Stockley to purchase 
fim —of r. the-: . Consideration 
shares ■ and ..is, ; along with 
Cazehove; .placing them ai.79p a 
share. - ’ • 

JRH which owns 2.1m ordinary 
shares in Stock Conversion, has 
agreed to grant Stockley an 
option to purchase lie JRH 
shares at 545p a share. The 
option expires oh ‘May 3 and is 
conditional upon completion of 
the acquisition of the Stock 
Conversion s h a r es. 

Upon exercise of the option. 
Stockley will hold 265 per cent 
of the issued share capital of 
Stock Conversion. On comnle- 
tion of the transactions, JRH 
will hold about 9fi per cent of 
the issued voting ordinary shares 
of Stockley. 

If JRH exercises its option, 
Stockley will pay for the shares 
by alloting 16.9m ordinary 
shares,' of which 12.1m will be 
placed with Universities Super- 
annuation 'Scheme, European 
Ferries and Investment clients of 
Morgan Grenfell. * 

Fifty per cent of the placed 
shares — including those- Involved 
in the purchase of the Equity 
Trust stake — will be subject to 
recall 

In order to provide Stockley 
shareholders will have an 
opportunity to acquire shares 
being issued to Equity Trust and 
JRH, Morgan Grenfell- is to offer 
up to 30.6m ordinary Stockley 
shares at 7 Op a share,, pro-rata 
to their existing shareholdings 
<i.e. approximately two Pew 
shares for every seven held) 
although they may apply for 
nyjp than their basic entitlement. 


EQUITABLE 

UMTS 

Daily prtcaa n at 23 April 1985 

EQUITABLE UNITS 
ADMINISTRATION LIMITED . 

35 Fountain Street. Manchester 
M2 2AF - TaL- 001-238 5685 

Bid Offer Ytd% 
Authorised Unit Treat Won 
FarEanarn 48.0 51.1 1.03 

Gilt* Fxd Int - 48.4 51.5 9.67- 

High Income 55.8 59.4 8.12 

North American . 47.7 SOB 2ft4 
Pali can — Sae UT Information Service 
Special Situations 58.1 58.7 307 

Tet of Invsunt Teta 51.7 66n 2.18 
EQUITABLE LIFE 
ASSURANCE SOCIETY 
4 Coleman Street. London EC2ft SAP 
TeL- 01-605 6011 

BM Offer 

Insurance Fund Price* 

Fer Eastern 97.0 102.1 

Fd of Invstmnt Tsts 1034) 108.4 

Gilt ft Fxd Int 98.5 103 .3 

High Incoma 109.7 11SE 

Managed 101.5 106,9 

Money 97.5 102.6 

North American . 96-8 1013 

Pelican 107.0 112.0 

Property 97 J! 1023 

Special Situations 108.8 1154 

Pension Fund Prices 
Pene Far Eastern 67.1 1022 

Pens Fd of Invst Tata 104.7 110.2 

Pens Gib ft Fxd Int 98.1 104.3 

Pena High In coma 113.7 119.7 

Pens Managed 103.0 109.1 

Pens Money MJ 104.5 

Pens North American 96.7 101.8 

Pens Pelican 109.7 115.6 

Pena Property 98.4 103.6 

Pena Special Situations 113ft 119 B 


LADBROrE index 

960464 (-7) 
Based on FT Index 
Tel: 01-427 4411 


BOARD MEETINGS 

TODAY Wamyss Investment Trust ... May 2 

Interims: S. Casket, M. J. Gleason, Windsor Securities Apr 30 

Japan As a* is Trust. Packin'* Spectrum, Finals— 

TR Australia Investment Trust. AHebone Apr 30 

Finals: Campari International. Ellis Edmond May 2 

and Goldstein, Falcon Resources. Exe c u t e * Clothes Apr 29 

Fleming Universal Investment Trust. Fergabrook Apr 25 

Helical Bar, John Lsing, Micro Business Fleming Far Eastern Inv. Tat. May 2 
Systems, Save and Prosper United Framlmgton Overseas Income 

Investment Trust, R. Smallshaw (Knit- and Growth Fund May 1 

wear). Hunting Associated Industries May 2 

FUTURE DATES Metal Bo* ...• June 11 

Interims— Mowlam (John) May 1 

Aitroyd and Smithers - May 7 Perry (Harold) Apr 2S 

Boulton (William) Apr 26 Towles Apr 25 

Rothschild (J.) Apr 23 Turriff ...... — — Apr 23 


Securities Trust 

All-round growth has been 
shown by Securities Trust et 
Scotland in the year ended March 
31 1865, with earnings up from 
3-34p to 4filp, the dividend raised 
from 3-2p to 4p net by a final of 
2.7)3, and the year-end asset 
value showing a rise from I30fip 
to 153. Bp after prior charges at 
P*r. . 


Edinburgh Inv. Tst 

Net asset value per ordinary 
shore rose from 124fip to 14fifip 
at Edinburgh Investment Trust 
in the year to March 31 1985, and 
the 0-25p higher final dividend 
of 1.7Sp lifts the total from 2fip 
to 2fi5p. 

Gross revenue of £22.84m 
against £16.37m produced profits 
of £13.08m (fllfim). 


uiauuim Luiuuguuui 

Denmark and in London, 

New York, Luxembourg, 
Singapore and now Hamburg. 


DEN DANSKE BANK 


Zweigniederiassung Hamburg 
Georgsplatz 1 
2000 Hamburg 1 
Phone: 49 40 32 81 160 
Telex: 2165842ddbh 


(Advertisement) 


DAI ICHI KANGYQ BANK 



How Economic Upturn Has Taken Place 

— CautritefiBB Rati a ta Baal BMP fay Pamaaf C tm p w i autt — 


April 1985: VoL 14, No.4 


Japan’s steady business expansion continues with 
recovery of domestic demand holding key 


Reel economic growth in the 
OctoberDecember quarter of 
1864 was 2.3 per eent over the 
previous quarter, or 9.6 per 
cent at an annual rate, accord- 
ing to a provisional report of 
national income statistics. This 
was the highest growth rate in 
the current business expansion 
stage. As a result, the growth 
rate in 1964 as a whole was 5ft 
per cent, the highest rate 
above 5 per cent since 1979. 

The nominal growth rate for 
1964, meanwhile, came to 6.4 
per cent. The difference be- 
tween the nominal and real 
growth rates was small due to 
price stability during the year; 
the GNP deflator in 1984 rose 
only 0.6 per cenL 

Hie major driving force for 
growth last year was exports 
and private plant and equip- 
ment investment. Exports led 
the activity in the year’s first 
half, while private capital 
spending proved to be the 
prime mover in the second half 
(chart). 

The tempo of economic re- 
covery has not been smooth in 
all demand components; per- 
sonal consumption expmxB- 
tnres, for example, have con- 
tinued to be sluggish. Overall, 
however, the performance in 
1984 confirmed that Japan’s 
economy has finally got out of 
the long recession following the 
second oil crisis and returned 
to medium rate growth. . 
Oct.-Dec., 1984 sees hi gh 
g rowth 

As mentioned above, the high 
annualized growth rate of 9ft 
per cent recorded in the fourth 
quarter of last year was due to 
a sharp increase in the current 
overseas surpliB and surging 
private plant and equipment in- 
vestment. 

The net exports grew to such 
an extent as to account for 
more than 80 per cent of the 
quarter's increase in real GNP. 
But this was largely due to ex- 
traordinary factors attributed 
to the sharp decline in the 
fourth quarter imports of 4 per 
cent from the leveT In the pre- 
vious quarter when a buying 
rush Tar crude oil pushed up 
total imports. The increase in 
exports in the fourth quarter 
also reached a considerably 
high level — at 5.9 per cent 


over the previous quarter — 
because (he rate for the pre- 
vious quarter was rather low at 
1.4 per cent. 

Thus, we should not place too 
much emphasis on the October- 
December quarterly figures. 
Rather, a half-year overview, 
as shown in the chart, provides 
us with a more accurate pic- 
ture of the economy. 

Meanwhile, private capital 
spending in the fourth quarter 
increased 4.1 per cent over the 
previous quarter to record the 
highest jump in the current 
process of business expansion. 
Among industries, the manu- 
factured products sector led 
spending in the first half of (be 
year, hot a wide range of other 
businesses, such as raw mate- 
rials and noo-roanufa during, 
later joined the move to invest 
In plant and equipment. 

Mvate boosing investment 
Jn the fourth quarter also 
showed an increase of 2.3 per 
cent over the previous quarter. 
Coupled with a 1.4 per cent gain 
recorded in the preceding 
quarter, the performance more 
or less underlined the ongoing 
recovery in bousing invest- 
ment. 

On the other hand, consume', 
spending has not kept up with 
the general business recovery. 
Personal final consumption ex- 
penditures in the fourth quarter 
ended up with an increase of 
only Oft per cent over the pre- 
vious quarter — the lowest 
growth in the present business 
uptrend — in spite of the (Bet 
that the year-end bonus growth 
was higher than the year ear- 
lier. . 

Demand from the public 
sector was also lackluster, de- 
clining 2.8 per cent from the 
previous quarter, owing to the 
(ronl-knded execution of 
public works in the first half erf 
the fiscal year as well as fiscal 
constraints. 

Exports show sign of 
deceleration 

Business activity appears to 
be continuing to expand steadi- 
ly into this year, but one dif- 
ference now is merging signs 
of a slowdown in experts. 
Various indicators showed that 
the value of dollar-de nominated 
exports tfropped in February 
1985 from the year before. 


Customs-cleared exports, for 
example, fell 2.5 per cent. 

February’s drop can be part- 
ly explained by such factors as 
the yen's weakening in the for- 
eign exchange market leading 
to lower dollar prices of 
Japan's exports, and the fact 
that there was one less working 
day in February than the same 
month last year. 

In quantity. February's ex- 
ports grew 5.0 per cent over the 
year before level, or some 9 per 
cent after adjustment for the 
number of business days. These 
increases, however, show a 
clear deceleration in tbe pace 
of export growth, compared 
with growth rates exceeding 10 
per cent which had been re- 
corded until January. 

The increase in imports has 
also slowed down conspicuously 
as the yen's drop against the 
U.S. dollar has apparently hurt 
tbe price competitiveness of 
imported products. 

This means that the nation's 
current account surplus may 
continue to expand despite the 
slowdown in export growth, 
causing concern over mounting 
trade friction. 

Personal consumption will 
bead for recover y 

Among domestic demand 
factors, private capital spend- 
ing continues to be firm. 
Various surveys conducted re- 
cently have shown that invest- 
ment will continue at a high 
level into fiscal 1965 (starting in 
April). A survey by the govern- 
mental Japan Development 
Bank in February found that 
large corporations, with a capi- 
talization of V l billion or more, 
collectively have (dans lo spend 
5.1 per cent more (manufactur- 
ing) and 5.6 per cent more 
(non-manufacturing) in fiscal 
1985, for capital investment 
compared with the previous 
year. 

A sirvey of capital invest- 
ment plans at this point is 
liable to show small figures, as 
(here are some companies 
which have not yet determined 
their investment plans for the 
new fiscal year. 

Private capital spendin g 

continues stron g 

Personal consumer spending 
remained sluggish last year. 
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but some indicators are show- 
ing that a recovery has 
emerged since the beginning of 
this year. For example, the 
average balance of Bank of 
Japan note issues, an indicator 
of currency in circulation, re- 
corded year-to-year increases 
of 7.5 per cent in January and 
6.7 per cent in February, com- 
pared with 5.3 per cent for the 
fourth quarter of last year. 

Signs of improving employ- 
ment are also increasing con- 
sumption. While an increase in 
overtime work slowed, other 
labor market indicators, such 
as regular employment, 
ratio of job offers to appli- 
cants, and the unemployment 
rate, have all shown a moderate 
improvement since the fourth 
quarter of last year. 

Whether consumer, spending 
recovers firmly depends large- 
ly on the wage hike to be 
agreed on in the coining Shunto 
(labor's regular spring offen- 
sive) negotiations. The pay 
raise this year is expected to be 
higher than for the past two 
years due to the improvement 
in corporate profit positions. 

Housing investment has been 
recovering, supported by active 


construction starts of rental 
houses. Housing investment is 
likely to continue to increase 
moderately, but no sharp in- 
creases con be expected be- 
cause or depressed construction 
of privately owned homes. 

The public sector is also not 
expected to generate much de- 
mand in the new fiscal year due 
lo efforts to cut huge budget 
deficits. 

Based on these observations, 
it can be said that Japan's 
economy will continue to ex- 
pand for some time lo come, 
spurred by private capital 
spending. The underlying sup- 
porting role is likely to be 
played by exports as in the 
post. The future national eco- 
nomic trends largely depend on 
whether domestic demand, 
such as consumer spending, 
will be able to take up the 
possible slack created by slow- 
ing exports. With fiscal and 
monetary policies constrained 
by limited public finances and 
the weakening or the yen's rate 
respectively, only a spontane- 
ous pickup in domestic demand 
in the private sector can be ex- 
pected to provide tbe necessary 

impetus to the economy. 
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Boustead hit harder 
by falsification and 
shows loss for 1984 


Boustead, the iau-Tnattonai 
trader which last June disclosed 
falsified stock records at its 
King Trailers subsidiary, yester- 
day restated its figures for 19S3 
to show a pre-tax loss of 
£944,000 and also reported a 
smaller loss for 1994, 

This compares with a pre- 
viously reported, profit of 
£317,000, which Mr Alan Charton, 
the chairman, initially down- 
graded by some £50,000 last 
summer to take account of a 

deficiency which had been con- 
cealed "oy deliberate falsifica- 
tion." 

As already known, the King 
Trailers net assets had been 
overstated by £l.lm, and this 
has now been restated in the 
balance sheet by way of a prior 
year adjustment of £839,000, 
after taking account of tax 
adjustments. 

The revised figures are shown 
in the group's results for 1994, 
which also show a taxable loss 
of £106.000 for the year. At 
midway, reporting a profit of 
£20,000, Mr Charton was confi- 
dent of a “marked improvement" 
In the second half. 

The disappointing results were 
principally due to losses in the 
group's Australian company and 
ibe UK soft commodity opera- 
tion. These areas are in the 
process of “radical reassess- 
ment," says the chairman, adding 
that the other operating units 
performed "relatively satisfac- 
torily.” 

The accounts also reveal an 
extraordinary profit of £131,000 


arising from the sale ct certain 
investments by the Singapore 
subsidiary together with the net 
recovery from third parties in 
respect o! the King Trailer 
discrepancies. 

Following the King Trailer 
problems, management changes 
have been made, accounting 
controls strengthened and the 
company’s auditors have made 
a full statement. The company 
returned a taxable profit of more 
than £300,000 for 1984. 

With the exception of the soft 
commodity operation, all other 
UK Interests returned satisfac- 
tory results, especially the Metal 
Supplies associate. 

The chairman considers that 
" the underlying strength of the 
group's activities will enable a 
return to profitability in 1885." 

There is again no final dividend 
for the year. The last payment 
was a 0.5p interim in respect 
of 1983. The loss per share is 
stated at 0-55p (kiss 3.45p). 

Turnover increased by nearly 
£10m to £59.61m, and produced 
an operating profit of £509,000, 
against a restated loss of 
£900,000. 

An exceptional debit 
of £233,000 (nil) reflects certain 
non-reciuring expenditure, in- 
cluding redundancy and an arbi- 
tration award made against the 
UK soft commodity company. 

Investment income rose from 
£697,000 to £786,000, while in- 
terest charges were also up at 
£1.83m. against £ 1.28m. The con- 
tribution from associates was 
£659,000 (£636,000). 


UK COMPANY NEWS 

Alexander Nicoll on the electronic rental market 

The key to profitability 


THE SMALL but lucrative 
rental market for electronic 
instruments, especially testing 
equipment has been thrust into 
the limelight by recent develop- 
ments at two of its major players. 


which he also founded— assured 
shareholders that the present 
level of orders, was a record and 
that rental income for March, 
the first month of the current 
financial year, was substantially 


panles which have spent heavily 
on new equipment cannot afford 
to see it go unhired. 

This requires astute assess- 
ment of customers’ likely needs. 
Equally, the renters would be 


First, there was a £26.3 m ahead of March 1984. The share unhappy to see their utilisation 


Moorgate Group raising 
£0.5m via USM placing 


THE FINANCIAL marketing 
specialist company. The Jgoor- 
gate Group, is coming to the 
Unlisted Securities Market, 
through a placing of 1.25m 
ordinary 5p shares at 120p each, 
representing 25 per cent of the 
issued capital. 

Moorgate was founded in 1977 
by Mr Jeremy Bond and Mr 
Jonathan Sayers, joint managing 
directors, to provide a marketing 
advice and assistance service to 
companies and institutions 
operating in the financial ser- 
vices field. 

Existing shareholders are sell- 
ing 728,520 shares providing 
them with about £860,000 net 
while 520,480 new shares are 
being issued by Moorgate to 
raise £495.000. 

Through five UK subsidiaries. 


it offers not only advertising 
and public relations services but 
a complete operational service 
i Deluding product design and 
development technical adminis- 
tration, marketing consultancy 
and direct mail services. It has 
Its own in-house expertise pro- 
vided by its full-time actuary, 
barrister and accountants, as 
well as advertising and pro- 
motional personnel. 

The placing values St at £6m_ 
Profits have grown from £16,000 
in 1980 to £257,000 in 19S4 and 
Moorgate is forecasting a pre-tax 
result of £430,000 for 1995 with 
a dividend payout of L4p net. 
This gives a p/e on a 35 per 
cent notional tax of 20.8 and a 
yield of 1.7 per cent. 

Brokers to the issue are Le 
Mare Martin. 


reverse takeover bid for Energy 
Services St Electronics, from 
shell company Peek Holdings, 
now being vigorously contested. 
Its main subsidiary. Livingston 
Hire, vies for supremacy with 
Instrument Rentals, a UK sub- 
sidiary of U.S. Leasing, in hiring 
out test and measurement in- 
struments and computer equip- 
ment to electronics, engineering 
and oil companies. 

Yesterday Kierolease. the up- 
and-coming third ranker, was 
forced to Issue a statement in 


price recovered 23p to 363p. 

Nevertheless, his disclosure of 
a disappointing autumn and of 


rates rise above about 70 per 
cent because this would mean 
they were unable to provide 


‘We can maintain utilisation 
without giving big discounts’ 


a particularly slack period at 
Christmas suggested a volatility 
in the market which had not pre- 
viously been evident — at least on 
response to Its first serious taste, the downward side, 
of stock market disfavour since Microlease and its two larger 
coming to the USM in 1983. rivals do not have long order 


Microlease shares bad dropped 
from a year's high of 480p to 
a low of 340p following the 
release last week, with tittle 
explanation, of annual results 
indicating a sharp drop in second 
half profits following several 
years of spectacular growth. 

Mr David Rennie, the chair- 
man — who set up Microlease 
after leaving Livingston Hire, 


books because they aim to pro- 
ride next-day service on a range 
of testing equipment, often 
needed in a hurry by their 
customers. Instruments may be 
rented for a year or only days, 
but the average has tended to 
be between two and three 
months. 

Clearly, utilisation is the key 
to profitability. Rental corn- 


prompt service. 

Among typical instruments 
hired are logic and spectrum 
analysers, electric line test 
equipment and oscilloscopes. The 
three also offer personal and 
desktop computers and related 
goods. 

Instrument Rentals has 
adopted an aggressive pricing 
policy, and Livingston Hire also 
offers discounts based on length 
of rental and volume. 

Mr Frederick Rollason, 
Energy Services chairman, 
insists, however, that Livingston 
is not interested in entering a 
price war. 


Mr Paul Rennie, Microlease 
finance director, yesterday 
blamed price competition 
between the two other com- 
panies for recent market 
volatility. “We steer dear of 
It," he said. “We can maintain 
utilisation without giving big 
discounts." 

Microlease also attributes the 
second half 1984 slackness to the 
phase-out of capital allowances 
announced in last year’s Budget. 
Some customers, especially 
smaller ones, rushed to buy 
rather than rent equipment to 
take advantage of capital allow- 
ances while they could. 

Its larger competitors, perhaps 
with a better spread of larger 
customers — Livingston has a 
strong presence on the Continent 
— say they did not see a fall-off 
In demand. 

Despite the hiccough at Micro- 
lease, the City is still bullish on 
the specialised sector. 

Mr Gerald Davies, analyst at 
stockbrokers Savory MHn, says: 
“ Companies can continue to 
widen their scope and the service 
that they offer. It’s going to be 
more competitive but 1 don’t 
think it's an overpopulated 
market at present. 


Babcock Inti, pays £25m 
for U.S. castor subsidiary 


Babcock International, the 
power engineering group, is to 
buy Faultless Caster Corporation, 
a major U.S. maker of castors for 
S33m (£25. 5m) cash. 

Faultless made pretax profits 
of 3757m on turnover of 365.2m 
in 1984 and had net assets oi 
$25 Dm at the year end. 

Faultless, which claims to be 
the largest full line manufac- 
turer of castors in the world, will 
complement Babcock’s sub- 
sidiary Keeler Brass Company, 
which makes decorative furniture 
hardware such as knobs, knockers 
and drawer slides. 

The purchase, which still 


requires approval of the U.S. 
regulatory authorities, will be 
carried out by Babcock Inter- 
national Inc. a fully-owned 
Babcock subsidiary. The deal 
should he completed by May 31. 

Faultless is currently owned by 
New Aria Holding Corp of Oak 
Brook, Illinois. New Aria- was a 
listed company which was taken 
private by means of a manage- 
ment buy-out The management 
is selling Faultless to pay off a 
bridging loan. 

Faultless has two plants in 
Evansville, Indiana, three other 
plants elsewhere in the U.S. and 
a subsidiary company in Canada. 


Stat-PIus up 46% at £1.02m 


The Stat-PIus Group, supplier of 
law and commercial stationery, 
pushed its 1984 sales and pre-tax 
profits up by 28 per cent and 
46 per cent respectively and says 
trading continued to he 
“excellent” in the opening quar- 
ter of the current year. 

During 1984 the group in- 
vested in new computer systems 
whereby order entry, invoicing 
and stock control were com- 
puterised. 

Cash flow continues to he 


strong — an overdraft of £474,000 
at the end of 1983 was turned 
into a credit of £338,000 a year 
later. 

Group turnover for 1984 
improved from £3.56m to £434m 
and at the pre-tax level profits 
rose by £322,000 to £1.02m. 

A final dividend of 1.5p makes 
a total of 2p net per 5p share. 
0.2p higher than was forecast 
last May at the time of the com- 
pany’s entry to the USM. 


THE GROUP mrs 

GOING PLACES. 



if you want to know more about the Hawley Group of companies come to our 
shareholder meetings at the following venues: 

Edinburgh - 29 April, Castle Suite. Caledonian Hotel. Princes Street Edinburgh at 12 noon. 03 1 -225 2433 
Manchester- 30 April. Cheshire Suite. Valley Lodge Hotel. Altrincham Road.WilmsIow, Cheshire at3.00 pm. 0625-529201 
London- 1 May, Nine King Suite. Royal Lancaster Hotel LancasterTerrace, London W2 at 12.15pm. 01-2626737 

We look forward to seeing you there - 
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MFI in £23.6m finance 
leasing sale to Wardley 


BY LIONEL BARBER 

MFI Furniture, which re- 
cently agreed to a £5 63m merger 
with Associated Dairies (As da), 
has sold two finance leasing com- 
panies for £23. 6m to Wardley, 
the merchant banking arm of the 
Hong Kong and Shanghai Bank- 
ing corporation. 

The sale of the two companies, 
B. A. Turner and Capital Col- 
lections. was completed last 
month and Is disclosed In the 
Asda offer documents issued 
yesterday. 

Under the deal, Wardley paid 
£100 plus the repayment of MFI 
loans of around £9. 8m for Capital 
Collections. Similar arrange- 
ments were concluded for BA 
Turner which included £100,000 
plus the repayment of intra- 
group loans of £13.6m. 

Mr Edward Lea, finance 
director of MFL said yesterday 
that the group had made a profit 
on the disposal of the two com- 
panies which were no longer 


central to MFl's business. 

Elsewhere in the document, 
Mr Derek Hunt, MFI chairman 
and managing director, says the 
merger with Asda represents “ a 
unique opportunity to combine 
the two leading exponents of 
edge-of-town and out-of-town 
retailing.” 

Asda is offering 15 new 
ordinary shares of 25p for every 
eight ordinary shares in MFI or 
a cash alternative of 144p per 
new Asda share, equivalent to 
270p per ordinary share in MFI. 

On the basis of last night’s 
closing prices for Asda, of 150p. 
down 2p on the day, the offer 
values MFI at £563m or 281-2p 
a share. MFI closed at 280p. 
down lOp on the day. 

On the day the merger was 
announced, Asda's shares climbed 
to 164p valuing MFI at £6I5m or 
307 a share. The first closing 
date for the recommended offer 
is May 14. 


McLeod Russel expansion 


McLeod Russel has made two 
acquisitions, the first a 31.4 per 
cent minority holding in Iffley 
Cotton that it did not previously 
own, and the second the whole 
of the capital and inter-group 
loan of . Kormnel Plantations 
from Pioneer Concrete Services 
of Sydney. Australia. 

The Iffley stake will cost 
ASS An (£2m) in cash with a 
further payment equal to 31.4 
per cent of profits for the year 
to the end of next June. Con- 


sideration for Kurumel will be 
Kina 2.5m (£L91m). 

Iffley has over 7 ,000 acres of 
cotton which are now being 
harvested, and Kurumel owns 
tea' and coffee plantations in 
Papua New Guinea. 

Net assets of Iffley at the end 
of last June were £11.5 6m and 
pre-tax profits for the previous 
18-month period was £1.25m. Net 
assets of Kurumel at the same 
date were £2-29m and pre-tax 
profits were £177.000. 
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BANCO DE LA NACION 
ARGENTINA 

UA$25,000,000 

Floating Rate Notes due 1987 ' 

In accordance with the provision of the Notes 
notice is hereby given that for the six-month 
Interest Period from 23rd April, 1985, to 23rd 
October, 1985, the Notes will carry an Interest 
Rate of 9 per cent per annum ana the Coupon 
amount per US$5,000 will be US$228.75. Interest 
Payment Date is 23rd October, 1985. 

DAIWA SINGAPORE LIMITED 

Agent Bank 


U.S. $60,000,000 

THE MORTGAGE BANK AND 
FINANCIAL ADMINISTRATION AGENCY 
OF THE KINGDOM OF DENMARK 

(Kongerigel Damn arks Hypoteltbank og Fmansiorvaltning) 

GUARANTEED FLOATING RATE NOTES 
DUE 1990, SERIES 82 



Unconditionally guaranteed by 
THE KINGDOM OF DENMARK 
In accordance with the provisions of the Notes, notice 
is hereby given that the rate of interest for the six 
months24th April, 1986 to 24th October, 1985 has been 
fixed at 9% percent per annum and that the coupon 
amount payable on coupon no. 5 due on 24th October, 
1985 will be U.S. $4,638-54. 

♦ 

The Sumitomo Bank, Limited 

Reference Agent 
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mining news 

Sonora to use £31m 
loan as platform 
for gold expansion 

BY KENNETH MAR5TON, MINING EDITOR 

12.9m t«mncs with ail xvoracc 


Sonora Gold Of Canada aims 
to become one of the largest 
and lowest cost gold producers 
in North America now that the 
Bank of America is providing 
a loan of USS40ra (£31 .4m) for 
the development of the com- 
nanv's Jamestown solo deposits 
on California's “Mother Lode 
gold belt. 125 miles east of San 

Francisco. 

The loan will be used to com- 
plete mine and mill construction 
and provide working capital to 
finance the start-up phase of 
operations. The Bechtel group 
will construct the mine complex 
and together with ABM Mining 
will provide a team to operate 
the mine. 

Six separate deposits extend 
over five miles. Open-pit ore 
reserves are estimated at 24. bm 
tonnes averaging 0.065 ounces 
(2 grammes) gold per tonne. 
The deeper underground re- 
serves are put at a possible 


gradt: of 0.13$ 

f.mirs of the nrebodies have not 

yet been defined. 

The ore reserves presently 
estimated would give a mine life 
of 31 years on the basis or n 
6.000 • tonnes ■ per - day open-pit 
mining operation. In the hope 
of actual reserves proving to be 
higher, Sonora has purchased a 
mill capable of being expanded 
to handle 10.000 tonnes of ore 
a da}'. 

Sonora estimates that in the 
early years the operation s 
break-even costs will equal 
USS168 per ounce of gold before 
bank interest. Mr Ian Wright, a 
director of Sonora, said yester- 
day that construction work was 
almost complete and once the 
water discharge permit had been 
received the mine could be in 
production within about six 
months. 


Lower metal prices take 
Cominco into the red 


CANADA’S Cominco metals and 
chemicals group has stoned the 
year with first quarter loss of 
CS 600.000 (£347.500) after taking 
in an extraordinary gain of 
C89.4m from the sale of part of 
the company's holding in Pine 
Point Hines. 

The loss compares with a net 
profit of $4J>ra a year ago and 
the subsequent 1994 total profit 
of CS24.2m. 

Inevitably, Cominco has 
suffered from lower prices for its 
zinc. lead, silver and gold 
despite maintained sales. How- 
ever. it is pointed out that the 
recent weakness In the Canadian 
dollar has been a helpful factor 
in earnings. 

The company’s chemicals and 
fertilisers division earned an 
operating profit of SSro, com- 
pared with S13.4m in the same 
period of last year. Sales of 
ammonia and urea were lower 


but significantly higher prices 
were obtained. On the other 
hand, potash prices fell in line 
with over-supply in U.S. markets. 

Cominco says that the zinc out- 
look for the rest of this year is 
one of improved prices and con- 
sumption consistent with a 
gradual weakening of the U.S. 
dollar and strengthened western 
world economies. Lead prices are 
expected lo remain at low levels. 
Sales of fertilisers should 
increase. 

Pine Point Minos earned $28m 
in the first quarter compared 
with 82.4m a year ago. During 
the latent period the mine 
increased its sales of zinc and 
lead concentrates, but prices 
remained weak. Open-pit opera- 
tions are expected to oe carried 
out as planned in 198S and there 
will he continued testing of the 
feasibility of underground 
mining. 


BASE LENDING RATES 


A-BJT. Bank 13 % 

Allied Irish Bank ... 121% 

Henry Anshacher 12}% 

Amro Bank 13 % 

Associates Cap. Corp.... 34 ‘Si- 

Banco de Bilbao 12} % 

Bank Hapoalim 12 j % 

'BCCT... 12}% 

Bank of Ireland 121% 

Bank of Cyprus 121% 

Bank of India 12}% 

Bank of Scotland 12}% 

Basque Beige Ltd. ... 12}% 

Barclays Bank 12J% 

Beneficial Trust Ltd.... 13}% 
Brit. Bank of Mid. East 12J% 

■ Brown Shipley 13 % 

CL Bank Nederland... 123% 
Canada Permanent ... 12}% 

Cayzer Ltd. 12}% 

Cedar Holdings 14 % 

■ Charterhouse Japhet... 12}% 
Choulartons** 

Citibank NA 12}% 

Citibank Savings 1122% 

Clydesdale Bank 12}% 

C. E. Coates & Co. Ltd. 13}% 
Comm. Bk. N. East ... 13 % 
Consolidated Credits... 13}% 

Cooperative Bank *12} % 

The Cyprus Popular Bk. 12}% 
Dunbar & Co. Ltd. ... 123% 

Duncan Lawrie 12}% 

E. T. Trust 13 % 

Exeter Trust Ltd 13}% 

First Nat. Fin. Corp.... 14}% 
First Nat Secs. Ltd. ... 14 % 

■ Robert Fleming St Co. 12} q 

Robert Fraser 4: Ftns. 13} 9 
Grindlays Bank *12} 1 

■Guinness Mahon 12} 

IBambros Bank 12|q 

Heritable A Gen. Trust 12§' 
i Hill Samuel 512}% 


C. Hoare Sc Co 12}% 

Hongkong & Shanghai 12}% 
Johnson Matthey Bkrs. 13 % 
Knowsley A Co. Ltd.... 13} % 

Lloyds Bank - 12*% 

Edward Manson & Co. 14 % 
Meghraj St Sons Ltd_.. 13 % 
Midland Bank 12}% 

■ Morgan Grenfell IS % 

Mount-Credit Corp- Ltd. 12} % 
National Bk. of Kuwait 12} % 
National Girobank ... 12}% 
National Westminster 12}% 
Northern Bank Ltd. ... 13 % 
Norwich Gen. Trust ... 12}% 

People's Trust 14 % 

Provincial Trust Ltd..., 13} % 
R. Raphael & Sons... 12} % 

P. S. Refson 13 % 

Roxburgh e Guarantee 13}%, 
Royal Bank of Scotland 12}% 
Royal Trust Co. Canada 123% 

■ . Henry Schroder Wagg 12}% 
Standard Chartered ... 11123% 

TCB 12}% 

Trustee Savings Bank 12}% 
United Bank of Kuwait 12}% 
Untied Mizrahi Bank... 121% 
Westpac Bankine Corp. 13'% 
While away Laidlaw ... 13}% 
Williams & Glyn's ... 

Win trust Secs. Ltd. ... 12}% 
Yorkshire Bank 12}% 

■ Member* ol tile Accepting Houses 
Ccmmlneo. 

• 7 day deposit* SV.. -\ month 
TC.^. Top Tier— £2.9004- at 3 
months notice At cell when 

£10,0004- remains deposited. 

Call deposits £1,000 end over 
SSV. gro**. 

21 -day deposits over £ 1.000 10\%. 
Mangeqe base rats. 

•"See Provincial Trust Ltd. 

Demand deposits 


CHAIRMAN'S 

STATEMENT 

Extracts for Year 
Ended December 1984 

NywBwspegs 

■ Results significantly better titan those for industry as a 
whole. 

■ Self employed pensions increased due to strong 
competitive con tracts. 

■ Insured retirement benefit schemes business has 
shown a marked increase a iso. 

Unit Linkin g 

■ At this time last year the Company entered the 

unit-linked market with a wide range of contracts 
designed to compete with the best on offer. 

Premiums of £24 million tn less than a year brought in 
under this, die biggest venture of its kind, undertaken 
by Scottish Life. 

■ Team of specialist unit-linked consultants established 
to give expert service to Independent intermediaries. 

■ A recent survey Indicated that U K, Equity fund was 
3rd of 84 similar trusts; European and American funds 
were 3rd and 4th tn their categories. 

Bonus 

■ Rates ; of reversionary bonus increased to record levels 
at end of the year. 

■ Rates of terminal bonus now being paid are hieher— 
considerably so in most cases-than those paid on 
comparable policies in previous years 

■ Excellent bonus results show Scottish Life policies to 
bethevenrbest Policyholders can continue® expect 

$> 

Scottish Life 

19 St Andrew Square. EDINBURGH. Telephone: 031-225 2211. 
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UK COMPANY NEWS 


coming to USM 
through 2.5m share offer 


BY STEFAN WAGSTYI. 

Cliyform Properties, which 
specialises is the development 
of shopping malls and high tech- 
nology factories, is coming to the 
vJSM with a market capitalisa- 
tion of £16.1m. 

Samuel Montagu, the merchant 
hank, is offering for sale 2J5m 
shares, - equal to 26 per cent of 
Clayform'6 equity. The rest will 
stay in the hands of ith directors, 
their families and Elactra 
Investment Trust 

The company concentrates on 
developments which are pre- 
funded by institutional investors. 
Formed in 1981, Clayfoam has so 
far completed schemes worth a 
total of £32m, with another £44m 
now under development includ- 
ing its largest project to date— 
a shopping centre in Guildford. 

It has plans to start develop- 
ments worth £65m in the next 
two years, among them a £44m 
shopping centre in Leeds. 

Profits have grown rapidly 
from £56,000 pre-tax for the 17 
months to the end of March 

1982, to £175,000 the following 
year, and £549,000 in the nine 
months to the end of December 

1983. 

Last year, GLayform made just 
over £lm pre-tax and for 1985 
it is forecasting not less than 
£2 .5m. 

The group's high technology 
developments, designed for elec- 
tronics companies and similar 
tenants, are concentrated in 
towns close to the M4 motorway. 
The retail schemes, which 
account for about two-thirds of 
its business, are carried out 
throughout England. Typically, 
Clayform takes on High Street 
sites, often occupied by depart- 
ment stores, and develops them 


by either converting the 
buildings, or building new ones. 

A major step in the company's 
expansion was the acquisition 
last year of Schofields, a Leeds- 
based group of three department 
stores, for £L6.1m. Clayform 
intends to move Schofields* Leeds 
shop to new premises and build 
a £44m shopping mall on its 
existing site. Schofield's stores 
in Harrogate and Skipton are to 
continue trading. 

The proceeds of the share offer 
will help reduce borrowings, 
which have been used to help 
pay for _ Schofields. Of the 
share$ being sold, L3m are new 
shares being sold to raise & wftm 

Allowing for this, net assets 
will be around £5m, against net 
borrowings of £17.5 m, of which 
£1-L5m is a low-interest loan 
from the institution which will 
fund the Schofields development, 
due to start in mid- 1988 and 
in 1988. 

The board, is headed by Mr 
Da vid Hyman, the executive 
chairman, who formerly ran the 
Henderson - Kenton furniture 
retailing group taken over by 
Harris Queensway in 1980. He 
and his fellow directors say that 
Clayform's development pro- 
gramme is a strong foundation 
for growth in 1986 and 1987. 

The shares are being offered 
at 165p, on a multiple of 10.4 
times forecast earnings, given 
an estimated 4L25 per cent tax 
charge. 

A 5p net dividend is forecast 
for 1985, with an Indicated full 
year payout of 7fip, making the 
yield 6.5 per cent. The net asset 
value per share is 50p. 

Brokers to the issue are W. 
Green we 1L 


• comment 

Clayform Properties is an 
extreme example of that breed of 
developer which relies on out 
aider to fund its schemes and 
shies away from building an 
investment portfolio of its own. 
The name of the game is to 
accumulate cash and pay out 
healthy dividends rather than 
create property assets. It its 
relatively short life, Clayform 
has proved itself very adept at 
this activity — coming to market 
with a strong profit record and 
an impressive series of develop- 
ments, which have involved some 
of the City’s largest Institutional 
investors. Clearly there- are 
risks in moving so quickly in 
property, particularly as Clay- 
form has needed to borrow quite 
heavily on the way— after the 
flotation and taking out the 
Schofields bridging loan, net debt 
will still be £8m against share- 
holders' funds of fiSm. However, 
the group's emphasis on prime 
sites — both retail and Industrial 
— minimises the dangerous. 
Moreover, the group’s expanion 
over the next few years Is bedded 
firmly' on the large Schofields 
scheme. AH this seema to sup- 
port the 165p offer price— on a 
10.4 p/e Clayform is broadly in 
line with two comporable com- 
panies an the market, London 
and Edinburgh Trust and Spey- 
hawk. The 6S per cent yield 
should make the shares particu- 
larly attractive for income- 
minded funds which rarely get 
the chance to invest in young 
companies since these generally 
aim to reward investors with 
capital growth rather than 
dividends. 


Scott & Robertson turns 
in £lm and pays 2.5p 


PRE-TAX profits of Scott & 
Robertson, packaging products 
and fabric manufacturer, 
amounted to £L02m for 1984 
from turnover of £19.64m. This 
is compared with a surplus of 
£785,000, and £17.79m turnover, 
far the previous 10 months. 

Halfway profits were £556,000, 
against £397,000 which were re- 
stated to exclude results of Tay 
Textiles, sold in October 1983. 

A final dividend of l-6p (L25n) 
lifts the 12 month total to 2.5p 
<2p). Earnings per share are 
given as lL86p (10-31p). . 

Struck after depreciation 


charges on fixed tangible assets 
up from £467.000 to £613,000. 
operating profits amounted to 
JEl.lSm for the year against a 
previous £825,000. 

Pre-tax figure was after 
£103,000 (nil) for the employee 
share scheme and interest 
charges of £61,000 (£40,000). Tax 
was up from £26,000 to £150000. 

Minority in terest s took £20,000, 
against £22,000 and after lower 
extraordinary debits of £176,000, 
compared with £560,iQ0(L- attribu- 
table profits einerged up from 
£177,000 to £671j0QOi = • 



The Republic of Italy’ 

U.S.$ 500,000,000 
Floating Rate Notes due 2005 

In accordance with the provisions of tbe Notes, notice is 
hereby given that for the initial Interest Period from 24 
April, 1985 to 24 May, 1985 the Notes will cany an interest 
rate of 8T4»% per ananm. Tbe interest payable an tbe 
relevant interest payment date, 24 May, 1985 will be 
US$70.31 per US$10,000 nominal amount. awl wifl be 
paid Cady through Cedel SA and Morgan Guaranty Trust 
Company of New York, Brussels Office, as operator of the 
Euroclear System, in accordance with the terms of tbe 
Temporary Global Note. 


24 April 1985. 

THE CHASE MANHATTAN BANK, NA 
LONDON, AGENT BANK. 


Hadson sells 
UK assets 
to Britoil 

Shares of Hadson Petrol enm 
International (HFX) were 
suspended from trading on Mon- 
day at the company’s request 
following the announcement that 
it will sell its UK assets to Britoil 
for. £27m. 

Up on completion of the sale 
HPI win receive £27m to add to 
current cash balances of £8m. 
After taxes it is estimated that 
the group will have a net 
position of approximately £3Qm. 

HPTs budgeted 1985 explora- 
tion and development programme 
would have significantly reduced 
its eash position by the oud of 
Unsyewi the directors, say. 

. Competition of this ■ sale will 
enable the group to continue its 
active exploration In Spain, 
Indonesia, and South Korea, and 
will give tbe company added 
strength to pursue exploration 
opportunities in South America, 
Africa and the Far East, it is 
stated. 

. HPI and its subsidiaries are 
involved in Indonesian explora- 
tion activities encompassing 
52,000 square kilometres in four 
different concessions, with exist- 
ing firm work commitments total- 
ling 59m. Further contingent 
obligations total $20m_ 
Exploration activities in the 
offshore area of South Korea' 
Block V are proceeding satis- 
factorily, directors say. 

Although audited results for 
1984 have not yet been finished 
they 8 ay it is likely that HPI 
will show a small profit for tha 
year. 

Hadson Petrol eum Corporation 
has notified the HPI board of its 
desire to initiate discussions 
which may or not lead to an 
offer being made for the HPI 
shares not already owned. 

Corporation owns 47m (76 per 
cent) of the 62m outstanding 
HPI ordinary. The remaining 
15m shares are held by UK in- 
vestors. 


WH Allen 


P-jfcitsner? of WH Ail EM Hailcivc-r and CRESCENT LARGE PRiftT 
STAR TARGET ana COMET Faust bocE. Books 




Profit after Tax 

Iff 356% 

Profit over Forecast 
of £290 up 60 % 

Turnover 

UP 21% 

Exports 

UP 43% 


1984 1983 

£000 £000 

465 102 


5775 4757 


2244 1566 


Shareholders’ Funds* 2335 

UP 1439% 


153 


Earning s per Share 33p N/A 

*a IIAKH tt84.CL400.000 WM MBSD W A S£S. SHAHE HUE 

tssgsspssssseassar^ 

★ 1985 will be an even better year Management Accounts so far in 1985 support 
thatbelief. . 
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ANNUAL FW0BT FROM: WH AtlBI 6 CO. Pt£. 44 HU SI. UNDONWK8UL 
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Clement 
Clarke 
falls 40% 

A NEAR 40 per cent fall in pre- 
tax profits from £2.15m to £L29m 
was experienced m 1984 by 
Clement Clarke (Holdings), the 
dispensing optician. However, 
after stripping out £401,000 of 
arrears of professional fees in 
1983 the underlying fall was 
26 per cent 

The dividend total however, 
is being lifted from 4.063p to 
4333p by a higher. final payment 
or 2£8Sp. Earnings per 25p 
share were 5-Bp lower at 8-43p. 

profits were achieved on turn- 
over of £l&98m. against £l7J56m, 
and were subject to tax of 
£620,000 (£L03m). There were 
extraordinary charges of £50.000 
(£1*6,000). leaving the available 
balance at £624.000 (£956,000). 

At halfway, when proflu were 
down from £831.000 to £610,000, 
the directors said that the out- 
look for manufacturing sub- 
sidiaries in the second half was 
good but uncertain for the 
optical retail sector. 

Persimmon 

The offer for sale of 4.1m ordi- 
nary shares in Persimmon, at 
lOOp per share, bos been oversub- 
scribed with applications being 
received for a total of 9.35m 
shares, excluding employee appli- 
cations. Tbe basis of allotment is 
that applications for- 200-1,000 
shares will be met in full; for 
L200 to 5.000 shares, approxi- 
mately 60 per cent with a mini- 
mum of 1,000; for 5,500 to 11,000 
approximately 50 per cent with 
a witnimnin of 3,000; and for 

12,000 and over, approximately 
28 per cent, with a minimum of 
5,000. - 

Applications from employees 
have been met in fnU and its 
suited in the allotment of 17,350 
shares. Dealings will start on 
April 29. 


Cooper 

- On turnover of £24. 13m for 
the year to the end of January 
1985 Cooper Industries has pro- 
duced pre-tax profits of. £644,000. 
This compares with turnover of 
il5.35in .and profits of £310,000 
for the nine months to the end 
of January 1984. 

Faming K per share are shown 
as 2.2p <0.9p) and there is a 
final dividend of 0.45p. which 
gives a total of 0.75p for the 
year, against a single 0-5p pay- 
ment for tiie nine months. Ct 
pany activities include steel re- 
roll mg, precision engineering 
and tool distribution. 


Hollis Bros 

Hems Bros and ESA, an 9L7 
per cent owned subsidiary of Per* 
gam on Press, more than doubled 
its taxable .profits in 1984 from 
£367.000tO £863,000.' 

While There is stfll-iw dbt 
fiend; the- directors hope to. 
resume payments, as soon as po*- 

TTniHg is engaged in timber tah 
porting, plastic mou lding , educa*. 
tional and contract furniture 
manufacturing Turnover rose 
from £20.42m to £3<Ulm. 


Ryan IntL 

Byan International the coal 
group recently rescued with a 
capital reconstruction led by Mr 
Crisp tan Hotson, now managf**" 
director, has sola its lossmak: 
UJS. operations for £45,900. 

Total Energy Leasing, tire 
buyer, has assumed debt relating 
to the operations totalling 1 
US.92.8m (£L8m), and Ryan has 
also repaid £708.990 in tori 
settlement of £L17ta of UK 
loans. Its net borrowings are 
reduced to £6.2m against net 
assets' of £7 tou 

The US. operations made a 
£3.15m loss in 1984 after a £25m 
writedown of plant. 


Stewart Nairn 


The enlarged Stewart N airn 
Group raised Its turnover from 
£231.000 to £4. 59m in the stx 
months to December 3L 1984 
but returned pre-tax profits of 
£10,000, against a previous, 
£203.000. 

Baric earnings per share were 
0.006p (0.29p) and baric net 
asset value per share was 
14.72p (14£>4p). Trading figure 
show a return to profitability, 
but the result* do not yet jus- 
tify payment of an interim divi- 
dend. The group is engaged 
primarily In property invest- 
ment. development, trading and 
management 

Bairstow Eves boys 

F ur th er expansion is an- 
nounced by estate agents Bair, 
stew Eves with tbe acquisition 
for £400,000 of MUeis Estate 
The consideration will 
he met by £285,000 cash and the 
issue of 154^62 shares, valued at 
74J5p each. • _ ■ 

Millers ' operates from offices 
in Banbury and Northampton, 
and will increase the Bairstow 
Eves group sales offices toll4. 
Hillers is expected .to contribute 

r fits of UO less than £100.000 
the year beginning May 1985. 


Yearlings unchanged 

The interest rate for this 
week’s issue of local authority 
bonds is 111 per cent unc h a n ged 
from last week and compares 
with 9i per cent a year ago. Tha 
bonds are issue at par and are 
redeemable on April 30 1986. • 
A full list of issues will be pub- 
lished in tomorrow's edition. 


Abaco purchase 

Abacs Investments is paying 
£275,000 for a 49 per cent 
Interest in Chesham Bill (Hold: 
lugs), a company formed to 
acquire the 70 per cent Interest 
in f.hcch aiw Hill held by Central 
& Sherwood. 


Klark Teknik trebles interim profit 


IN ITS first figures since joining 
the USM last November, Klark 
Teknik, advanced sound process- 
ing and communication equip- 
ment maker for tbe electronic 
media markets, reveals a 103 per 
cent expansion in turnover to 
£U5m and profits more than 
trebled from £212,000 to £640,000 
for the six months ended 
January 31, 1985. 

The directors say that the. 

group's position remains strong 

in all its major world markets 
accounting lor 83 per cent of 
sales value. 

As stated in the prospectus last 
year, no interim is being paid 
but the directors hope to recom- 
mend a final distribution of 0.6p 
net per share, payable In 


December, 

Commenting on the full year 
Mr Phillip M. Clarke, chairman , 
says that prospects for the 12 
months depend on sales, and to a 
small degree, international 
currency movements. He adds, 
however, that it would "not be 
realistic to expect the same per- 
centage growth achieved in the 
first half to follow through for 
the full year.” 

For the whole of the year 
ended last July turnover 

amounted to £L78m and taxable 
profits were £701,000. 

Six mouths’ tax charge Is given 
as £269,000, compared with 
£102,000 previously, and after 
minority interests of £22,000 
(£1,000), the attributable balance 


emerged £250,000 higher at 
£359,000. Stated earnings per 
share are shown as 2A>6p. against 
0.7Sp. 

In their prospectus, last Octo- 
ber, the directors said that while 
they considered it too early to 
make a forecast for the whole 
of the current year, they said 
the year bad started " exception- 
ally well with an encouraging 
level of orders." 

They added that margins were 
benefiting from the current 
strength of the dollar and that 
in those circumstances they were 
confident of continuing excellent 
growth. 

Commenting on the interim 
period, Mr Clarke says that sales 
by the group's U.S. subsidiary 
have been very satisfactory 


while the W standard products 
m the group's range, during the 
equivalent period last year, have 
shown *• satisfactory sales 
growth.” 

Thp strength of the dollar 
during the six months con- 
futed to group profits, the 
directors point out. and they 
have substantially protected this 
position with forward purchase 
of sterling requirements. 

They add. however, that unit 
sales have not been particularly 
helped by weak sterling against 
the dollar as the group's U.S. 
selling prices, in dollars, have 
been maintained. 

Excellent results were achieved 
with the group's DN 7S0 digital 
reverberator / processor, intro- 
duced last October. 



BUILDING PRODUCTS • HEAT EXCHANGE * DRINKS DISPENSE • FLUID POWER 
• SPECIAL-PURPOSE VALVES - GENERAL ENGINEERING • REFINED AND WROUGHT METALS- 


Profits double 

in two i/ears 


Sir Robert Clark, Chairman, 
reports that the Company’s 
progress continued in 1984 with 
turnover and profits reaching new 
high levels. 

“Our pre-tax profit, which fell by 
40 percent between 1979 and 
1982, has now more than doubled 
over a two-year period. Whilst this 
does little more than restore our 
return on assets to the levels of 
1978 and 1979, and indeed to the 
rate necessary to sustain a healthy 
and expanding business, it is 
nonetheless an achievement 
worthy of note. I hope that 
shareholders will now echo riry 
pleasure in recommending that 
the dividend should be restored to 
the 1981 level of 4.5p? 


Percentage profit by product area 


Summary of Results 

Turnover 
Trading profit 
Profit before taxation 



Earnings per share 

(excluding extraordinary items) 

Dividend per share 


1984 

1983 

£m 

£m 

737.9 

676.3 

52.6 

41.6 

45.1 

31.6 

28.9 

19.4 

10.7p 

7J2p 

4.5p 

4.0p 



Refined and wrought metals 


Sir Robert emphasises the need to 
ensure that the hard lessons 
learned in the years of depression 
are not forgotten in the Company's 
continuing search for efficiency, 
growth and balance - “...balance 
between home and overseas 
operations and between our 
traditional and newer activities. 

I believe that in reducing our 
dependence on low added value 
metal working in the UK we have 
made necessary and valuable 
progress towards safeguarding and 
improving the quality of our 
earnings. We have the skill and 
resources to take this process 
further, but in my view it is more 
important that we do this soundly 
than that we do it 
quickly. We shall 
seek to avoid both 
specialisation that 
is too narrow and 
diversification 
that is too wide? 





means more than metal 

The Annual Report has a comprehensive survey oflMl’s activities. 

If you would like a copy please write to the Secretary, JMJ pic, P.O. Box 216, Birmingham B6 7BA* 
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Company Notices 


UNILEVER N.V. 

Rotterdam The Netherlands 
ANNUAL GENERAL MEETING OF SHAREHOLDERS 

Oongraapobowtodo Doato* 1 , ,*w w i c aK rg to pto li »JCm o«Mtdton 

AGENDA 

1. Conafcfaratfonof tha Annual Masiorf for tha 1984 flnandaryaarautniitttadbry 
«IDlne<am 

a. 

3. 


Appraeal and adoption of die Annual 4 m m.it* to w! . inn uv ria don of th ate uM tordto 
TWM financial war. 

Appointment otma m aatoa ra ot tha Board o«Dh o c tet a . 

*. Ap tnto ititiatil ptAndtoeg. 

& Pni fiM a Aw* al aa 8 faWtAi i Mw liin<llwHdili 8 al Af ll a »i A a nACMI 
Coda.ot tfw P oard of Dimeters aaBtaoogipany body autim ri iadln r oa p o nt o* Vi a If 


OlordN ia r y aharaa totha Co mpa n r- 
«. Pntpoaaf fcx agnation trfArdd# 8 <rf Ora Artfcta* of Aaaocteifci^ 

Tito aganda. too Report and Account* for 1984, together vrltn too Report tH too Auditor* and 
the lurtoar drcumaniaoon pa m totogtq toaAgand* ama»i * 8da l s far Impacbonbytitora hofctera 
and ftoktara of caraftca ra s n auad Dv NV Nadartwdach AtMrtanMa- an Ihtadumtoor u tha 
Company 1 * office. Butg a'Jacobplaei l.R ixw r tom t.indatfa*officao*to*8*nfcin*nUgn*db*tora 
wham crams may be obtained Iraa of cftargs 

(A| Moadara or beerae aharaa or suteslterai tesftlng to attend tm meeting eitoar in paraon or 
by prow aopoartad in wntetg «»u*t rt sooai t their mhara ta rti toia* and autoehara 
candtoata* by MMnaadap Mi Man IW at tha CBioaVi oMtoa or at tha ort ca at ttia 
Hadand Bank Pto. Mariner House. Peeve Street London EC3N 4DA or any of ha Branche s 
Upon production ot the recewt flan mad to them such nakfara ml ba admmsd to tha 
meounfl. 

(Bl Hoidom t>l rag nte cad aharaa lor wtech cra ti ft caw Itnt been loued In anot l m term and 
hoUari of booked dam a dd ling to attend tha m aet lng adhar in Mraon or by proxy 
mponwi ai wrimg mud noidy tha Company at their Intan t io n by letter, ataclng tha 
numbore rrf the tharo on ftaiw or ot tha bootongt tor tha ehorae. ydaCh mutt roac h 
Untoror NV. AldaOng Efteeien an Coupon* Birgamoaaar a'JacobpWn I. Rotterdam. 
Tha Madtfndf. by We to n Hay. 8th Map If- 

I Cl HoteanotenrtAGataahrPiaraamUntenarN.V xsuadbvNV NadartondacbAdRtoittntto-tn 
Ttydliao Worn* Ammo da m. "Tied n t mat comi ca l aa'.whMn Q to adend the maadnamitlicm 
tafcmp part in th« voting mute dapoad auch cart*cat«s by wmdneartey 8th Mo* 1988 at any 
ottt»e office, mentioned m (A) above Upon prod uctexi of the racapt than b u d to thorn, auch 
Nadamtnitt cantdcaM holdart aiBbo adnatted to tha maatmo. 

(Ol He tdara at carMeaca* tor atmnaa to IMemr NV hauad by NV. NadartonMch 
Atanmtraoe en Iruaikantoar m tha name ol M e t and Bank Tnne Comoany Lanhed lor 
ai to termer name Mtdtond Bar* Eaecutor and Truatea Company UnStadk "autoahane 
c wd bc ate* -, ma tenc to mad tha i nm tsig without latonc part to tha voonp muM daeoa d 
auch subeftara te rt dhj taa wtto M aJ an rt Bank pie by tktodnaad a t M> Man 19BS. Upon 
production id tha racaW than rw uid to rham auch autreharo c art tf i ca te holdara w8 ba 
adntittod to tha maamg. 

[El >t MUora at me c endl cat ee mentioned In IC1 and (D1 above «to to eia rrl ae voting nghte 
at me m aatxi u adhar at paraan or by pr o xy wpalntad to whang. NV N ad w ten tf to h 
Admeeatreiw en Truanwmnor w* aectwipo auen carnficalaa tree o I charpa ter oriental 
ahwea. wtecfl 4 wB hold In tha na m aa «F auch hoidereoi os own office (such offica bring 
tha Mound piece ot dapoas In the await) «J exchange ttM name agon after tne 
marking free trt Charge tor ttodampuat cartAcatee to be issued to such holde r e n 
accordance wttn the comfiopna rsf adnwrMraoon of these carirftcala * For such purpoee* 
hotoar* must by Tbaa dns Tdi Meg. IMS; 

surrender their cari rf to at aa tor FI. 20 or a imttpte thereof (but. la tha cage o t 
crat ffi c a t a a tor 7% cwnUativ* pre l aranca aharrn. rapraaan toi g a total nemnd amount of 
Ft 1.000 or o owtoda thereof! bo NV Nadorlandacb Adnentoretto on TrtKkamoor. 
N.Z Voorburgea 1 336- 32B. A m e te i de m. and-or 

surrender mb aubeftora oanMcana hr FI 12 notional omo wR or muMdao thaceor. 
raw wbng a total nonanal wnount of ai taoat FI BO par dtos (but at the case or 
sub ' s hare cerMcefaa tor 7% cumuMNe praf w an c a aharaa npaanug • total n cmtoN 
amoiatl Ol ILUJOB Or a mulapki Uvareofl to M Mhm d Bar* pic. 

Tha caroHcaua ao aurrandarad must ba OBeompMad by a to* obtoktabto free ol charge 
Atom NV. Nedertsnfacft A diHto hOadm an thetkantooc Am a Barda n t. and Mrdtond Bate pto. 
London Upon production of tog receipts than naued by NV He ttoa to d dacti Ad m ae a batsa- an 
Truatkantoor and Mi dte na Bank pto ra au a cti va V the haMwa w* ba aitoihnd to tho m aa t ki g . 

The re ce ipt waned by tArfand Bank pto ter Mtoeftete cn Oflcata a ao aurrandarad 
In co rp ora tes e two war prosy tome 

Rotterdam, 23rd Aprfli 1880 THE BOARD OF OtmCTORS 


Appointments 


SYNDICATE ASSOCIATE 

A leading international investment group requires an Associate for 
its London-based Eurobond Syndicate Department to act as liaison 
between London and New York Departments on introduction of 
new Eurobond products by initiating and maintaining a continuous 
flow of relevant information pertaining to all segments of Euro- 
markets. Applicants must have proven ability to analyse market 
trends; assimilate information generated from trading, sales, 
syndicate and banking sources, and relate them to clients’ needs 
and be able to determine viability of potential Ui. corporate 
private placements. A minimum of Z years’ experience in Corporate 
Bond Syndication required, ideally with some experience gained in 
U.S. trading/underwriting environment. Education to BA standard 
essential, ideally in economics, and fluency in French fin addition 
to English) desirable. Aged mid-twenties. Salary negotiable. 

Please write In strictest confidence, enclosing curriculum vitae, to 

Box A.6982, Financial Times, 10 Cannon Street. London EC*P4BY 


ACCOR 

CORPORATION ORGANIZED UNDER FRENCH LAW CSOCIE7E ANONVMO 
CAPITAL; FRENCH FRANCS «90 21 8 700 
REGISTERED HEAD OFFICE: 2 RUE OE LA MARE NEUVI 91000 EVRY K 
(FRANCE! 

COMMERCIAL REGISTER: CORBEIL-ESSONNES B 602 OSS 444. 

FIRST NOTICE TO HOLDCRS OF BONDS Tk% 19M-18M OF UA 
DOLLAR 14)00 EACH. CONVERTIBLE INTO ORDINARY SNARES OF 
ACCOR 

The borders o* International Bond/ 7b% 19B4-1999 Isaoed by Accor 
and convertible Into ordinary share* ara called » an Ordinary Ganenl 
Meeting to be held at SO. Bid Haussmaan Paris 9CME (France) on May 9 
1905 t S Mi in order to consular tha following agenda: 

Apr t ilntinen. of Lira bondholders reoroeotallvaa. 

— Determination of the bondholder '« representatives' powers, and of 
their ram in -atton. 

Approval of the proposal to be submitted on May 2B. to the shore 
honor, at an Extraordinary General Meeting to renounce to their 
preferential right to subamba to new daOentnres within warrant* to sub- 
serl' a to eoramoe share*. 

To oe* mlt too bond holders TO attend or to be represented at this 
meeting the bonds or their deposit reodots must be oeoo si ted a; least 
hve days before the date bxed for th» meeting, at the once* ot the 
banks baring Barrel oaten In the piacins ft these bonds and from whom 
broeiaa ar *dm tnoa cards can be rcouested. This meeting snail oe 
vahdi* held If the holders of 23 per cent of the outstanding bonds are 
present In person or represented. 


The Board of Directors 


ACCOR 


SOCIETE ANONYME INCORPORATED^ WITH LIMITED LIABILITY IN 

2 RE OS LA MARE NEUVC. 9IQ2T EVRY (FRANCE) 

NOTICE TO THE HOI DERS OF THE VL DOLLAR 40 AO 0.000 
Tlj% CONVERTIBLE RONDS DUE 1999 OF ACCOR 
Notice H hereby given bv tft- Board of Directors of Accor to the 
hotdrrs Of the UL Dollar 40.000.000 7b her cent Convertible Bonds due 
1999 of Accor that In application of Arttoto 19B1 of law dated July 24th 
1966 It wu dec dm In lu meeting of April 1 Hth 1985 ta suspend the 
rigfrt te convert the bonds Into ordinary aharaa of Acc o r tram Anri I 14th 
1905 to August 13(h 1985 Included. 


SWISS BANK CORPORATION 
(OVERSEAS) SJL. PANAMA 
SWISS BANK CORPORATION 
(OVERSEAS) LTD-. NASSAU 
SBC FINANCE 
(CAYMAN ISLANDS) LTD, 
GRAND CAYMAN 


*l«9e US* CONVERTIBLE BONDS 
1 980-9(1 

AND TO HOLDERS OF THE 
WARRANTS OT THE 
6<a?4 US* BONDS WITH WARRANTS 
_ 1999-93 

31**4 DM BONDS WITH WARRANTS 
1984-94 

We refer to the capital Increase of 
Swiss Bank Coraoracton end the 
corresponding notice to the bond and 
warrant holder* of March 7. 1985. 

**•% U» Convertible B awd s 
1960-90 

According to the Term* and Condi- 
tion* of the BoadS tna conversion price 
pf US* 1T0.« per bearer participation 
cere* cate at Swtaa Bank Coreoratlon 
In the nominal amount of Swiss franc* 
>00 each has been reduced to 
U&S 173.- Upon conversion the differ- 
once Of US* 15S.- or USS 1.350 - 
reioectrvciv bet w e e n the principal 
amount of such Bood and the reduced 
conversion price multiplied by 5 or 

50 resoectiseiv will ba oaM to the 
converting bondholder. 

Warrant* pf the SUN USS B anda 

According to tna Description of the 
Warrants the purchase price of. Sir. 
IN.- her bearer uarttclpaoon cenrecate 
of Swiss bank Corporation In tho 
nominal amount Of Swiss francs IDO 
each has been reduced to Sk. 272.-. 
Warrants of We 3>a% oak Bonds 


According to the Description of the 
Warrants the oiuxhasa price of Sfr. 
296.- her bearer parttoloation certificate 
of Swiss Beak Corporation In .the 
nominal amount of Swig* franc* too 
each ha* been reduced to Sfr. 287.-. 
The edluned conversion ana pmehase 
prices ar* cOectlye as of April 19. 
■us, 

SWISS BANK CORPORATION 
(OVERT’ 

SWISS BANK COfll 

COVERS! 

SBC FINANCE (CAYMAN ISLANDS} 
LTD. 

AorU 19. 1980 


SOCIETE 
GENERALE 
- $ IIS 50.000.000, 
FLOATING RATE 
NOTES DUE 1991 

For three months, April IS, 
1985 to July 17. 1985. the 
rate of interest has been 
fixed at 9 % P.A. 

The interest due on July 18, 
1965 against coupon nr 24 
will be S US 22.75 and has 
been computed on the actual 
number of days elapsed (91) 
divided by 369, 

THE PRINCIPAL 
P AYIN G AGENT 
SOCIETE GENERALE 
ALSACIENNE 
DE BASQUE 
15, Avenue Emile Reuter 
Luxembourg 


AUSTIN REED GROUP PLC 


NOTICE IS HEREBY GIVEN that the 
Keomer of Member* will oc CLOSED and 
the registration of trm n sftvs of ALL 
CLASSES of sbwes Will be map ended from 
20 Mar to 3a May 1985 both data* 

Inclusive. 

8» Or«j or of the Board 
G J. Tubb 
Secretary 


FT COMMERCIAL LAW REPORTS 


Foreign law defence barred in sherry case 

WILLIAMS & HUMBERT LTD v W & H TRADE MARKS (JERSEY) LTD AND OTHERS 
RUMASA SA AND OTHERS v MULTINVEST (UK) LIMITED AND OTHERS 
Court of Appeal (Lord Justice Pox, Lord Justice Lloyd and Sir John Megaw): April 8 1985 


WHERE A company eon- 
trolled by a foreign state sues 
for recovery of assets situated 
in England, the defendant 
cannot assert that the action 
is an attempt by the state to 
enforce Us expropriatory 
tews if the relevant laws were 
already In force and recog- 
nised by English law before 
the action began, or ff the 
assets were not the subject 
matter of the laws and would 
be recoverable by the com- 
pany and not by the state. 

The Court of Appeal so held 
by a majority (Lord Justice 
Uoyd dissenting), when dis- 
missing appeals by W 4 H Trade 
Marks (Jersey) Ltd and others, 
defendants in one action, and 
Multinvest (UK) Ltd and others, 
defendants in another action, 
from orders made by Mr Justice 
Nourse on interlocutory appli- 
cations hi the two actions (FT. 
January IS, 1985), 

In the first action, the M trade 
marks ” action brought by 
WUUams & Humber Ltd, an 
English company, the judge 
struck out part of the amended 
defence- In die second action, 
die “ Multinvest ° action brought 
'oy Rumasa SA, a Spanish com- 
pany, and its two subsidiary 
banks, Jerez and Norte, he 
refused an application for leave 
to amend the defence. Mr Jose 
Mania Ruiz-Mateos was a 
defendant to both actions. 
LORD JUSTICE FOX said that 
WtUtams & Humbert, sherry and 
port shippers from about 1877, 
marketed Dry Sacks sherry and 
was absolutely entitled to the 
trade marks in that name. It 
became incorporated in 1952. 

In 1972 Rumasa acquired the 
whole of the issued share capital 
if Williams & Humbert's holding 
company. The shareholding in 
Rumasa was then owned 50 per 
cent by Mateos and the remain- 
der by Us brothers and sister. 

At the end of 1975 and in 
-»riy 1976 certain transactions 
were effected is relation to the 
Dry Sacks trade marks. Williams 
it Humbert agreed to assign the 
trade marks to W & H (Jersey), 
a company incorporated foe the 
bolding or ol trade marks, and 
W it H (Jersey) agreed to grant 
licences back to Williams A 
Humbert to use the marks. 

It was a condition of the agree- 
ment that W A H (Jersey) could 
terminate the licences without 
notice if part of the Rumasa 
share capital or assets, or those 
of its subsidiaries, should be 
compulsorily acquired. 

The issued share capital in 
W A H (Jersey) was registered 


in the name of a Jersey trust 
company. It held the shares on 
trusts for Mr Mateos, his brothers 
and sister, or their descendants; 
but in the event of confiscation, 
they were to be held foe them 
absolutely. 

Ah those arrangements had 
taken effect by the end of 19S0- 

ln 1983, decrees were enacted 
In Spain expropriating all sahres 
in some 230 companies in the 
Rumasa group, including 
Rumasa. Jerez and Norte. Spain 
was to take immediate possession 
and to assume all powers of 
company operation. 

As a result the shares in 
W & H (Jersey) became held 
on trust for the beneficiaries 
absolutely, and Spain controlled 
Williams & Humbert through 
Rumasa. 

The effect of the 1976 arrange- 
ments was to remove the Dry 
Sadrs trade marks from Williams 
& Humbert and to vest the 
benefit of them in Mr Mateos 
and bds family. 

Williams A Humbert started 
the “ trade marks ” action, in 
which ft claimed rescission of 
the arrangements on the ground 
inter alia, that they were ultra 
vires the company. 

The amended defence In that 
action alleged that the plaintiffs 
were not entitled to relief 
because the proceedings were 
an attempt to enforce a foreign 
penal law, or a law which other- 
wise ought not to be enforced 
by the English court. 

Williams & Humbert sought 
to have it struck out as dis- 
closing no reasonable defence. 

The “ Multinvest ” action 
arose out of loans of about S46m 
made during 1982 by Jerez on 
the direction of Norte, to various 
puppet companies. They all 
gave instructions for the loans 
to be credited to accounts con- 
trolled by Multinvest NV, a 
Netherlands company, owner of 
the issued share capital of Mult- 
invest UK. Before February 
1983 the entire issued share 
capital of Multinvest NV was 
held to the order of Mr Mateos. 

The State of Spain caused 
Rumasa, Jerez and Norte to 
commence the Multinvest action, 
alleging that Mr Mateos acted In 
breach of bas fiduciary duties to 
them. 

Mr Mateos bad put in a 
defence, and sought to amend it 
by raising a similar defence to 
that pleaded in the Trade Marks 
action. 

Mr Justice Nourse concluded 
that the defences were bound to 
fatL He therefore struck out the 
material part of the amended 
defence in the Trade Marks 


action, and refused leave to 
amend in the Multinvest action. 

English law recognised the 
authority of a foreign state to 
legislate about property within 
its border. If that property had 
been brought under the control, 
within tbe foreign jurisdiction, 
of tbe person to whom title was 
given by the foreign legislation, 
the English courts would not 
interfere with his title or 
possession (see Luther v Sagor 
119211 3 KB 532; Princess Paiey 
Olga ( 1929 J 1 KB 718). 

In tbe present case, tbe 
decrees were In no way in 
excess of territorial jurisdiction 
and would be recognised in 
England. It was. however, a 
principle of English law- that the 
courts had no jurisdiction to 
entertain an action for the en- 
forcement of a penal law of a 
foreign state. 

Much reliance was placed by 
the appellants on Peter 
Buchanan [1955] AC -f 91 12 

where proceedings in Ireland 
were brought to collect Scottish 
revenue debts. Since the Irish 
courts, like most others would 
not collect tbe Revenue debts of 
another country, the claim 
failed. 

Tbe purpose of the relevant 
foreign law in that case was the 
collection of revenue, and It 
could not be achieved without 
the aid of the law of the forum. 
In the present case the purpose 
of the relevant foreign law was 
to acquire the shares in Rumasa 
companies. Tbat bad been 
achieved and the assistance of 
tbe law of tbe forum was not 
necessary. 

The contention that the Trade 
Marks action was an attempt by 
tiie Spanish State to enforce the 
decrees indirectly in respect of 
property in England (i.e^ tbe 
trade marks), was without 
foundation in English law. 

Tbe purpose of tbe decrees 
was to obtain control of Rumasa. 
With tbat would go control of 
Williams & Humbert All that 
had been fully achieved. Tbe 
decrees were recognised as valid 
by English law and bad been 
carried into effect The share- 
holding in Rumasa had been 
transferred. 

To talk of ** eaiforcement n of 
tbe decrees was beside the point 
So far as they were concerned, 
there was nothing left to enforce. 

Williams & Humbert was seek- 
ing to recover its trade marks. 
That was not an enforcement 
of the decrees directly or in- 
directly. It was an enforcement 
of the ordinary rights of 
WiUiams & Humbert under the 
law of England. The decrees 


formed no part of the cause of 
action. 

If the persona at present con- 
trolling Williams & Humbert 
ware lawfully to control, then 
tbe decrees were irrelevant. Tbe 
cause of action existed before 
they were enacted, and was not 
affected by them. 

There was no basis on which 
English law, having recognised 
the fuHy implemented decrees, 
could cut down their effect The 
subject of the decrees was tbe 
shares and rights incident 
thereto. 

The action was not in form a 
claim by the Spanish State, and 
there was no justification in 
English law for disregarding tbe 
separate corporate personality 


of WlUdams A Humbert or for 
treating it as if it were the 
Spanish State. 

As a result what Williams 
& Humbert recovered must be 
regarded as recovered for the 
benefit of the company. Tbe 
fact that it was Indirectly con- 
trolled by the State did not alter 
that circumstance. 

A result which put assets of 
a company beyond the reach of 
its creditors was plainly un- 
acceptable. 

The same considerations 
applied to the Multinvest action, 
save that tbe claim was xn3de 
by Spanish companies whose 
shares were the subject of the 
decrees. There was no basis for 
refusing them relief to winch 
they would otherwise be en- 
titled. They would have been 
entitled to sue before the 
decrees were enacted, and the 
decrees could not destroy that 
Tight 

The defence was bound to fail 
in both actions. The appeals 
should be dismissed. 

Sir John Megaw agreed. 

LORD JUSTICE LLOYD, dissent- 
ing, took the view that the 
defence was arguable and 
declined to hold that the plead- 
ing in the Trade Marks action 
disclosed no reasonable defence. 
He would allow the appeals in 
both cases. 

For the plaintiffs in both 
actions; C. A. Brodie QC, Alan 
Steinfeld and Daniel Gerrans 
(Herbert Smith & Co.). 

For the defendants in the 
Trade Marks action: Mark Lift- 
man QC. Robert Reid QC and 
Simon Berry (Denton Hall ft 
Burgin). 

For the defendants in the 
Multinvest action: Mark Lit (man 
QC. Robert Reid QC and W. R. 
Stewart Smith (Denton Hall ft 
Burgin J. 

By Rachel Davies 

Barrister 


These securities have been sold outside the United Stales of America and Japan. This announcement 

appears as a matter of record only. 
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International Bank for Reconstruction 
and Development 

Japanese Yen 25,000,000,000 
6%% Yen Bonds of 1985, due April 23, 1990 
(Eighth Issue) 

Issue Price 99V4 percent. 


The Nomura Securities Co., Ltd. 


Algemene Bank Nederland N.V. 

Banque Nationale de Paris 
Dahva Europe Limited 
IB J International Limited 
Mitsubishi Trust & Banking Corporation 

(Europe) S. A. 

Nippon Credit International (HK) Ltd. 


Bank of Tokyo International Limited 
Citicorp Capita] Markets Group 
Deutsche Bank Aktiengesellschaft 
LTCB International Limited 
The Nikko Securities Co., 

(Europe) Ltd. 

Sumitomo Trust Internationa) Limited 


Union Bank of Switzerland (Securities) Limited S. G. Warburg & Co. Ltd. 

Yamaichi International (Europe) Limited 


AUUGntg 


ABWlBBSBhte 


? Ill 


Janas Op<* & Co. 


Arabiso General farrattneot Corporatiea 
BaacgdRatm BuUncto C a p i tal Mirtin Group gJnk CsWiPtr, K»i. B agt at f JO»mea») 

1hBukoTYalnknilE*rt|x)SA gmtonT nm la lctwrtima! Sangntr B rmsBu baton SA. 

Baaqac Paribas Capital Markets Bsnqar Pnpatalrc Sofas* SA Lnusaboar* BaaqaeWoraw 

Baring Brothe rs* Co-, Bci Cau Handtb. and Frankfurter Bank Colsse des Dupuis et Condpiaihias 

Oua nfcal Bank Intmuttoato Group Cwmentenk Coasts Bank CroJh Sofas* First Bsatm 

«*»*« Linen! IW! 

Dnftlctn Kangobitcrxaliteia! Dates Bank (Capital ManagenesU Lid. PG BANK 


Doraioton Sccsrfeia Fttfldd 

onto 

GanaterartsttBriie Zoxralbadk A.G. 


EnskBda Securities. Timer Bank Znrkli fa# Iniernationai Ftexore 

nan fti.r.m item i.m 

Gfrtaapfcafc and Bank der Betfrrrk ltb cBra Spartnaea Goldman Sada falernattaoal Corp- HS Samuel & Co. 

rturaw a mn imm 

KkMer. FaAa^InteraaikHBl Mda wnrl. B ataan Kn teaal Eu rope KraBrtbaok N.V. KredtotbaaL Inuntattonal Groop 

Kuwait Fords* Trai&ng Coatractincdt InraamttX Ca-fSLAJL) Kuwait Investment Company (S.AJC.) Kjowa Bank Nederland N.V. Lkqds Bank bnrrnatkmai 
MerrBLaPtok Capttal Markets MhaoMste Fi nance Interoadonal Milsai Fto ante In ternational Mhsd Trast Bank (Europe) S.A. 

Martm Crrafc B a Co. Morgan Guaranty Ltd Morgan Stealry laternaikalBf Ntm Japan Srearittos Europe 

"bte— Koap o.lGka nrarmtEarapet Okasxa la mnlto al l Europe) Orio n Boyd Bank Osaknya iMmatyaUEnfopol 

N. M. Bo thscfaM &. Sons plena*. Hddttot * Pienoa N.V. PK CMsttania Badt i UKI Ltd. Satowoo Brt xhm l aienational 

SoxtralnterynUoM 1 San^ Intern ational J. Henry Sch roder Wag & Co. Skopfaaak Soetote Central* 

SodMGdat ratodcBangaeS-A. Sraaaka Hami t ll b t nl i n Grant S»fa» Baak Cor porati on IntemaUmtal Tahagia JnMSMjaul Book lEaropr) S.A. 
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tightly-priced 
Eurobonds, Page 38 
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End Month Figures 



1980 1981 1982 1983 


1984 1985 


,9 °° 


STOCK MARKET INDICES 


IffiW YORK April 23 Previous Yesr ago 

DJ Industrials 127127* 1566.56 11495 
DJ Transport 58337* 582.48 498.05 

DJ Utilities 155.31* 15450 12557 

SAP Composite 181.15* 180.70 17751 


LONDON 

FTOrd 959.6 9715 887.6 

FT-SE 100 1,284.9 1294.9 1.105.4 

FT-A All-share 619.05 62423 522.44 

FT-A 500 67856 68551 56750 

FT Gold mines 5075 512.8 688.0 

FT-A Long gift 10.5 10.47 1031 


TOKYO 

Nflckel-Dow 12.124.14 12.179.92 105003 

Tokyo SE 951.08 952.81 84851 


AUSTRALIA 

AHOrd. 

Metals & Mins. 

858.9 

5657 

848.4 

5502 

759.3 

5407 

AUSTRIA 

Credit Aktien 

79.59 

78.84 

54.96 

BELGIUM 

Belgian SE 

£233.29 

2^2423 

_ 

CANADA 

Tommie 
Metals & Minis 

2,020.7" 

2,0225 

2177.0 

Composite 

2.633.1* 

2630.7 

23252 

Montreal 

Portfolio 

12955* 

12928 

11282 

DENMARK 

Copenhagen SE 

19244 

191.12 

19267 

FRANCE 

CAC Gen 

213.0 

2132 

173.0 

Ind. Tendance 

115.9 

1164 

907 

WEST GERMANY 

FAZ-Aktien 

42465 

42457 

35958 

Commerzbank 

1,2304 

1230.1 

1,0227 

HOMO KONG 

Hang Seng 

1,511 S3 

1,48740 

1,115.85 

ITALY 

BancaComm. 

275.14 

278.44 

216.48 

NETHERLANDS 

ANP-CBS Gen 

2064 

2072 

1592 

ANP-CBS Ind 

166.4 

166.3 

126.9 

NORWAY 

Oslo SE 

316.26 

313.51 

281.47 

SINGAPORE 

Straits Times 

795.04 

787.99 

99523 

SOUTH AFRICA 

Golds 

n/a 

1,1162 

12337 

Industrials 

n/a 

9729 

1,0582 

SPAIN 

Madrid SE 

110.02 

110.15 

8211 

SWEDEN 

J&P 

1,435-35 

1,430.71 

1527.5 

SWITZERLAND 

Swiss Bank Ind 

418.0 

4192 

3723 

WORLD 

Apr 22 

Prev 

Year ago 

Capital Inti 

204.0 

2042 

1872 


COMMODITIES 


77 Apr 23 Prev 

Kp««*si „JS5’ e ,«S p 
SSSTiiSw 

OH [spot Arabian light) S2750 S27.60 


GOLD (per ounce) 


London 
Zurich 
Paris (Axing) 
Luxembourg 
New York (June) 


Apr 23 Prev 
$32650 $32850 
$32625 S 328 50 
$32555 S3282Q 
$325.80 S32750 
$3283* $330.10 


■Latest mnaM&B llgun 


ILS. DOLLAR 


(London) Apr 23 

Pravtoua 

Apr 23 

Previous 

S 

— 

1252 

12775 

DM 3272 

3.011 

3.845 

3.8475 

Yen 249.65 

24855 

3122S 

3175 

FFT 9-365 

9.195 

11.72 

11.77 

SwFr 25475 

24935 

3.1925 

3.185 

Guilder 3.4725 

341 

455 

42575 

Uni 1.960X1 

1519.0 

2454.0 

2455.0 

BFr 617 

6055 

7725 

775 

CS 1258 

1548 

1.7025 

1.729 


Euro-currencies 


Apr 23 

Prev 

(3-month offered rate) 



£ 


12% 

12%« 

SwFr 


5%. 

5%. 

DM 



5'¥,o 

FFr 


10% 

IO’V.8 

FT London Intetfeank fixing 


(offered rate) 




3-month U-S.S 

B* 

8% 

6-month U.S.S 

8*%« 

8 % 

U.S. Fed Funds 


7 %* 

755 

U.S.3-montti CDs 


B.10* 

820 

U-S. 3-month T-bitts 

772* 

755 


U.S BONDS 


Trastury 


Apr 23* 


Prev 



Price 

Yield 

Price 

Yield 

10% 1987 

101 •%* 

9501 

101% 

9571 

11% 1992 

1Q2“fa 

11.126 

10T%*1D293 

11% 1995 

100% 

11228 

100*%1 11.101 

11% 2015 

99'%* 

11215 

100%, 11217 

Corporate- 

Apr 23* 

Prev 

AT&T 

Price 

Yield 

Price 

Yield 

10% June 1990 

96% 

1120 

96% 

1120 

3% July 1990 

75 

10.18 

75 

10.18 

8% May 2000 

77% 

11.95 

77% 

1125 

Xerox 





10% March 1993 

94% 

1155 

•94% 

1125 

Diamond Shamrock 




10% May 1993 

93% 

1125 

93% 

1125 

Federated Dept Stores 




10% May 2013 

88253 

12.10 88253 

12.10 

Abbot Lab 





1150 Feb 2013 

97.186 

12.15 97.186 

12.15 

Alcoa 





12% Dec 2012 

96.911 

1225 96211 

1225 

FINANCIAL FUTUreS 

CHICAGO 


Mph 

Low 

Prev 


ILL Tr eaeu ry BwMb (CDT] 

8% 32nds of 100% 

June 71-29 72-02 .71-25 72-07 

U^. Treasury MBs (MM) 

Sim points of 100% 

June 92.15 92.17 9237 92.15 

Certificates of Deposit (MM) 

$ 1 m points of 100% 

June 9152 9157 91.48 9152 

LONDON 

Three-month EurodoSer 

$1m points of 100% 

June 91.15 9133 91.10 91.19 

20 -year Notional QDt 
£50.000 32nds of 100% 

June 107-07 107-19 107-06 107-15 


1600 r 


t300f- 


HongKong 

Hang Seng Index 
July31,«64«100 



WALL STREET 


Funds rally 
finds ready 
response 


THE STEADY slide in interest rates on 
Wall Street was checked yesterday 
when a rally in the federal funds rate 
found a ready response throughout the 

credit market, writes Terry Byland in 
New York. 

Short-term rates gave back around 12 
basis points of the recent gains, while 
bond prices gained half a point or so. 
The stock market, although stOl dis- 
couraged by lacklustre results from ma- 
jor corporations, steadied from early 
weakness. . 

At 3pm, the Dow Jones industrial av- 
erage was up 5.41 at 1,271.97. 

There was a slightly cautious re- 
sponse in the credit markets to the lat- 
est batch of economic data. A gain of 0.5 
per cent in March consumer prices was 
a shade higher than expected, and 
raised again the spectre of inflation 
which is the scourge of bond prices. On 
the other hand, a drop of 23 per cent in - 
durable goods orders last month pro- 
vided fresh evidence of a slowing econo- 
my. 

The absence of an early move to cut 
Federal discount rate, reflected also in 
firmness in the U.S. dollar, cooled some 
of the more enthusiastic bond traders. 
But s elling in the bond market was very 
light, and the market continued to look 
for further falls in rates. 

The stock market opened flat, in the 
face of falling profits at the oil majors 
and more bad news from the technology 
sector. However, most of the selling in 
these sectors had already been complet- 
ed, and the market later steadied. 

Data General fell by a further $2% to 
$38% after confirming that profits had 
fallen sharply in the first quarter. But 
the mainframes rallied from early 
losses, IBM added % to $128%, Bur- 
roughs $% to $58%, and Digital Equip- 
ment was unchanged at $100. 

In oils, however, Exxon dipped $% to 
$52 and Atlantic Richfield $% to $48.- 
Ashland Oil inched up $% to $30% on the 
results. 

Results from the steel industry were 
received calmly. Armco steel added VI to 
$7% while Bethlehem Steel at $17% was 
unchanged, both after their latest trad- 
ing figures. ■...■■■ . 

The airline sector was chastened by 
news of a loss at United, which plans to 
buy Pan American's Pacific operations. 
At $42%, United slipped by $%. People 
Express, also reporting a loss, shed $% 
to $ 8 %. 

Stock in Fhibro-Salomon added $% to 
$38% after disclosing excellent trading 
results for the first quarter. Other bro- 
kerage issues to improve in anticipation 
of good results included Paine Webber, 
$% up at $35%. 

Among the pharmaceutical stocks, 
Bristol-Myers added $% to $57% on the 
increased first-quarter earnings. Merck 
put on $% to $102% in thin trading. 

General Motors gave up an early ad- 
vance to trade $% lower at $70% in re- 
sponse to its results. But Ford was $% 
higher at $43%. 

Elsewhere in motor-orientated stocks, 
Borg-Wamer at $21% lost $%, While 
Goodyear Tire at $26% gained $%, both 
after'trading figures. 

Results from Sears Roebuck were 
slightly above expectations, and the 
stock rose $% to $33%. J.C. Penney ai 
$45% gained $% but other retail issues 
remained quiet 

The highlight among consumer stocks 
came from Coca-Cola which said it was 
revising its formula after 89 years, but 
the stock dipped $% to $7L 

Food companies featured Beatrice 
group, $% up at $31%, and Dart & Kraft 
$% better at $83, after their respective 
trading figures. 

Meanwhile, the batch of takeover situ- 
ations continued to trade actively. An- 
other huge turnover in Unocal saw the 
stock $1% higher at $48% after the board 
offered to buy 50m shares at $72 as its 
latest defensive strategy against Mr T. 
Boone Pickens. 

Trading in CBS slackened and the 
stock dipped $% to $109% as analysts 


continued to run the tape measure over 
Mr Ted Turner’s bid, and backed away 
from the high yielding paper offered for 
CBS stock. RCA, the latest takeover 
hope am o n g the media stocks, traded 
unchanged at 543%. Crown Zeller bach 
shaded down by $% to $41%. 

In the credit market, traders were im- 
pressed at mid-session to see Federal 
funds dipping below 8 per cent once 
again. The sharp fall in funds since the 
tax season came to its end has provided 
the chief support for the view that the 
Federal Reserve may already have be- 
gun to ease policy in order to recharge a 
sluggish economy. 

However, other short-term rates were 
slow to follow the fund rate downwards. 
Three-month Treasury bills at 7.72 per 
cent were 12 basis points up. 

The bond market traded quietly, al- 
though early gains were clipped as Fed 
funds eased. The key long bond, the 
11.25 per cent of 2015, shed l Vn to 99*%=, 
its first fall below 100 for several 
sessions. 

LONDON 

Unreceptive 
mood for 
blue chips 

LIGHT SELLING of blue chip industri- 
als found the London equity market in 
unreceptive mood yesterday and the FT 
Ordinary share index fell sharply for the 
third consecutive session. It dropped 
12.0 for a three-day loss of nearly 32 
points to 959.6. 

Interest rate uncertainties continued 
to be the main deterrent to fresh invest- 
ment A marked late rally in the dollar 
failed to restore enthusiasm for interna- 
tional issues which have suffered badly 
through the sharp recovery in sterling. 

Chief price changes. Page 30; De- 
tails, Page 31; Share information ser- 
vice Pages 32-33 

SINGAPORE 

BARGAIN HUNTING and short cover- 
ing produced a buoyant Singapore mar- 
ket as the Straits Times industrial index 
rose 7.05 to 795.04 in moderate higher 
turnover. The political scene in Sabah, 
.which had unsettled the market on Mon- 
day, emerged more docile and bad little 
impact on trading. 

Among the actives, Promet repre- 
sented about 10 per cent of the session’s 
volume and ended unchanged at SSI. 45, 
while TDM rose 8 cents to S$3 

Elsewhere, Haw Far finned 4 cents to 
SSL22. 

SOUTH AFRICA 

THE FIRM performance of the bullion 
price failed to prevent a slide in Johan- 
nesburg gold shares. 

Randfontein suffered one of the 
sharpest falls - a R5.50 drop to R218.50 - 
while Southvaal sustained a proportion- 
ally heavier drop of R4 to R91. 

Mining firranriwl^ and other minings 
followed the downward path of the gold 
sector with Gencor retreating 75 cents to 
R27, diamond leader De Beers easing 15 
cents to R10.10 and Rustenburg Plati- 
num dropping 25 cents to R17J25. 

HONG KONG 

FURTHER Jardine Matheson takeover 
speculation gave strength to Hong Kong 
and took the Hang Seng index bade over 
the 1,500 threshold with a 24.23 rise to 
1,511.63. 

Jardine finished the day 20 cents 
ahead at HKS12.50 after reports that the 
group may also dispose of its stake in 
Hongkong Land which was steady at 
HKS6.30. 

Other features of the session were a 
30-cent rise for Cheung Kong at HK$iB 
and the 75-cent surge to HKS45 for 
Hongkong Electric. 

CANADA 

AN EARLY decline in Toronto was re- 
versed as investors took heart from the 
stronger performance on Wall Street 

Northern Telecom traded C$% up to 
C$48 after Monday’s sharply higher 
first-quarter profit Among other actives 
were International Thomson C$% off at 
CS8%, Dome Mines C$% down at C$12% 
and Lac Minerals C$% higher at C$36. 


EUROPE 


Corporate 
news fuels 
Frankfurt 


CONTINUED OPTIMISM over the out- 
look for corporate profits took shares to 
a second successive record high in 
Frankfurt yesterday before some late 
profit-taking left prices closing mixed on 
the day. 

The mid-session calculation of the 
Commerzbank index, up 0.3 at 1,230.4, 
caught the day's firmest price levels. 
The subsequent profit-taking began 
when expected late foreign orders failed 
to materialise. 

The dollar's mild resurgence on the 
foreign exchanges bad little effect on 
trading, which was described as thin. 

Luxury carmaker Daimler was one of 
the day’s bright spots, adding DM 7.20 to 
DM 666. after a high of DM 668. as it fi- 
nally acquired a 68 per cent stake in 
Domier, the closely held aeronautics 
group. 

The other motor manufacturers were 
mixed. Volkswagen eased 30 pfg to DM 
205.20 and BMW lost DM 2 to DM 373.50 
but Porsche added DM 5 to DM 1,195. 

Trading in chemicals shares picked up 
briefly in the wake of 1984 dividends and 
sharply improved net profit figures from 
BASF and Hoechst The DM 9 payout 
from both, after DM 7 in 1983, was in 
line with expectations although some 
disappointment was . registered at the 
lack of a bonus dividend. 

BASF ended just 10 pfg higher at DM 
205.70 but Hoechst slipped 80 pfg to DM 
214. Bayer, expected also to announce a 
DM 9 dividend today, shed 50 pfg to DM 
214. 

In the electrical and high-technology 
sector, IWKA continued its advance, put- 
ting on a further DM 3 to DM 311.50, but 
Siemens shed 80 pfg to DM 546.20 and 
AEG slipped 20 pfg to DM 112.80. 

Bond prices were steady in very quiet 
trading with most operators remaining 
out of the market until a dear price 
trend emerges. The Bundesbank sold a 
small DM 13.2m of paper after sales to- 
talling DM 21.7m the previous day. 

The start of the new, two-week for- 
ward market period helped Brussels 
ahead, and the SE index added 9.06 to 
2,233.29. 

Utilities were also helped by a further 
%-point cut in rates on short-term Trea- 
sury certificates. 

Ebes put on BFr 10 to BFr 3,110, Trac- 
tionel BFr 70 to BFr 4,070 and Intercom 
BFr 35 to BFr 2m 

Publication late in the day of the 
Dutch central bank’s annual report 
inhibited trading in Amsterdam where 
the ANP-CBS General index slipped OH 
to 206.4. 

Among Ihe major companies. Royal 
Dutch fell FI 3.10 to FI 200.30, Unilever 
shed FI 1.20 to FI 344 and KLM slipped 
FI 1.70 to FI 57.50. 

In the hanking sector, some profit-tak- 
ing pushed ABN down FI 3J50 to FI 

429.50, while NMB put on 50 cents to FI 

172.50. 

Bond prices were little changed ahead 
of the state loan tender. 

In the event, the Finance Ministry ac- 
cepted bids totalling FI L25bn for the 
7.75 per cent loan, due 1991/2000, which 
it priced at 1002 per cent This produced 
an average effective yield of 7.72 per 
cent 

A mixed to lower trend was seen at 
the start of the new monthly account in 
Paris with the mood soured by concern 
over the release, late in the day. of the 
1984 accounts of the state-owned Re- 
nault motor group. 

Pernod-Ricard picked up just FFr 1 to 
FFr 701 in the wake of its lower consoli- 
dated net profit but higher 1984 divi- 
dend. 

A mixed to lower performance was 
seen in Zurich with banks mostly lower 
despite recent, favourable interim state- 
ments. Credit Suisse fell SwFr 30 to 
SwFr 2,420, Bank Leu SwFr 95 to SwFr 
3,530 and Swiss Bank Corp SwFr 6 to 
SwFr 379. 

Hero shed another SwFr 200 to SwFr 
4,050 ahead of today’s general meeting 
of shareholders. 

Bonds were steady in moderate vol- 
ume. 


Stockholm turned higher, reversing 
the downward drift of recent sessions on 
turnover that picked up to SKr 179.5m 
from Monday's SKr 53.2m. 

Volvo added SKr 2 to SKr 274 as it 
signed a final agreement with Clark 
Equipment of the U.S. to form a new 
construction equipment company, reg- 
istered in the Netherlands. 

In a mostly higher Copenhagen, Novo 
added DKr 35 to DKr 1.405 os it an- 
nounced a new enzyme product to be 
used in the manufacture of sweeteners 
from starch. 

Milan and Madrid were both easier in 
quiet trading. 

TOKYO 

Further 
ground is 
given up 

LIGHT SELLING continued in Tokyo 
yesterday, in the absence of buying in- 
centives, driving the Nikkei- Dow market 
average still lower, writes Shigco 
Nishitcaki of Jiji Press. 

The indicator dropped 55.78 to 
12,124.14. Volume totalled 303.13m 
shares, recovering from Monday's low 
for the year of 231 .99m. Losing issues 
outpaced those to gain by 453 to 285, 
with 172 issues unchanged. 

Most institutional and individual in- 
vestors remained on the sidelines, with 
only stocks handled by securities 
houses’ dealing divisions and speculator 
favourites traded actively. 

Many market participants arc closely 
monitoring moves of biotechnology is- 
sues. which have been leading the down- 
ward trend since early last week after 
pushing the market to record levels. 
Small-lot selling continued to hit these 
issues, but no sharp drops were re- 
corded since dealers and speculators 
bought them on their way down. 

Yamanouchi Pharmaceutical fell Y70 
to Y2.930 at one stage in the morning on 
light selling, but later buying propelled 
it back to Monday's closing level of 
Y3.000. Kaken Pharmaceutical added 
Y340 to Y2.930 and Green Cross gained 
Y50 to Y2,900, but Dainippon Pharma- 
ceutical finished Y90 down at Y4 ; 240. 

Analysts do not think the rise in some 
issues indicated a halt in the general 
downturn in biotechnologies. Yamanou- 
chi, whose margin buying balance re- 
mains high, has already lost nearly 
Y1.500 from a Y4.450 high in February, 
although its average margin buying 
price is said to be around Y4.000. This 
shows that while investors are bolding 
Yamanouchi shares in expectation of a 
rebound, a slow recovery could unleash 
massive selling, according to analysts. 

Consequently, many leading brokers 
are trying to shift investor interest from 
biotechnologies to non-ferrous metals 
and constructions, but to little avail. 
Dowa Mining advanced Y14 to Y779 on 
the day’s heaviest trading of 14.95m 
shares, but Sumitomo Metal Mining 
dipped Y10 to Y1.770. 

Both bears and bulls were repre- 
sented among institutional investors 
and brokers on the bond market, reflect- 
ing the positive and negative aspects of 
the drop in U.S. interest rates and the 
value of the yen. The yield on the bar- 
ometer 7.3 per cent government bonds 
due in December 1993 edged up to 6.565 
per cent 

AUSTRALIA 

SOLID SUPPORT for resource and gold 
issues by overseas investors injected a 
firmer tone in Sydney and took the All 
Ordinaries index 113 points higher to 
859.8. 

Miners were favoured with CRA 22 
cents stronger at AS8.60, BHP 20 cents 
up at AS5.70 and North Broken Hill 12 
cents higher at AS2.72. Bougainville was 
traded 12 cents up to A5230 while MEM 
Holdings picked up 7 cents to A53.16. 

In the broader energy field, Ampol 
and Hartogen had gains of 15 cents to 
AS2.80 and AS3.05 respectively, 

Adelaide Steamship advanced 20 
cents to AS6.80 after indicating its inten- 
tions to more than double its current 
stake in Wormald International, the fire 
protection and detection group, which 
firmed 2 cents to AS3.60. 




GULF AIR OFFERS 

THREE GOLDEN WAYS TO THE GULF 

FIRST CLASS BUSINESS CLASS GOLDEN ECONOMY CLASS 

* The most comfortable sleeper seat in the sky, * Only 35 super-wide seats that allow you to work # 1 2 channel stereo and film, FREE. 

* Choice of a 6 course menu honoured by or really stretch out. * The freshest fruit. 

La Chaine des Rotisseurs. * Choice of International or * Pick ot the day's newspapers and magazines. 

* Plus aromatic Arabian coffee, Omani dates and Middle Eastern cuisine. * Slipperettes and eyeshades, 

the traditional Arabian-farewell— * Free refreshments arid entertainment. * A choice or meals. 

a sprinkling of rosewaten * Comfort kits. Jn fact, all the extras youij expect flying 7 

otherairlines Business Class. 

Ca ll your trawl agent or Gulf Air. 73 Picwdilly, London W1V 9HF. Telephone: London 01-409 1951. 

Birmingham 021-632 5931. Manchester 061-832 9677/8. Glasgow 04 1-24S 6381. Or key Prestel 223913- 
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38 


34, 267 B Coopr 1.52 3 0 U 236 30% 


1% 1, -% 
»% 30, +% 


22% 14, 

571* 471* 
51% 33% 
12 , 10 , 
67, 50, 
IS, 10 
11, B% 
35, 35% 
22 % - 21 % 
11% 7, 


Elctap s .06 .3 27 

Eigni .90 5.3 19 
Ebckrt 

Em«EI2 90 38 14 

EmFUd-M 6.7 17 
EmryA .50 X2 9 
Emhani.4Qti 50 9 
Emm pl2 10 21 
EmpOsl.76 8 6 7 
Emp pf .47 10. 
Emp pl 02 11. 
EnExc 

EnglCp .72 2 6 16 

EnaBu 09 1 7 13 

EnsercH.GO 19 IB 
Ensch p*6.24e IX 
Ensice 26 

Enter* 

EntxE nl ft7p 11. 
Eniexlnl 30 7.1 B 

Equlx * 

Eqmmh 
Etjmk PI2.31 14 

EqtftesT.72 39 7 
Etjult n .12 9 9 

Emmnt 00 X7 15 
EssBs n 44 2 1 12 

EssaxCBOb 35 >2 
Eatrine .72 3 7 9 

EBryl S .66 X9 11 
wiEwanP 
wiEvanpl 

ExCelol 80 4.4 10 

Excebri Bfie 11. 

Em on 340 6.5 8 

F F 

FH kid .15*1.6 3 

FVC 220 17 38 

FobCw 0B X6 14 
Facet 7 

Faircftd 80 4 6 

Faire P'3 60 9B 
FairM .16 1.4 9 

FamDI s 24 

Fanstal 60 38 13 

Fa rah .88 4 9 8 

FayDrg0O XI 18 

Federa 8 

FedJCo 1.84 5.1 8 

FedEx? 28 

FdUog 1.52 4.3 10 

FedNM .16 1.0 

FedPBe.70 3 8 7 
FedHU 1.44 68 14 

FdSgnl .80 4 G is 

FedO9204 4.4 9 
Ftjrro 1.20 4 4 11 
FWC3! 2 7.7 9 

RnCpAOSJ 
FmCp ft .60 IX 
FttCo p1fi.73e 21. 
FnSBar 

Flrestoi 00 4 1 10 

HAH & .08 13 8 
FlAfl pfG17a 11. 
FBfcSy 3160 4.4 8 

FBost 120 1.8 10 
FstCmci.32 5 4 28 
RSTaxl 30 980 

FlCity 9 

FFedAaiSo B 6 
FUitsle 034 48 B 

Flnbl 01207 7.9 

FtMbS 04 X6 8 
FMatnn 12 

FNStB 2.88 0ft 7 
FetPa 

FstPa pfXS2 9 1 
HDnfiJ 19? &S 1ft 
FtVaBk 04 38 0 

FRViSC 1.30 4 9 8 

Fteetin I XB34 
FtsnFd 05e 0 

FhFnGsl.32 3.8 9 
FleetEn 36 16 9 

Flemin 65 X4 13 
HcxjV .BO 28 14 
Fleu pll 61 iX 
Fl^iSi 00 0 10 

FtoaiPi 14 

FiaEC 16a 4 13 

FiaPiQ 21ft 8 19 
FtaSd 40 20 18 

FtwGan 

Flowr 3 .42 22 IB 

Fluor 40 21 

FooteC 220 19 12 

FortM 240 58 3 

FtDear 1.38 11. 

FIHowd1.6« X5 15 
FoetWh 44 11 14 

FA9(S8> .88 74 10 

FoxPnpi.04 36 83 
FMEP n . 

FMOG XlBa 22 


229 

2 

72 

455 

165 


25 

IS 

s 

(4»a 


219315, 
B9 277ft 
2 99, 

£5 20% 
=930 4, 
=120(8, 
248 116 

81 27% 

18 34, 

273 27% 
=2800547* 
34 2% 

229 10*| 
57 Wj 
105 18% 
23 28?, 
108 6% 

10 17 

182 45% 
60 13 

110 11 % 

33 20% 

104 22% 

48 19, 

1590 19)* 
87 2, 

13 2f* 

270 38, 
10 181; 
1087-82, 

F 

6 0% 
303 6O1* 
7 10?* 

>0 12% 

109 17, 

105 367* 

31 13% 

570 22'* 
52 15)* 

82 18 1* 
£80 10 
153 5, 

7 38% 

701 36, 
82 35, 

520 18% 
63 18% 

110 22 

51 17, 
904 57$ 

30 271, 

75 27 

1733 6% 

2 5 

27 31, 

126 4, 
2466 19% 
142 30% 

5 55, 

2(0 38% 
170 67?, 
1305 24, 
228 13, 
21 9, 

1B8 19, 
1454 49 
173 30 
998 9% 
23 18 

79 uS1-*| 

124 7% 

31 29% 

>6 29, 

5ft 23% 
07 26% 
25 38% 

8« 10% 
132 35 
77S3 22 
K993S1’ 
303 301* 
IS 12% 
48 35?* 

29 25, 

160 40, 
*89 U26% 
485 18, 

52 a 

630 19 
1723 19 
117 57 
6237 43% 

6 12, 

21ft 66 
252 14% 
51 9, 

70 29% 

1138U2Z, 
503 9)* 


74% 74% +7, 
73% 741; +, 
15% 15% -% 
17 17, 

147, 147, 

15, 15, +, 
18>* 19, +% 

S *3 

ss% +% 

20 % 20 % 

P J* 

17% 17%. 

21% 22 4-% 

21 %. 22 % 

29% 201, — % 
647, 65% +% 
51% 51% 

29 25% 

SSSrS 

SO 30% 4-% 
23% 23% -% 
28, 29% -% 
29% 26% 4-% 
14% 14% -% 
41, 4% +% 

8*, 9 
lor, 10*s 
24, 25 +% 

14?, 15 
7 7 -% 

71% 72 4 % 

137ft 14 - te 
15, 15% -1, 
27% 27», 

99, 99, -3, 
20 % 20 % +% 
4, 4% +, 

~ 8% -% 


& S-32 

27 27% ♦% 

33?* 337* 4% 
2P, 27% -1, 
54% 54, +% 
ft 2% +% 
101; 10% -% 
18% IV, 4-, 

18, IB, 
»*»%-% 
6, 6, 

17 17 +1* 

45 45 

12, 13 +% 

10?* 11% 

20, 20% «-% 

22>* 22% +% 

19, 19, +, 
19% 19% 

2’, S'* 4% 

*% 2% 

36, 38, ->, 
IV) 16% 

si*, sa -j, 
s% «s -% 

59, 59, -1 
10** io*« 

12, 12% ", 

16, 17, 

361; 36, 

73% 73, -?* 
21% 217* -% 
15, 15% 

18 18% -% 
9% 9). -% 

S I 5% +% 
, 38, 

361) 38, +, 
347* 35 
IV* 16, -% 
1BJ » 

21% 2??« 4% 
17% 17t« + % 
57% S7)« +1* 
27 27 

257* 25?* 1, 

6, 6>; -% 

5 5 4, 

31, 31% -*% 
4, 4, 4% 

19 IS, -r, 
201) 20% 4% 
SS, 5V) 

35% 38*ft -, 
67% 677, +i, 
24, 24, 

13% 13, +% 
d 9, V* 
19, 19, 

48), 48, -% 

2S, 30 +, 

a, gi« -% 

17, ia 
51, 51, 4% 
7% 7i« -% 

2V* 28, +% 
29% 29, ♦% 

a?» 23% 

28% 2», +, 

35 *« 35% 

10 10 
343* 347* +1, 
21% 217* *3. 
38 36% ‘S* 

30 30, •+% 

12% 12% 

35% 35, 4% 
25 25, - % 

40% 403* -►% 
26, 2S, +% 
16 16% -% 
*»» 4.% -I* 

MS 1 "• 

18, 18>» 

56% 56% ~% 
421* 43% 

12% 12i* +% 
64% 65 >% 

141* 14% -% 
9, 91) -% 
M>l 29% 

221* 22% -% 

S% 9)* 


17 Month 

Ifigh dm 

2 3% 13, 
34% 21, 
28, 19 
32% 25 
36% 20, 

32% 16, 
40 22 

37, 25, 
47, 33, 
34% 18% 

771* *8% 
10% 4 
13, 5, 
44'- 35% 
26% 22?* 
231* 19% 
10 4?. 

60% 3V« 
25% 18, 
»% 10% 
IV* 13% 
10% 9?* 
477* 30\ 
17, 14% 

4«i* 29** 
34, 

21 
84 
651* 


n sb 

Stack DM. W- E lOOcHagh ten 

FrptMc .60 ‘ 29 16 67B 20, 2«* 
Fngtm .60 25 U 205 24 23, 

Fruehf s BO 26 5 3«3 23 22, 

Fruhl pl 2 70 124 28, 273* 

Fuqua .40 1.3 S 621 33 31 

G G G 

GAP .150 .5 II 201 32 3D* 

GAF pl 1.20 3 0 17 33% 38, 

GATX 100 40 13 169 29, 28, 

OATX pIXSD 8 5 t 38, 38% 
GCA 12 461 29, P4% 

GSCQ 1 10 11 1089 75 


74% 

4'a 

7% 

??« 


IV* 
12, 
443* 
_ 48, 
63, 49, 
5% 

8, 
8?* 


9, 

12 . 
27, 15, 
«% 47, 

<0 
9 


61 
34 

y» 

IS 1 * 73, 

77, 46i, 
12 % 5 
537* 39% 
12 9)< 

70% 81% 

2% % 
23'f IS 
227* Iftf; 
38 2V* 

27% 1ft 
28, 227* 

30 25, 

21, 17 
251; 21% 
86% 52 
30, 20, 
231; 12 
12i* 9% 
11% 5*. 
27 18% 

61, 42% 
17% 11% 
9 4 

25, 17, 
13, 8% 

< 1% 
31% H 
34, 24% 
29ia 23 
19 13, 

32, 19 
44, 39% 
B9 47 
17% 6% 

ie% 13% 

47 27, 

21, IS, 
431* 31 
28% 16, 
16, 11% 
29% 19% 
V* 2% 
137* V; 
12% 5, 
30 22% 

as, 24% 

B% V* 
27% 20 
39% 25% 
24, 111; 

30 16% 

15% 10 
30 24 

33% 27 

19 127ft 

19% 14 

277, 10% 
43, 261* 
1% % 
10% 5, 
38% 25% 
13% 11% 

20 15% 

55, 27% 
20% 15% 
23% 15% 
S3, 25 
30?* 17% 
12, 7% 
33% 14% 
35 22% 

18 % 10 % 

28, 19 

23, 15% 

iv, a 

34% 23% 


GEO 46 5 

OF Cp 33 7% 

GTE xoa 7.7 6 1838 40, 

GTE pt 2 7.9 8 25, 

GTE pl 2.48 <1. 22 22, 22% 

GalMou 2 S’; 5, 

Gened 1.48 26 20 586 56% 55 

Gapstr 00 XO 16 118 25, 25% 

GeerM .40 36 17 219 11, 11% 

Gelca 09 XO 15 28 19 18?* 

GemllC 97 10, 10% 

QnCoeffi.Xb 32190 606 46?* 45% 

GAtoto 1 83e 10 44 16% 18% 

GnBcsft 1 2-4 8 ZT 41, 40% 

OCInms.40 10 11 169 327* 32 

GnOaJ s 16 237 14 13% 

GnOyn 1 1-5 8 1482 661; 67?* 

Gena 220 16 12 5032 90% 59% 

GnFda XSO 39 11 259 util* 631* 

GGOi n 00a 90 16 6% V; 

GnHtne 10 51 7, 7i* 

GHost * 30 2 3 3 143 13% W, 

GnHoue04 X4 5 10 10 

Gninst 25 1.4 17 351 17% 17 

GnUflh204 4.0 34 1573 56% 55?* 

GMot 5r 7.1 5 7158 71% 69% 

GMot p(3 75 9.9 3 37, 37, 

CNC .16X3 21 15 
GPU 


6?* 

6 296 12i* 10 

XI 21 425 74, 73% 
6 70 12% 111, 

40 11 509 43 42% 

=160 12 12 
=200 661; 66% 
12 237 5, 5% 

0 24 221 17 16% 

70 20% 20% 

90 13 20% 207* 

X7 15 285 32% 31, 
35 24 145223% 22% 
IX 135 27% 27% 
17 29, 281* 
22 21 20% 
8 25, 25, 

=30 63, 63, 
X9 12 185 SO*, 29% 
.7 13 177 IV* 17, 
11 11 % 11 % 
5 735 11, II 

20 19 415 24, 231* 
4.2 12 1124 u62 60% 
10 12 , 12 , 
82 13501% ft 3% 
17. 123 20% 20% 

18 690 12% 12% 
• 124 3% 31* 

.7 7 190 30 29, 

49 14 234 31% 31% 

6.0 7 3902 26, 26% 

A3 17 34 IS, 15, 

Gould .66 30 58 1770 21, 01, 

Grace 200 69 H 603 40, 40, 
X0 13 25 91% 60% 
04 9 253 17 18?* 

8 308 16, 16, 

XI 12 264 47 461; 

10. 7 7 18% 181* 

4.1 9 734 37 36, 

X3 10 858 26, 26% 

QMP 1.72 10 9 31 UlVft 16% 

Greyh 1.20 4.4 11 116427% 26, 


Genfle I 58 
OnRetr 
GnSlgnI.60 
GTF1 pll 25 IX 
GTR pta.16 IX 
Gensco 
GnRad .10 
Genet g 1 
Gar pf 1.88 
GenuPti.ia 
GaPac .80 
GePw pQ.44 
GftPw pfX76 IX 
GaPw (AX 52 IX 
OaPw pix 75 11. 

GtePw prr.60 ix 

GarftP si 16 
GeitGa .12 
GiantP 
GibrFn 
GrtfrflB .52 
GtDetteXaO 
QaasC 
GtohWJ 04 
QkMdptZ.50 
Gkttug 
Own wt 
GtflVF 20 
Gdrtch 1.58 
Goodyrl.BO 
GarOnJ 02 


Gmngd04 
GtAFst .40 
GtAlPc 
GtUdn 1 
GNton V85e 
GMMk 1.52 
GlWFci 08 


9 218 5% ^ 




9 

13, 


19, 10% 

i3% m 


231* 

27 

25 

49 

30 

25% 


& 

15 

32 

12, 

16 


Hatbtn 1.90 
HeDwd M 
Hafwrf p(06 
BamP sl.ie 
HftnJS 147* 
HenJi 104a 
HandM.12 
HandH 96 


HvMlSI 
Hamteh 
Hrpftw 00 
Hart* 08 
H-Gro 
Hareco 108 
Hartm=108 
HaaSe 100 
HawB a104 
H»ytmAZ0e 
HnMn.40 
HazLab 92 
HUiA a 
HHUSA 

Hecks 08 20 
HadaM 00 
HaBmn.4Sb 
-38 


1)33?* 33% 
151* 15 
15% 15»; 


Groear 

GrcwGi 00 X317 43 12? ( 

GrtAd 96 .7 14 97 11% 11, 

Grumn 1 3 8 7 1045 26, 26% 

Grunt p(2 BO 11. 17 28% 26% 

Grunat .15 XO 12 51’ 5% 

Guffird .68 29 8 17 23% 23% 

GHWkt 90 23 13 289938% 38> 4 

GuTIRs 2313 140 1S?g 15% 

GuHR al190 60 5 21 21 

G8SUM04 IX 7 785 15 13% 

C3SU twX85 IX 21 O30>« 29% 

GBSU prA40 IX 42 

GABra 09* 4.6 19 SB 

Guftaa 00 X9 13 1 

H H H 

HaBFB 1 X8 597 26% 25% 

5.7 11 2370 31, 31% 

5919 853 1% 1% 

54 98 10% to 

4.6 9 144 30 29% 

11. 83 13% 13% 

BA 40 18% 19% 

24 15 293 47% 47% 

X4 19 66 19% IV; 

Hama AO 20 26 91 18% 

HarBrJ 1 20 13 32 49% 

1918 133 30 

27 52 10% 10, 

2912 21 27, 27% 

X5 11 242825% 24% 
8 ISO 17% TP* 

4.711 132 27% 27, 

AO 9 38 32, 3Uft 

11. 11 18 15% 15, 

7.4 10 248 221* 21, 

1.7 7 20 11, 11% 

1.5 IS 111 28% 281* 

2918 28 11% 10% 

32 39 19, IV* 

48 341 17% 17% 

94 11, 10% 

10 38 347 17% 17% 

2914 943 21?g 20, 

1.6 12 213 21?ft 2H* 


W, 

48 

2V« 


Heinz 1.90 X< 13 256 47, 47% 


12 % 11 % 
371* 271* 
18% 10, 
171* 16% 
421* 28% 
10, 5, 
13% 9 
44, 31% 
30 16% 

19, 12 
13% 8% 
26% I7i; 
73% 45% 
43% 30 
54 35, 

27? a 12 


HefneC 
HafmP J4 
HemfncflOa 
HercuM.80 
HemC« 
Herzen 
Herahyl.40 
Heestpn 
HosBi pl 
HewlPk.22 
H excel SO 
HIShur0O 
Hfltoll .15 
HUnCrd 04 


20 20 141; 14, 

7.9 27 75 23 22, 

70 61 12 11»« 

48 10 444 33% 33, 


3 


11, 

7 


32% 201* 
60, 43% 
667* 46% 
35, 20 
28, 19% 
25, 20 
10 ” 
48, 

37% 

19 s , 


I’ 

21% 

13% 


22 189 IS 
14 66 16% 

X5 12 209 40% 40 
33 6% 6, 

2 12 12 
.7 15 4969 33, 327, 
X3 15 50 26% 26% 

26 12 154 u19% IS, 
1.2 9 71 121, 11% 

24 13 42 22% 22 

Hilton 1.80 26 15 146368% 66% 

Hitachi 33a 1.011 188 32 31% 

Hobday 1 1.9 15 470 53, 53% 

HomeD 31 367 17% 17% 

HmFSO 8 198 25 24% 

HmeG pH 10 13 36 V; 8% 

Hmstfce 00 0 42 603 04% 

.7 9 1053 52% 51% 

33 11 3853 56% 56 
30 12 156 33, 90)* 
4 3 9 44 26 25% 

1 247ft 247ft 


Honda .36e 
HcxTwetl.90 
Hoourt/104 
Hr=nBnM0 
Hraflr pO.06e IX 
Horten# 

HospCp.60 1.4 12 3691 417, 


37% 24% 
56% 36 
771* 61 
25% 1^ 
54% 39% 
'V- 6 
23, 13% 

27% 20% 
13% 9% 
20'* 12% 
25 17, 

33 217, 

27'; 16% 
41% 237, 
27% 161* 

19, 16% 
11% 5, 
30 2£% 

in* 14 
25% 23 
63, 40 
61% 44% 
46, 26 
65 40% 

4J% 30, 
21% 13% 

25% 17% 

19% 14% 

20 15% 

32% 251, 
36, 21, 
401, 27, 
9% 5% 

»4% 8% 

17), 14 

Ift, 14% 
28% 171; 
15 5% 

24% 131* 

50 35% 

31% 27), 
15% 11% 
26), IV* 
4fti* 38% 
21, 14 

10% 3% 
26'* 1 1% 
29, 16 
37% 25, 
13, 7, 
19 1S% 

85, 55 
140 120 

14 9% 

51% 41 
16, B% 

24% 1«* 

13B, 93 

24% IS, 

?a f?: a 

42 20, 

343* in* 
43, 32% 
29% 23 
57, 4« 
17% 9, 
54% 32, 
185 128 

99% 661* 
40% 37% 


HOMHnX60 9.2 13 163 28, 28 

HouglMS 27 14 50 35?, 35% 

HouFab 48 X7 10 27 17>* 17% 

Houstoi0.75 4.9 8 378 35% 3S% 

Hohk pfXSO 4.8 "" 

Holm pro. 25 84 

H0UMX64 ia 6 

47 
01. 


B 


H0UHGX12 
HoaOfll 96e 
HowtCp 40 
Hubbrd208 


52>* 52% 
1 74, 74, 

2684 u0S% 05 
2S7 44?, 44% 
77 9% 8% 

20 24 18 18, IB 

84 13 27 27% 26), 


2?% 

Hufly .40 37 9 101 11% 1W* 

HughTl 48 X2 1184 15% 14, 
HughSp.32 1 6 9 36 17, 17% 

Human 0B X3 14 1892 29, 28?* 

HumMf SO 1.9 16 16 26?g 2S, 

HuttEF .60 20 IX 1225 35 34, 

Hydral 2 7.1 10 90 u2V* 27, 

i ! 1 

133 18% 18 
106 334 10, 10% 

IS 27% 27% 


fCM I 
1CN 

I CM pf 270X8 
MAIn 1.92 IX 
iPTim n 

m f*K 4 6.6 
ITT ptO 585 
ITT pMX25 Xi 
ITT pH 4 50 7.1 
ktahoP3 2S 7.B8 
MeaiB . . . 

niPowr264 11.6 2632 24, 04' 

HPow pfXlO 11. *10019 19 

RPow ptX35 IX 
BPow p(X7B IX 
(TW s .64 1 9 14 395 34% 33, 
ImpCMfLOSe &5S 527 38, 37?* 

tornkCp 12 T9 8% B, 

WCO 00 1.5 3380 lift 13% 

IndkM pf2l5 IX ‘ 

IndiM DIX05 12 


«o 16'j 1DI* 
89 24$ 24% 

2 81 6t 

20 53% 59 

1 44, 441* 

0 63, 63% 

250 41% 41% 
1163151; 15% 


290 19, 19, 
2700 31 30, 


One Ptxv. 

20% -r% 

24 -, 

22)* -'* 
07% -i 

31 -1% 

31 ? a -% 
39% +% 
28, +% 
38% -, 

24% -% 

75 +% 

5 +% 

7% -% 
40% +% 
25, +% 
22% +% 
5% 

561* +1% 
25% +% 
11, +% 
18% -% 
10% 

48% +, 
16% 

Hi 

32% -% 
IV; -% 
68, -, 
60% +1, 
63?, +% 
V; +% 
7, 

13, +% 
10 

IT 1 * “% 
561* *% 
70, 

37, -, 

7 

12, 

74% -, 
12 +% 
42S* -% 
12 ♦% 
68% +% 
5% 

18% -% 
20% -% 
00% F, 

32 -1) 
23 

07, +% 
29% +% 
20% -% 

25, 

63, +1 
29% +% 
173* -V 
11% +, 

11 -% 
23% -, 
6t?a +1% 

12, +, 
v, 

20% 

121. -% 
V* -% 
39% -% 
31% +% 
26% +% 
15, +% 
21% -, 
40% +, 
61% +% 
IV, -% 
161) 

46% -% 
18% +% 
36, ", 
261; 

(6?; +% 
27, +% 

51. 

12?, -% 
11% 

26, +, 
38% 

5% 

231ft _% 

38, +U 

15, 

01 +% 
15 +% 

30 -i-% 
33?. +% 

ft"' 

8*3 
1% +% 
m +% 

39?, +% 
IV; 

1 S’; 

47% ", 
19% +% 
IV; +, 
49 -, 
30 +1, 
10, 

£” :’4 

31% -1 
IV* +% 
201* +, 

!«• +, » 
26ift 

107, -% 
19% 

17% +, 
IV, -% 
17 1 , 

21 -% 
31% “% 

47, +% 

14, -% 
2?, 

11% 

83% -% 
15% 

16, -% 

40, 

Va +% 

12 +% 
33, -% 

26ift -1, 

19% +% 
12»# +% 
22% +%, 
66% -i-zy 
31% 

53% +% 

17% ", 

a-i 

513ft +7, 
56, +, 

33, 

25, 

247, 

4»j *% 

41, +, 
2B»« +, 
»* -% 

17, +% 
3S% -r% 

52, -1 
74, +% 
25% +, 
44, 

8% +, 

18, +% 
27% +, 

105 -% 

IS +% 
17% -% 
29, +% 
26)* -% 

34, +% 

28% -11, 

18 

10% 

07% +, 
16% «•% 


fetdiGs 81.B8 
tnexca .14 
lnlrrnc 


IngrTe 

InldSlI 


17’J IP; 

18, 16% 


69 7 29 27% 27 


20 


97 6?a 6, 


16, 16J; 

fit * ■* % 
59 -, 

44, 

s?r ,j 

15, ■*-% 
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4 9 0 f j a^s:a : i 

« t2 Is 1 l l 

£ ffi Si Si -% 

PrpCT Sf 52 73 11 16 20% 20'. 2D-, * r 

POl p4C 2 3* 12 161 19 W. «% +'8 

^4 38 14. 35 31 7, 31% 3J% + 1 

SebaO-28 « Z ‘'t 27U 7T - 

R R R _. .. 

RAJ .3W 52 13 18 6% 6*- 63, *% 


PraBRd.12 1 7 
PremRs 

PrasH B 88 934 

PrpCT Si 52 7311 

Pgi ■ pK 23* 12 
Pgi pE*36 14. 


Obsen s .24 1 2 18 46 197, 


OCHuep 4 5% 

OpcnhnOSe 7 32 11 71, 

Or IOW A IS 2 2 16 67 6% 

Ork&i B2D 31 75 8 V; 

OSulhm .72 Z1 13 4 35% 

OverSc 5 5% d 

OxJrdF AST 4.2 10 70 10% 

OzarkH 20 2.3 8 16? 8% 

P Q 

PGEplAl 50 VL 1« 13% 

PGEpSDl 25 12 28 10% 

PGEttfEl 25 1£ 1 10% 

PGEpK* 20 12 48 10% 

PGEp« 34 13 63 33% 

PGEptZ* 06 13 48 31% 

PGEpl«2CI 12 38 26% 

FG-Epwesr 12 9 21% 

PGEpRC 32 12 1 19% 

PGEpn254 12 67 21% 

PGEptS262 12 2 £1% 

PGEplHl 12 12. 17 V, 

PGEpffB.37 12 83 u20' 

PGEpiH205 12 56 17% 

PGEjKO 2 12 2 17 

PGEplM 96 12 4 16% 

PGEpfl-225 12 3 IV, 

PGEpHC.04 12 82 17% 

PGEPU232 12 4 19% 

PGEpfl 1.09 12 9 9% 

PGTm 1.24 5.5 7 71 22% 

PucLI pi, 36 12 2100037% 

PacU pf4.40 12 2150 36% 

PecU pi 4 75 11 Z24042 

PacU pf7.84 12 2900 64% 

Pacrf pi 5 12 2400 42% 

Page g 5 7-18 


63 

48 3K, 

38 26% 


67 21% 

2 £1% 


17 V, 

83 u20% 

56 17% 


£07, 207, -% 
18% 18% -% 
7% 7% -% 

19% iVa +% 
*» 

7 1 , 71* 

«% 6% ♦% 
V; 6% - % 
35 35 -% 

5% 5% -% 

Itf 10 -% 

8% 8% -% 

13 13 - % 

10 % 10 % -% 
10% 10% 

10% 10% +1, 
33 33% -% 

31% 31% -% 
2V, 26% 

21 21% -% 
18% 19% +% 
21 31 -% 

21% 21% "% 
9% 8%. -% 

20i, +% 


:i 8% 


Ransbg .72 4 5 

Raddl 

Raven .42 3 4 

RUncT 

Redlaw 

Regain 60b 4 7 

HestAsc 

RrbtetP 20 1.9 

RnAI g .55 3 I 
RJOGDr 

Rckwy s 52 19 

Rogers 12 5 

RoonPn 
Heyfairi 

- RudKfc 56e 18 

RBW 

RusseU 30 21 

Rykoff 50 2« 


10% 10% 10% 

17% 17% 17% -% 

13-16 13-16-1-16 


>2 19 22 61 28 27% £8 

12 5 11 7 »% 25 25 -* 

64 3 3 3 - % 

11 4% 4% 4% 

4 18 11 2 30% 3Q% 30% - % 

8 7 7 8% V, - % 

O 21 10 127 143* 14% 1f% - a 

50 2« 12 54 20% 20% 20% ■* % 

s s s 


Vi 

4% 

SFM 


12 

12 

77« 

73, 

73, 

- % 

TV. 

7 

SHI 

pfA 


172 

71% 


7i; 

+ % 

5% 

3% 

SMQ 



10 

V, 

V, 

3% 

” *4 

127, 

7 

Sage 


25 

1 

8% 

8 » 

a-, 


10% 

5 

SaJen 

air 

36 11 

1 

5% 

5% 

5% 


8% 

71, 

SDgo 

pf 1 

11 

13 

V, 

B% 

53 j 


B1 

671, 

SOflD 

pH 84 

12 

*100 01 




67 

52% 

SOflo 

P'7 BO 

12 

*250 05% 

«s% 

65% 


21% 

17% 


t*Z47 

12 

19 

21 

2U-* 


+ ■% 

38% 

31% 

SDno 

P'4 65 

13 

28 

38-8 

36% 

3V, 

+ % 

23% 

IV, 

SDgo 

P'2.68 

12 

6 

223, 

22% 

22% 



23% SandQlaBO 10 10 7 28% 36 26% *% 

4% Sound A 20 3 1 8 31 8<- 6% 6% +', 

9% Sound pfT 20 12 29 10% 10% <0% *'* 

33, Sceptr n 11 47, 4-% 4% -% 


u?0% 19% 20*4 +% 
173, 17% 17% +% 

17 17 17 +% 

16% 16% 16% 

IV, 18% IV, 


Z150 36% 

PecU pl475 11. Z240 42 42 42 

PacU pf7.B4 12 2900 64% 63 63 

Pacrf pi 5 12 *400 42% 41% 42% 

Page g 5 7-ie 7-ie 7 -ib 

PalTCp .48 1.4 19 *439 35 34% 34% 

Pan test 22 47 7% T% 7% 

ParkCh-GOa 2G 9 47 23% 23 23% 

PalTdi 33 32 8% 9% 9% 

Pay Fan 29 4 4 4 4 

PEC br 92t 7.1 10 *100 11% 11% 11% 
PeorTu 40b 4.4 14 ir 9% 9 9 

PenTr 1.20 56 12 51 21% £l 21% 

PenRE 240 65 10 22 u37 36% 37 

P»»nl 20 1.6 9 X49 12% 12% 12% 

PerttWC 80 2 9 45 1 27% 27% 27% 

Pertnl n IS 12% 12% 12% 

Perlra pH. 10 9 8 105 U% 1i% 11% 

Pett.M 442 3% 3% 3ij 

P«L wt 55 % % % 


18% IV, 
17% 17% 
IV, 187, 
9% 9% 
22% 22% 
37% 37% 


PerttWC 80 2-9 

Pertnl n 

Perlra pll-10 9 8 
PelLw 
Pefl. wt 
Potto pH 85 25 

PelLe pf228 26 
Potto pt3 33 28 

PtnlLD 27e 13. 

PicaPd 
PlonrSy 

PMWVB .56 10 


22^, 23 ^% 

V, 9% 9% 

4 4 4 

111 % 11 % 11 % 
9% 9 9 

21% 21 21% 
u37 36% 37 
12% 12% 12% 
27% 271, 27% 
12% 12% 12% 
11 % 11 % 11 % 
3% 3% 31* 


25 43 B% 
28. 28 8% 

26 3 12 

13. 2 60 2% 

43 4% 

7 72 4% 


PMWVa .56 10 10 1 5% 

PHDM .40 29 61 28 14 

Pittwayl.80 25 10 3 71% 

PlzzaM 08 S 17 19 V, 

PkarO fl .30 2557 19% 


8% 8% 
12 12 
2% ^ 
41, 4% 

§ S 

13% 14 
71% 71% 

S V, 

« 19% 


“%* f 

“% 10 
10% 

, 11% 
1 1; i3% 

♦;» 

; : St 

+ 'a u) 

+ % V? 

Jig- 

20% 

-i 


10% Starcn 40 39 8 67 ICO, 10% 10% 

5% Srtco 20 13 21 10 6 8 6 

B SWiesAa 20 1.6 13 B T21, . 12% 12% 

10% SrattiA .» 3.S 5 17 17 17 >% 

9% SrmhS .60 3.7 9 16% 16 16% 

127, Snyder 2 13 15 64 15% 15 15 - % 

5% SoMran 16 60 7% 7% 7% -% 

9-16 So Tux 18 % % % 

7% SCEd pH. 02 11. 40 9% 9% 9% +% 

“ 29 9% 9% 97, +% 


7% SCEd pM .06 11. 

73, SCEd pit 08 11. 

8% SCEd pi 1-19 11. 
1D% SCEd pM-45 H. 
16% SCEd p(2Jn ii. 

IB SCEd pC 21 11. 

67 SCEd pflB. 70 M. 

6% Sprtmtfi 

6% Sprk pi 1 IS 50 
9% Spctro a .09 .5 17 


Spencer24 2 4 29 

SpndVui 

ScjrO wt 

SKVrd .80 XI 6 
Stanyud 

SCrnlH T9 

SBrlEl 13 

SWExl tl 

StertSb 13e 17 31 


U 10 97, 10 *% 

1 10 % 10 % 10 % -% 

38 13% IV* 13% 1% 

2 20 % 20 % 20 % - % 

2 20 20 20 -% 

1 75% 75% 753, 

5 87, 87, V, 

63, d Vj 8% 

64 19% 193, 19% 4% 

5 6% 6% 6% -% 

If IV, 10 10 -% 

4 9% 9% 9% + % 

2 4% 4% 4% -% 

248 21% 21% 21% 

1 V, 6% 8% 

20 18% 18 18% +% 

48 2% 2% 2% -% 

16 20% 2V, 2V, +.% 

104 8% 7% 7% -% 


7 25 

5 

10% 

IV; 

18% 

. A 

45533 

49 

16% 

16 

16 ' % 


20 

1% 

1% 

1% -% 


34 7 

79 

12% 

12% 

12% 


8 

5 

54 

ss 

7% 

3% 

7% 

3% -% 


4 7 10 

3 

12%. 

12% 

12% - % 


13 

12 

73, 

73, 

73, -% 



223, 

15% 

Sene® 56 

28 10 

7 

IT, 

IV, 

IV, 

-% 


14% 

10% 

Schwab .48 

AO IT 

3 

117, 

11'S 

IK, 



8% 

4 % 

ScxMgl .10 

23 

102 

4% 

4% 

4% 


• :•*, 

35 

16 

Sc&sg 

8 

178 

163* 

d1S% 16% 

- 1% 

?« 

40*, 

30% 

Scope .36 

10 11 

4 

36% 

36% 

■*% 


Si 

2% 

1% 

Seapon 

15 

7 

13. 

»% 

1% 

+ % 

;.S 

15>, 

10% 

SecCapi6e 

118 

353 

1*% 

14 

•ft 

+ % 


6% 

2% 

SenPro 


10 

3% 

3% 

2% 

- % 


9% 

% 

SexaDtt 


21 

1% 

1% 

1% 



6% 

3% 

Solas 

5 

15 

6’, 

6', 

6% 

-% 

u* 

47, 

V, 

Sewoch 


24 

3', 

3% 

37, 

+ % 


11% 

7% 

Servo 

21 

2 

9% 

9% 

9% 

-% 


9% 

S 

Seratt 621 

737 

15 

8% 

s% 

8% 

»% 

, •£ 

IV* 

IO 

Seoo s .12 

? 71 

15 

15% 

IV, 

16% 

-% 


14% 

8% 

SbaerS 10 

7.8 6 

3 

12% 

123, 

12% 




% 

Sharon 


3 

*8 

?| 

la 

♦% 


l4t 

9% 

Shopwi 16b 

IP 

30 

UI5% 143, 

15% 

+ J. 

• 3 

141, 

1& 

SwrHSn 


7T 

13% 

IV, 

13% 


K 

13 

IV, 

SerSpn£7t 

22 32 

8 

!2% 

12% 

!2% 

-% 

IT “1 

•/O 


Continued on Page 30 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12 Monlb P< Sb . 

High Law Surt On. TU. E IDQsMgl 

Continued from Page 28 

28% 16% PtlilVH *0 1 99 133421% 

323, 2?% PiedA s 2B 10 8 300 29% 

32% 233, PteNG 232 7 4 9 33 31% 

21 1*% Pier I 12 55 19% 

49% 34% PUsbry 1 56 3 3 11 239 47% 

34 21% Pwneerl 34 *5 6 145 27% 

26% 17 PwraEI 17r .8 40 63 2V, 

43% £7% PilnvB 120 3 1 11 188 39 

86 55% PrtnB pl2.12 18 2 77 

14L. 9% Pittsin 1857 12% 

15% 6% PianRs .20 1 0 12 144 12% 

13% 7*j PUnlm IS) 20 8 144 7- t 

13% V, Playboy 3 36 io% 

33% 19% Plesey 6ie 2 5 12 3 24% 

223, 157, PogoPd .60 3* 35 294 173, 

32 24', Poland 1 3 4 35 1329 29% 

22% 11% Pondrs .40 . 3 7 85 12% 

20 15 PopTal .80 41 x37 19% 

19% 13% Portec .40 2.5 59 6 15 r , 

18% 13 PortOTl 82 9.7 7 433 IB’g 

1033, 90 PoG ptll.50 11. *70 102% 

22% 17% PoiG 012 60 12. 10 22 

33% 2B% PorG (44 40 13 55 33% 

33% £8% PorG p74 32 11 11 32% 

38% 253, Fotftdi 1 56 4 7 12 55 33’, 

29% 191, PotraO? 16 73 9 328 293, 

86 58% P«a (42.44 28 3 u87% 

42* > 36 Pod pMSO 11. *690 u43% 

38% 31 Pod pI4-04 If *100 38 

25'- 17% PremI s .36 f 6 16 A 22% 

383, 25 Pronrk 3 5.4 7 38 37% 

20% } 1% PrtmeC ' 13 > 7 87 16% 

283r 13% PrimMs.09 .3 27 323 28 m 

59% 47 ProciGZeO 4 9 12 3285 53% 

15 71, PrdHsn 32 23 19 Ml 14% 

47% 31 Proler 1*0 3 5 9 6 40% 

21% 16% PSvCd 2 9 4 8 566 21% 

62 513, PSCol (47 15 12. £W0 82 

;fj 18% PSCol PI 2.10 11 12 IV, 

91, ft% PSInd 1 11 7 874 r t 

6% 6 PSJn pi 1 04 14 *240 7% 

8 6% PSIn pi 1 08 14 * 710 7% 

47 36% PSln pi 7 15 17. *700 43% 


tt'ga 
Dose Preu. 
low awnOoM 


61% 49% PSln pf944 18 *500 57% 

55 44% PSln pi 652 17. *176051% 

55 43 PSln pi 838 16. *111051% 

57% 46% P6tn (4 8.96 17. *200 54 

6 3% PSvNM 1 15? 4% 

11% 6 PSNH pi i1t» 10 

ir*; si] pw p>c 9 is 

IS 7 PNN UD 5 13% 

-- 1 13% 

7 11 

150 11% 


15% 7 PNH pt£ 

13 53 4 PNH pIF 

14 7% PNH ptG 


271* 1?% PSuNM2-B8 11.9 2*0 2P, 

28% 20% PS*EG2.72 94 7 1041 28% 

13% IV, PSEG pH 40 11. 1 «% 

38 28% PSEG pi* 18 12. 3*f* 

18% 15 PSEG p12 17 12. 55 18% 

58 46b PSEG plfl 60 12. *S0 57% 

30% l»% PSEG pf2-43 12. 23 20% 

1M% 96 PSEG p( 12 23 13 z90 1013, 

04% S3 PSEG pK 70 12. *50 64 

68 55 PSEG pf7 80 12. *M 64% 

631- 51% PSEG pC 5 2 13 63% 

05 ‘ 51 PSEG pT7.40 12. *100 62% 

81% 65% PSEG pf8 62 13 J 4 M 79% 

4% 2% PubhCk 2* 3% 

in, 8% Pueblo .16 14 9 Si IK, 

IS 9% Pug elp 1.76 12. 9 -22 14% 

21% IV, PulteHrrt2 .7 25 229 17 

3S% 22% Pur olet 1.26 4.9 13 46 26% 

IV, 6% Pyre 7 55 7?, 

45% 26% OuafcOs124 29 13 470 43% 

sSi 15 OuakSQBO 33 2* 63 2T% 

ill- 6% Ouonex 36 76 9 

ii % 2f Ouestaa.60 5.1 9 128 3»% 

14 OkRell J4e 1 1 16 158 21% 

R R R 

14% 6% RBJrid .16 21 48 7% 

4V, 2V, RCA 104 2 4 12 135243% 

inn 71 RCA pi 4 4 0 13 09 

24% RCA pi 2.12 6 7 242 32 

S' sS RCA pi 365 99 10 37 

|% 6% RLC .20 29 11 41 7% 

3 RPC n 3 V, 

18 IV, HTE 56 35 9 39 16 

4 tv fli. Ra ff CP ® 3o IOtj 

42*4 25 RafcPur 1 25 14 2J05 41ij 

fli* 4 ftamad 50 

;< ^ K5, - " 9 U 'A 

47% Hayem .44 .7 24 142 60 

a IX W’-eo 35 15 S»3 

fS 7% PzzdBi .40 4038 414 10 

iSh fldBal pf213 II _ 10 19% 

*£? 9%* RnRel 1 33e 08 10 5 i3% 

___ g Oflcflpg 12 337 121 4 

!S S fiSm? JO 3.6 16 345 8}J 

]v3 h fss 20 L a« 


1S * 

f ” R«lAJr « «5 V, 

1 % 3?% S 3 ? a a: 3? a* 

§£e m&r b P 
i S ffiv T *.1» s a 

3? SS* VrllTVou 

^ JH* nS 44 339 217 13% 

“J a% SSs--® 4 - ia 37828234 


FterdC .80 22 10 16 38% 


r ' 12 535 6% 

Wt 41 1% 

>S 30 12 9 80 9% 


20 % 21 -4 

29% 29% +', 
31% 31% 

19% 19% -% 
47 *7% +J, 

27% 27i, -% 
20% 20% -% 
38% 38% -% 
77 77 

11 % 12 +% 
12 12% +% 
7% 7% +% 

10 % 10 % 

Z4S, 24% -S, 
17% 17% 

28% 29% -% 
12 % 12 % +% 
19% 19% +% 
15>, 15% - % 
18% IV, *- % 
1021; 102% 

31% 21% -% 
33'; 33% +% 
32% 32% -% 
321, 33% -% 
29% 29% 

87% 07% +1% 
42 42 

38 38 +1 

22% 22% 

37% 37% 

J6 16% +% 
77% 277, -1, 
52% 53 + % 

141, 14% -% 
40% 40% 

21% 2'% -% 
62 62 +2% 
19% IV, +% 
7% 7% 

7% 7% 

7% 7% +% 

43% 43% -i, 
57% 57% +% 
61% 51% 

50% 51% +J, 
53% 54 
4% 41- 

ID io- 
is 15 
13% 13% +% 
13% 13% 

IV, 11 
117, >1% “% 
27 27 -% 

28% 2V, +% 
IV; 12% 

343, 34% +1% 
18% 18% +% 
57% 571; +1% 
20 % 20 *, -% 
101% 101% + % 
64 64 +% 

64% 64% -% 
631- 03% +i 4 
62% 62% +’, 
79 79% +% 

3% 3% 

11% 11% -% 
14% 14% +1, 

15% 16% +% 
26 26% +% 
7% 73, +% 

42% 43% +% 
£1% 2t% -% 
8% 0 
31% 31% 

21% 21% *1, 

7% 7% +% 

43% *3% -% 
09 99 

3H, 31% 

36% 36% 

7% 7% 

3% V, 

IV* 15% -% 
10 % 10 % -% 
39% 40% +1% 

ft, ft 

3% 3% -% 

59% 593, +% 
11% 11% 

45% 45% +% 
9% 10 +% 

19 19% +% 

13% IK, 

12% 12** -% 
8% 8% -% 
Vi V, 

% 15-16+1-11 

3V; 36% -% 
6% 6% 

1% 1% ♦ % 
0% 9% * % 

453, 457, ♦% 
19% 19% *% 
25% 25% 

52% 52% -% 
31% 31% 

27% 27% “% 
2'% 21% +% 
24% 24% 

11% 12% +J, 
36% 363, 

19 19 

1J% 13% 

82% 82% -J, 


Ckga 

12 Mouth P/ Six Qua Pnar 

High Low Stock Dm. YU. E IMsHigk low Ouon Owe 
48% 46% FKlyln p!4 10 84 25 4» 49 4y 

1 1 V» 100% Reyln p| 87 uHV.llOJ, 1107, + % 

41% 26 ReyMt) 1 3.0 6 316 33% 33% 33% -% 

87 58’, HeyM pt4 50 6.2 1 72% 72% 72% +% 

33% £4% RchVchl 48 4 5 11 226 u33% 3Vj 33% +% 

3*7, 17% RngetTi 00 8 5 8 18?, 18% IV, +% 

33% in-. RrteAxd .50 1 a 17 768 29 27-*, 28% - % 

77, 4% RviOkn 11 88 4% 4% 4% -% 

36% 27*4 Rotwiw.12 37 7 99 30% 2V, 30 +% 

47% 35% RoWsn 1.60 4.1 19 456 38% 38% 38% + % 

24% 12 Robins 542 20% 19 20% +1 

21% 13 RoctiG 220 10.6 217 21% 21% 2>% ■*■% 

38% 27% RodiTi2.44 6.4 10 131 38% 373, 38% + % 

39% 23% Rockwl 1 29 9 1300 343, 34% 343, +% 

RohmH 2 3 8 9 153 56% 5V, 56% -% 

Rdlrln 9 116 5V, 50% 50% +% 

FtoiCni n 30e 1 4 30 49 21% 21% 2», +3, 

RoihiE s.05e 2 28 229 23% 22% 22% 

RoUms .46 4.3 16 2*8 10% 10% 10% I 

Benson 74 2% 2% 2% 

Roper 64 4 1 10 153 15% 153, 15% 

Rorer ii2 36 15 37 31% 31% 31% +'* , 

Rowan .08 .9 48 336 9% 9 9% 

RoylD 2B7e 30 5 2844 58 57*- 57%-]% 


12 Month ft Sb 

High Low Stuck Dnr. YU. i lOOx Higb 

17 11% SoRoy .12 .8 18 300 14% 

8'- V, S-lumik.20 28 4 745 7% 

28 1*3, SwAin .13 6 13 1320 22 


26 1*3, SwAin .13 6 13 1320 22 

22% 12 SwlFor IS 203 121; 

163, 10% SwiGasi 24 79 9 166 153, 

7 V, 55 SwBell 6 79 8 2113 75% 

28% 193, SuCnr .52 1 9 12 398 28 

23% 17 SwlPS 1.88 8.0 9 278 23% 

17% 11% Spanon.52 38 48 52 14% 

27% 18% Spec IP 25 221 19% 

54% 331, Sperry 1 92 3.8 10 3*02 60% 


38 30% Spnngsl 52 4 8 9 26 32% 

43% 31% SguarDlB* 4 9 10 91 38 

58 37% Sqinbb 160 28 16 552 57% 

24% in, Staley .80 * * 16 175 IK% 

21% 16% SiBPnl .54 2 7 11 205 £0% 

20% 11 SlMotr 32 28 8 731 11% 

6V, 50% SlOInd 330 5 * 8 1674 61% 

50% 39% SldOCreeQ 60 8 2113*71, 

173, 8% SIPacCs 10 76 17% 

17 11% SiandexS? 33 10 55 IV, 

30% 19% SianYVK .95 3* 11 1409 283, 

M% 23% Starred 1 30 II 1 333, 


4 8 9 26 32% 

4 9 10 91 38 


71% 

48% 

RohmH 

2 

36 9 

153 

56% 

55% 

20% 

Rohrln 


9 

116 

50% 

22', 

IO', 

RotCra n 30e 

1 4 30 

49 

21 )* 

26% 

7% 

RormE s.05o 

2 28 

229 

23% 

13% 

b% 

RolHtis 

.40 

4.3 16 

240 

10% 

4% 

2% 

Ronson 



74 

"% 

19 

12% 

Roper 

64 

4 1 10 

153 

157, 

34% 

24 

Rorer 

i 12 

36 15 

37 

31% 

14% 

8% 

Rowan 

.08 

.9 48 

338 

9% 


22 

12% 

Rovlnl s 

18 

65 

14% 

14% 

14% 

-i, 

50 

337, 

RubntidB4 

1.8 16 

162 

45% 

45*4 

45% 

+ % 

26 

13% 

RuwBr 

16 

140 

23 

23 

23 

+ % 

20 

15% 

RuiTqg .76 

4.1 9 

59 

IV, 

18% 

18% 


2B% 

17% 

Ryann 1 

4 1 14 

5 

24% 

24% 

24% 

-% 

£V; 

19 

Rydor s .60 

258 

759 

24% 

23', 

24 


28% 

12% 

Ry»fW .80 

2.6 IB 

14 

23 

23 

23 

-i. 

16% 

V; 

Rynwr a 

5 

11 

147, 

14% 

14% 

-% 


50% 35% 

30 19% 

28 15 

23 16 

18% 11% 

10 5% 

2% 1% 
3*3, 2V, 
34% 21% 
35% 27 

22 16% 

11 9 

’0% 3% 
34% 22% 
63% 50% 
26% 17% 

10% 61, 
IV, 8% 
51 31 

25% IV, 
30% 20>, 
38% 25% 
34% 25% 
18% U% 

2°% 14% 
11% 9% 
9', 43, 

13% 9% 
26 171, 

44% 33 
55 34% 

133, T*, 
32% 20% 
80% *8% 
39% 253, 

16) » IV* 

43% 20% 
45 19% 

12% V, 
15% IV, 
15% 12 
27% 14% 
5% 2% 

43% 30 
21% 12% 
283, 19% 
32% 19% 
65% 37% 
37% 29% 

104% 97 
31% 19 
20% IK, 
35% 23% 
20% 1 1% 
25% 10% 
BO 52% 
39', 28% 
30', 17*, 
35', 2* 

8% 4% 

IV, 12 
16% 12% 
37 24% 

593, 483, 

38% 2* 
31% 26% 
18 12% 
20% V, 
84% 60% 
57% 36% 
41% 29% 
43% 27 
19% 17% 

29% 221, 
78% 273, 
22% 18 
23% 20 
38% 22 
*9% 41 
30% 72 
IK, 5% 
25% 18 

20% 1*% 
25 17 

41% 28% 
74% 21% 

31 73 

36 23 


S CM 2 4 3 13 

SPSTec .80 29 13 

Sabine H £ 29 
SabnFhc.7* 17. 
SlgdBs .24 1.6 14 

SijjeSc 77 

SfgdS wt 

Salkln * 40 1.2 23 

Satewyi 60 5 1 10 

Saga .52 1.8 i 1 
SUoLP 1 72 7 9 7 

SPaul 1.20 11. 
vjSakwi 

SallieM .16 .5 15 

SallM pf4 03e 7 6 
SOmGtf 10 80 9 

SJuanB90a 10. 10 
SJuanR 23 

Sandr .56 1.5 16 

SAmtRrl 94 84 12 

SFeSbP 1 3 8 11 

SaraLeiM 3 7 ii 
Sgmei 1 40 4 7 14 

SaulRC 20 1 1 46 

SavEJPI 60 80 7 

SavE p!128 11. 

Sawn 

Sawn pi i.SO 12 
SCANA2 16 869 

SdirPid 66 3 0 12 

Schbnbl 20 3.0 10 


2 43 13 270 4V, 40% 46% 

29 13 32 27% 26% 27% +7, 

J 29 28 17% 17% 17i; +% 

17. 21* 16% 16% 16% -% 

1.6 14 61 15 14% 1 43, - % 

77 38 9% 9% 9% + % 

5 K, 13, 1% + 

I. 2 23 29 33% 33% 33% - % 

51 10 2691 31% 31% 31% -% 

2 1.8 11 61 £9 28% 28% - % 

79 7 15 21% 21% 21% -% 

II. 47 11 IV, iVi 

25 5% 5% S'; - % 

.5 15 604 30% 30% 30% -% 

e 76 40 53% 53% 5J% +% 

8 0 9 689 26% 26% 26% 

10. 10 823 V* V, V, -% 

23 147 ull 10% 11 +% 

1.5 16 302 37i; 37 371, + % 

8 4 12 164 23 % 221, ?3% +% 

3 8 II 3614 26% 26 26% -% 

3 7 11 947 u39% 38% 39 +% 

4 7 14 5 30 30 30 

1 1 46 I 18% IV, IV, 

8 0 7 43 20 % 20 £0% 

11. 9 111- 11 1»% +% 

50 8% V, 8% - % 

12 14 l£i; 12% 1£% +% 

86 9 142 25% 25% 25% -% 


173, 8% SIPacCs 10 76 ITT, 

17 11% SiandexS- 3 3 10 55 15% 

30% 19% SunYVk .95 34 11 1409 28% 

M% 23% Starred 1 3 0 11 1 33), 

I 10% V, SiaMSel 20a 12. 8 10% 

3% 2% Sraego .12 .3 7 5 3% 

20% 14% Slerdu .76 39 10 19 19% 

11% 9% SlrlBq) .76 69 9 5 11 

33% 23% SierlDgl 20 3 9 13 2210 31 

22 15% Slevnj 1 20 7 1 10 238 17 

36 27 SlwWrrTI 68 6 0 15 122 28% 

12 8% SthVC (J 1 8 7 *120 11% 

45% 32% Stone WI 60 3 6 9 8 44 

39% 25 StaneC 60 22 12 110 28 

53% 33% StnpSntf 10 25 10 159 *5 

21% 15% Sw&i 184 8 6 16 15 21% 

!-% 2 vrStorT 1192 2% 

77 32% Siorer .40 .5 5271 7‘J, 

21% 19% SnMi n 116 20% 

18% 14% &rr-3Ri 80 5 2 28 18 15% 

8% 3% SuavSh 8 5% 

■))% 21), Sureksi » 3 7 11 230 32% 


22 12 110 28 
25 10 159 *5 


I £1% 19% SnMi n 116 20% 

i 18% 14% SrrcRl 80 5 2 28 18 15% 

8% 3% SuavSb 8 5% 

! 13% 2H, Sunekal 20 3 7 11 230 32% 

' 34% 24% SunCn *8 14 11 151 34% 

14*, V, Sun*i 161 7 

59% *3% Sun Co 2 30 4 0 11 5*0 SW, 

i 122 903, SunG pi 2 25 2.2 7 105 

49% 34% Sundstrt BO 4 1 12 88 43% 

14% 7% Sunldn 25 313 V; 

34% 24% Supr-,1 E8 21 11 530 33% 

40% 193, SupMkl 43 1.0 14 196 U 4()% 

173, 14 Swam. 90 60 9 20 15% 

21% 16% S/tron 1 08 5 6 11 276 IV, 

15% 28% Sybm pf240 7.3 1 321, 

15% 11% SrirtsCp 20 4 14% 

59% 3Vi Syntax 1.92 3 4 14 375 56% 

30% 253, Sysco -35 10 15 528 35% 

T T T 

53 35% TDK 27e 6 1 3 95 44 

3£%* ,4 'TECO 236 7.5 9 901 31% 


Di'gi 
Urn Prv. 
Low OnouDaK 
14% 14% +% 

21% 2l\i ~% 
12 12 1 , -% 
15% 15% 

74% 75% +% 
273, 273, -% 
£3% 23% -% 
14% )4% -% 
19% 19% 

49% 49% -% 
32 32 -3# 

37% 373, -% 
56% 573, +% 
19% IV, 

20% 20% 

11% 11% +1, 
81 61% -% 
4G% 463, -% 
173, 171, +% 
153, IV, 

28% 28% + % 
333. 333, -% 
10% 10% 

3', 3% 

16% 19% +% 
10% 11 
303, 30% “% 
T5% 17 +% 

273, 28 + % 

IT, 11% +% 

44 44 

271, 275,-1, 

43.% 4A% +% 

213, 21% +% 
23, Zl, - % 

7J% 74% -2% 

19% IV, -% 
15% 153, -% 
SI; 5% • 

31% 32% +■% 
34% 34% +% 
V, 6% - % 

50% 5V, -% 
104% 104% 

43% 43% -lg 
8% V, - % 
32% 32% +% 
*0 40% - % 

15% 15% -3, 
183, is% +% 
321, 321, 

14 14% 

55% 56% +% 
343, 35 +% 


Scoalnd.76 2.8 12 

Scotfei 10 

SconP 1.24 3.3 9 

Scottys .52 3.8 10 

SconU 1 52 17 14 

SeeCra 42 12 8 

SeaCt pH 48 13. 
SeaC pfBUO 14. 
SeaC ptCZ.10 14 
Seam n 48 2.3 7 

SeaCo 

Seagrm M 1.9 10 
Seagui 14 

SealAir .40 18 15 

SealPw 1 4.0 7 

SearleG 1 2 0 15 

Sears 1 76 5 3 8 
Sura plS 94e 86 

SecPacs<22 44 7 
Srngti 

SvcCp a 40 I 2 17 
Shah lee 72 S 6 27 
Snewtn .60 2 7 7 

SheflO 2 3 4 10 
SftetfT 1 97e 5 5 5 

SnelQIo SO 3 16 

Shrwm 92 2 7 12 

Shortwn 6 

ShowM .60 4 2 14 

SwrPod.60 9 8 8 
Signal 1 2 8 15 
SigN pl4.12 69 
Singer 10 .3 11 
Smgr pH SO 12 
Skyrme 40 3 8 19 

SmiBHn 32 29 

SmkB 2 80 4 4 10 

Smuckrl 06 1.9 15 

SnapOrl 16 3 3 12 

Sonet 1 65 4 8 7 
SonyCpiae 10 13 
SooUii 1 £0 4 2 14 

Source 3 20 8 7 

SreCp pf240 Ii. 
SCfE (4250 1 1 

SoJerlrC.40 9 0 10 
Soudwn 1 2 3 10 

SoelBk '20 43 0 

SoelPSI 65) £4 21 

SCatE 62 04 B2 8 
SouthCa 92 94 7 

SoinGsai 80 7 3 7 

SNETl 3 72 6 7 10 

Sony pireo ii 
SoUnCd 72 6.5 

SoudlM 1 32 9 


0 6 9 1 « 2S% 2PM rt', - I 

3 9 12 1274 4J% 4£% 43 - % 

3.0 10 3485 40% 40', *0% — % 

10 20 399 11% 11% 11% +:% 

28 12 288 271, 27% 27% - % 

10 1U 58% 58% SS% -% 

3.3 9 834 37% 37 37% -% 

3.8 10 38 14 133, IV, - % 

17 14 17 413, 413, 413, 

12 8 283 36% 36 36 -% 

12 5 11% 11% 11% -% 

14. 18 15% 75% 15% — % 

14 178 u15*» 15% 15% +* 

23 7 948 21% 21 21 - % 

236 4% 4% 4% -% 

1.9 10 1202 *2% *2% 42% +% 

14 54 IV, 16% 10% -% 

10 IS 25 25!, 25% 25% -% 

1.0 7 115 25 24% 2M, 

2 0 15 831 52 51% 51% -% 

5 3 8 6589 33% 32% 33% + % 

8 6 40 *04% 104 104 -1, 

4.4 7 513 273, 27% 27% -% 

4 17?, 17% 17% 

12 17 153 34% 3V, J4% 4% 

5 6 27 48 12-% 12% l£% -% 

27 7 159 22% 21% 23 -% 

3 4 10 52 59% 591, 59% - 1, 

5 5 5 2383 30% 35% 35% - 1% 

3 1 6 04 25% 25% 2S% - % 

2 7 12 271 3* 33% 33% -% 

6 85 6% 8 6* 0 

4 2 14 2 143, 143, 14% +% 

9 8 8 264 ul6% 16% 16% -% 

28 15 1484 36% 38 36% 

69 19 53% 53% 5V, 

.3 11 717 373, 361, 30% -1, 

12 4 30 29% £9% -% 

3 8 19 328 13% 13% 13% 

2.9 142 11 10% 10% -% 

4 4 10 2157 63% 62% 03% ♦ % 

1.9 15 4 58% 5S% 50% 

3 3 12 9 0 35 3*3, 34% 

4 8 7 583 39% 38% 38% - 1% 

1 0 13 *928 16% 103, '03, 

4 2 14 22 28% 2B', 26% - % 

8 7 18 363, 3«J, 301, 

11. 5 22% 22% 22% 

11 1 23% 23% 23% +% 

9 0 10 77 07% 27% 27% - % 

2 3 10 19 44 4J% 43% 

43 0 165 27% 27% 27% + % 

24 ii S 6% 6% ft- 

62 8 1520 25% 25 25 -% 

9 4 7 *20020% 20% 20% r % 

7 3 7 76 25 2«, Z*i, 

6 7 10 303 4 1 401, 40% 

II 20 24% 24% ?*% +% 

6.5 143 27 :■*% 26% -% 

32 9 472 31% 31% JH, 


13% 7% TGlp 17 72 11% 

16% 11% TNP 125 77 9 10 16% 

253, ir TRE 1 * 3 15 129 23% 

81% £8% TP'S/ 3 4 1 10 182 72% 

10% 3% Tarfioal 145 3% 

TO-’, 52% Tafl3rd1 12 1 7 14 92 66 

ITT, 11% Talley Q5e 3 13 100 17% 

20% 14% Talley pi 1 51 2 19% 

72% 46!, TamirnS 20 4 s 13 996 71% 

36b £3% Taney 14 5740 30% 

15% 12% Trvartfl 14 133 15% 

68% 5T, Tepdmr 1 1 7 8 96 56% 

5% 2% TeiCijm 743% 

302% 151% TeKNn 9 101 2443 

24 13% Tel rate 32 1 4 3 2 436 22% 

40% 2V, Teiex 13 458 413, 

39% 25% Templn S4 19 8 305 J4% 

443, 32% Tonnco2 92 6 7 11 8112 433, 

35% 21% Terdyn 12 516 23% 

20% 9% Tesoro .40 3 6 4 5 276 11% 

36% 20% Tesor p*2 16 S 1 25 23% 

41% 3*% Teraco 3 7 7 38 3870 30-% 

41* 32% TiABc 1 52 47 8 31 32% 

47% 32% TexCm » » 4 5 7 2M7 35 

35% 16% T.=m s 2 20 6 7 8 1 98 323, 

J5% 25 Tejlnd 805 2 7 14 *2 26% 

1,9% 9V, Tc.lMI 2 £2 9 £401 91% 

JJx 1 Tenni 131 2% 

27% 16% Tc-OGs 10 1 1 10 1880 17% 

39 283, T.Pai 40 1 3 £0 12 31% 


11% Talley Q5e 3 13 1O0 in, 

14% Talley pi 1 51 2 19% 

401, TamirnS SO 4 5 13 996 71% 

23% Taney 14 5740 30% 

12% Tr-artfl 14 133 15% 

51% Tepdmr 1 1 7 8 96 56% 

2% Telecom 743% 

151% Teitfvn 9 101 2443, 

13% Tel rale 212 1 4 3 2 436 22% 

20% Telex 13 458 413, 

25% Templn S4 19 8 305 J4% 

32% Tcnnco2 92 6 7 11 8112 433, 

21% Terdyn 12 516 23% 


433, 433, 
31% 31% 
11 % 11 % 
IV, IV, 
23 S3% 

72% 72% 
», 3?, 

65', 66 
17% 17% 
IV, 1*% 
703, 71 
28% 30 

14.-, ,47, 
577, 58% 
3% 3% 

2*3% 2*4 
22 22', 
41% 41% 
33% 34', 
43 43% 

227, si 


SI 25 £3% 23% 23% + », 

7 7 38 387B387, 38% 38% +% 
47 8 31 32% 032', 32% -% 

4 5 7 2007 35 34% 35 + % 

6 7 8 198 323, 32% 32% +% 

"14 T £9% 2S% 29% 

22 9 £401913, O90% 807, -3, 

131 2% 2% 2% -% 

1 1 10 1880 17% i0- 8 17 - 1, 


203, 

Te-LHrl > 52 

83 7 

5647 


28% 

28% 

_ 

26‘. 

Texlronl SO 

4 1 14 

1020 44% 

43% 

44% 

* l| 

20% 

Texir p'2 08 

43 

7 

40 

48 

40 

+ 3 4 

5% 

ThacJi 

46 

12 

9% 

V, 

V. 

- i- 

*4% 

Them: 

23 

77 

23), 

23% 

23% 

— i 4 

2S% 

TmnBi 5 1 24 

36 14 

255 

36% 

343, 

343, 

- 13 4 

12% 

Thcmlri68b 

4 3 9 

23 

16 

16 

16 

- lj 

13% 

ThmVedO 

2 7 8 

36 

15% 

143, 

143, 

- 1 4 

12J. 

Tnnhy 60 

30 13 

154 

20% 

20 

20% 

+ >■ 

17% 

7.d«rr 90 

49 

£91 

IV, 

18% 

18% 

+ lj 

47, 

Tignrir 


4213 9 

8% 

v. 


8 ‘ 

T.cjrl pl 


704 

9% 

®» 

8% 


33% 

Time 1 

1 9 16 

390 

54% 

53’, 

54 


12 

Tirnpix 

15 

17 

IV, 

IV. 



34% 

Time»4 : 36 

28 14 

343 

49 

40 

+ «4 


12 Modi 
ffigb low 

35% 19% 

14 7% 

15 11% 

25% 16% 
30% 20% 
20 T6% 

12% IV, 
57% 377, 
66% 45% 
253, IB"; 
13% 6'; 

97 SO 
13% 8% 
38% 28 
37% 24% 

20% 97, 
31), 22'; 
17% 143, 

45% 25% 
51% 50% 
25% IV, 

28-’, 20*4 

28', 12% 
31% 2V, 
44% 241; 

V, 4 
8% 

213, 121; 

23% 11% 

^ &. 

19 16 

41 271; 

173, 11% 

49% 32 
34% 241, 
15% 77, 1 

23'; 16'j 
24% 19% 
11% 3 
14 10 I 

3V, 17% 

W, 22’; 1 
19% 13% 1 
102% 75 

1 41% 30', ' 
58% 321, 

7% *% 

18% 12 
313, 24*J 
63% 48% 

1 25% 18% 

1 18 13% 

24’; IS-', 
61% 45 

82'; 49 
50'; 34% 
111% 82 
20% 93, 

70 53% 

S% Vi 
18% 10% 

16 9% 

40 20-% 

32% 22% 
171, 9 

38% 18 

17 11 

141, 10 
22% 14% 

41 26 
18% V, 

2% 2 % 

38'; 2 2 
8% 5% 

42% 29', 

321, 23 
30% 22 

58% *33, 
WT*, 1151, 
2V, 22% 
19% 31% 

76% 653, 

13 5% 

45 £9% 

39% 28% 
24% 17% 

M 2T; 

21 13% 

33% 2£ 

221, 143, 

273, 18% 

23% 15% 

53 30 

04% 45 
4J £3% 
9% B% 

25% 2V, 

25 21% 

267, 21% 
21% 17% 


P/ Sb 

Surt Dw. YU. E 100* »gir 

Tracer .34 1.1 IS 73 31% 

TWA 52 1013413 

TWA pi 2 25 15 131 147, 

TWA 1)18225 9.2 149 24% 

Tramml 64 58 12 316 28% 

TrankK2 22 II. 33 19% 

TARIty 1 82 14 3 12% 

TranscdMBb 39 10 154 55 

Tmsc pW 87 6.0 12 64% 

TranE»2 20 10 125 22 

Transcn 5 134 »7, 


TranE»2 20 10 125 22 

Transcn 5 134 9% 

TrG pi 10.32 11. *90 S3', 

TmsOh 13 387 12% 

Tranwyi 80 5 3 10 515 34% 

Tmwtd .40 12 10 728 33% 

Twid wtA 7 TS% 

Twld (rf 2 5.7 3 29% 

TwM pl 1.90 11. 301 17% 

Tra<rfw2.04 4 9 8 3392 41% 

Traw pl 4.16 10 72 u52 

TriCon 3.53e 14 211 247, 

TnCn p(250 9 2 1 27% 

Trialnd .40 1.5 21 40 27 

TrlaPc 1 3 6'8 116 27% 

Tribune. 84 T 9 17 118 43% 

Tncntr 48e 7 7 12 100 6% 

Tnco .16 26 16 4 V, 
Trmty .50 IS 46 14% 

TmEng 10b .4 41 106 23 

TrllE pM 10 84 T6 13% 

TucoEP 3 7 5 10 352 39% 

TwinDs .80 4.7 10 11 16', 

TycoLb 80 2.3 0 67 35% 

TyJar s B 450 15% 

u u u 

UAL .75e 1 8 6 3645 42% 

UAL pl 240 8 2 174 29% 

UCCEL IS 175 13% 

UG1 204 0.0 10 177 22% 
UGJ p» 2 75 12 *100 2V, 

UNCR09 269 9% 

UPS 40b 3 4 17 30 11% 

USFG a 2.20 6.7411 377 33% 

USG a 1.68 5 4 6 1280 31% 

UniFrst 20 1 4 11 30 14 

llnlNV 3.85a 3 9 10 113 100% 

UCamp* 64 4 0 10 367 36 

Uncarts 40 B.9 9 1246 36% 

UnronC 42 5% 

UnEJacI 72 85 8 4537 1V, 

Una pJM A 13 17 30% 

UEI pfl- 6 13. *50 62% 

UnEI p(3 98 12 37 24% 

UrEl pf2 13 12. 46 177^ 


Uncarts 40 B.9 9 1246 36% 

UnronC 42 5% 

UnEJacI 72 95 8 4537 1V, 

UnEI pfM 4 13 17 30% 

UEI pfl- 8 13. *50 62% 

UnEI p*2 88 12 37 24% 

UnEI P»2 13 12. 46 177, 

UnEI P'2 72 II. 31 uTA% 

UnEI P'7 44 12. *80 60% 

UB plH 8 13. *200 61% 

UnPac J BO 3B 11 B62 46 
UnPC PI7.25 7.0 4 103% 

Umroyl 18 .9 13 2848 18% 

Unryl pl 8 12 *210 67 

UnttDr 140 19 4% 

UnBrnd 17 110 133, 

UBrd pl 1 IV, 

UCbITV 14 .4 59 323 37% 

UnEimse.48 8.6 23 4*9 £9% 
UHIum 2 12. 3 1 84 16% 

Ulllu pl 387 15. 12 27% 

UUu pl 2.90 13. *700 16% 

Ulllu pH 90 14. 0 13% 

Until nd .56 27 12 65 20% 

LUerBhl.56 3.9 9 72 3V, 

UMMM .6 64 12 

UPkMn 1 2 2% 


UlnrBhl.56 3.9 

UMMM 

UPkMn 

UsairG .12 .4 

USHon 

USLeaa 80 21 

USShoe 88 2T 
USSieel i 3.8 
tfSSD Pf4 94e 9 3 
LfSSd prliTS 10. 


.6 04 12 

1 2 2 % 

.4 7 790 31% 

309 7% 
21 9 72 38% 

27 13 232 32% 
26 10 3066 27 
9 3 12 53% 

10. 6 128% 


US3U p>2.25 81 154 277, 

USTob 1 79 4 5 13 591 377, 

USWosfi 72 7.6 8 674 75% 

USICk l* 21 2, 83, 

UnTcIl si 40 3 0 8 2589 38% 

l/Tcn pl! 56 7 3 143 34% 

Umlel 192 8 6 9 502 22% 

UnrT 2pH50 55 2 27% 

UVW1 a 1 28 6 0 II 67 19% 

Unmde 20 8 18 373 26% 

Umvai 68 3 9 12 2 17% 

UmuFd 1 04 4 1 II 12 25% 

UnLeof I 4 6 8 104 22% 

Unocal 120 24 12 47iK50% 

UpyOhnS 56 J 1 18 773 82% 

USLIFE1 04 27 11 307 39 

UsilcFdl 04a 11 58 uio 

UlaPL 2 33 9 7 13 700 24% 

UlPt pl3 BO IT. 17 £5 

UtPl pt2 90 11. 251 25', 

UIPL P'2.36 11. 10 21 


59% 4T% T.mkenl 60a 3 6 IS 33 50% 


3V - 23% TMSnjI ?2 '34 66 31 ' 

1 21 ■ 143, To«nm, 18 £4 11 4£4 20% 

10% 13% Toi5*a2M 14 5 57J 10% 

27% 24!, TclEd ;I3 '£ 14 31 2>*3, 

2T, 22 TclEd E!jrs 14 25 27% 

2Vj 2? TolEd p'3 4T 14 9 25'. 

3I’» 25% ToiEc p'4 28 14 9 J1 

10 13', Tcrai pl2 36 n 2 l?r. 

IT', 13',. TulEe rrjjl *3 16 17 " 

!>:» Trm-a « ,j ,3 j, 

] 4 1 % 19', Tc<rPc;45b 11U 19 u42 

'48 13% TrcMT a T 21 13 355 47 

1 1Q71. 5UT', +-;n pr]l09e10 3 IC'SJ, 

*1T% 9% TjtiC:. 4C 30 9 1 60 IS, 

1 4"; 1 T>'.co 268 1> 

lit.', a-, lews 418 9h. 


'■lih £~V TcyflJ S 


31 30% 307, -% 

£«, 20% 20% -% 
18% 18% 183, r% 

2n, 27 2T — % 

27% 27% £7% 

25% 25% 25% -% 
31 30% 3> 

17% 173, 171, - r, 

1 7 ' 18-’, 16-', - 1, 

J1 31 3* 

U42 4ti, 42 +*, 

47 46% 4*% 

106?, 10V, 1063,-3, 
Iff, 13% 13% -N 

l( H, Tj 

»r 9 9% 

34% 337, 34% t % 


V V 
VF Corpl 123 5 8 
Valera 

water pU 44 is 
Laleyki 

VanDr a 9a 4 5 5 

Vatcg 

Varcc p I 

Votran 2i 9 11 
Varx* 10 IB IJ 

Vcxco 40 20 13 

Venae. 

VestSe 1 20a 12 

Viacom *2 TO II 

VaEP (4 5 12 

VaEP pf» 72 12 

VaEP (H7 20 12 
VaEP (0745 12 


V 

343 32% 
818 11% 
20 23% 

10 2 ), 
61 20% 
170 3 
5 B>- 

1045 30% 
195 II 
'02 20% 
346 5% 
38 10'; 

1203 4.J% 
*200 4 2% 
*2050107 
*160 61 
140 6i 


Ch'gi 
Close Pre*. 
law Dumb Oose 

31% 31% ~% 
l£i, 13 +% 

14% 143, T % 
23% 24% +1% 
28% 28% -i, 
*9% 19*4 +% 
12 % 12 % +% 
543, 547, +% 
643, 847, -% 
213, 21% -% 
V; 9% -% 

93% 93% -% 

IV, 12% +% 
33% 33% -% 
32% 32% 

15% IV, 

293, 29% 

171; 171; +% 
40% 41% ♦% 
51% 51', +% 
Z4% 247, -% 
27*, 271, 

26% 26% "% 
27% 27% -% 
*3% *Vj -% 
S', 6% ■ *, 

V, 6% 

14% 14% -% 
22% 23% -% 
13% 13% 

39% 39% +% 
IV, IB', 

34% 343, -% 
15% 15% -% 

417, 42% -% 
28% 28% -1, 
13% IV, -% 
22 % 22 % 

23% 23% 

9% ®, -% 
11 % 11 % -% 
32% 32% +% 
30", 31% +% 
IV, 14 

99 99 — Wi 

35% 35% 

38 38% • 

5% 5% 

18% 18% -% 
30% 30% 

62 62'; +% 
24% 24% +% 
17% 17% -1; 
?4% 24% +-% 
60% 60'; 

61% fll% -% 

45% 45i; -% 
103 103 -1 
19% 19% -% | 
67 67 I 

4% 4% 

13% 13% +% 
13% 13% 

37% 371; +% 
28% 29 -% 

16% 16% -% 
27% 27% +% 
16% 16% +% 
13% 13% +% 
20 % 20 % +% 
39% 39% +% 
11% 11% -% 
2% 2% 

31% 31% -% 
71, 71, 

38% 38% -% 
32% 32% -% 
26% 26=a -% 

53 53 -% 

128% 123%-% 
27% 27% +1, 
371, 37% 

74% 75% +% 
8% V, -% 
38'; 3V, 

341, 343, ■+% 

22 23% 

27'; 271; 

IV, 18% -1 

25'; 26 + % 

17% 17% 

25% 25% 

2K, 217, -% ■ 
483, 49% +1% 
82 82 -% 
38% 3V, +% 

V, W, -% 

237a 24 + % 

243, 243, + 1j 

2S% 2S% 

20 % 21 


31% 32 +% 

10% 10'b -i; 
23% 23'; +1; 
7*, 7% + % 

SO', 70% 

2% ?% 

8% 8'; +% 
30 30% +% . 

10% 10% - % 
20 20'; +% 
5’a 6*4 + 1* 

iv, 10% -% 
42% 47% -% 
*2 '» *7% 

60 67 +1 

61 61 + % 

63 63 + 1% i 


12 Men* 

' High law 

21% 11% 
*1% 27% 
78 59 

t 

2V, ajij 

38 21% 

25% 16% 
10 % 8 % 
48 3V, 

104 75 

22% 15% 

38% 2V, 

37 M 

9% T% 

487, 29% 
28% 17% 

78'; 17 
39% 28% 
20% 143, 
28% IV# 
?1% 16 
54 27% 

28% 20 
12% 4 
23% 12% 

40 297, 

57 307, 

497, *0 
28% 227, 

177, igij 
36 ■ IP, 

48% 34% 
11% 97, 
6% 2% 

K, % 

19 V, 
19% B% 

IV, 4 
51% 47 
126% B7 
3®, 53, 

32% IV, 

41 3H, 

34 75 

44% 34% 
5!% 43% 
31% 6% 

41 14% 

38 10% 

49% 36% 
34% 24% 
297, 17 % 
25% 14% 

(V, 6% 
14 % 8 
31% 22% 

5 2 

9 6% 

1 35% 25% 


VI Sb Dose Pm. 

Dm. YU. E lOfl* High Low Oncer Opre' 


Vrsnay a 15 85 

Vomad 10 1 

vutenhejo aa IT 31 

WWW 

WICOR230 8.0 7 IS 287, 28% 26% +% 

Wacftvs 1 28 11 58 u36% 35% 33% -% 

Wackht .80 31 18 10% 18% 19% +%., 

Wahtoc 438 206 0% 8% 8% 

WoJMrt 28 .6 25 1352 47% 4 f 47% +% 

WWrt pf a 104 104 104 +1% 

Walgm .38 1.7 T7 2t1 51% 51 51% 

WkHRsgl 40 179 22% 22% 22% 

WaCSv 45 7 3 77 43 35% 35 38 +% 

WalUml.40 4 2 7 303 33% 32% 33% +1% 

WalU pf 1 11. *100 9% 9% 9% 

WalU pll.60 38 1 44% 44% 44% - 1% 

Wamco .88 42 10 166 21% 21 21 -% 

WrnCm 1215 28% 28% 28% -% 

WarntLl.48 3.9 14 431 38% 38% 38% 

WaahGal 66 84 8 75 20 10% 19% -% 

WUiNtfl.08 4.1 B 148 26% 88% 20% 

WshWI 2.40 12 8 177 21% 21 21% 

Waaw 80 1.5 18 542 53% 58% 53% +% 

WaOJn J8 1.4 11 142 29 25% 25% 

WoanU 16 10% 10% 10% -% 

WebbOMe 1.1 H 68 19 16% 18% -% 

Wersklk 70 1814 24 39% 39 39% -% 

WoHhF Z40 4.38 193 55% 55% 55% -% 

WsrfF pMCOe 10 140 473, 47% 47% -% 

WeiFM?.60 ia 12 59 2 V, 26% 2V, 

Wendya J31 1 2 18 2Z31 in, IV, 17% +% 

WeatCo 44 21 12 84 21% 2 0», 307, -% 


15 85 21% 20% 20% -% 
10 1 39% 39% . 39% +% 


28% 28% 2V, +% 
u36% 35% 33% -% 


18% 19% -% 


12 Mon* 
«g t> taw 
20% 7% 
13% S% 
77, 3% 

34 23% 

81 88% 
2V, 23% 
35*. 25% 
33% 25% 
40% 27% 
17 9% 

4V, 30 

M% . 4^, 
6% 3% 

*8 10 % 
'23% 17 

47% 33% 
30 24 

247, 13% 
60% 30% 
31% 18%. 
217, 14% 


Pf Sb 

Stock B* YU. E IBh Hgk ■ low 


WtamfiglOa 2 11 
Winner . 21 

WtatarJ 

Wtec£P2 28 678 

Wise pfSOO 11 
WaO (4255 ia 
WwdU.64 7 6 10 
Wb^5256. 7.8 8 

Witco 148 448 
WbfvrW 24 2430 

Wofwpi 2 48 10 

WrtdAr 

.Wrrsftr 1 80 b . £9 11 
WurSzr 

WytaLb 32 £7 10 

Wym .60 34 7 

X Y 

Xerox 3 <L4 19 
ZatoQp 1.32 5.0 B 

Zapara .84 48 18 

Zayra .400 .7 15 
ZenME 7 

Zero s 17 

Zumin 142 44 11 


590616 .13% 
288 7% V, 
12 5% 5% 

538 33', 3V, 
*200 U8H; 80 

5 25'; 25% 

590 347, 34% 
18 33% 33% 
229 34% 34% 
46 10 9% 

204143% 42% 

6 V, 3% 

14 61% 61% 

59 4% 

23 12 12 

40 18% IV, 

z. 

1962 47 46% 

17 2P; 26% 

iie 15% 15% 

769 u60% 60 
813 21% 20% 
25 18% 18% 

80 . 30 29% 


C*8e 
Ona Pm. 
(km Out 

13 -Kg 
7% +% 

5*1 

33*, 

80 *% 
2S% 

347, +% 
33% 

34% 

V# 

43*, +1 
3% -% 
61% 

41 ; +% 

12 

18% -% 

47 +'% 

26% +% 
15% -% 
60% +% 
207, -% 
18% +% 
30 +% 


Wendya 41 12 

WesKa 44 £1 

WWW 240 59 

wstargi 04 
WnAtrL 
WIA Jr wt 
WAir pi 2 11. 
WAir pf2.14 11. 

WCNA 

WCNA pf7.25 15. 

WPad 

WUntOn 

WatgE 9 1 33 

Wostxc V32 3 4 

WeyerM 30 45 

wayr ptZBO 60 
Weyr pr4 50 £1 
wfWhPIt 
vjWPn pfB 
yfwnPiW 

Whirtpl 2 4.7 

White 1.50 5.6 
WhileM 

WhIRak 60 2.6 

WieblcB 44 


59 11 184 371, 37 37% -% 

27 20 T1% 11% 11% -% 

368 0% 6% 6% -%• 

100 1% 1% 1% 

11. 28 IV, 17% IV, +% 

11. 57 19% 19 19 — f, 

3249 7% 6% -7 -% 

15. 3 48 48' 48 

10 7 1241, 124 124% +% 

839 9% 8% 9% -% 

33 10 224330% 29% 30 +1, 
3 4 8 134 30i, 38% 3V, -% 

4.5 18 2296287, 28% 28% -% 
66 28 41 40% 41 +% 


WlKUml.40 
WilraG 
WHslwO 10 
Win Dal. 68 


66 28 41 40% 41 +% 

9.1 37 49% 40% 4V, 

5«3 8% 8 8% +1 i 

*44801 B 18 18% +1% 

*600 16% 15% 18 +1 

4.7 9 690 43% 43 43 -% 

38 109 26*, 26% -2V, +U 

10 15 247, 247, 247, 

2.6 10 230 23 223, 28 

42 10 10% 10% 10% 

11 59 IV, 10% 10% 

477 131130% 30 30 -1, 

20 4% 4% 4% 

14 16 20 7 87, 7 

48 13 25 35. 34% 34% +% 


Salts floras wo unoHUal. Ywrty M#m and tows reflact the 
previous « waaks plus the currant week, bat norths Mast 
trartng day. Whore a apfit or stock dMdend arrounnng to 25 
par cant or more has bean prtd. the yeti's WqMow tango and 
dvMsDd an* shown for tbs new start t only. Unisss othsnvtas 
noted, rates of dhMsnds ora annual tfsburuments based on 
xhs latsst declaration. 

■-cMdond also extrafs). O-snnui rate at dMdend pfus 
atock dMdand. c-4quldating dhffctand. cld-caJtodxI-new yaarty 
taw. s-dhndand dec Med or paid ta preceding 12 month* o- 
.#(Mend In Canadian tads, subject to 15% non-reddencs tax. 
H*yWend daeterad after aptt-up or atock rtvidand. HMdend 
paid ttes year, omitted, datarrad, or no action taken at latest 
ttvtdend meeting, b-cflvktend declared or paid Ws peer, an ao- 
cumUMve Jsaua with dhrfdsnda in awaan. n- new fauue in the 
peat 52 weeks. The high-low range begins wtth the start of 
tradfala- nd-nart day dafivwy. P/E-pdco-aaminga ratio, r-dbi- 
dend dertararf or paid In preceding 12 months. pk» stack cM- 
dend. s-mck spfc. DMdanda begins with date of spSL ste- 
saies. t-rtvktond paid in steclc In pracedtag 12 months, esti- 
mated cash value on ex-dMdend or e»dlsM)rttan date, u- 
nmya ar»W^ L v-(iBd1 ng halted. vHn bentauptay or racaivar- 
ship or brtng reorganised under (tie Bankruptcy Act orsecu- 
^■nassumedby such oompentoe. wd-dbrtrBwted. wt-when 
leaued. ww-wah warrants. a-ex^Svidend or ex-rtahta. xd*- 


”What’s special about these 


AMMnnken. American Express Baofc MS, Aadrtsbaaken.flHitiilswnBra.raJi.a^ 

Bank of America, BaMca- N enfigfc RE, Benzoa & Benzon, Barutetster & Wain 
SMtewertt A/S, BuimeMerat Wain ScawdinavtaT Contractor A/S. Bw a tn ten na * 
tion ApS. Carisberg Brawwies. Cetekam A/S. C*G Bankas A/S, The Ctws« Maii- 
battaa Bnk HJL, Copenhagen, A/S Ctwmfnm. Christian Rmbw ialeniatifl- 
nai A/S. ChrisUanl A Kieisea A/S, Caitaak, HJL. Codan FomkriHL Central “ 
D^a A/S, Damsb^teei Worics Ltd., Danmarks Sparokaxsefonming, Daqsk Otic 
& HMurgas A/S, Den Danske Bank, Den Danske Pnnrhisbank A/S, DFDS A/S, 

DeForenetteBryggetwA/S, FhfanswingxinsStitMforbidustriegHindvwIc. 

A/S N. Foss Bectnc. Faxe Kaflc, Gretterer Sedrtetet, Sateub w^ ais. HauMs- 
bMken. A/5 HaHesere, J. C. HempeTe SMtafar te-Fahrik A/S, H. Heffmaw A 

Senasr A/S, Jyske Bank, Karap&Luritzaa A/S, KongslaldeKucermelskab A/S, 

The Bank of Copenhagen, KSbenhavns Fondsbera/Copeiilagen Slock Ex- 
- change, Laraea A We/see Consfructior Hofafing A/S, LK-fIK A/S. Magasin Du 
Nani, McKinsey & Co.. Inc., Monberg & Thorsen A/S. Nea-Lindbwg A/S. 

NartheraFeatherlntBniathinaiLU^OItvettiA/S,PMerfliaalrMasldBb&rikA/S. 

Rank Xerox A/S, A/S Thomas Tbs. Sabroe & Co., Sadoiiii & Holtnldad A/S. Si- 
monen & WCais EM. A/S, Sparekassen SDS, Stoma A/S, Suparfos a/S. Tonsft- 
ring, Toyota Danmark, Tuborg Breweries. 

They areall regular readersof the 
FINANCIAL TIMES • European Edition 

For further information about subscription rates in Scandinawa. 

. please contact Mr.Ejvind Pedersen in Copenhagen* 

01-134441 


d' ' * Ls# ^ ±>Ia> 
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Pries +■ or 
Dm. — 


' Price + or 
'Kroner — 


Price + or 
A il st. S — 


Pries 4- or 
Yen — 


Creditanstalt. 32 a + 3 

Goum 448 —3 

Interunrfal.l 740 + 55 

Lae no erbank ...... 300 + 10 

Perimooser I 445 4-5 

SteyrDairnlcr 168 ' * 3 

Veitscher Mag — ■ 403 —1 


BELGIUM/LUXEMBOURG 


Prle® + or 
Frs. — 


B.B.L .... . 

Banq. lot. A. Lux 
Bekaert B.. ...— 

CtmcntCBR.. 

Cocker il 

Delhaize 

EBES 

Elect roOel 

Fabrique Nat .... 

CB Inno BM 

CBLiBruxi 

Gevaert 

Hoboken 

Intercotn 

Kredietoank ... . 

Pan Hldgs. 

Pctroflna 

Royal e Beigo 
Soc. Cen. Banq . 
Soc. Cen. Beige.. 

Safina 

So (way 

Stan wick Inti.. . 

Tractionc) 

UCB. 

Wagon Lit* 



Andelsbanken ... 305 

Baltic Skqnd 555 

CopHandclsbank 327 

D. Sukkerfab 560 

Danskc Bank 312 

Oe Oanske Luff.. 1.225 

East Asiatic 220 

Forenede Brygg. 1,000 
Forenede Damp. 136 

GNTKIdg 439 

I.S.S.B. 520 

Jvekc Band—-..-.. 650 

Novo Ind 1.465 

Privntbanken 282 

Provinsbanken _ 338 

Smidth iPt 250 

Soph us Berend .. 1,080 
Supcrfos, 453 



Emprunt ISM 1720 
Emprunt ;•* 1673 B265 

Accor , 26C 

Air Liquid .... . . 60! 


AEQ-relef 

AUianz Vers . — . 

BASF • 

Bayer 

Bayer-Hypo 
Bay erVe rein...— 

8HF Bank - 

BMW — 

Brown Boveri. — 
Commerzbank — 
Cont'L Cum ml — 
Daimler Benz. .. 
Deguesa — 

D'sche Babcock. 
Deutsche Bank- 
Drcsdner Bank _ 

CHH — 

Hochtief.— — .... 

Hoechst — 

Hoosch Werk® ... 
HQfzmann (Pr— ... 
Horten —...— 

Hussel — 

Karats dt — _ 

Kaufhof i 

KHD 

Kloeckner — 

Li nde — 

Lufthansa 

MAN 

I Mannesna nn 

Mercedes Hid— 

Metallgesei 

Munech Rueck .. 

N’lXdorf - — 

Porsche — — — .. 

Preussag 

Rhein West Elect 

Rosenthal - 

Schering - 

Siemens I 

Thyssen — — > 

Varta — — 

Veba 

V.E.W. 

Vereln-West 

Volkswagen 


Apr. 23 Price + or 
Ura — 


Banco Com'lc.— 16,720 >430 
Bastogi IRBS 189 - 1.5 

8.1- invest— . 3.410 —60 

Central® - 5,000 —66 

CreditQ Varesino 3.851 4-11 

Flat. 2,961 -38 

Fmsider. 59 +3 

CeneraliAssicur.. 43.410 740 

itaicemcnti 84,750 - 250 

La Rmaseentl— . 658.5 ■ 9 

Montedliln 1,517 -7 

Olivetti 6.180 SO 

Pirelli Co - 3,830 -80 

Pereili Spa ...... 2.23 S -IS 

Sma BPD 2.750 43 

ToroAssic >4,020 >230 

do Pref— 10.150 -250 


NETHERLANDS 


Bergcns Bank.—' 
Borregaard 
Christiania Bank 
DenNortke Cred 

Elkem , 

Kvaerner . 

Norsk Data ; 

Norsk Hydro , 

Storebrand ......... 


Bco Bilbao — — 

Bco Central- 

Bco Exterior ...... 

Bco Htspono— — 
Bco Popular... — 
Bco Santander— 
Drag ados— ... .— 

Hrdrola — — 
Iberduero — — - 

Petroleo® 

Telefomca 


SWEDEN 
Apr. 22 


Prtc® + or 
Pta» — 


338 

319 - 

205 ... 

164 

361 -3 

350 1 

175.5 4- 1 

82.7 -0.5 
95 +0.5 

156.5 +4.3 
123.2 -0.8 


Cen. Prep. Trust 
Hardin Uamesi —• 
Hartogen Energy 
Herald wy Times 

ICI Auxt 

Jimberlana FJP 1 

Kia Ora Gold 1 

Land l ease —— — • 

MlSl 

Mayne NicfcieuJ 
Myer Emporium. 
Nat. Aust. Bank- 

New* 1 

Nicholas Kiwi — 
North Bkn Hill— 

Oakbridge 

Pancont'l 

Pioneer Cone 

Poseidon...—..— 
Queensland Coal 
Reekitt ft Coin.... 

Rcpcfl — 

Santos 

Smith 'Howard i - 
Thos. Natwlde... 

Tooth _ .. 

Vamgas. 

Western Mining.. 
Wastpac Bank .. 
woodside Petrol 

wool wo ruts- 

Wormakf Inti 


AGA_ ; 

400 

+ fi 

Alfa Laval- -1 

196 


ASEA 1 Freer . 

335 

+ 10 

Astra iFreei— .] 

395 

-5 





256 

+ 1 


126 

+ 2 

Electrolux B..— . -1 

322 


Ericsson 1 

284 

+ 6 

Ease It® • 

350 

+ 5 

Mo oeh Oomeja-J 

234 

+ 1 


203 

+ 3 

Saab Scania Free' 

4H 


Sandvik 

410 

„ mm 

Skandio. — 

307 

+ 4 

Skan Enski'da— 

49 

+ 0.5 

SKF 

21b 

-1 

St Kopparbergs. 

142 

+ 3 

Sven Handiesbn 1 

162 

++— A 

Swelvoih Match. 1 

220 

-6 

Volvo B 'Free 1- 

274 

+2 


HONG KONG 


Price + or 
H.K.S. — 


Price + or 
FIs — 


ACF Holding 
AEGON 


SWITZERLAND 


AIusuiss® 790 -S 

Bank Leu — — ... 3,630 —95 
Brown Boveri .... 1.665 +15 

Ciba Qetgy 2.B50 —30 

do. Ipart Certs I. 2,280 —40 

Credit Suisse 2,420 +20 

Elekcrowatt 2,820 —60 

FishenGflo.i 750 +10 

Hoff.RochePtCtse6.2S0 -400 

Hoff Roche 2/10. 8,650 

Jacobs Suehard. 6,325 - 

Jelmoli 1.970 +10 

Landis ft Cyr . 1,640 -30 

Nestle..— 6,470 + 10 

Oer-Buehrie — — . 1,435 -5 

Pirelli— 292 >2 

Sandoz *Bn 7,700 — ... 

Sandoz 'PtCtS' — 1,310 — S 
Schindler iPtCUi 760 -10 

Sika 1.140 +15 

Surveillance — . 4,285 —IS 

Swissair I 1,060 +2 

Swiss Bank 379 -6 

Swiss Reinsee ... 1 1,000 

Swiss Volkstok... 1,470 -10 

Union Bank 3,680 -45 

Winterthur.—.... 3.970 -20 

Zurich Ins-.- 45,650 -SSO 


Bank East Asia... 23.6 
Cheung Kong - .. 16.0 

China Light 15.0 

Evergo 0.95 

Hang Seng Bonk* 45.0 

HK Electric 7.B5 

HK Kowloon Wh. 6.3 

HK Land, 6.8 

HK Shanghai BK. B.QBxa 
HK Tele phone.... 72.5 
Hutchinson wpa 23.5 

Jardine Math 12.5 

New World Dev- 6.9 
Orient O' seas— . 2.25 

OseasTrustBk... 3.15 

SHK Props- - 10.4 

Shell Elect 1.53 

Swire Pac A. ’ 24 

TV-B 6.0 

Whoei'k Hard A. 7.26 
WheeTk M*time- 1.10 
World Int. Hldns. 2.12 


JAPAN 


Price + or 
Yen — 



Star* S*s Hgb Lew UB Defl 

OWQ 

ASM H 268 S% Ms B% +S* 

ADC Tf It M 13% 14 + % 

AEC 396 1Z% 12% 12% 

AFQ 284 2Ui 21i. 21*? % 

ASK 168 15t* 15% 15*2 F% 

AT&E 804 t»% 10*) it 

AVM 1 10 10 10 

AsnRt t 20>4 20'* 20% 

Aceoin sat an v? 0 % b% + i* 

ACSpRs 18 5% 5>« 53* +’« 

Aoekut 60 EP* 9*3 9^ *« 

AcuRay JO 227 KPj 201, 20% +i # 


Aceto s 
Ackned 
AdacLb 
*4age 


Acts mr .70 2 


1 TS; WL 
150 2SU 26 26*4 

ITT 6 6 

38 81? 6*4 8*j 


276 8*4 6 S>4 *■% 

TT 4 33* 33, 1* 

X 6>g ffg 6*8 h 

33 43* t't 4* a 

5* S\ Zh 2>z -*s 

3120 14% 14% 14% 


AienOr » 

AUdBn 

AfidCao 

Allnet 

AUyCar 

MpMic 

Altmcr 

Akos 

Aliron 


t 

63 

30*4 29% 20% % 


35 

4% 4% 4% +% 

.Hie 

38 

12*2 121. 12% .•% 


200 

14% 14% 14% .+ % 

.25® 

2 

81 

6% 6% 6% *74 

15% 15% 15% *% 

.see 

15 

25 r j 25** »■« % 

1M 

314 

3S% 30i 4 36% % 


42 

20% 20% 20% 


10 

7% 7 7 % 

JOa 

5 

501) 50 50% +% 

.05e 

144 

20% 20% 2®, + % 

.40 

78 

201* T9% 10% -% 


64 ITS 25 24% 24% U 

la 17 • 2Ti? 21*4 21*2 

36 3% 2% 2*? % 

14 11% 11% t1% 

56 7% 7% 7% 

55 7% 7*? 7% — *j 

2213 II 10’s II *% 

t3 11% 11% 11% 



ANZ Croup 

Affiance Oil Dev . 

Ampcl Pet.... 

Ashton 

Aust. Cons. Inc*. - 
AusLCuorantee . 
Aust. Nat. Ind a ... 

Aust. Pa per. 

- . Bell Group.—..— 

2-1 Bell Res 

ol Bond Corp Hklgs' 

2-5 Bocat 

Bougainville 

n'X Brambles Inds ... 

Br.dge Oil 

f j B.H. Prop— 

olS CRA 

1.5 CS*f„ 

0.2 CasUemoineTys. 

Coles >C.J.i - 

Comalco“A" .. 

^ Consolidated Pet 

NOTES — Prices on this page ore as quoted on Hie Co v tarn Aust- ... 
Individual exchanges end are lest traded prices, S Dealings Dunlop Olympic. 

susoonded. xd Ex dividend, xc Ex scrip issue, sr Ex eights 

xu Ex all. 


Ajinomoto. 1,070 

Alps Electric-—.. 1,820 

Amade 1.070 

Asa hi Chem - 809 

Asahi Clue. B63 

Bridgestone. 617 , 

Canon 1.250 1 

Casio Comp— 1,740 ' 
Chugal Pharm— 1,030 

Citizen 613 

Date! ' 680 

Dal Nippon Ptg_ 994 

Oaiwa House 538 

Eh era — — 45 Z 

Elsai 1,400 , 

Fanil C — - B»iOxr 

Fuji Bank- - 1,450 

Fuji Film — '1.71Q 

Fujisawa 1,010 

Fujitsu 1,140 

Oreen Cross.—.. 2,900 

Hasegaws — 383 

HeiwaReal Eat.. 780 

Hitachi — — . 802 

Hitachi Credit— UDO 

Honda— 1,890 

House Food—.— 700 

Hoya. 2,130 

Itoh iCl — 353 

Ito. Yokodo- 2,750 

Iwatsu— — — 1J030 * 

JACCS 325 

JAL 5,700 

Jusco — 730 

Kajima aea 

Kao Soap 761 

Kashiyama— 627 
Kirm..— — . ■ 598 ■ 

Kokuyo. 910 

Komatsu ... — 439 
Konlshiroku — 639 

Kubota 338 

Kumagai. — 504 

Kvoto Ceramic— 5300 

Maeda Const 630 

Muakino Milling. 1470 

Myskita 966 

Marubeni 303 

Mar tidal 572 

Marui 1.070 

MEI — — 1.460 

■ Mia Elec Works. 709 
M'bishi Bank. — 1,470 

1 M'bishl 527 

M.bislll Eect. 393 

M'O shi Estate — 508 


SINGAPORE 

Apr. 23 Price + or 


Boustud Hldgs., L65 -4121 

Cold 8torage 1 2.55 +0.01 

DBS 6J3 

Gen ting — , 5.75 +0.1 

Haw Par. Bros....! *22 +0.84 

Hong Leong Fin 2.91 — — 

Inchcape Bhd._. , 2.45 

Keppei Shipyard, 1.46 +0.M 

Malay Banking... 5.BS +0.QS 

Malay Utd. ind- 8.41 +0.0/ 

Multi Purpose ...' 0.85 

OCBO 8.9 +0.1 

OUB- 3.68 —0.7V 

Public Bank .1.5 +0.K 

Skne Darby— ..1 1.91 +02S 

Singapore Press . 6.2 +0.05 

Straits rrclg 448 +0.88 

Tat Lee Bk 2.73 +021 

UOB_ 4.4 +0.M 


SOUTH AFRICA 

Apr. 23 Price for 
Rand — 


Abe r com 1.50 -O.B6 

AEftCL 8J» — 0.15 

Allied Tech S6.6 

Anglo Am Coal— 42 ... 

Anglo Am Corp > 87.00 

Anglo Am Gold- 176 -M 

Barclays Bank.— 15 A 

Bariow Rand 11.45 -Oje> 

BuffeJs 89 

CNA GeUo 2.75 

Currie Finance- 4.00 +0-1 

Oe Beers — .. 1025 — 

Driefontaln— 64,5 
FS Gcduld— . — - 66.6 _ 

Gold FicktsSIA-- 34.75 

Highveic 8teeL... 3.9 —Oil 

Nedbahk 11.6 -02 

OK Bazaars. 15.00 +0.5 

Protea Hldgs—- j.5 +026 

Rembrandt..— 36 

Runt Plat- — 172 

Sofren 16 

Sage Hldgs 82 +0.2 

SA Brews , 7.6 - 0,85 

Smith iAG« 14 

Tongaat Hu let— 6.75 0.05 

Uni sec — 6 l3 , + 0.1 


Amcast .40 6 1$ 1*5, 15 + \ 

AWAirt 5M 7% 7% 7% +’4 

AnAdv 51 10% H3 10% 

ABnkr 50 T2 n% 11% n% 

AmCarr 421 10% 10% 10% +», 

AContt . 20 6 7% 8 *% 

A&pi a*3 45, 41, 4% % 

AFdSL • .00 2 14% 14% 14% 

AmFrst f Tf 7% 7% 7% + % 

AFletc .80 47 44% <3% 43% -% 

AFum -28 24 12*4 <2 12*4 -% 

AGreet 38 747 36% 35% Ml 4 +% 

Amlnll .40 552 10% 10% 10% % 

AlnvU 20b 5 6*2 8*j S') 

Amtlst 7 0*? 8% 8% 

AMagm 51 9% 8 9*. % 

AMS 3 1«» 16% 10% 

AMdSv .16 22 15% 15% 15% 

AMkJI 278 % % % 

AND ns 1.00 93 33 32% 33 s % 

APnyG 2B 61, 6 6 

AOtasr t71 1 % 15-16 1-1 

ASecC S 1.0? 163 26% 26 26 % 

ActSK s IS 12% 12% 12% 

ASotar 50 3% 3% 3% 

AWstCp 1 5 7 7 7 +% 

Ammr 300 160 85% 6S 6S% +% 

Am red 3 21 21 21 *- % 

Amgen S36 5% 5% 5% ♦% 

AmsfcB .72 394 21% 21% 21% +% 

Amosk 1-20a If ft N *1 +1 

Ampad s .4 i 16% IV. 18% -% 

Anadrtc .10 4 6% 6% 6% f% 

Anloglc 37 12% 12% 12% *■% 

Aaslyl 22 10 9% 10 

Anaren 333 12% 12% 12% 

AndrGr 3 11% IP, 11% »% 

Andow 2 ST? 8% 6% -% 

Andrew 66 22% 22 22% +% 

Andros 25 4% 4% 4% ..+% 

Apogee .12 42 8% ei ( ' t% 

ApoloC 2944 22*4 21% 22 % 

AppteC 3494 21% 21% 21% -% 

Ad Bio % 724 21% 20% 21% +% 

ApMCm 38 16% 16% 10% 1, 

ApldMt 373 26% 25% 25% % 

AfridSk 7 9% 9% 9% 

1 Ajchnm 32 6% 6% 6% % 

ArgoSy >1 20% 19% 19% 

AnzB JOl 56 29 28% 29 +% 

Arwl 20 7% 7 7 -% 

Ashton 01 9 8% .0% % 

AsdBcp .78b 28 26% 20% 2 S', 

AsdHst .12 74 13% 13% 13% -% 

AstraM 28 8% 9% 91, -% 

’ Astron .70 T2 T2 TI% 12 -% 

AN rosy 52 7% 7% 7% 

AJcor .44 3 11% 17% 17% -% 

ASGsLl 2-52 13 31% 30% 31% 

AftSBc 90 49 30% 29% 30 -% 

ftHfO 169 12% 12 12% -V 

AUPo 190 11% 11 1l% -% 

A8R4S 6 35% 35% 35% • % 

AtSeAr s 428 13% 13 13% % 

AudVM 133 19% 19 .19 -% 

AtwdOc • 13 17% 17% 17% -% 

AuTTrT 12 8 7% 71? -% 

AnssSy 16 10% «0<« 10% -% 

AilMx 139 7% 7 7% 

Auxton 15 5 5 S % 

Avecre 21 57* 5% 57* 

AvrSGr 178 12% 11% 12 +% 

Axnwk 184 23% 23% 23% 

Antsr 35 18% 18% 16% +% 

AwitGp 125 17 16% 16% 

A ZBU 28 9 4% 4% 4% »% 



7000 Car Res 190 
20344 Daoh Dev 440 
37072 Denson A p S'3% 
6713 Deneon B 1 Sl2 
7700 B e v e t co n 56% 
26150 admsn A I K% 
B8SQ Dieknsn B *6*) 
BBO Daman A 220 


law 

Qua Oog 

MS 

185 

7 

430 

435 


127, 

13 

+ % 

11% 

11% 

% 

6% 

0% 

5% 

6% 

-*4 

6% 

6% 

il 

220 

220 


We regret that due to com- 
munications problems this 
listing is incomplete. 


AMERICAN STOCK EXCHANGE PRICES 
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-*■> 

i.*i 

LlnnvV 

5> 

5% 

SumrlE 

11 

im 

SiihLly 

?»■* 

16% 

5uL.FJ.Ub 

?? 


CupCrv 

W 

6'; 

Cu;Jr.3 )(J-1 

«s% 

11% 

Sn?ri." JS 

6 1 

J% 

Sn'Jum 

ra 

in>; 

Swihln 1 JO 


6% 

StriEnt 1£> 



J 

5 

Sf\ 

R 

Vi 

% 

* 

1? 

10% 

B , 

9‘<> 

% 

16 11 

1.* 

*7% 

te* >8 

<*■ 'e 

"4 


1 

1% 




1 5 11 

13 

17% 


U, 

► l A 

2 S 10 

W 

IS 

14%. 

14% 

-% 

6 

91 

S% 

5% 

S'. 


4 9 10 

48 

:<*, 



*% 


11% 6% Ba - 51 
12% 1EC 

S': HE 

C . Til 

U T.irF'd :o 

ID'x f-'r. tardB* 

15% Ti5iv 1 

6') 2% team 

4% 1> T^hAm 

22'i 13% TchS+m 

B 5% TocnTp 
20% IccJiin 30 

166 r’% TcionR 30u 

S', 2 Tovvan 

31% 21% THIkix 44 
IT 5% TcIDu 36J 


>£> 9 1." 10 J 11% 

T T T 

511 us:o s% 
IDi- a 24 :z 12% 
u -SjarB', 


10% if', 


' B-, d 5 S'* 

*1 0% -% 

ie% 18 16% *% 

.■ si, : • % 

14 14 14 

4 4 4 -w 

?*/ 2% 2% *% 
19 TB-% 19 
4% 4% 4% »% 

17 15% 16% % 

I 133% 18? 163 
?% 2% ?% *% 
38% »% 28% 
id's 9' t 10 % * % 


72% 68 ToE'1 p» 10 14. ;20 7l% 

94, 5-') T.'jrtri 11 5 8% 

1?% r% T«rp| a 24 422 ir* 

2% 9-16 T«Pl wi 260 1% 

12% 8% rmsi.« 05r 5 11 I II 

19-% 11% Tm+T«S6 3 2 10 36 1T% 

£’: J% TnHme 9 1 5% 

14% 3% Trrftv ?5 84 6% 

4 2% Tut* Iff* IS 631 3% 

15% B-% TulWr. 44 17 II 39 12% 

3 % 1 % tflr ms 172 2% 

u u u 

5 : 4 ! USB hd 1 21. 

2J% 8% Ultimo 11 577 14% 

* % Uveca 14 us 

IV. IP) Umcp o* 75 54 6 13 f j 

11% 8% UfUfnrnSOe 4 7 223 10% 

21 1J% IJi/rPd 946 30 10 9 10% 

23 16% UtrCcsRi IS 4 21 

3*; 1% UFoodAIO 53 23 45 1% 

15% <Q’! LtfJod 6SI 4.0 17 77 u16% 

8% 6*a UmI4lV94T 14. 13 12 6*2 

! 141* 7% UnvCm 17 22 13% 

, 10% 5% Untvfls 23 8 7% 

l r3-’* 75% umvfluSOe 4.5 S 1 ir% 

1S% 9% UnvPal 19 13% 

V V V 

10% 9% VST a We 30 8 1 10 

18% 10% Vjllyfi ri 40 7 8 14 22 18 

27% 18% Vai*+r s 44 2.0 12 27 213, 

12*) 43, veraori 1048 7% 

5 2% Von! 21 43 4% 


W 30 9 8% 9 ♦ % ., 

71 3% 3% 3«; -% 2 

IS 4 6 5% S-% I, 

10 7% r*, 7% +% 5 


7H? 71'? +2 191* 

{T 8 »4 

1% V* 15% 

«* " 3U% 

S 6 S’ ^ ¥ 

§ ^ frl 

»2 12 26 

Z’a r* *a 7 % 

25, 21. 5% 

13-% 14 +% 17-| 

11-16 fl-16- 1-tfl 8*8 
13J e 13% 14 

10% 10% *% Si 

10’, 18’, -% »*4 

21 21 -% 4% 

i: a 1% 18*4 

'Si, i«l. +i 3 13% 

S'? 6»? - % 14 

13', 13% 18% 

7i? 7'? IS 1 ! 

17% 17% - *4 303, 

13 13 “ % 29% 


10% 

5’p 

To.AE 3BI 

68 41 

56 

5% 

5% 

5% % 

15% 

9% 

Vomrf 

20 

??i, 

16'- 

TfA£ pf 


9 

19% 

19<; 

m 

8*5 

3% 

Vorlfte 

10 

13-', 

2*+ 

Y.^cjn 

54 

as 

3*. 

3’e 

3*» 

10% 

4% 

Viaiecn 


3% 

2 

Tna'En 

25 

1 

?% 

?'4 

2% +% 

9% 

S’? 

v.con 


7% 


ThriJ A 10 

24 12 

5 

*'» 

4’i 

■*"» 

6% 

2% 

Vmlge 




luivLtrU 


21 

■fe> 


3% ♦% 

13-% 

11% 

Virco 

(Hr 


T c-ltd pf4 25 14 

TolEd pf7 76 14 


1 30*, 30% 30% 163'? 52 vekiB 

54’? 54% 541? -r ; |e% 6% VisualG 30 


Z1 ? 5 19% 

2 0 10 61 9.% 

23 7 4*; 

3 3% 

12 18 7% 

2 3*. 

.3 9 3 44% 

13 62% 

14 13 23 8% 


B'j 10 iif 

18 18 I? 

21% 21% 10: 

5 

J9's '8% +, 4 J71 

9% 9% 34 

a a * & 

5% % 

3% 3% 

14*? 14% 141 

61% 61% -% 57* 

«% 8% +% 11 


191* 131? VutcCp 80 4.3 11 

w w 

0% 6% WTC 20 

15% '0% Waico .40 25 10 

31% 157* wangB 18 1.0 12 

32*4 16% WargC .11 7 12 

21, % WrnC wt 

9% 3% WdiH s 0 

115 B9% W»NHS .96 B 19 

28 17% WRIT 1.60 8.7 IS 

7% 2% wmird 

4% 11? Wabcor 

S% 3*? Wadoo 13 

17-'| 11% wane n.02a 2 16 

6% 3* * Wemse12 23 7 

14 6% Wetorm 12 

4% 2*« WaKkU 

29*4 16% Wesco 62 ’ 23 8 

18'. 7% wSjS* 12 

13'? 8<. Wsbr g 20 13 

14 f* WChgiB 19 

187* 7*4 WIHIthn 17 

191) 147* WtRET 1 52 7.9 15 

30% 16 VVsmSt.48ff 1.B 13 

297* 9% vWEMs 30 

5% 2*4 Wichita 

11% 7% WUtaiG 5 

23*4 19% Wunin 224a 10. 

42 35% WisP p!4S0 11. 

107* 8 Wdurm.4Q 4.1 10 

IS** 11 WXHea&l 30 7 

6*4 2% WwdeE 

17% 12% WWda pM 80 12 

34 17% Worthn SO 25 7 

21% 12 vyraOi s .02 .1 

6% 3*z WbgW gOSd 21 

X Y 

14% S% YaritCo 9 

57* 4 Yaidny .08 1.8 13 

11 5% Zinw .10 1.6 


12 10% 16% 
W 

27 T% 7% 

2 15% IS, 

1883616% 16 
34 16% d16 

1 5 "* r» 

0 8% B 

33 115 114 

4 24 24 

10 4% 4% 

69 1% 1% 

10 41, *1, - 

46 13% 13 

16 5% S 
20 10% 10% 

21 3*. 3% 

27 27i, 27 

5 U* 1% 

101 8 % 6 % 
39 11% 11 

305 12 11% 

17 177* 17% 

12 19% 19% 

07 30 29% 

285 u30% 297* 
14 21, 2i, 

10 10 % 10 % 

6 22 21 % 
*40 41% 41% 

1 B 7 !. *!» 

24 13% 13% 

63 4% 4% 

22 15 14% 

48 19% 19% 

24 20% 30% 
51 8% 6% 

z 

101 8% 8% 
22 5*4 S'* 

7 6% 6I4 


IS, +% 

a 

p 

114 -1 
24 +% 

+% 

-% 

a ;% 
1 >% 

17% +% 

a 5 

30% +% 


B800 

2-20 

292 

50*4 481, 4012 

1% 

BH Cm 


3 

»*i 1% 1*4 

% 

8GS 


3 

7 7 7 


BWV Cb 

lOo 

11 

7 6% 6% 


BPISy 


71 

Z% 2% 2% 

% 

BfiCotn 


3 

10% 10% 10% 


BairdC 


17 

B% 8 8% 

35 35 35 

*■% 

BakrFn 

t« 

19 

-•* 

Brtok S 


22 

8 0 8 


BsUBcp 

05a 

Mtt 

24% 24% 24% 

% 

BnPonc 

2^4 

1 

SO SO 50 

-'j 

BancP a 


12 

281, 25% 2S* 4 

*% 

BaacaW 

.90 

56 

«0*2 17% 18% 
30% 30% 30% 


BcpHw 

L24 

40 

*1. 

Banaec 


60 

w% 10% 10% 

% 

BangH 

.80 

*83 

8*4 8 8 

% 

BXOel ■ 

129 

3 

68% 87% 68% 

*■1 

BXNE 

2B* 

167 

'» 

BkSou 

•88b 

58 

281? 28 28% 
129, 12% 12% 

F'4 

Snkem s 


10 

*’4 

BWiArn 

1 

1 

10*) 18% 10% 

"h 

Banxm 


253 

121, 12 12 

*4 

Bjma a 


11? 

32 31% 31% 

h 

BvonO 

B«m3 


5 

770 

17% 1^* l£, 

M% 

Barton 


10 

3% 3% 3% 

% 

BsTnA 


34 

9 B% 8% 

«■% 

BxsAm 


S3 

11% 11% 11% 


BsdF 

80a 

222 

33% 33 33% 


BayBJa 

232 

148 

51% 51% 51% 

% 

Bayly 

Begley 

.12 28 
45e 10 

?5% 15% 1I>!% 

• u 

-14 

BlFusa « 


27 

7 5% 7 


BeUNi 


128 

41, 31* 37* 

*1 

bo* av 

-10b 

33 

9% 9 9% 


Bnctod 


7 

8% 8% B% 


Benhan 


67 

20% 20% 20% 

--% 

Bonhn w 


a 

14% 14% 14% 

>4 

Berkley 

J2 

98 

143, 14% 14% 

h 

BesrCp 


39 

7-10 7-16 7-16 

miL' 


«,+% 

+ J 

a + * 


BobEvn 
BoilTc 
booVrln 
B00O1F S 
Bouse 
Brin Dig 
BetnFC 
BiedyW .1 

UmchC 


120 141 34% 34 34*4 

.6081 22% 21% 21% 
4 16% >6% 16% 

15 1% 1% 1% 

47 15*4 15 15 

214 6% 5% 8 

286 24% 23% 24% 

319 57, 51? 5% 

81 6*, 5% 61* 

47 15% 13 15% 

84 SJ, 3% 3*, 

48 7% 7 7% 

27 8«, 8% 8*4 

I 19 5% 5*4 5% 

20e 34 7% 7 7 

33 5% S 5 

f 24 MS % 7-18 

ISO 29 34 33% 34 

X 189 20% S0*« 20% 

.18 58 73« 7% 734 

4 4 4 4 

.30 28 18% 18% 18% 

<12 21 20% 21 

50 714 7% 7*4 

20* 2S 17 16% 16% 

Oo 2 33 % 33*4 33% 

559 14% 13% 13% 

120 04 33 32% 33 


100 

271, 

27 

s 

60 

9 

9% 

15 

162 

8% 

0% 

99' 

971? 

9S’ ? 

28B 

T6i, 

1S% 

13 

32% 

32 

661 

19*4 

18*2 

2 

7% 


4 

43 

5% 

37 

3P, 

256 

21% 

?1% 

52 

28% 

28% 

34 

36*4 

35% 

85 

34 

331. 

683 

10% 

w% 

7 

28 

271, 

25 

3S% 

3*»? 

218 

19% 

183. 

494 

25% 

24', 

8 

0% 

p« 

43 

163, 

*6% 

11 

20% 

20 

68 

15% 

14% 

68 

10% 

18% 

4 

4 

a 

7 

14% 

05 

149 

s. 

3*4 

14% 

196 

35*4 

04% 

34 

tt% 

15% 

101 

386 

% 

2% 

187 

«% 

4*4 

1W 

15 

14% 

112 

20% 

19% 

25 

5 

4% 

42 

18*4 

17% 

36 

15 

14 

163 

10% 

Wl 


LONDON 

Chief price changes 
(in pence utitosB 
othefvrtse indicated) 

RISES 

Microlease ■ — — . 

363 

+23 

Parka: Knoll 

190 

+ 10 

RTZ 

627 

+ 13 

Rawntree Mack 

412 

+ 7 

Scott & Rob — — 

106 

+ 5 

FALLS 

Ex. 10% 1989 

£95% 

- y. 

BICC 

232 

- 8 

BOC 

270 

- 7 

Blue Drcle 

474 

-10 

BriL Aero 

403 

+ 12 

Brit. Home St — 

285 

- 8 

Brown (Matthew) 
Darke (Clement) . 

385 

-10 

95 

-10 

Cons. Gold Fids — 

550 

-17 

Eastern Prod. 

340 

-10 

Lanes — 

296 

-25 

Moss Bros. — 

398 

-12 

Ocean Trans. 

181 

- 7 

Pent! Inds 

635 

-15 

Pineap. Dance — 

60 

- 5 

Powell Duffiyn — 

258 

- 7 

Stock Conv. 

485 

— 7 

Stockley 

73 

- 4 

Tate & Lyle 

430 

-10 

Thom EMI 

421 

- 9 

Woohnorth 

820 

-20 


«r 

4 

14 
67T 
130 

5 

2a 1 
1.00 19 

r 1.40b 1 

.090 29 

29 
62 

146 298 
.078136 

s » 

s 72246 
22> 45 

16b 4 


% 

6 % 6 % 

P f 

a a- 

25% 25% 
29% ?S% 
15% 15% 
B 8% 
15% 35% 
10 9% 
147* 143, 
10% 10 
10% 10*4 
17% 17 
15% 151? 
17% 17% 


15% '4 

8 % % 

ISJ 4 
10 

!m« 

10 % 

10 % % 

17*4 +1, 

151, M? 
17% 


FtATe 


1 10 

499 

30 29% 29% 

% 

FtBnQfc 


280 

5 

51 51 51 

- % 

FtCotF 



132 

15% 15 15% 

♦ V 

FComB 



6 

5% 5% 5*4 


FCornr 


1.20 

272 

241, 23% 23 : , 


FtoleR 



164 

28 27% 27’? 

t ', 

FEsiC 

5 

1.35 

39 

31 u 31 31’? 

1 *i 

FExoc 



616 

12.-* 12% 12% 

% 

FFwet 



5 

15 % ISi) ts% 


FFdMc 



1019 

I6ii T6 1S% 

+ + 

FFdCal 



10 

2V? 21% 21‘: 

♦% 

FFChar 


t 

10 

f»4 19*4 W, 

- % 

FFFlM 


.30* 

89 

22% 22i? 22% 

*% 

FrdIVa 


•lSe 

16 

13*4 T3% 13 % 

-% 

FFidSL 



110 

B% 8% 6% 

+ 'a 

FPMon 


We 

23 

11+. 111. 11*? 

-3, 

FlFnCp 


.80 

93 

22*; 21% 21% 


FFnMgt 



135 

23 22 22 

♦ 1? 

FIFIBk 


.40 

20 

23*4 23*. 23:* 

+ % 

FHaw 

s 

140 

a 

32 32 32 

-% 

FUHCp 


1 

51 

23% 221? 11% 

F« f l 

Ftma 



18 

19% 19% 19% 

♦% 

RnriBk 


1 

3 

12% »3% l? 3 . 


FMICp 


1 

1 

221) 22*? 22% 


FJdfNf 


180 

211 

321? K', 32% 

-% 

FK\*0 

5 

1 

13 

28 77i? 28 

1 % 

FMdB 


ISO 

65 

39% 39*? 39*; 

♦*B 

FttlldB 


1.20 

5 

>9 T8% 19 

♦ % 

FMtNrC 



16 

4% «% 4% 

- % 

FNTCal 



20 

7% 7>? 71, 

% 

FMCm 

s 


36 

28% 28 28', 


FNrSup 


02 e 

9 

15% 15% 15% 

+ »4 

FNtfiSL 


40 

5 

14*; 14*4 14% 


FlOhBn 


188 

81 

39% 38*; 39 % 

'% 

FRBOa 


98 

41 

35 3«i) 3f'j 


FTSvfTa 


.00 

32 

26 ’ 4 26 25% 

*% 

FSvWa 



14 

7*) 63, 7 


FlSecC 


1 10 

393 

aa 23% 23% 


FSeeKy 


.700 

12 

22% 22*' 22% 

-t 

istSrce 


43 r 

7 

13% 13% 13% 


FSwm 



34 

10 9', 9-'e 


FTenNt 


160 

445 

37% 37% 37% 


FlUnC 

s 

1.12 

377 

*21* <1% 41% 

’4 

FlVaty 

s 

1 

825 

30 29% 30 

+ 1; 

FtWFn 


.20 

8 

57* Sf* S‘ 9 


Flmtar 


220 

17 

49 49 49 


FMglw 


23a 

1 

101 , 10 % 10 % 


Flakey 



177 

7 6% 7 

+ % 

Read 


.40 

T? 

13 12% 12% 

-% 

FlaFdl 


I5e 

394 

17% IB’* 17 


Fun 

s 

.72 

21 

35S, 35 35*4 

♦% 

RowS 

0 


214 

12 113, 12 

+ % 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 


Equity leaders fall for third consecutive session 


Account Dealing Dates ' 
Option 

•First Declare- Last Account 
Dealings tlons Dealings Day 
Apr 15 Apr 25 Apr 28 May 7 
Apr 29 May 9 May 10 May 20 
May 13 Hay-30 May 31 June to 

* " New-time " dealings may take 
pl«e from 9 JO am two business days 
earlier. 

Light Selling of blue chip in- 
dustrials found the London 
equity market in unreceplive 
mood yesterday and the FT 
Ordinary share index fell sharply 
for the third consecutive session 
It dosed 12 points down for a 

three-day loss of nearly 32 points 
to 859.6. The sales appeared to 
lie a test for the market but they 
failed to tempt potential in- 
vestors from the sidelines and 
values soon weakened. 

The situation was made worse 
as dealers, many of -whom were 
running level books because of 
financial end-year considerations, 
attempted to avoid taking on 
stock. For a while the market 
was very sensitive bur it settled 
when the offerings were securely 
placed. 

Interest rate uncertainties, par- 
ticularly the lack of scope for a 
further reduction in bank base 
lending rates, continued to be 
the main deterrent to fresh in- 
vestment. Trade from the late- 
morning onwards was especially 
Slow. Even a marked late rally 
in the dollar failed to restore 
enthusiasm for international 
stocks, which have suffered badly 
recently through the sharp re- 
covery in sterling. The U.S. cur- 
rency responded to short-cover- 
ing after the announcement of 
further discouraging pointers 
about the American economy. 

Gilt-edged stocks also appeared 
to be waiting a new lead. The 
initial tone was firm with sterl- 
ing but news of rising money 
market rates — three month inter- 
bank moved up to 12} per cent 
— touched off scattered selling, 
mainly of shorter-dated Gilts. 
Sentiment improved after news 
of the unexpectedly steep fall in 
U.S. durable goods orders— down 
2.3 per cent against forecasts of 
around 1 per cent— but it fal- 
tered again late. Closing losses 
were small, ranging to $ among 
both short and longer maturities. 

Trading conditions were slow 
in the banking sector. Bank of 
Scotland, at 445p. retrieved 5 of 
the previous day's fall of 20 fol- 
lowing comment on the proposed 
£81m rights issue and on the 
annual results. The major 
cl carers followed no set pattern 
with Lloyds 3 dearer at 548p and 
Midland 5 lower at 353p. Reflect- 
ing domestic market influences, 
Australian issues made good pro- 
gress. ANZ put on X2 to 2f2p and 
Westpac gained 15 to 190p, While 
National Australia Bank added 
10 at I85p. Elsewhere, light 
profit-taking clipped 5 from Pro- 
vident Financial, at 225p. 

Insurances generally gave 
ground. Commercial Union, ex- 
perienced the quietest session for 
some time and closed unaltered 


Index closes 12 down at 959.6 


at the overnight level of 223p, 
while General Accident gave ud 
6 at 5?2p. 

The two newcomers to the Un- 
Iisted Securities Market received 
a lukewarm response owing to 
the general market dullness. 
Electron House, a specialist elec- 
tronics components distributor, 
placed at H7p. opened at 125p 
but drifted back to I20p. Mari . 

print, a photographic equipment 
manufacturer, began at the plac- 
ing price of 28p and slipped to 
28p before settling at 27p. 

Matthew Brown dipped 10 
more to 385p amid fears that the 
offer from Scottish and New- 
castle. now worth around 456p 
per share, will be referred to 
the Monopolies Commission. 

Leading Buildings went lower 
owing to a lack of interest. Blue 
Circle encountered further small 
offerings on persisting rumours 
that tomorrow’s annua! results 
may be accompanied by a rights 
Issue to help finance its recent 
U.S. acquisition and the close was 
30 down at the day's lowest of 
474p. BMC sUpned 4 to 360p and 
BPB Industries lost 5 to 250p, 
while Tarmac, annual results due 
next Tuesday, eased to 52Sp prior 
to closing a net 4 off at 530p. 
News that the company had re- 
ceived assurances about continu- 
ing support from its bankers 
coupled with the agreed sale of 
its distribution business, UK Pet- 
roleum Products, to Powell Duff- 
ryn for £3 0.3m cash failed to sus- 
tain Barnett and Hallamshire 
which shed 3 to 52p. Powell Daff- 
ryn lost 7 to 268p. 

I Cl continued to mark time 
ahead of tomorrow's first-quarter 
results and settled 4 cheaper at 
769p. 

Virtually the only sector to 
make progress, albeit of a rela- 
tively modest nature, on Monday 
following favourable economic 
pointers. Stores yesterday failed 
to attract follow-through demand 
and finished with losses extend- 
ing into double-figures. Wool- 
worth encountered profit-taking 
and dipped 20 to 820p, while falls 
of around 8 were common to 
Barton, 491 p. British Home, 285p, 
and Debenhams. 252 p: the last- 
mentioned is scheduled to an- 
nounce preliminary figures on 
May 9. Gussies A. buoyed 
recently by revived enfranchise- 
ment hopes, eased 12 to 8l3p: 
the company has agreed to sell 
its Global holiday operation to 
rival Intasun. for an undisclosed 
sum. 

Secondary Stores also traded 
lower. Moss Bros met profit- 
taking alter the satisfactory full- 
year figures and dipped to 383p 
before settling a net 12 lower 
at 398p. AUebone, at 51p. gave 
up most of Monday's Press- 
inspired rise; the annual results 
are due next Tuesday. Others to 
lose ground included French 
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Aor. 
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Iff 1 




Apr. 

za 


Apr. 

17 


Apr. . year 
16 / ago 


Government Secs... - 

81.73. 

8X^8 

81.88 

82.00 

81.68 

81,83 

82.02 

Fixed Interest 

86.17 

86.19 

86.14 

BBjOS 

88.79 

B5.B0 

86^7 

Ordinary 

950.6 

971.6 

978.8 

991.5. 

9S8.B 

979.5 

887.8 

Gold Mines. 

507.6 

SZ2.B 

9JOJ3 

807.2 

531.2 

555.5 

688.0 

Ord. Div. Yield—. — ' 

4.74 

4.68 

4.68 

4.59 

4.60 

4.66. 

4.83 

Earning «, Yld.i "fufli 

11.96 

11.80 

11.72 

1L57 

11.81 

1I.7T 

9.98 


P/E Ratio (net/ •*. 10.19 10.52 10 .39 10.63 10.49 10.56. 12.09 

Total bargains >En.j 23,5 S3 94,496 94.664 84,979 25,464 96,064' 20,074 

EQUity turnover im. - 223.00 283.80 484.73 387.82 499411 218.80 

Equity bargains - 18,821 19,289 22,865 22,728 23,431 16,119 

Shares traded ‘ml- _ — 114.1 152.8 826.1 908.0 845.4 124.5 


10 am B60J. 11 am 969-8. Noon 968.9. 

2 pm 9506. 3 pm 960.3. 
Basis 100 Govt. Sacs. 16/10/26 FMd ini. 
Gold Mince 12/9,55. SE Activity 1974. 

Latest Index 01-206 8088. 
-Nil -949 


1 pin 969. B 


Ordinary 1/7/35. 


HIGHS AND LOWS 


S.E. ACTIVITY 
INDICES 


1985 


Since Compilat'n' 




Govt. Sees. 


Fixed lot... 


High , Low • High < Low ■ Deity 

— 1 — i Gilt Edged 

127,4 ! 49.18 Bargalna.. 


Ordinary. .. 
Gold Mines 


82.00 

hm< 

86.19 

(22.41 

1024.! 

(22-1, 

836.9 

(is:*. 


137.B 168.0 


78.08 , ■ 1S.1S 

i 28 i 1 ' ■ (S.I-J 6 * ■ |»/Ii 75 , tergai™,.. iai .9 > 183.0 

82.17 . 160.4 : 60.63 - Value 458.0 673.6 

129,1 J 129/1 l;47j; (S/1,75) Sday Average* 

W » 5 > UffiL SgS-H*— 

439,3 , 754.7 i 45.6 j Bargains ~..i 141.0 150.5 
125.1) slM.'ISj (29)10,71 1 . Value 707.7 790.5 


Connection. 10 off at 210p. J. 
Hepworth 4 lower at 304p, and 
W. EL Smith A, 8 cheaper at 210p, 
after 208p. Handbag group Lanca 
met offerings and dipped 25 to 
290p, while Ben tails continued 
to decline and eased a couple of 
pence more to 88p, after 86p. 
In contrast, buyers showed re- 
newed enthusiasm for Selincourt, 
a penny harder at 2Sjp. and for 
Goldsmiths. 6 up at a 1985 peak 
of 218p. 

Renewed selling prompted by 
Australian currency considera- 
tions left B1CC a further 8 down 
at 232p, while profit-taking 
lowered "Thorn EMI to 417p be- 
fore a close of 9 down on bal- 
ance at 42 lp. Plessey softened a 
couple of pence to 194p as did 
Racal, to 198p. Elsewhere in 
Electricals. MJcrolesse rallied 23 
to 363p in reply to the reassuring 
trading statement. News of the 
£650.000 contract from the 
Anglian Water Authority helped 
INSTEM improve 5 more to 270p. 
while recently-weak BSE re- 
covered 4 to I12p. Ktark-Teknik 
were marked up to 153p on the 
sharply increased first-half pro- 


FT-ACTUARIES SHARE INDICES 

These Indites we the Joint cMipflafim of the Financial Times, 
the Institute of Actuaries and the Faculty af Actuaries 
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fits before easing to finish 5 lower 
on the day at 145p. Bowtherpe 
remained friendless at 380p, 
down 13. 

Leading Engineers continued 
to drift lower with Hawker eas- 
ing 8 further to 427p and Vickers 
4 more lo 252p. Movements else- 
where in the sector were usually 
limited, to a few pence either 
way.' but speculative activity 
lifted Burgess Products 6 to J66p. 
Cooper Industries, reflecting 
satisfactory annual results, rose 
a penny to 13p, while Clayton 
Son. scheduled to report prelim- 
inary figures on Friday, edged up 
a couple of pence more for a 
two-day gain of 7 to 75p. 

Takeover favourite Rows tree 
Mackintosh resisted the dull 
trend in Foods, moving up to a 
1985 peak of 425p before closing 
a net 7 up at 412p on talk that 
an unnamed party was attempt- 
ing to acquire shares outside the 
market Elsewhere, Cadbury 
Schweppes slipped to 148p before 
steadying on currency considera- 
tions to close a penny dearer on 
balance at 151 P- Tate and Lyle, 
however, closed 10 down at the 
day’s lowest of 430p. 

Among Hotels. Prince of Wales 
spurted 10 to IlOp on speculation 
that a share stake had changed 
hands. 

Miscellaneous industrial 
majors gave ground under the 
lead of international stocks. 
Glaxo eased } to £111. while falls 
of around 8 were marked against 
Metal Box. 394p, PlUdngton Bros, 
283p, BOC 27 Op, and BTR, 666p. 
Beecham eased 5 to 350p. Else- 
where, renewed profit-taking 
clipped IS more from Pentlaad 
Industries, at 635p. Sea pa new -nil 
paid shares came under pressure 
and touched 30p premium before 
settling a' shade above the wont 
at 31p premium, down oq the 
day.: Reflecting the fall in tea 
prices. Eastern Produce gave np 
10 to 340p. Parker Knoll dis- 
played renewed firmness at 190p, 
np 10, ' following a newsletter 
recommendation, while other 
furniture shares to edge higher 
included Stooehill. 3 better at 
IlOp, and Svtg, a couple of pence 
higher at 58p. British Aerospace 
encountered occasional selling 
and gave up 12 at 403p. while 


Gestetner slipped 6 to 106p. Prit- 
chard Services fell 5 to Slip on 
reports of the resignation of Mr 
Peter Fox, director of the com- 
pany’s U-S, operations, but Scott 
and Robertson improved S to 
106p in response to the prelimin- 
ary figures. Clement Clarke, how- 
ever, dipped 10 to 95p on lower 
annual profits. 

Hardwick 

The proposed acquisition of 
tour operators Global from Great 
Universal Stores for an undis- 
closed sum failed to stimulate 
Intasun, a couple of pence 
cheaper at 128p. Elsewhere in 
the Leisure sector, Pineapple 
Dance Studios, in which MidepSa 
(Burmuda) recently increased 
its stake to 27.64 per cent, shed 
5 to 60p on persistent small 
selling. 

Disappointment that Sloekley, 
which has been successful in 
acquiring Equity Trust's 22.7 per 
cent In Stock Conversion, does 
not intend to make any full take- 
over bid for at least six month, 
left Stock Conversion 7 down at 
485p. after 480p. Sloekley Tell 4 
to TSp. The news served to curb 
investors’ recent enthusiasm for 
other Property issues and lead- 
ing issues were a touch easier at 
the close. Elsewhere Percy 
Billon shed 6 to 222p following 
comment on the annual results. 

Fading bid hopes clipped 7 
more from Ocean Transport at 
IBlp; the shares have fallen 17 
since P & O chairman Sir Jeffrey 
Sterling's statement that the 
holding in Ocean was a “ trade 
investment ” and that recent 
takeover speculation was “ wide 
of the mark.” F & O were un- 
changed at 347p. after 343p. 

Oils retreat 

The oil sector came under con- 
siderable selling pressure as talk 
that crude prices are set to 
decline m coming months was 
reinforced by an influential Press 
article. BP and Shell were parti- 
cularly weak with the )al<er 
finally 15 off at 710p and the 
former 18 off at 530p. - Lasmo 
were a vulnerable market and 
settled 9 cheaper at 309p: the 
nil-paid shares dipped 7 to 24p 
premium. The absence of any 
takeover developments prompted 
renewed selling of Trl control 
which slipped to 246p before 
rallying to close a net 5 lower 
at 252p. 

Overseas Traders gave ground 
across the board. James Finlay, 
141 p, and Gill and Dnffas, 346p. 
shed 4 and 3 respectively, while 
the lapse into losses and omis- 
sion of the final dividend left 
Boostead a similar amount lower 
at 7fip. 

D eali n g s in Consolidated 
Plantations were suspended at 
99}p following similar action in 
Kuala Lumpur. 

ACM jump 

The latest upsurge in Austra- 
lian markets overnight prompted . 
a flurry of London demand for 
-down-under" Issues, especially 
the gold stocks. 

The more speculative issues 
were heavily bought and pro- 
vided the sector’s feature in 
Australian Consolidated Minerals 
which continued to improve and 
jumped a further 16 to 70p, after 
a 1985 high of 74p. for a two-day 
gain of 23; dealers reported 
growing speculation that 
Canada’s Placer Develpoment is 
about to launch a AS2 a share 
bid for ACM to acquire control 
of the latter's Big Bell gold pros- 
pect in Western Australia. 
Among the leading Golds to gain , 
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FL270: 
FW20; 
F1J220- 
FL120; 
PI.110] 
n.75 
KL76 
FLZ90. 
FI. 180: 

FI. 160 1 
FL170 
Fl.60 
Fl.60. 
Fl.60' 

FI. 66- 
FL170' 
FL160. 

FLOS' 

FL65 

Frt.500, 

Fr.6,800: 

Fl.60. 

FL56, 

FL2IO 

FLldO 

FJ. 75' 
FI.72.5Q! 

FI.340- 

Ft.840, 


Oct. 

SB 20.10 i 
12 f 10 A 1 

| 7 J 8 J 


10 

2 


30 

14 .'10.70 ! 

B ,18.50 A 
108 2.60 * 

JuL 

60 (18.70 • 

139 j 4.50 > 

150 ! .3.20 : 

119 i 4.90 | 

28 I 13 ! 

29 1 5.40 I 
936 { 8.90 • 

400 j 3.80 ; 

46 3.40 

93 3 ! 

12 i S’ 

68 ’ 6 A 

117 . 8.20B: - ' — < — 


180 

132 

524 

426 

142 

67 
13 

68 
10 

9 

1645 

277 

342 

181 


- IOM&3.S 

- 6127.36 


506 6.30 

6B 5,30 
132 i 4.60 
41 J 4.30 

1 t 6.80 


Jan. 

12 1 26 ’FI .429.50 

10 |pu9a 

- ;FL*fi7^0 

74 ! 7.70 'FLlfci 
21 ; 6.50a; _ 

- . - ;FL7g.70 

60 ; 7.70 sWiSsje 


2.40 

3.60 ; 
2.90 | 

I IM 
■ 650 1 
: 4.90 
1 8.30 A 

' 2.10 j 

400 ! 
170 
1 

1.60 
; 2.30 
- 3.10 


20 B! - 


100 

24 4K 
5 4.301 

10 4.30 - 

11 | 2.00 ‘ 

4 . 9 l 

31 I 7.40 I 
106 ; a I 
7 • 5.20 1 


— IFLISI 
6 F1.B&.60 
6.70 jFLS^.SO 

- IFUfc 

6.50 [FI. 58 . 8 O 


— ' - j - . - 'Fr. 6,830 


25 ; 1.90 
22 (12.40 
22 8.30 


_ _ I 

242 j 2.S0 ; 
13 ! 2.20 j 
70 1 5 

"" « 7 JO Bi 

i ■ 

;i6.5D J 
1 10 JO t 


22 

16 


54 

3 

523 


8.40 FL 57 

2.70 - 

7.70 F1.800JD 


— ! -- ;fl*.so 

"s <17.60 :Ft.334 


TOTAL VOLUME IN CONTRACTS: 18,648 


A=Aak 


B-B/d 


C-Cafl 


P^Put 


produulkm and maiden dividend. 
The major diversified mining 
groups were also sironly sup- 
ported. CRA were outstanding 
and posted a 26 jump to 340p 
while double-figure gains were 
common to Bo&gainvllle, 118p, 
NIK Holdings. 164p, North 
Broken Hill, 139p and Western 
Mining. 219p. 

South African golds and re- 
lated issues lost farther ground, 
sentiments here being unseiteld 
by the easier bullion price and 
concern over the continuing civil 
unrest in the country Selling 
pressure remained negligible but 
the continuing absence of any 
significant support left the majo- 
rity of the leaders with wide, 
spread falls. Among the South 
African Financials De Beers 
gave up 7 to 413p in from of the 
annual report while Band 
London dipped 2 to 22p- 

UK- based Financials showed 
Consolidated Gold Fields 17 
cheaper ai 550p. Rio Tinlo-Zinc 
moved against the overall trend 
is mines and UK equities and 
rallied 13 to 627 p reflecting bear 

closing. 

Demand for Traded Options 
improved marginally with 4.296 
calls and 2,133 puts transacted. 
Perennial takeover favourite 
CommereiaJ Union attracted 660 
calls and 184 puts, while Racal 
and Marks and Spencer recorded 
306 calls apiece. The short Gilt 
contract remained lively with 
486 calls and 158 puts done. 


NEW HIGHS AND 
LOWS FOR 19S5 

NEW HIGHS (48 > 

BRITISH FUNDS «1> 

Trees. 6i.Pt -67.90 

FOREIGN BONDS (1) 

HyUro Quebec 1*PC 
2011 

BREWERS III 
D««NU tj. A.I 

STORES 421 

CoWMniths Srii«a»rt 

ELECTRICALS Ml 
Cornpicn JOTM. Stroud 

Cray EMCtroMu Klark-TekniL 

CNSINCCRINC (K) 

■iusm FtMutS Hall EHlWcriiw 

Clayton. Son Hampton I nos. 

Cooper Indv Lloyd if HJ 

FOODS (6) 

Fnfiland U. E.) Maynards 

Krttnd Frox. Foods Meat Trade Stipp't 

Low (Wm.) tpntm MacLuiMSh 

HOTELS (1> 

Queens Moat im-pc 
Cnv. Uns .1969-91 

INDUSTRIALS (9) 

Black (P.) Polly Peck UNeraaCl. 

Foatriy Rcvtetn ■ 

jardine Matneson UDO Hldot. 

Jo/insioo Group Win* .ucurOe) 

Parker Knoll A 

INSURANCE <11 

Allianz Vers. 

MOTORS 411 

Kmk.FIt 

NEWSPAPERS (2> 

Bristol Ev. Post L Midland Allied A 

PROPERTY 11» 

LOnd, EdJne'gb Trust 

TEXTILES 141 

Earlys ol Wltnev Illingworth Morns 

Tenured Jersey Do A 

TRUSTS 42) 

Fulcrum Inc. North Brit. Canadian 

OILS 43) 

Hunting PM. 10PC CJinrcMU Enerpv 
Cnv. Ln. 1997 

OVERSEAS TRADERS (2) 

Paterson Zoctioms -aerason Zoc/L A N-V 
MINES (2) 

ACM sons Of Gw alia 

NEW LOWS (59) 

sssr 0,1 

Hill Samuel « 

BUILDINGS (2) 

Gallitord Milhorv 

CHEMICALS 12) 

Ameytham Interne. Wardle Storeys 
STORES (1) 

French Connection 

ELECTRICALS f71 

Bowthprve Melierware iracnnH. 

C« Computer Motorod r 

□ DT Perjeam 

Lo9Ka 

ENGINEERING (II 
Cummins Engine x'»oe 
Cnv. uns. 1976-94 

FOODS Ol 

Frnshbako Foods 

INDUSTRIALS (9) 

Aberfdvle Hugs. Nni A Spencer 

Applied Computer Sketchier 

LRC Incernatl. Turner a Newall 

London A Northern Wedgwood 

Mots t Robert) _ 

PAPER (2) 

Crptoo Lodge __ Smortt (Jrttnoni 

_ , SHIPPING til 

Gralg Shipping 

_ shoes n» 

Strong A Fisher 

TEXTIX.ES <11 
Noels. Manufacturing 

TRUSTS 1251 
OVERSEAS TRADERS (II 
Gill A Duftut 

PLANTATIONS <1i 
Plantation Gem. lays 

MINES IS) 

Shryoor Toeykah Hart.. Tin 

Charier Cons. Centennial Minerals 

Rand London 


EQUITIES 


:§ Iflb-JSLJ 
\l IS3£5 , 

<Q K High Low, 


stock 


■5*: - x ° 


»13S F.P.! - :173 
‘.156 F.Pa 9 5 1172 
1B2 ,FJ»?IB4 ' 79 
»105 F.P. 3 5.225 
• 1 12 30 f.P. 17 5 4138 

- 60 ’F,p, 54 B8 
J117 IFJ*. - J12B 

— 1F.P. — d 9* 

fl29 "F.P. - 4200 

82 F.P. 3 5 1 86 
4146 if.P. 264 jl72 
*28 ir.P. - 

|'e- H 1CI 


175 i|f.P. 15 5 Saio 
:1I3 Jr.P.( - 6119 
JOO JT* 4 1.5 3 78 

— .F.P., — ■ 44 
•s .F.P.- - J 90 
100 "If.P. 16:4 5107 

L7.25* |F.Pd26‘4 *730 

— 1F.P..26 4 - 95 
110 .F.P.: — <114 

*175 -F.P.- AS 1175 
150 ;F.P| - M45 


-154 ,4- Aspen Com. 5 dl ,172! 
165 4>Asuc. Steel DiBt.L‘l|l68 1 

H 68 'd-BTS lOp 70 1 

•170 4<Bedford tWillUmSB 175 
‘100 Blegden Inds. ■ .. Ill ■ 

: 70 .*Crown infl.PfodlBp 77 
1120 '4-Electron House lOp 120 ' 
4 37 German SmalL WrrtA 91 1 
'.172 ■J-HowarU Group Sp . 185 
I 80 .•BLeldlRwTbomion 80 

■l&6 Mann 20p _...168 

I 26 ;4-Misjilpr(nt Ip. ... E7 / 
1185 :New London Oil 6p... 185 
■115 -tWorscat Hotels 50p. ll 5 f 

* 70 .Pacific ASHW'm.SDp 76 • 

* 39 : Do. ser. 1 Warrants 45 

■ 75 PAD. Warrants^ 78 k 

: 85 ,*Pep*10p . . ..... 87. 

682 Plantation Tst Units:; 683 

. 85 :R£a Warrants 80 

107 iscon Grmham lOp. 107 1 

170 6/ntFom lOp. .,175 

■145 4- Wayne Keir lOp... 145 . 


-1 I ii3,6. 3,6 3.2 23 1 
UB.O. 2.1 h.e n.n 
-2 jpg5.4 r.V (>.yi 9. | 
• . n3 3 2.6 2.9,11.1 
-1 ■ 7.L*' l.B 9.5 7.6 

-1 : togZ .1 1 6 3 91*7 
..: oga.7 1.9) 9.2:31.8 

-2 :bg4.2 3.21 sia ifio 

93.5 2.0 6.2 

■.. 693.6 2.8. 3.UI7.0 

—5""* — — — ■ ~ 

.1 




uS.O- 2.5 4.9 il fa 


-1 I &p3.0 2.4 4.0 15.9 

'ugl.tU 5..L 1.6 -v.tf 

■i 1 ui.! *.i 1.! ;i.o 


FIXED INTEREST STOCKS 


Issue . ~ 
price 


* 1 So 'I|| 

a si« 


ROCK 


bi High Low 


p? + J >r 


*101 £51 15i2 ' 54i.j 60 .Felixstowe Dock Pit. Units r mi,' 

<49.81 £30 19.6. 31 h 2b )nt Am. Dev. Bk. O-'aLn. 201 S 

'100 F.P. 25.5 ' IDS') 102 iMid Southern Wtr. Srt, Red. Prf. 1990.. 103 ,1 

— F.P. — 100 V 99*4 Nationwide BMP. 60 c. uv: 31 3 U5. luu 11 — in 

— F.P. 1 — 100<: 100 I Do. 1214 1. BOA 21 4 86 100 , 

— F.P. 26.4 97 ■ 93 REA Midge. 9:, Cum. Fret 97 ■ . 

FJ*. 264.111 105 iShealbank Prop. by. Cum. Conv. Prf^. loo : 

49^96 LAO 12.7, 36ie 30 SprUn, Kingdom oti 11 Vt. Ln 2010 St, , 


RIGHTS OFFERS 


- Latest 
Issue ots Re nunc, 
price E • date 


1985 


High 


Low 


D , . mm 


82 
60 i 

150 1 
142 
178 • 

65 i 
38 ! 

245 
£38 ■• 
102 - 
70 . 
885 | 

66 , 
IBS 
49lr.. 

7 

375 , 

u ! 

190 
i5B : 
240 . 
220 . 
15 


Nil 
Nil . 
F.P. ( 
nii ; 
F.P. 
F.P. ' 
F.P. . 
F.P. ! 
F.P. . 
Nil , 
F.P. 1 
Nil i 
F.P. . 

f.p. ; 

Nil ; 
F.P. , 
Nil ■ 
NII \ 
F.P. j 
F.P. 
F.P. 
Nil I 
F.P. 


31 5 
14 6 
14.6 
76 
155 

1 7.5 
16 5 
316 
10 5 

4-6 

15~6 

14/6 

105 

46 
31/5 
14 6 
15/5 

23.5 

17.5 


22pm. 
23pm, 
372pmi 
22pm 
245 1 

288 j 
50 
323 
273 ] 

18pm 
76 

31pm| 
70 1- 1 
210 ! 
lDprn 
17 

40pm> 
i? pm: 
208 
18Z } 

268 1 
iospm< 
19 1 


14pm Ah ronton Bros. lOp ...... . 

llpmBBA.: 

523pm Barclays LI - 

16pm ■{. Berkeley Group. . ..... 


193 

258 

44V 

300 

265 


Bospok lOp. 

(Sulloiioh EOp 

FKI electricals 10p.....>.. 

Fliona. 

| Gists Glower 5p. 

IBpm Grampian HMgs 

63 Jecknon Expln. i — , 

24pm LASMO 

69 I Mitchell Cotta 

195 Morgan Cruooie 

Ppm ?! Oliver Prospecting 

14 ‘Ryan Inti. 5p 

50pmScapa 

>:oni Second Market Inv. 6p. . 

193 ig ;STC 

168 (Unit on Biscuits - 

245 ‘Waimougns 

78pm Wolstenholme Rink, 

17 Worthington >A. J.'.. .. . 


• 22 nm 

■| 2'Jpn< -i 
•351 

-■ lUpm. . .. 
J 337 
r 26i 

49 ! — | 

j 307 j . . 

J lUpm . . 

24pm -I 
i 701.. 1 .. . 

.. 210 

Pom ■ I 
! Ibi.- 4 
31pm ■ S 

, 1 ■on*; 

. 208 1 . 1 
J 172 
. 250 

.1 7Hom - T 
17 


Rnnundation 4tate usually last day tor dealing Ires ol sump duty- 6 Figures 
based on prospectus ettknstos. d Dlwldsnd me paid or payable on part ot 
capftal. cover bawd on dividend on full capital. gAaaumed illvMend end 
yield, ir Forecast dividend cover based on previous year's earnings. F Dividend 
and yMd based on prospectus or other official animates lor 1985. H Oivkland 
and yield based on prospectus or other official m busies lor 1886. Q Gross, 
p Pence unless otherwise Indicated. 7 Issued by under, g Oflared holders of 
ordinary shares as a “ rights.’* "■ Issued by way Ot captallaatloa. f§ Rain* 
traduced. IS Issued ui connection with reorganisation merger or takeover. 
■ Moment letters or (idly-paid. fl| Introduction. * Unlisted Securitise 
Market. | Placing price. TFlguree assumed. ft Official London listing. 
If Dealt In under Rule 538(3). t Comprising 100 M and one Ptg. share. 
• Figures or report swelled. 4i Units comprising B GnL. t Warms! and 050 
nominal cri conv. stock. 


OPTBONS 


For 
Settle- 
ment 
Ang 3 
Aug 19 
Sept 9 


First Last Last 

Deal- Deal- Declare* 
ings lngs tion 

Apr 22 May 3 July 25 
May 7 May 17 Ang 8 
May 20 June 7 Aug 29 
For rate indications sec end of 
Share Information Sendee 
Stocks favoured for the call 
included W. H. Smith A, Hamp- 
ton Trust. Falcon Besources, 
Promotions House, Combined 
Technologies, Conrtaqlds, Polly 
Peck, GBA and Bristol Channel 
Ship Repairers. No puts were re- 
ported, but double options ware 
taken out in Blrmld Qua! cast 
and Stecklcy. 


MONDAY’S 
ACTIVE STOCKS 

Based on bargains recorded in Slock 
Exchange Official List. 


Nn. ot Mon. 
Swell change! Close 

Day’s 

Chan-io 

Howard Group 

28 

187 

— 

Aspen Comms 

26 

173 

w_# 


14 

315 

+85 

NMW Comptra 

14 

360 

+ 17 

Celtic Haven... 

12 

58 

+ 7 

Grand Mel ... 

12 

28S 

- 7 

GUS "A" ... 

12 

82S 

— 


It 

223 

+ 2 

England (J.E.) 

11 

30* 4 

+ 2 

Falcon Ros ... 

11 

465 

- 5 

Stock Convrsn 

11 

*32 

— 

Ocean Tran* ... 

10 

188 

-10 

Br. Aerospace 

9 

415 

- 2 

TncentfOl ... 

9 

257 

+ 2 


RISES AND FALLS 


ACTIVE STOCKS 

Above average activity was noted in 
Die lol lowing stocks yesterday. 

Closing Day’s 


YESTERDAY 



Stock 

Broken Hill Prop ...... 

price 

296 

Change 
+ 22 


Rises Falls Same 

Clarke (Cement) 

95 

-10 

British Funds 

3 

7B 

27 

Falcon Resource* 

473 

+ 8 

Corpns. Dorn, and 
Foreign Bonds ... 

4 

12 

58 

First National Finance 
Gestetner 

93*, 

106 

- H* 

- 6 

Industrials 

154 

473 

818 

Henson Trust 

206 

- 2 

Fin. and Props. ... 

38 

128 

379 

Kwik-Fit - 

40 

- 1 

Oils 

23 

29 

73 

Ocean Transport ...... 

181 

- 7 

Plantations 

4 

5 

8 

Pilkmaion Bros 

283 

- 7 

Minas 

41 

b3 

86 

Provident Financial ... 

225 

- 5 

Others 

97 

44 

75 

Room tree Mackintosh 

412 

+ 7 

Totals 

364 

822 1.524 

Thom EMI 

421 

- 9 


), 

l- 

h 

). 

C 

■ALLS 

LONDO 

N 1 

PUTS 

rRAi 

BED OPTIC 

>NS 

c 

ALLS 



PUTS 


4 Option 

Apr. 

Jly. 

Oct. I Apr. 

Jiy. 

Oct. 

Option 

May 

Aug. 

Nov. 

May 

Aug. 

Nov. 

□ 

s. B.P. 

' d CMS- 

460 

500 

550 

600 

77 

37 

2 

1 

95 

68 

22 

9 

107 

73 

40 

22 

0 «e 

0*2 

18 

68 

6 

9 

28 

10 

17 

35 

77 

Imperial Gp. 
1 * 184 ) 

160 

180 

200 

220 

27 

10 

6 

1 

34 

16 

11 

6 

24 

17 

9 

H 2 

5 

19 

39 

2 

10 

84 

41 

15 

ZB 

44 

B 

LASMO 

1 * 306 ) 

293 

323 

353 

3 B 3 

28 

13 

6 

2 

40 

28 

17 

7 

60 

37 

25 

19 

6 

83 

60 

BO 

10 

30 

53 

82 

16 
57 
68 
85 2 

Cons. Gold 
t*S 59 i 

460 

500 

550 

600 

100 

60 

io 

120 

83 

SO 

23 

130 

97 

60 

35 

o>» 

V* 

3 

8 

85 

60 

7 

10 

40 

60 

Lonrho 

(* 177 i 

140 

160 

180 

EDO 

39 

19 

5 

2 

43 

23 

13 

6 is 

29 

17 

1 

2 

7 

23 

2 

3 *S 

11 

87 

"7 

IS 

Courtaulda 

t* 136 . 

no 

iso 

130 

140 

160 

27 

17 

7 

1 

1 

34 

84 

16 

11 

6 

18 

10 

Ol 2 

Ot £ 

5 

26 

2 

3 

5 

9 

26 

12 

28 

P. *o. 
l*» 46 ) 

300 

330 

360 

390 

420 

50 

27 

10 

2 

1 

60 

40 

22 

10 

4 

47 

SO 

2 

5 

S 3 

48 

78 

3 

9 

28 

50 

78 

14 

35 

Com. Union 
(• 224 / 

160 

280 

200 

280 

240 

64 

43 

23 

4 ia 

69 

50 

36 

26 

16 

70 

52 

40 

29 

21 

0 U 

Ola 

3 ia 

8 

3 

6 

14 

85 

3 

4 
10 
IB 
26 

Racal 

1 * 198 ) 

ISO 

800 

820 

240 

260 

2 B 0 

24 

11 

2 

1 

1 

1 

52 

IS 

11 

B 

3 

2 

40 

26 

17 

2 

10 

26 

44 

64 

84 

5 

13 

28 

44 

64 

84 

a 

lb 
30 • 

G.E.C. 

C 188 . 

180 

200 

220 

240 

10 

l 

Oia 

0 »s 

23 

12 

8 

50 

17 

10 

2 

14 

34 

54 

6 

18 

54 

54 

9 

22 

36 

R.T.Z. 

C 624 ) 

600 

660 

700 

35 

7 

2 

58 

SB 

14 

67 

44 

87 

10 

45 

87 

18 

65 

95 

ZB 

60 

97 

Grand Met 
i’SIW. 

880 

300 

330 

7 

lie 

Ok 

88 

IS 

6 

87 1 S | 8 

80 1 18 | 80 
10 | 46 48 

10 

83 

50 

Vaaf Reels 

i*» 100 ) 

60 

90 

100 

110 

28 

13 

B 

4 

231 a 

16 

11 

7 

26 l s 
20 
15 
10 

Sii 

71 b 

13 

3 

61 S 

12 

17 

5 

9 

14 

181 * 

I.C.L 

(* 767 / 


102 

67 

40 

18 

8 

80 

52 

SO 

16 

** r n 

760 

800 

860 

900 

20 

2 

1 

oig 

4 

35 

87 

137 

37 

57 

96 

144 

47 

67 

104 

150 

Ex. 10 * 1889 
(*l» 6 i 

90 

92 

94 

96 

98 

6 

4 

8 

O.i 

o.i 

6 .'. 

4 , 1 ; 

2 * 

1 ,':. 

Oii 

4 :; 

_x'*« 

OJ. 

0 ,'.: 

Of 

0.,. 
2 k. 

o,; 

Of,. 

O.v 

i 

2 ‘+ 

0.' 

0 * 

1 .- 

and Sec. 
i* 303 i 

980 

300 

330 

23 1 30 
4 I 18 
1 1 8 

86 . 1 1 4 

85 1 2 J 11 

10 | 30 l 36 

6 

14 

37 






Option 

June 

Sept. 

Dec. 

June 

Sept. 

Dec. 

Marks a Sp. 
(• 144 / 

180 

130 

140 

160 

26 

15 

9 

1 «S 

30 

21 

13 

6 

35 

28 

20 

10 

0 U 

01 . 

1 

a 

4 

7 

21 

3 

5 

11 

24 

BTR 

(* 669 ) 

650 

700 

750 

58 

85 

8 

70 

48 

27 

87 

57 

40 

14 

30 

80 

20 

60 

87 

23 

60 

95 

Beecham 

i« 353 i 

330 

360 

390 

35 

18 

6 

43 

88 

10 

30 

15 

4 

18 

45 

7 

22 

55 

30 
58 ' 

Shell Trans. 
i* 72 B) 

fiBO 

600 

550 

700 

760 

BOO 

163 

113 

63 

13 

8 

0 

132 

88 

45 

22 

11 

lOO 

60 

33 

15 

ou 

OU 

ou 

42 

92 

6 

10 

85 

47 

93 

15 

28 

92 

98 

Boss 

(- 834 . 

460 

500 

650 

92 

67 

20 

107 

75 

33 

87 

47 

2 

7 

27 

0 

10 

32 

14 

37 

De Beers 
1 * 15 . 30 ) 

420 

460 

600 

550 

185 

90 

BO 

30 

143 

110 

82 

52 

iii 

98 

65 

6 

15 

27 

62 

11 

23 

37 

65 

40 

55 

77 

TraTow Use 
(•3361 

873 

893 

388 

353 

383 

64 

44 

15 

1 

0 I« 

49 

27 

10 

4 

33 

18 

10 

1 

1 

1 

19 

49 

’ll* 

6 

85 

52 

10 

28 

54 

GKN 

(- 229 ) 

180 

200 

220 

240 

64 

35 

20 

18 

60 

40 

24 

13 

30 

19 

a 

a 

7 

16 

2 

6 

10 

20 

13 

23 

I j I Option 

May | Aug. 

Nov. 

May" 

Aug. 

NOV. 

Hansen 

1 * 208 ) 

187 

200 

220 

240 

27 

18 

12 

9 

35 

26 

18 

9 

35 

25 

18 

5 

6 
16 
34 

6 

13 

20 

37 

16 

24 

39 

BAT IndS- 
1 - 326 ) 

880 

300 

330 

360 

390 

48 

30 

12 

3 

1 »* 

98 

40 

28 

15 

6 

35 

20 

14 

5 * 

20 

50 

78 

6 

12 

26 

58 

82 

32 

60 

88 

Jaguar 

i*aa&j 

280 

300 

330 

360 

23 

18 

8 

2 

39 
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88 
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S 
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55 

43 
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28 
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8 
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2 

S 

22 
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1 
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6 

10 
23 i S 

4 

7 
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Apr. 23 . Total contouta 6., 429 Calls 4 , 296 . Puts 2 , 133 , 1 
• Underlying security price. | 
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245 200 

113 
SJ 
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425 342 

£31% £23% 
340 286 
157 192 

80 50 

27 19 

35 2< 

IDO 80 
SOT 417 
54 4b 
259 223 

£208 an 

1MJ 141 
■ZI7 177 
67 48 

101 90 

£45 £38% 
138 103 I 


117 ICS 
3* 17 

2fa0 210 
315 277 

58 49 

55 *8 

283 257 

281 242 

360 342 

235 295 
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28 22ij 

115 95 

59 53 

J2S6 EZJ2 

26% 19 
42D 1 350 


E . . 106 

flew! 235 

Gra*plOp_. 751 

Foods 234 

k.Up 178 

I Up 119 

ltPH00q_ 875 
B.1DP 316 

"TsS"— 

SSfcfiP 

♦Statta (SdlooL. 
Soonottw- 22 

Sflebrel (Fn 12%p„ 24 

«uli*rtad(E.TJ_ 87* 

TjtefiLrteU 430 

TawrltBLZOp 46 

Tewi5p- — 348 

Oo9kC*Ii 2002-07 _ £200 

IMSMP— 154 

IMueBiflCMJ 183 

Do Warranto— 56 

Watm PMa. IOp, 93 

Nessmeo (Km) DF) 20 09% 
IWtMiriFMdSp-l UB 


HOTELS AND CATERERS 
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-10 190 20 
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-1 Q9\ — 
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-3 7J 24 


19 70(64 
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44 14 252 
20 50 H70J 
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to 28S .... “3 

5o 55 -i 0.43 4* 

(tesZOp. 48 -2 mzJ3 * 

Ms to- 212 ... ni'iSii* 

s= 1 A® 

10 5a — 27 . II 

a? 
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INDUSTRIALS— Continued 


Stock 


1+ or, Dn 
Prtet - . Net 


77 

84 

22 

£9b 

435 

170 

17 

104 

*ZOT 

32 

105 

405 

43 

48 

3* 

35 

55 

133 

64 

95 

165 

108 

425 

218 

18 
□76 
IS 
EM 
IS 

60 

190 

m 

725 

28 

94 

665 

46 
54 , 

12 

140 

253 

032 

11 

54 

595 

270 

131 

99 

40 

£10 

103 

88 

as 

372 
565 
93 
150 
600 
90 
235 
145 
120 
386 , 
■mA 
lip 

87 

252 . 

& 

135 

164 

164 

8 

150 

98 

17 

47 
638 

90 

73 

077 

•511 


£S&=d 

150 -MceiEket 

83 DM*rt20>^__. 
625 BrtHanetratsa , 
190 ‘ Sterne & Utile to 

15 Oumtoiv Ui^e 

lOS Snot 9pc&i 87-92 

US WCTGrolOo ! 

00* PU4'B*Sk25 

169 PSMIdU 

H»»cAc5aJnlCbn 
Parker Kqa8 W 
Me. 


114 

70 


[MinhtfsUimmd.: 62 ; ! 

j Pc.TijgCrt Htfiu j 82 t..J 

SEK5?,«ri£ 
^£L-rrjSJ:‘ 


! : VTtfi 

lOriBrtlWC 


MuMiCatts 

Umgan Crusade. 
6Mwm(WlFJL2Qb_ 
8es<R0MJUeZr 
WMWCMMm- 
ton lads. 


ne^mirt uwrt nf* 

' Do. ltoe CaLCra.Pf _ 



90 

S 

8 

37 

397 

64 

, 37 
tun 


SO 
165 
205 
575 
U 
88 
297 

33 

44 PMUpsPuna 
EUHi PtesihMt 5to 

* JS £ S5£d 

128 KHmon taL I 

206* ftiPyPedc Iml JOgZl 

lEUC Da.^cCrUtEKBj 

7*j Polymeric . . 

38 teCmMAO 

500 Pvtta 

246 Pawed Daft 50p 

BO PresMtCta 

B4 Prtahaid Sn. 

34 MH a tl mern 5 b 

890 rietm SyteraSOJO 

86 »FO Grom IDp 
70 MMMctaJ 
68 fftaracaarilOp 
lOq. 


500 [Rectatt & Cofan«s 

65 MfcDiUn 
120 ReedEicecIQp 
530 tee4haL0 

84 Mfea, 

195 inawilaaY50 
130 'anunct Cm© 

UO tetmra 
290 ResunYlto 
21k tamore.. 

95 
74 
232 
10 
34 
115 
130 
129 


feRMIbCIDGS) So I 


ftRnffc & Note 10p _| 

dSwt : 


5yRot»rim5p_ 


teUtactowaJ 

RhhK CA_J 2t>0 

Ryaa hst*! 5p 

SllraapSe 

SeteTUwy 

5md6ontMa.Uto~l 
Knm 


Da lira Cvu *9*02 


268 

165 

270 

68 

82 

45 

IS 

602 

44 
130 
386 
236 
216 

SO 

45 , 
08*1 
106 

43 

135 
23 

215 

ua 

240 

68 

« 

167 

28 

60 

155 

325 

42 

150 

115 

240 

Q6k| 

304 q 
26 

**! 

136 ’ 
290 

56 

68 

147 

a 

160 

1B4 

152 
125 
•381 
130 

16 

7b 

41 

118 

227 

132 

28 

az 

£5U 

s 

£ 
212 
198 
147 , 

12M 

132 _ 

siy 

172 

IBS 

’b 

'27W 

£134 

153 ^ 
33 

to*| 

186 

360 

41 

90 

•22 

in 


ani^Sc^a Group 
£294t|ScMi»nbctVTS0j01_j 

= Mae 

_ Scol H enable 

For Sen H 

230 Scartcor Group 

230 Do. ‘A’ »-V _._ZT 
133 KeangnrtGrpSp 

230 5enorkyS#«kes. 

53 Bens Wart 20 b 

m " ; 

142 EknawCrus 

35 i^SnOR 1 

S BaadUrtwau 
336 


£»E£l^ 

104^ 

69 

Mb «*, 


208 SmtthGNcbklOp. , 
167 Smiths lads. Zip,-.. 
26 Sdlc.LB.25l 


wkL._ 


a(W)ABSet25 J 

'HSSSe 1 

DalOpcCnMPrfCL 
Stag Funrittnt 
teoUeaNetatcraft. 

EuLFoemikt 

KSuoekoK 

btarCnw.1 


□9*kwdshUtcbB$k50j 041 -V 
228 IfSwtre Pjc A fade — I 246 4-7 
-2 



fcTechwlegrlraBasJ 
[TSL Tb'nH SynL—J 
fTh.TlmHVo.5p 
(THrdMBf ta._. 
jTHTASCSO 

*r*sfcy<Ella)50_J 
PTod(W.6JJ5p— | 
rotate F.H.Sp 
Tooth* R.W_ 

[m 



f«raer G New. £1 | 

NJDOHUBlto 
II KO Inti. — 

20k WpaplSp 
00* llallcoer. 

144 PW* H.V. 


J. Goarotee 5p- 
HlBHdPxtagbgltpJ 
United Pare*hlto~l 
fV.W.Themai. 


17 
75 
80 
a 
162 
174 
UO 
ID 
£28 
34 
153 
81 

192 - 

12k ewteac iop 
71 West's Cn*p be. — | 
2fl m&tmad Ones'# 
927 MIihiisdIL Angel 
134 WMteeniR_i 
17k Money to. 

224 ywteU.'... 


VtaunGip.2% 

Wade Poets, lto 

Walter Hmr. 5p —J 
)yWaHlHABFH60J 
waertom5p, 
Muhin's 5p 


iatsn R- K. lto —J 
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HMaevBLSti>4dry5p- 
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HfarfUaeU* (A Jl 
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70 

214 

31'; 

94 
375 

34 

28 

38 

at. 

53 

148 

56 

95 
165 

83 


208 
17 ^ 
:073*+3 

160 L„._ 


+10 


172 
53 
190 
362 

|4-3 

635 1-15 


5ft 
10 
130 
253 
£U2 
8 
40 
560 
258 
125 


3* 

894 


68 

360 

528 

72 

150 

550 

90« 

198 

145 

120 


26 


Ja 

80 
235 
U 
47 
120 
162 


162 


&>4- 
112 
96 
IV; 


UO 

78 

71 

an 


h7 


H2 


10% 
gu 
186 
T 24 
045 
75 

H&.® 

4681 

bg20 

89% 

g4.1 

(Q2L6S4 

bg52S 

b2.4 

90 

♦Flit)! 

1U 

63 

24 

ax 

IX 

9.45 

412JS 

Q5k% 

<BJJ 

B- 

bgLM 

35 

09% 

10% 
185 
hi 41] 
0.7 
31 
t0.7 

t339 

13 

■0.7 

IZE 

14J 

gl^ 

WT^ 


h3 


230 

230 


155 

230 

8 * 

43 

168 


38 

103 

336 
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ZMaq-2 
4Q 
33 41 

3 F ^ 


9T«d — 
282 


66 

90 

a 

140 

172 

150 


125 


H 


s»4 

75«dll^- 
3* 

91 J 
2Z7a|+4 
123 
26 

aiv«d 

£47\«} 

77 


90 

70 

210 


ie 


£28 

art 


n 

192 

r 

jm%| 
146 

342 j-3 

U 1 

USSL 


+ft 


Q7V%| 

H5ffl 

rJ 


14*15 


8* 

905 

*tZ5 

60 

25 


1591 58 
15915 8 
255(34 
h-3 L 29B 33 

^ zJSl « 

4351 15 
IS 21 
U33| 20 
194335 
27a 29 
1d| 1.9 
114* L9 
45»21 
1h3*26 
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■Z5 
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4.7 I * 

!«.!{ I 

»3, - 
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35 
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61 
68 
65 
69 
81 
14 

S3 

42 

46 
44 

65 
68 
51 
3 A 

1 02 
06 
13 
48 
12 
63 
23 

66 

L8 
28 
IB 1 

foJ\ 

48 

78 

08 

61 

26 


132 
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|188 

'136 

0 

78 

84 

0 

89 

78 

J 3 

fU4* 

76 

7.4 

|Q2J> 

[33.0 

IT 

98 

* 

126 

itBU 

75 

169 

|122 

89 

'319 


too 
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t2I 27 
9014% 0 
hZfl 28 
675 0 

10 23 
B— — 

4165 61 
2J 53 
10% 67 
275 0 

58 17 

as 65 
21 0 
121 25 
- 21 U 
121 24 
-MM 69 
175 18 

.am. 21 

95 20 

tH62 14 

11 95 
♦«- — 

17 21 
012t 14 
OJ8 24 
sg25 32 
tli 3.9 
7J 35 
35 « 
4101 24 
56 18 

«4U 24 
055 - 
23 37 
n375 20 
T35 44 
02 25 
, 3352 0 
\msto ♦ 
1075 08 
1315 4.9 
35 * 
525 22 
F46 35 
F3.15 32 
123 25 
tdD5 42 
(sOB3% 1461 
046% 0 
t275 24 
4425 25 
1675 26 
*02 48 
55 12 

178 58 
166 27 
Oil 1171 
tAl 21 


1887*48 


34 


U5 
158 
166 

to7t 

,116 

P 

fH84i 
148 

17.4 
92 
* 
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H6J1 
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IZ32 

* 
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45 )34 J 
1341 
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i 
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« 
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22 
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.“■S 
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1675 
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1182 

* 
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U8 


38(0.4) 
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f 
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47 pUU. 
53 
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1869 
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63 
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77 
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to-41 
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48 

9 
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125 
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46 
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82 
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208 
103 
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82 
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£296 , 
£28^ 
697 
495 , 
£31^ 
234 
285 
DM 
263 
856 
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-698 
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306 
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£27 
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727 
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307 
75 
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£11K 
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WlmnansSMLSO 1 

{Gen. AcddMt 

GRE 


tanProUfeto 
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Hogg RoWraan 
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Utterly LBe 5A HI— 
£29* LhcotaNmCppSl.- 

653 Loadan&Han 

247 LoedmUnaedUp— 
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231 i 
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513 a*wa«lWr.2to — 
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42 Wtadssr Seek lto 


£23 
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377 ■ 
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233 
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233 

644 
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__r1 Int. 20 b ■ — 
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— 
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% BLk-ss j 



N 

¥- 
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a 

87 
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ns 
9 
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117 £ 28 
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0250c — 
03184 - 
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120 U 
QS24C 16 
5jU 22 
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UU 4 
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643 8 
QS204 — 
13.0 22 
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5.95 178 
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38 38 

b8 24 
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10.5 « 
b22S 21 
263 Zb 
65 28 
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29 
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14.4 28 
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J4.4 Z3 
2ll « 
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29 
« 
28 
43 
76 
43 
125 
35 
L4 
51 
56 
43 

42 
35 
46 
45 
48 

43 
5.9 
38 
3J 
48 
26 
4.7 
58 
29 
45 
58 
48 
29 
45 
48 
3.4 
02 
21 


157 


1L2 

198 


|195 

165 

165 

116 

164 


1I3 

♦ 

* 
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92 
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k52l 
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88 

138 

4} 

56 

ft 

97 
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ft 

67 
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LEISURE— Continued 
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30 
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90 
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96 

65 

55 

a 

m 
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156 

MB 

15 
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32 
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92 

26 

122 1 
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2DUWtWLte.»5n Z2 U, ! 
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MOTORS, AIRCRAFT TRADES 
Motors and Cycles 
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r 1 2X7 
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_ I _ I _ !3ti 
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42 
30 
38 
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14 
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70 

325 

Z7 
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41 
28 
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07^93 08 
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NEWSPAPERS, PUBLISHERS 
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UM| 
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W-Thoounoa 
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890 
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465 
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ft 

! 33.3 
248 
201 
22.7 
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* 
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ft 
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Cbnmao tads. 50p — ( 
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TO 
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455 
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345 
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106 
40 
UO 
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235 
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ycwiy Oftnes. pru rae catcaiaied on tat“ dti it tet raa bran, trail P** 
dure bring eraraued an prafn after tautran rant —rei n ed ACT where 
applicable; 6-acLrtrt Ogam htauu 10 pra cam nr na*a raifrtenra d 
cakalraed — *nr datrihai—L (tain rae baud — taBPWHF 1 awrftrraaa; 
dw c a mpp*ei grass pwrarMI outs so gnid all** taxalwn, . n d ran 
e we ptlpaal pmfitsflottn bat Heft— nanm cam* af i W i m aa k ACT. 


Ylesra are braed on aMddlr pneev arc gnm, raftmd u ACT nl 30 pra cm 
aad atow Ira rate at dedarea dowteua and rtgm. 

• T» luck". 

* Highs aad Laws martaddnit law krm aop—aa u akaw h» man wo 
for cash. 

1 Imerwn wee b iraaara d or resumd. 

2 tierrtn tract ndaerd, passed ra driened. 

» T»»*ree u omwesiacnts — app n ea w a 
ft Figm or repen awoMed. 

9 Nat offlO—y UK Imed; drabops parmtned — der Bale 53SMKo). 
ft US44; out Inudra Stack Etclwiga and campany not nd i u a i eunra* 
degree of reudati— ra Maed fccwiuev 
JJ Dull ■ Mr Rale 535(31. 
d Pnee at tine of wnpensiDa 

9 tndkueaaMaenl ate* pendrag Kiip ante ngbnarae;ca<CTrtWHM 
IP tri m * Undue or hatew. 
ft Unger tad or itorgaMsaiitai m pragrra. 


♦ Forecta dHtderal; cow — ean—gs —Baled by loran —ort ra r — ira u i 
T Carer aPgws lar comers ip* af ihra t i nas new lari— g tra d iidr n ra qr 

ranUng only Ira mtnard dwarod. 

* Cwer does pm —aw fra doits ttadi mw ate n— tradhadandMi 
fnrae One. No WE raw nsulty pnmaed. 

H Na par value. 

B.F*. Brigl— Fries. Fr. Irtirck Fnncs HVWd tarad aa a ra r w ra— 
Treraary Bw Rate stays oactungnl mu maramy ef sack, a Tax free, 
k newts hand — Prtwtcw ratal Bite HtunMc-cCttB. a O u ai n dirac 
pW or payablr m P*1 of capnal CDrtr bra— on d—driU ea bdl capdat 

a Redraowa yretd. IFtra yn*4. itamri d ft sdt— a— yicu. k * -* 

Urwcnaa— yieUatte* scrip ns— .j Paymunidra M PMUrawts. hKrrga. 
■ Inter— higher than preriooi total a Rtettmaepenfttsg. g CarrbagttUf— 
MI pra Hi —ty Hgrats. tD—d—a and yield rndudr a socuri payment 
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COMMODITIES AND AGRICULTURE 


Straits tin drops 
below floor price 

BY JOHN EDWARDS, COMMODITIES EDITOR 


Thai zinc 
refinery 
comes 
on stream 


TIN CAME under presrjre on 
>'te London Metal Exchange 
' .jterday after the Straits tin 
price in Kuala Lumpur fell 
overnight below the Inter- 
national Tin Agreement (ITA) 
** floor ” level of 29.15 ringgits 
(Malaysian dollar) a kilo for the 
first time since April 1932. The 
price dropped 20 cents to 
MS29.10 after rising to M $29.90 
earlier this month as the dollar 
weakened. 

The ITA buffer stock Is sup- 
posed to keep prices between 
the MS29.15 ” floor " and the 
** ceiling r of MS37.S9 a kilo. 

At the International Tin 
Council meeting last month Mr 
Pieter de Koning, buffer stock 
manager, won approval to 
operate more flexibly, if neces- 
sary below the floor price. He 
has long said this was the best 
and cheapest way to defend the 
floor level in spite of consider- 
able opposition from some pro- 
ducer countries who viewed the 
floor as sacrosanct. Mr de 
Koning is now exercising the 
flexibility for the first time. The 
decline in April 1982 below the 
“ floor " was a temporary 
aberration due to communica- 
tions problems. 

Recently, the market has been 
thrown into confusion by violent 
fluctuations In exchange rates, 
particularly between sterling 
and the U.S. dollar, to which the 
ringgit is linked. 


Last month the sterling price 
of standard grade cash tin on 
the LME reached a record 
£10,227.5 a tonne. Since then 
the recovery in sterling has been 
used by the buffer stock to lift 
Straits tin above the " floor." 
This was not sustainable, how- 
ever. in view of the depressed 
state of the market. The 
weakening in the dollar is 
believed to have put the buffer 
stock’s funds under pressure. 

Yesterday LME tin values 
closed slightly lower, while a 
weakening in sterling pushed 
other base metal prices sharply 
higher. 

The rise was led by copper, 
where the continuing squeeze 
on nearby supplies boosted the 
higher grade cash price by 
£29.75 to £1,215.75 a tonne. 

Meanwhile the LME board 
yesterday rejected a manage- 
ment committee recommenda- 
tion that a new copper contract 
should be introduced specifically 
for high-grade cathodes. Further 
talks are to be held. 

The subject is arousing mixed 
feelings on the exchange. While 
a separate contract for high- 
grade contracts is logical, and 
is supported by some producers 
and consumers, opponents fear 
the introduction of a third con- 
tract will reduce liquidity and 
make the market even more 
vulnerable to supply squeezes- 


Canada strengthens grasp 
on Egypt’s wheat market 

BY BERNARD SIMON IN TORONTO 


EGYPT has agreed to buy at 
least 2.5m tonnes of wheat 
from Canada over the next five 
years, reinforcing Canada’s 
recent strong growth in Egypt's 
wheat market. 

Under the agreement 
between the Canadian Wheat 
Board and the Egyptian 
General Authority for Supply 
Commodities. Egypt will Buy at 
least 0.5m tonnes of wheat a 
year up to 1989. Prices and 
other terms Will be negotiated 
periodically. A sale of 0.3m 
tonnes has already been con- 
cluded for 1985. 

Mr Charles Mayer said any 


credit provided for the sales 
would be on commercial terms. 

The 1982 drought in Austra- 
lia enabled Canadian wheat 
exporters to gain a toehold in 
the Egyptian market According 
to a wheat board official, 
Canadian government financing, 
competitive pricing and 
increased output of exportable 
grades of soft wheat have 
contributed to Canada’s stronger 
position in the Egyptian 
market 

Canadian wheat exports to 
Egypt soared from 23,000 tonnes 
in the year to July 1983 to 
682,000 tonnes in 19S-V84. 


By Boonsong KThana in Bangkok 

THE ASSOCIATION of South 
East Aslan nations’ only zinc 
refinery starts operations today. 

The S104m refinery, in Thai- 
land’s northern provcinoe of 
Tab. 40 km north of Bangkok, 
has been set up by Padaeng 
Industry Company, a Thai-Bel- 
gium Joint venture. 

Thai Prime Minister Prem 
.Tinsulanonda will open the 
electrolytic zinc smelter. Its 
output of 60,000 tons of zinc 
ingots a year will meet Thai- 
land's needs and leave a sur- 
plus for export ot neighbour- 
ing countries which previously 
relied on imports ' from Aus- 
tralia and Japan. 

The Thai government owns 33 
per cent of the equity jwhile 
Thai companies hold 37 per 
cent Three major Belgian 
industrial companies own the 
rest — Mechim SA (13 per cent). 
Vieille Montagne (15 per cent) 
and Societe Beige d’ Investisse- 
ment International (2 per cent). 

WEEKLY METALS 

All prices supplied by Metal 
Bulletin. 

ANTIMONY: European free 

market. 99.6 per cent, $ per 
tonne, in warehouse, 2,750-2,900. 
BISMUTH: European free 

marker, min 99£ 9 per cent, 9 
per lb. tonne lots In warehouse, 
5.80-6.00- 

CAD5HUM: European free 

market, min 99.99 per cent. $ 
per lb, in warehouse, ingots 
0.90-0.96, sUcks 0.95-1.01- 
COBALT: European free 

market, 99.5 per cent, $ per lb, 
in warehouse, 11.50-11.60. 
MERCURY: European free 

market, min 99.99 per cent, $ 
per flask, in warehouse, 286-296. 
MOLYBDENUM: European free 
market, drummed molybdic 
oxide, $ per lb Mo, in ware- 
house. 4.104.30. 

SELENIUM: European free 

market, min 99.5 per cent, $ 
per lb. in warehouse. 6.60-7.20. 
TUNGSTEN ORE: European 
free market, standard min 65 
per cent, 9 per tonne unit WO„ 
cif, 71-74. 

VANADIUM: European free 
market, min 98 per cent, VaO*. 
other sources. $ per lb V-O., cif 
2.38-2.42. 

URANIUM: Nuexco exchange 
value, 9 per lb U,0„ 15.00. 


The Sandinistas 9 quiet revolution 


A REVOLUTION is quietly 
taking place in Nicaragua. Not 
the one that causes sleepless 
nights in Washington, but one 
involving the British company 
British American Tobacco and 
the Nicaraguan and Bulgarian 
Governments, and which by the 
end of the century is likely to 
have a major impact on the 
world tobacco trade. 

By then, tobacco is projected 
to become Nicaragua's principal 
export earner, displacing coffee 
and cotton. Nicaraguan tobacco 
will become the principal feed- 
stock of blond burley tobaccos 
to Bulgaria's huge tobacco in- 
dustry. Nicaragua's climate and 
soils are ideal for growing 
burley tobaccos. 

Until the 1979 revolution tbe 
BAT subsidiary in Nicaragua, 
Tanic. was producing 2.3bn 
cigarettes a year, primarily for 
the domestic market. 

The Sandinista revolution and 
the opening of trade links be- 
tween Bulgaria and Nicaragua 
brought new prospects for the 
tobacco industry. 

Mr Iain Imrie, managing 
director of Tanic, said: "The 
Government approached us in 
1982 with a proposal to expand 
our processing capacity of 
stripped tobacco leaf from 1.5m 


Despite its Socialist 
rhetoric, Nicaragua 
plans a big tobacco 
deal with BAT. 

Tim Coone reports 

kilos to 10m kilos a year." 

The negotiations were success- 
ful and in February new 
machinery costing $2.6m pur- 
chased in the UK, the U.S. and 
Italy for the Tanic plant in 
Managua, began operation. 

In bot sheltered valleys in 
northern Nicaragua, co-opera- 
tives and state farms are rapidly 
expanding their tobacco acreage, 
and huge drying sheds sprout 
every month as government 
planners try to meet the first 
stage target of 6,000 hectares 
planted to burley tobacco. 

The dried leaf is delivered to 
tile Tanic factory where it is 
stripped and processed for 
export. The government then 
collects and exports it to 
Bulgaria, already the world’s 
biggest exporter of cigarettes 
and tobacco leaf. 

The second stage of the pro- 


ject, according to Sr Edgard 
Chamorro, head of the state 
enterprise Agro-Inra which 
oversees all major farming and 
industrial projects, contem- 
plates expanding tobacco areas 
to 25.000 hectares by the year 
2000. This would produce 50m 
kilos of stripped leaf per year 
for export with a potential 
value of 5150m to $2 00m. 

Surprisingly, little counter- 
trade is involved with Bulgaria 
according to Sr Cesar Amstegui, 
Nicaragua's vice minister for 
external co-operation. “ They 
are hard commercial negotia- 
tions.” he said. ** It is not 
countertrade.” 

Nicaraguan purchases from 
Bulgaria began in 1982 with the 
opening of a 5140m credit line. 
Nicaragua is buying mostly 
machinery and medicines, and 
receiving Bulgarian assistance 
in building a -\?p water port on 
the Atlantic and tor a vegetable 
development project which will 
provide half Nicaragua's fresh 
vegetables and export processed 
vegetables to Bulgaria. Bul- 
garia is also giving consider- 
able technical assistance in ex- 
panding the tobacco crop. 

The first stage production 
target of 10m kilos of stripped 
leaf was to have been completed 


by 1988. However, the U.S.- 
backed guerrilla war has 
affected some tobacco growing 
zones. Several state farms have 
been burnt out by guerrillas. 
Mr Imrie said the 1988 target 
had now been put back two 
years, but he was not unduly 
worried. “ We now have an 
efficient and modem plant, we 
have an agreement with the 
Government to repatriate divi- 
dends and we have a prospect 
of further expansion in the 
future.” he said. 

Tanic’s success in its negoti- 
ations with the Nicaraguan gov- 
ernment. especially over the 
repatriation of dividends when 
the country's foreign exchange 
crisis is so critical, shows the 
government regards the project 
as important and is prepared to 
be flexible in dealing with 
maior transitional companies. 

That may be of interest to 
oil companies, who are certain 
to be invited to join in petro- 
leum exploration in the next 
two years. 

Arid it may come as some- 
thing of a surprise to tbe San- 
dinistas' antagonists in Wash- 
ington. now in full cry. to find 
that BAT has discovered there 
is indeed business to be done in 
Nicaragua. 


Vast sugar plant reaches full output 


BY JAMES BUXTON IN ROME 

KENANA. the controversial 
vast sugar project in Sudan, has 
at last operated at full capacity 
— producing just over 300,000 
tonnes of semi-refined sugar 
this harvesting season. 

Tbe sugar complex, on the 
White Nile about 180 miles 
south of Khartoum, is the 
largest in the world. From the 
time tbe scheme was proposed 
by Mr R. W. “Tiny” Rowland 
of Lonrho to former President 
Jaafar Nimeiri in the early 
1970s, doubts persisted about 
the feasibility of operating such 
a large complex to capacity. 

Even though output rose 
steadily from Kenans’ s opening 
in 1981, its management had to 
face serious problems caused by 
Sudan's failing economy and 
shortage of foreign exchange, 
which made fuel for vehicles 
hard to obtain. 

Economies were made using 
hand cane cutters Instead of 
machines for half the 80.000 


acre estate, and by burning 
bagasse — cane residue — instead 
of oil in the furnaces. 

When Kenana was opened, 
full capacity output was pro- 
jected for the 1982-83 season. 

Nevertheless Kenana has not, 
as originally intended, made 
Sudan Into a sugar exporter. 
The failure of rest of the 
country's sugar industry to In- 
crease production has meant 
Kenana has produced only for 
the domestic market But with 
the world sugar price at rock- 
bottom levels it is questionable 
whether exporting would have 
been economic. 

The company sells its sugar 
to the government at a price 
agreed each year. In tbe year 
to September 30. 1984. Kenana 
achieved interim sales of 
Sudan £l20.4m (sterling £44m). 
No profit and loss figures are 
available because the company 
is still awaiting the outcome of 
its request for a price increase 


for that year’s crop, which 
would mean a higher sales 
figure. 

In 1982-83 Kenana lost 
Sudan £21 Bm on sales of 
Sudan £115Bm. That year's 
sugar price was Sudan £537 per 
tonne. 

Kenana is one-third owned 
by the Sudanese Government 
and one-third by the Govern- 
ment of Kuwait The rest of 
the equity is held by tbe Saudi 
Arabian Government, the Arab 
Investment Company and other 
shareholders. Lonrho owns 
0.48 per cent 

• EEC beet sugar production 
could reach 13.4m tonnes, raw 
value, in 1985-86, marginally 
up on last year's 13.3m tonnes, 
if the long run upward trend 
in sugar yields continues, 
according to F. O. Llcht the 
West German sugar statistics 
agency. 

Licbt said this meant total 
West European sugar output 


could rise to around 18.6m 
tonnes from 182m last year. 

It forecast only a slight 
change in European sugar beet 
planting acreage, including the 
Soviet Union, for 1985-86 com- 
pared with its first estimate in 
early March. It put total plant- 
ings at 7.426m hectares com- 
pared with 7.436m in in its first 
estimate and 7.413m in 19B4-85. 

Llcht sees Western European 
beet plantings at 2.56m hectares 
compared with 2.55m in its first 
estimate and 2.59m in 1984-85. 
The EEC area was set at l.Tiim 
hectares against 1.709m in the 
first estimate and 1.73m in 
1984-851 

Eastern European 1985-86 
plantings, including the Soviet 
Union, were forecast by Licht 
at 4.86 hectares, down from 
4.89m in its first estimate and 
4.83m the previous year. Of 
that total, the USSR was ex- 
pected to plant 3.48m hectares 
against 3.46m the previous year. 

REUTER 


Milk output 
running 
below 
EEC quota 

By Our Commodities Staff 

MILK production in England 
and Wales at the end of ’he 
second week of the new quota 
year (to April J3) was running 
about 2 per cent below J he 
dairy quota set. by the 
according to the Milk Marketing 

Cumulatively, the shortfall 
against quota from April 1 lo 
Apnl 13 is estimated at S litres 
or 1.7 per cent. 

In the final month or the 
first quota year output was 
1.172.4m litres. 4 per com lower 
than the previous year's figure 
of 1,221m litres. Output for the 
vear as a whole was 7.2 per cent 
lower than in 19S3-84 at 

12,601.1m litres. 

Sales of milk for manufactur- 
ing in March, at 646.4m hires, 
were 5.9 per cent lower than 
the previous year. Liquid sales 
of 524.7m litres were 1.4 per 
cent lower, but for ihe whole 
year were down by 1 per cent 
on 1983-84 at 6.077m litres. 

• D REXEL Burnham Lambert 

intends to provide a comprehen- 
sive service as a full clearing 
member on the new Baltic 
International Freight Futures 
Exchange (BIFFEX) is an- 
nounced yesterday. It will 
operate in association with the 
Maersk Company and P. 
Wlgham-Richardson and Com- 
pany, both members of the 
exchange. 

• THE WELSH Water 
Authority has suspended its 
Wye salmon netting operations 
at Chepstow in Wwent after an 
alarming fall in the number of 
fish being caught. 

The catch has dropped from 
9.500 in 1972 to 1.700 last year 
and the authority says drastic 
action has to be taken to allow 
fish to move dowr. river and 
spawn future geneiations. 

• THE AGRICULTURAL Mort- 
gage Corporation has cut its 
interest rate on all new variable 
rate loans from 15 per cent to 
14.5 per cent. 

• BANGLADESH tea output is 
expected to fall to 38m kilos 
in the year ending April 30. 
1985, from 43.8m last year be- 
cause of bad weather. Tea Board 
officials said. 

Tea exports have been re- 
stricted to 24m kilos for 1984-85 


LONDON MARKETS 


U.S. MARKETS 


COFFEE prices on the Lon- 
don futures market continued 
this week’s strong rise yester- 
day as bullish technical and 
fundamental factors added to 
ihe pressure provided by the 
pound's further slide against 
the dollar. 

The July position was 
trimmed by profit-taking in 
late trading hut still finished 
at £2.134.50 a tonne, adding 
£43.50 ID Monday's £63.50 ad- 
vance. 

Dealers said the fundamen- 
tal support arose from 
hopes that last week's resolu- 
tion to eliminate price differ- 
entials between sales to mem- 
bers and non-members of the 
International Coffee Agree- 
ment might gradually raise 
physical price levels. 

COPPER 


COPPER 

a.m. '♦ or p.m. :+ or 
Official j — unofficial] — r 

High Gide 

X ] £ 1 £ ! £ 


TIN 


n.rn. + or p.m. + or 
Official — Unofficial -i 


LEAD 


LEAD 


a.m. 

Official 


ori p.m. ■* or 
— lunaffialal. — t 


£ £ £ £ 

Coin 310-11 .*8.n> 3O9.6-10.B *5.8 

3 month* 300.5- 10 *6 1 309 .5 

Sctrtom't 311 __;*S — — . 

LaMi— Momma: Cash C311. 10.S. 11. 
three monin? QOS. 09. 10. 11. 10. Kerb: 
Three months £309. 09. Afternoon: 

Th.ee months £309. 06. 07, 07 S. 08. 09 
Kerb Throe months £310, 09. Turnover: 
6.175 ronnos. U S. Scot 20-22 corns 

pur could 

ZINC 

a.m. + or- p.m. 1 + or 
ZINC ; Official . - Unofficial — t 


f 1 C ! £ 

Caflb 668 700 - * . 7 02 4 

a months 7 -8 701 2 

Scttlcm't 700 •■ + ■! i — 


£ 

SILVER ■ Bullion + or LM.t. ;+oc 
per fixing i — ■ p.m. ; — 


Zinc— Hi ah Omdu Qffici.il, UnofhC'Jl 
pneus: CdSh ot" C716-C72Q. Dm £724- 
C72S ThiM months am C71G-C720. 
pm £724 £729- Sclflrmcnt £720. Morn- 
ing Three months £700. 697. 96. Kerb: 
Thtoo months £606 Afternoon. Throe 
months £696. £Wfl. 696. 99 5. 700. 
Kerb Thtea months 702. 03. Turnover 
7.7 -jO tonnes. U S Pnma Weston*: 
45 50-47.75 corns pflf pound. 


MAIN PRICE CHANGES 


In tomes unless 
otherwise sta ted 


METALS 


'Apr. S3 + or Month 
1986 — *80 


Aluminium 

Free Mkt — 

Copper 

Cash h Grade.-. 

3 mthe - 

Gold troy ox 

Lead Cash 

3 mth» 

Nlcke > 

Free Mkt 

Palladium ox- ... 

Platinum ox 

Qulchollvort 

Silver troy oz .... 

3 mthe 

Tin cash 

3 mthe 

Tungsten 

Wolfram d HID 

Zinc 

3 mths - 

Producers .. 


XI 100 £1100 

*1160/176 |SH20:Mfl 

Cl 2 16.76>29.75£ 1 200.5 
£1 171.86 i-lU &12I8.B 

3326.6 -8 'S324 

£310 ' + 5.SX303.5 

£309.2 6| + 4.6 p313.76 

S 4 SfS 7 Sc ! + l 

61 10. 7S'-0. 75:8114.00 

*280.75—7 1*8 78 AS 

*880 >2M; 1 6206 /1 96 

499-BOp; IS32.BSp 

16 1 4 90 pi + 0.78 550.45P 
£9230 : — 10 £9610 
£9229 ■(- 10.60.-9627.5 

'377.70 '*76.70 

,872i74 —S 1*78/78 
[£703 1*6 £782.5 

*701.6 1+10.5 -£755.5 
8060 I ;SM0i9*D 


OIL 8 

Coconut ‘.Ptilll 
Palm Malayan 
SEEDS 




S3 + or Month 



AprilBS 


^ t j 

T J *670 

*660 

298.36 

292.24 • 297.14 1 

I 806.36 


Copra Pml 
Soyabean lUAI 


......_.r »10 

+ 1 '*263.4 


GRAIN 8 

Barley Put. Sep £98.80 .+0.05] £98.80 

Maize £161.00.- £J 62.00 

Wheat Ftrt. July .£122.00 £1S#.40 

No.aHardW.nt.! : ' I i 

OTHERS 

Sow Ft- July |£1878.8r-2 1.6 £2047.5 
Coffea Ft. July £2134.8; + 43.s{lsi296.B 

Cotton A Index '66.05c • -67.45c 

Gaa Oil May SE2B.7S t— 1 1*232.5 

Rubber ilulo) 65 d | 67p 

Sugar (raw» :598.5wz j— 2.6 ;81 11 

W ooitopa 64a 45 6p : |508pkHo 

t Unquoted. w April- May. a June, 
y May. t Per 76-lb flask, c Cants a 
pound. 


ALUMINIUM 


Cash 11224 6 -t*9 1216-6.5+99.7 

a months 1171 2 -20.S 1171 .3 +16.6 

Scriloni't.. 12C6 ;»39 — — 

Cathodes. 

Cash ' 11713 :+9.5 1170 2 '+10.0 

a months! 11723 i«20 1169 70 *11.0 

scMfcm't.: 1173 ;>« — I — 

Amalgamated Metal Trading reported 
thet in Iho morning cash high or grade 
traded at £1223. 26. throe months 
tirv, 71. 70. 69. 71. 72. 73. 72. 

Cathodes: Three months £1172. Kerb: 
H'phcr tirade- Three months £1172. 71. 

70. 67. Afternoon. Higher Grade- Throe 
months £1167. 66. 71. To. 71. 72. 71.5. 

71. Cjfhodas. Three months £1270. 
Kerb Higher Grnde: Cash £1210. 15. 
three months £1171. 70. 71. 72. 72.5. 73. 
74. 73. Tuinovor. 32.4S0 tonnes U S. 
Producers 70-74 cants por pound. 

TIN 


Alumn 'm 

a.m. !+or p.m. |+ or 
Official j — Unofficial. — f 


C | £ l 

£ 

1 £ 


679 80 1 + 3 l 

667.5 8 

: + 18i 

5 mantne 

900.3 I :+14i- 

1 1 1 

908.5 

! + 17i 


High Crete', r • £ i £ £ 

Cnsh <*140 5 -116 9230 40-5 

d montfio 916b 70-9,-.5 0240 50 -S.S 
Seltlc-m'i. wl+5 — — 

Standard. 

Cash 9140 5 1-155 9220 40 -10 

3 months 9150 tO -95.5. 9230 30 ,-10.5 
Settiem't.’ 9145 -125 1 — ■ — 

Straits. E. 929..1Q - 

Tin— Morning- Sundird Cash £9135. 
40 46. three months £9235. 30. 20. 10. 
If ISO. 70. CO. SO. 55. High dado- Cash 
19140 Kerb- Standard Three months 
£f1b5. 60. 70. Altrrn oon: Standard 

Three months £9170. 65. 70. £9210. 15. 
20. 25. 30. Korb Standard: Thru 

menihs £0260, 55. 60. Turnover: 1.875 
tonnes. 


KrigT’nd . S336 336'-a 
Is Krug. SI73ij. 173*i 
U Krug. #88> r 89 
lr 10 Krug. 836 <« 363* 
Mapl eleaf 9336'* 3363* 
New So. 577 la 76 
taNew Sov 9461* I7i« 
Old Sov. S78ta 80 
8x0 Eagle 8440 480 
Nobio Plat 9291 294ia 


■£867-367 l t i 
i£I37>4 130i 
(£ 70 >* 703*/ 
<£26V29l*i 
•£267U 2673*) 
IX6H3-62I 
l£47V*-38) 
l£63<s 64i 
1X3493* 381 >31 
'£*29 La-232) 


SILVER 

Silver was unchanged et yester- 
day's fixing in the London bullion 
market yesterday at 499 9p. U.S. cent 
equivalents of the living levels were: 
soot 635.60c. down 8.5c; three- month 
648.5c. down 8 35c: s<«-month 683.4c, 
down 8 7c. and 12-month 632 45c. 
down S Sc The mcul opened ar 
500-503P t*36-639rl and closed at 500- 
'<Up ffi30-B33c). 


Spot «499.90o — 501.Su '*1 

3 montfis.bl4.0Op ,r0.75* 516.75? * j 
6 muntha.i5K9.6Qt. «-U.Z* — I — 

lSmontnsi665.75p -*8.8S' — ‘ — 


LME — Turnover: 47 (37) lor* of 
10.0)0 o*. 

Morning: 2nd ring cash 4S8. three 
months 513.5. Kerb: three months 514. 
Afternoon: 1st ring three months BIX 
Kerb: three months 517, 


NICKEL 


Aluminium— Morning: Cash £881 .5. 

88, three months £899. 900. 01, 900 5. 
Ot Kerb: Three months £900. 899. 900. 
Afternoon: Three months C9M. 03. 04. 
09. 08, 07. 08. 08.5. 08. Kerb: Three 
months £909. 10. 11. Turnover: 17.325 
tonnes. 


GOLD 

Gold loll $2 an ounce (rom Monday's 
close in the bullion mirtit yesterday 
to Itnmh at SJ2SVS326V The metal 
opened at S325V-S327 1 * and traded 
between a high of S326VS329 and a 
low of S324’«-S32S , « Gold rallied alter 
reports of a fall m U S. durable goods 
orders but the dollar (ailed to move 
lower on tho figures and consequently 
tnc-ra was 5 it la incentive to push gold 

higher. 

COLD BULLION iflne ounce; Apr. 23 


Close 8326 14-3261* 1X259 >42fi9 l«l 
Opening 85261* 52714 iX857‘* X67J*J 
M’m'g fix. 8226.00 i£k56.C46i 

Aft'n'nfUc. 8326.69 1X256.056 1 


COLO AND PLATINUM COINS 


COCOA 


, yesterday’s 
Close 


4 - or {Business 

| ; — j Done 

X per tonnej j 


1860 1861 , 
1878 1879 .- 
-i 1B51 1852 - 
... 1793 1795 ■ 
. I 17901791 
..I 1792 1799 - 
J 1800-1804- 1- 


-40.0) 1886-1868 
■21. a 1BOT 1881 
-10.5! 1866 tail 
-8.5 l 1797 1781 

11.0 1736 1781 
10.8 1790-1795 

3.0 .1800 


May. 

July 

^Pt. 

Dec. .. — 

Mar- 

May ... 

July 

Salas: 5.679 (2.901) lots of 10 tonnes. 
ICCO indicator prices (U.S. cents 
per poundl . Daily pnee for April 22: 
t02 29 (103.46): five -day average far 
April 23: 102 37. 

COFFEE 

Prices rallied strongly during the 
morning following overnight strength 
in Now York, reports Diesel Burnham 
Lambert. Lack of physical offtake pre- 
vented pnees from following through 

COFFEE "Y^erd’ysi -jh or ; Business" 
COFFEE , CloM . _ Done 


May. ....'2083-85 

July 2134-35 

Sept. - 2175-78 

NOV. - 2197-00 

Jan -.....,2209 10 

March '2195 00 

May .2170 90 


'+37.0 2099 65 
j +43.5 2144 08 
! + 48 A 2186-50 
1+41.9 2212-80 
+ 45.52116-85 

• + 55.0 2200-80 

• + 50.02160 


Safes: 3.696 (2.376) lots of B tonnes. 

1CI indicator prices (U.S. cents per 
pound) lor April 22: Comp, daily 1979 
132 06 (130 15); 16-day overage 131.85 
(131.96). 

POTATOES 

The marker was extremely quiet, 
with new crop April attracting short- 
covering and fresh buying encouraged 
by wet wuaiher forecast tor later in 
me week and a lower -than -expected 
planting estimate of 60.609 hectares 
lor week ending 19th Apnl 1985. 
reports Coley and Harper. 

.Yesterday's; Previous iBualness 
Month i close i dose 1 Done 

£ per tonne 
April — < 60.10 l 49.00 

May > 62.80 I 63.00 

Nov : 70.50 08.60 

Feb. 1 7730 ! 77.00 

Apr ! 96.00 I 93 JO 


48.0047.80 

u3e-52.ee 

7IM-79JSQ 


SS.40-84.110 
Sales: 257 (203) lots of 40 tonnes. 


INDICES 

FINANCIAL TIMES 


REUTERS 

Apr.*~2a|Apr.~ 19 NlWaBo Year Sgo 
1870.3 11868.3 | 1998.4 8007.8 
(Base; September 18 1831 — 100) 


MOODY’S 

Apr. 22 Apr. lB Mrth ago] 

Year ago 

947.9 i 961.9 j 964.3 ! 

— 

(Bate: December 31 193 

1 - 100) 


DOW JONES 


Dow) Apr. 
Jones! 28 


Apr. 

19 


1 Month Year 
; ago } ago 


Spot 119.88110.99,119.671 — 
FuL |l23,2BjV23.19ll23.00! — 
(Base: December 31 1974 — 100) 


| £ • * I * 

nickel a.m. .+ orf p.m. + or 
1 Official — .Unofficial! —1 


Spot ‘ 4395-4M+3W! 446080 .+142 

3 months 43008 +85 , 437080 j+1« 
: I j 

Nlefcef— Morning: Cash £4400. three 
months £4290. 4305. Kerb: Three months 
£4315. 20. 15. Afternoon: Cash £4420. 
60. three months £4330. 25. 30. 70, 90. 
Kerb: Three months £4375. 70. 80. 90. 
4400. Turnover: 1.21Z tonnes- * 

COCOA 

Following an opening £10 easier 
futures rsn into aggressive trade soil- 
ing and tell to l> nut-down before 
rallying slightly in the late afternoon, 
reports Gill ond Duties. 


BARLEY 


WHEAT 

lYesterd'ys + or Yest erdys 4- or 
Mntftj close I — J close . — 

May J 118.65 
uly — ; 122 .BO 

Sept— | BB.6S 
Nov— I 102.70 
Jan J 106.40 
Mar—: 109.60 


i+0.16 114.60 
f i _ 

: + 0.06. 98 80 
1 + 0. IH' 102.80 
j + 0.10, 105.80 
1+0.10! 109 10 


I — O.S 6 

i - 

+0.05 

i+0.05 

i+OJB 


OIL 


The previous day's gains oa Die 
Nymex June position position were 
erased by noon EST. Weak futures and 
a lot of. unsold North Sts barrels lor 
May depressed Brent by 10- 15c. Gulf 
crudes were stable to week. In the 
petroleum products market May gas 
oil was marginally wsaker due to 
softer heating oil prices in New York. 
High sulphur fuel prices continued to 
fell due to lack of demand, end have 
now fallen $35 in two months — Petro- 
leum Argus, London. 


SPOT PRICES 


1 Utot ffffg 

CRUDE OIL-FOB (• per barrel)- May 

Arab Light 1 87.55 27.66; — 

Arab Heavy ; 26.25 26.35; — 

Dubai.— — — ... — — . 21.46 26.55j — 

Brant Blend— — ; 97.B0 *7.70— 0.126 

W.T.I. (lpm ostL — ' 28.4* 29.60?— 0.26 
Forcadot (Nigeria). 21-00 -26.16 - 1 - 
Urals. (cif MedJ-— ' *7J0 S7.H>'[-0.20 
I 

PRODUCTS— North West Europe 
Prompt delivery oil t* per tonne) 

Premium gasolines 200- 282 2 
Gaa Oil I 330 231 ’—0.5 

Heavy fuel oil .— — ! 163-164 1-3.6 


•April 


GRAINS 

Old crop whesr recovered ssrly set- 
backs ot 20p to rally GOp on laie short- 
covering against limited shipper selling 
but dosed about unchanged. New crops 
were dull, a little steadier on lack of 
offers, reports Muirpaca. 


Petroleum Argus estimates 


GAS OIL FUTURES 


Month 


"Ye«t’ciey*a,+ ori 
I Close — { 


Business 

Done 


l 5 08. ? 

■per tonne I 
231.00 + 0.K, 


May 320.75 

June j 223-25 

July 222.00 

Aug 228.50 

Sep — 226.00 

Oct 226.00 


1—1.00, 

. + 0.26 
-0.76! 
— 2 . 00 ; 
I 


2J1.6W1.00 
JM.76-28.2S 
225.50-2 S. 25 
224.00-22.08 
22S.SD 
2Z7 .50-26.80 


Turnover 

tonnes 


731 (1.532) lots Of 100 


Business done — Wheat May 118.90- 
8.30, July 122 80-2.90. Sept 98 50-9.40. 
Nov 102.60 only, Jan snd Mar untraded. 
Sales: 211 Iota of 100 tonnes. Barley: 
May 116.00-4.60. Sept 98.7S-8.80, Nov 
102 30 only, Jan 105.75 only. Mtr un- 
traded. Sales: 269 lota of 100 tonnes. 

LONDON CRAINS— Wheat: U.S. Dark 
Northern Spring No. 1. 15 per cant: 
Spot 1S4.85, April/May 148.55. June 
147.40. July 146.95 transhipment East 
Coast U.S. No. 2 Soil Red Winter 
May 142. July 132.25. Aug 132.50. Sept 
134.25 transhipment £a»i Coast. EEC 
French: July 118 cif. free-ouL South- 
west coast. English feed: May 123.50. 
seller, Eoec Coast. Maize: U.S. No. 3. 
Yellow / French, transhipment East 
Coast: April 161. Barley: English lead, 
lob: Apnl 117.00 paid. East Coast. Rest 
unturned. 

HCCA — Locational ox- farm spot 
prices, feed barley: S. East 114.50. 
S. West 113.60. W. Mids 114.10. The 
UK monetary coefficient for the week 
beginning Monday April 29 (based on 
HGCA calculation uamg five days' 
exchange rates) is expected to remain 
unchenged. 


PIGMEAT 

Prices closed on a steadier nore 
reflecting slightly stronger physicals 
end an absence of hedge selling, 
report# CCST Commodities. 

Yeetertteys; Previous lBusiness 
Month 1 done 1 close 1 done 


SOYABEAN MEAL 

The market opened unchanged, 
reports T. G. Rbddick. Prices firmed 
on weaker staring.. 


1 Yesterday + or- Business 
ckwe . — • Done 


i a i i 

'per tonne • 

June ...'.1S6.D-I26J ' + O.BO XS6.6- 124.6 

August 12*3- 124.1 +0.36124.0-121.0 

October- 12I.0-12BJS . + 0.96 126.6-Ui^ 

Dec «... XM.d- 160.4 +O.S8 — 

Feb- 1K.0-IB.7 1 + 0.46 - 

Apr 1 1 48.0-1*8.6 : — 0.20. „ — 

June .1*6.0-187.6 : — 146.0 


Sales: 885 (829) Iota ot 20 unnaa. 

SUGAR 

LONDON DAILY PRICE — Raw sugar 
£38.50 (£77.00). down S2.60 (down 

£1 50) a tonne (or April-May-June 
delivery. White auger *132.50. down 
*4.00. 

"hie overnight sell-off in New York 
prompted more selling on e technical 
basis end all positions lell to new life- 
o I -con t reel lows, reports C. Caemlkow. 


No. 6 ^eerdayd 
Con- < close 
tract I 



June.. 

p. per kilo (deadweight] 

..r 108.30 1 103.00 1 ID j.M- 163.20 

May — 
Aug 

Aug. .. 

..1 100.80 


Oct ‘ 


..! 106.70 I 

ICS, 60 — 

Deo : 

NOV.... 

..- 107.20 


Mar .... . 

Feb.... 

99.30 . 

99.00 j - 

May i 

Aug • ! 

April.. 

.. 100.00 ' 

99.80 ■ _ 


S per tonne 


Seles: 77 (49) lota ot 50 carceses. 
3.250 kg. 


RUBBER 

PHYSICALS — The London market 
opened steadier, attracted little follow 
through interest throughout the day 'and 
closed on a quiet and easier note, re- 
ports Lewi# snd Peat. Closing prices 
(buyers) spot 65.0Oc (Him); May 
66.00 b (85.76d): June 68 50p (66-2So). 
The Kuala Lumpur lob price for RSS 
Ho. 1 wee 193-5 (190.76) cents a kg 
and for SMP 20 wes 192.5 (191.5). 


88.2 88.6 > 191.2- 101.4: l<m.*-ML2 
105.6 108.01 lOBJ-IOa.Ei 107.4- 105 2 
188.2- 10B.8I 1 12.2-1 12.* II 1.0 108.8 

116.8-117.0 1 17.8-1 18.K 115.4 

Mar — ! 128.0-128.2 1W.4-1M.8, 128.4- 128 2 
133.0- 155.6 166.8- lari'. IS4.B-I5C.ff 
I8B.IM».6. J42.8J44.Bl - 

1.24a (1.408) lota of 50 tonnes. 

Tate and Lyle delivery price for 
granulated basis sugar was £184.60 
(£196 Ob) a tonne for export. 

International Sugar Agreeme n t— ■ (U .S 

cents per pound fab and mowed Carib- 
bean parte). Prices for April 22: Daily 
price 3. 22 (3.2S); 15-day average 3.5B 
(3.59). 

COTTON 

LIVERPOOL—- Spot and shipment 

aalas amounted to 103 tpnnas. bring* 
■ng the total for the weak SO lar io 
153 tonnes. Fair trading developed aa 
Turkish styles moved off steadily. 


PRECIOUS METALS weak- 
ened in sympathy with cur- 
rency- values along with 
merefal selling but slow 
country movement . 
reports of progress n the 
trade deficit repor t s Heinold 
Commodities. Copper lost 
ground on tbe lack or evid- 
ence of Chinese offtake in 
London. Aluminium was 
supported by a decline in 
primary production in the 
latest reporting period during 
March. Sugar values declined 
on tired long liquidation and 
fresh selling on the lack or 
bullish fundamental news. 
Cocoa fe& back on favourable 
crop prospects particularly in 
BraziL Coffee traded sharply 
higher on reports of a well 
sold position by Colombia for 
second quarter 1985 ship- 
ment Cotton finned late in 
the session on fresh buying 
ahead of first notice day on 
April 24. Heating oO 
advanced on short-covering 
ahead of expiry of the nearby 
contract 

These are Monday** prices. 
Yesterday's were not available 
for this edition. 

NEW YORK 


COCOA 10 tonnes. S/ton nee 


Close 

High 

Low 

Prev 

May 

2449 

2490 

2444 • 

2-J8S 

July 

2221 

2262 

2215 

2255 

Sept . _ 

2167. 

. .2192 ._ 

2J3S. 

2180- 

Dec 

’ 2129 

2148 

2125 

2138 

March 

2130 

2130 

2125 

2145 

May 

2130 

— 

— 

2145 

July 

2130 

— 

— 

2145 

COFFEE 

" C ’* 

37,000 lbs. cents/lb 


Ooaa 

High 

Low 

Prev 

May 

14S.16 

45.60 

41.60 

42.10 

Juty 

146.28 

45.60 

41.90 

42.12 

Sept 

144.46 

44.90 

41.60 

41.70 

Dec 

143.93 

44.50 

41.40 

41 00 

March 

143.25 

43-50 

43 00 

40.90 

May 

142.50 

42.50 

42.50 

40 SO 

July 

141.55 

— 

— 

40.00 

GOLD 100 trey ox. S/trey 

OZ 



Close 

High 

Low 

Prev 

April 

327.4 

329.3 

327 0 

328.5 

May 

328.0 

— 

— 

329.2 

June 

330.1 

332.0 

329.0 

331.3 

Aug 

334.3 

335.9 

333 J 

335 5 

Oct 

338.8 

340.8 

338.3 

340.0 

Deo 

343.8 

345.3 

342.7 

344.9 

Feb 

348.9 

350 5 

348.5 

350.3 

April 

354 .3 

3B6.0 

3555 

355.7 

June 

300-2 

361.0 

300.0 

361.7 

Aug 

386.2 

— 

— 

367.8 

Oct 

372.3 

— 

— 

374.0 


WHEAT 

5.000 bu min. cants/80 lb bushni 



Close 

High 

Low 

Prev 

May 

77.to 

77 JO 

76.10 

75.74 

June 

73-35 

73.70 

72.70 

72.32 

July 

72.15 

72.60 

71.55 

71.27 

Aug 

72.70 

72.80 

71.90 

71.00 

Sept 

73 JO 

73.50 

72.65 

72.62 

Oct 

73.50 

— 

— 

73.50 

Nov 

74.15 

— 

— 

7415 

Dec 

75.00 

— 

— 

75 00 


ALUMINIUM 40.000 lbs, eante/tb 


ORANGE JUICE 15.000 fbs. canre/lb 


April 

May 

Juno 

July 

Sapt 

Dsc 

Jan 

March 

May 

July 


Close 

High 

Low 

Prev 


Clove 

High 

Low 

Prev 

48- BS 


— 

48.70 

Sept 

155.00 

55.00 

54.40 

55.10 

49.00 

45.85 

48.90 

48.86 

Nov 

13295 

5290 

5290 

53.00 

49.46 



49 JS 

Jan 

15295 

— 


53. PO 

*9-85 

49.90 

49.65 

49.65 

March 

153.00 

53.00 

53.00 

L3.10 

5065 

50.65 

60.65 

50.45 

May 

153.10 

— 


53.10 

51.85 

51.96 

51-95 

61 .65 

July 

153.10 

— 

— 

53.10 

63.05 

63.00 

53.00 

S2-8S 

PLATINUM 50 troy oz. 5/ tray oz 


53.88 



53.65 


Close 

High 

Low 

Prev 

64.65 

— 

— 

54.45 

Apnl 

296.2 

297.0 

286.0 

291.4 


COPPER 25,000 Iba. cams/fb 


Close 

High 

Low 

Prev 

May 

335. 

3.47 

3J4 

3.48 

Arty 

3 52 

3.84 

3.61 

3.70 

Sept 

3.70 

34H 

3.70 

3.88 

Oct 

3.65 

3-95 

S . 84 

400 

Jen 

440 

4J7 

4.21 

437 

March 

4.75 

4JB4 

4.75 

4.87 

May 

4.98 

5.06 

4-87 

6.07 

July 

5.20 

SJ5 

520 

528 


Juno 

July 

Oct 

Jan 

April 


286.7 

287.7 

292.2 
297.9 

304.3 


292-7 

296.0 

303.0 

309.0 


285.5 

290.6 
3030 
304 JS 


SILVER 

5.000 troy oz, conte/troy 


COTTON 50.000 tbs. canta/lb 


April 

May 

Jura 


Class 
638-3 
638.5 
642 .8 


High 


649.0 
64 9 0 


636.0 

647-5 


May 

July 

Oct 

Dec 

March 

Close 
88.07 
66 JS 
66.10 
66.23 
66.63 

High 

88.4S 

67-00 

05.10 

88.27 

88-45 

Low 

67.67 

66.38 

64 JS 
66.16 
6632 

PlBV 
87 -S3 
66.72 
65.10 
65 JS 
68 44 
6735 
6730 

Sept 

Dee 

Jen 

March 

May 

July 

666.4 

671.4 
6763 
087.1 
6983 
7093 

6663 

6823 

69S.5 

704.0 

723.0 

655.0 

668.0 

693.0 

998.0 

723.0 

664.8 

679.7 

6b5.1 

695.5 
7068 

718.5 

July 

67 .IS 

*7.75 

67.75 

SUGAR WORLD “ 11 ” 
112000 Iba, cents/lb 



CRUDE OIL (LIGHT) 

424)00 U.S. gallons. S/barrels 


April 

Close 

6235 

High 

Lew 

Prev 

6276 


Jura 

July 

Aog 

S*pt 

Oct 

Nov 

Deo 


Oaaa 

39.95 

28.56 

Z7M 

27.63 

2740 

27.25 

27.15 

27 JO 


High 
30.00 
28.61 
27-95 
27.66 
27.40 
27 JO 


Low 

29.37 

28-30 

27.70 

27-38 

27.15 

27.07 


Prev 
29 .31 
28-24 
Z7.B1 
27 JO 
27.06 
27.10 
27.20 
27m 


May 

June 

July 

Sapt 

Deo 

Jan 

anarch 

May 

July 


82.40 
82.90 
63.35 
63.60 
64.25 

64.40 
64 70 
6505 
65.45 


63.40 62-35 


84-35 

64.76 

65.40 

85.30 

66.00 

66.05 


63 30 
63.85 

64 JO 

63.00 

6645 

65.75 


62.95 
G3.40 
63.85 
64 26 
64.70 
64 85 
65.15 
65.50 
65.90 



Close 

High 

Low 

MU* 

May 

356.6 

356.2 

3S2.8 

S56.0 

July - 

- 3336 

3344 

331.6 

333.0 

Sept 

333.4 

333.8- 

331.0 

3V.2 

Dec 

344.4 

344.0 

341.4 

3-12.2 

March 

3494 

349.4 

348.0 

346 6 

May 

346.4 

— 

— 

345.0 


CHICAGO 


UVE CATTLE 4a 000 lbs. cents/lb 


June 

Close 

High 

Low 

P»av 

03.47 

63.82 

63.42 

63.60 

Aug 

64 60 

64 95 

84.45 

64.82 

Oct 

63.35 

63 57 

83.05 

63 45 

Dec 

64.50 

64 JO 

64.32 

64.60 

Feb 

65 07 

65.15 

84.75 

65.00 

April 

66.20 

66.20 

65.90 

66 20 


LIVE HOPS 30.000 lbs. canu/lb 


HEATING OIL 

42.000 U.S. galtowa. ecnts/U.S. gallons 



Close 

High 

Low 


Juno 

47.30 

47.95 

47.07 

48 07 

July 

49.72 

50.25 

49 55 

£0.27 

Aug 

49 82 

E0.30 

49.62 

50 12 

Oct 

46.77 

47.35 

46 40 

47.35 

Dec 

48.10 

48 52 

47.75 

48.35 

Feb 

4a. so 

48.85 

48.50 

48.75 

April 

45 15 

45 95 

45.15 

45.50 

June 

48.30 

48.35 

47.85 

48 15 

MAIZE 





6.000 bu min. cents/56 lb bushel 



Close 

High 

Low 


May 

285.0 

288 0 

284.2 

285.4 

July 

282.0 

282 8 

281.4 


Sept 

271.2 

271 J 

270.4 

:/0.4 


286.4 

260.0 

2840 


March 

273.fi 

273.6 

272 2 


May 

278.4 

278.4 

277.4 



280.0 

280.0 

279.0 

279.6 


PORK BELLIES 38.000 lbs. cents/lb 


231.9 

292.9 
297.8 
303 3 
309.7 


Prev 
646-3 
146.5 
650 8 


May 

July 

Aug 

Feb 

March 

May 

July 

Close 
65.27 
66 J2 
64.87 
71 97 
71.35 
72-25 
73.25 

Hiqh 

66.10 

67.10 

65.80 

72.00 

71.35 

72.25 

73.25 

Low 
63 80 
65.15 
64.00 
71.05 
70.50 
72.25 
73 25 

Trey 
65.27 
(-6 62 
65.22 
71.62 
71 .05 
72-15 
72.90 

SOYABEANS 

5.000 bu min. cents/60 lb bushel 


Close 

Hiqh 




697.2 

600 0 

596.6 



803.6 

607.0 

602.4 

604 2 

Aug 

605.0 

608.0 

003.4 




606.4 

602.0 



609.2 

611.4 

606.4 


Jan 


621 4 



March 

631.0 

631 4 

629.0 



638 4 

B38.4 

636.4 



644.4 

— 


642.4 


SOYABEAN MEAL 100 ton*, s/loii 


May 

July 

Aug 

Sept 

Oct 

Dec 

Jan 

March 

May 

July 


Close 

High 

Low 

126 7 

128 8 

126.5 

132.7 

134.7 

132.5 

135.5 

137.7 

135.5 

138.1 

140.0 

138.1 

141 .5 

142.5 

140.8 

1465 

148.5 

146.0 

148.5 

150.0 

148.5 

154.1 

164.5 

154.1 

167.5 



160.5 

— 




Prt 

127 

133 

138 

T» 

112 

147 

149 

154 

1G9 

1M. 


SOYABEAN OIL 60.000 Iba. cents/lbT 


May 

July 

Aug 

Sept 

Oct 

Dec 

Jan 

Rffareh 

May 


Close 
31.82 
30.42 
29.65 
28.87 
■ 28.00 
27.35 
27.00 
26.70 
26.60 


Hlqh 
32 00 
30 56 
29.70 
29.00 
28.20 
27.60 
27.10 
26.75 


Low 

Prev 

31.05 

31.45 

29.78 

30.20 

29.06 

29 45 

28.35 

28.70 

27.60 

27.75 

28.95 

27 12 

26.90 

28 82 

26.65 

26 70 

— 

26.40 


OTHER MARKETS 


WOOL FUTURES 

SYDNEY GREASY WOOL — Close (in 
order buyar. sellar. business) . 
Australian cents per kg. May 535 a 

640.0. nil: July 060.0. 682.0. 663.0- 

680.0: Oct 639 0. 640.0. 940.0-63B.Se 
Dec 640.0. 648.0. 640.0-642.0: Mar 

646.0. 652,0. 650.0647.0: May 655.0, 

661.0. S58.06E7J): July 652.0. 664.0 
662.0; Oct 639.0. 546.0. nil. 3aias: 121. 

LONDON NEW ZEALAND CflOSS- 
BRCDS— Close (in orden buyer, tisflsr. 
business). New Zeeland cams per kg. 
May 511, 512. nil: Aug 530. 33S_ n.| : 
Oct 533. S38. nil: Dec 533. 637. 536; 
Jan &3S, 538, 537: Merck 546. MS. 
147; May S51. 564. EB2; Aug 663. 566. 
366; Oct 566, 563. nil. Salas; 15. 


MEAT 

SMITH FI ELD — Pence per pound. Baal: 
Scotch killed aides 74.0-81 .0: Engl.sh 
hindquarters 98.0-102 0, forequarters 

48.0- 90.0: Ulster forequarters 4S.O- 

49.0. Veal: Dutch hinds and ends 

124.0- 1Z7.0. Lamb— English small (new 

season) 122 . 0 - 128 . 0 . medium (new 
aaason) 120.0-125 .0. heavy (new 
season) 1180-120.0: Imported: New 

Zealand PL (nsw season) 87 0-68 o. 
PX (new season) 65.5-86.5. Fat sheep: 
English 90.0-100.0. Porir: English under 
100 lb 47.0-58.5. 100-120 fb 50 5-55.0, 
120-100 lb 40.0-49 0. 

.QuaracnSHRDL SHRDL U U U U U 


HIDES 

HIDES — BlrmTigtiam 
Second clears. Q K: 31,3 
kg withdrawn ( 109.0 

withd, 

2 * , ® s s i9- 127.1 d s kg 

M*t% r . 2S 5 . l L«- ' !71 » > 
(126 bp withdrawn). 


PARIS 


,4^^— (FFr per t„ 
l* 85 -. Oct 1 279.f 2aj_ 
March 1+09-1413 M+v 
1520-1539. V 

COC°a— f FFr per 
Julv 2180 

Miy 2'.00 HeuKuly 


1 
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Financial Times Wednesday April 24 1985 

CURRENCIES, 


FOREIGN EXCHANGES 


Dollar up on better sentiment 


the dollar improved In cur- 
rency markets yesterday follow- 
ing renewed short covering 
after the weaker trend seen 
recently. US. economic statistics 
released yesterday included a SL3 
per cent fall in US. durable 
goods orders but the dollar 
showed some resistance to this 
potentially bearish statistic and 
this encouraged follow through 
buying. 

In addition the market was 
already looking towards US. 
second quarter gross national 
product figures and expecting a 
significant improvement To- 
gether with a pick up in the rate 
of inflation, dealers were 
sceptical as to how much the' 
Federal authorities were likely 
to allow interest rates to fall 
especiall y sin ce they stil] have to 
provide sufficient incentive to 
successfully meet their latest 
funding requirements. 

The dollar closed at DU 3.0720 
from DU 3.0110 and SwFr 2.5475 
compared with SwFr 2.4935. It 
was also higher against the yen 
at Y249.65 from Y248S5 and 


FFr 9.3650 from FFr 9.1850. On 
Bank of England figures, the 
dollar’s exchange rate index rose 
fr om 11 3.3 to 144J3. 

STERLING — Trading range 
against the tfoIAr in 1985 is 
L2940 to L05ZS. March average 
L126Q. Exchange rale index 7&8 
compared with 793, after an open- 
hV'levei of 79-0 and a high of 

Sterling was lower against the 
fl °Uar. falling to 51S515-S1.2525, 
a fall of 2.55c. However it was 
slightly better placed in terms 


of major European currencies, 
rising to SwFr 3.192S from 
SwFr 3.1850 and only slightlv 
weaker in terms of the D-mark 
at DU 3.8450 from DU 3.8475. 
Against the French franc it eased 
to FFr 1L72 from FFr 11.77 and 
was also weaker against the 
Japanese yen at Y312S5 com- 
pared with Y317.50. 

D-MARK — Trading range 
against the dollar In 1985 is 
3.4519 to 24845. March average 
3.2372. Exchange rate index 
122J compared with 12L5 six 


months ago. . 

The dollar improved in late 
trading in Frankfurt as heavy 
demand for the US. unit 
developed after a resistance to 
potentially bearish durable goods 
figures. The dollar dosed at 
DM 3.0350 from DM 2,9870 amid 
speculation that a rise in U.S. 
inflation and the authorities* 
funding requirements would 
inhibit a downturn in Interest 
rates. 


EMS EUROPEAN CURRENCY UNIT RATES 


Belgian Franc ... 
Danish Krone „ 
German D-Mark 
French Franc ' 
Dutch Guilder... 

Iriih Punt 

Italian Lira ...... 


Ecu 

centre! 

Currency 
amounts 
ogoinat Ecu 

% changa 
from 
camral 

1L changa 
adjusted for 

DIvergenca 

rotas 

April 23 

rate 

divorgonca 

limit -i 

44.3008 

46.1102 

+0.47 

+D.59 

+13B3Z 

8.14104 

BXM684 

-1.16 

-1.04 

-*■1.6419 

2-24184 

2J3704 

-D-Z1 

-0.09 

*1.1475 

6-87466 

8.82B58 

.-0.87 

—0.55 

*1.3869 


2.53255 

+0.26 

+0-38 

*UT71 

0.72569 

0.714837 

-liO 

-138 

*1.6703 

140348 

1431.76 

+2.01 

. +2-01 

±4-0410 


unanges are lor Ecu. therefore positive change denote* a 
woefc currency. Adjustment calculated by Financial Times. 


STERLING INDEX 

April 23 Previous 
840 am 79.0 794 

9.00 am 79.1 79 J 

10.00 am ...... 794 794 

11.00 am 794 794 

Noon 784 794 

LOO pm 79.0 794 

2.00 pm 78.0 794 

3.00 pm 79.0 794 

4.00 pm 78-8 794 

£ IN NEW YORK 


| April 88 | prev. doia 

£ Spot |S1J»U-US«I t81.277b-l.37M 

1 month C.B4-Q_S2pm 0.474>^5pm 

- B months- 1 .27- 1.22pm 1.19-1. 15pm 
IB monthsB.65-a .SO pm te.BO B. ~~ 
Forward premiums end discounts apply 
to the U.S. Dollar. 


POUND SPOT — FORWARD AGAINST POUND 


Day's 

Aprll23 epread Close One month 

U.S. lisiO-IJBlD 1-251 5-1 -2S25 0.54-0 .Sic on 
Canada 1.7000-1.7370 1.7000-1.7090 OSUMenm 
NeUilnd. 4L34-4J9* «.34V4JS»* 2VZ*c pm 

Belgium 76-98-78.14 ■ 77 JO-77 JO 

Danmark T3 .77V 13.agk 13 JO-13 .81 4V3Vmpm 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


W. Gar. 340-3.88 3 -84-3.85 2V2V>f pm TST 

Portugal 212V-219* 212V215* MS^ScX — is!o4 MMEoSfl. 

Spain *14V*I«. 214V2W, Bo^n-VOdto 

lUly 2>H 6-2.478^ 14B3V2.«S4>, 2 fliapm-l die -0.24 Mdfc 

Norway 11-11-11.21* 1 1.11*1. T2 *ore -O.tt VHrito 

Franca 11.7ivn.72i, ZV2*c pm 2.89 M*pm 

S wad on II.ISVTI^WVi 11.1BV11 JBh per-*ora dls -0J3 3’.-3'idu 

Japan 311 V-317* 311V312V 1.95-1. 85y pm 7J30 430-4.7Spm 

Austria 26-96-27.15 2fl.aiMD.0S ejn 35V3W, 

Swit*. 3.17JJ01, 3.18V3.1SM, teoSfep? ^ 9.22 

Btlgifln rata la for convertible francs. Financial Irene 77.45-77.55. 

Six-month forward dollar 2.03-1 -88c pm, 12-monih 2.BO-2.46c pm. 


2; l4p pm-o-ow* -MB 


% Three 
pa. months 
5 03 IJB-IJIpm 
3.42 1.22-1. 00pm 
8J55 ft. -Com 
3-88 8B-49pm 
3.84 SVVipm 


2V2V>f pm 
145-53S>c <frs 
Bo pcn-10 die 


OTHER CURRENCIES 


-7.81 SVeVna 
-19.04 500-1630d)s - 
-0.14 60-9fk0a 
-0-24 3>7d» 

-0.13 V1*dts 
2.89 SiPipin 
-0J3 3*-3*dis 
730 4304.75pm 
631 3EV33pm 
9.22 SVi-aPm 


UKf 13510-13820 13S15-13S25 0.64-0. 51c pm 5.03 1 36-1 -21pm 

lrelendt 1.0180-1.0400 1.0190-1.0210 043-033C pm 4.41 1.154.85pm 

Canada 1 J3S20-1 J3S8S 13S7S-1J3S86 0.17-030c die -1.84 0.40-0.4541* =. 

Netfalnd. 34000-3.4735 34720-3.4730 0.44-0.41 c pm 1.48 1,44-1 .41 pm 

Belgium 80.70-8130 81.85-81.TC 6-7c tfis -T3S 15-17dis 

Denmark 10.79-Tt.02* TI.02V11-O2* 1-1V« dls —138 2-2**fls 

W. Ger. 330503.0725 3.07103.0725 0.7S4).70pf pen 237 2_05-2 00p*n 

Portugal 1TO-172 1 , 170-171*1 T75-475c dts -22.71 580-1350dis S 

Spain 168V-171* 170V171 1620c dls -134 205-230dle 

Italy 1323-1385 13B9V1380* 7V8 lire <fls -4.80 23V24dis 

Norway 8.71-837* 837V837* 3V4ore dls -5.12 BVSdia 

France 9.18VB37 938V938* 132-1 32c dls -232 4.70-5. 00<Ss - 

Sweden 831-834* 83CV834* 3V4ors dta -5.06 lOVUVHs - 

Japan 247 .50-248.70 249. GO-249. 70 O30-0.48y pm 232 137-1 32pm 

Auarria 21.17V2133 2149-21.53 3-2Vgro pm 138 8Vfi*pm 

Sw.CS- 2.4825-2-5480 234703-5480 0.7S-0.89C pm 3.44 138-1 32pm 

1 UK and Ireland are quoted In U.S. currency. Forward premiums and 
discounts apply to tfta U.S. dollar and not to the individual currency. 

Belgian me is for convertible Irenes. Financial franc B1.B6-8133. 


% Three % 

p.e. months p.a. 
533 138-1 31 pm 335 
4.41 1 .15-0-85 pm 3.87 
—1.84 0.40-0 -45dis 9-135 
1.48 134-1 31 pm i.BS 
-TSul 15-17dis -1.06 

—138 2-2*jdlB -0.83 
237 2 05-2. OOpm 2.67 
-22.71 580-1350dia -22.13 
-134 205330dla -5.13 
-4.80 23V24dis -437 
-5.12 8V9die -3.98 
-2-42 4.70-S00dS* -239 
-538 lOVIIVHs -4.97 
232 137-1 32pm 2.17 
138 8Vfi*pm 138 
3.44 138-1 32pm 3.10 


CURRENCY MOVEMENTS CURRENCY RATES 


Argentina PesoJ 
Australia DollarJ 
Brazil Cruzeiro,.. 
Finland Markka^ 
Greek Drachma.) 
Hong Kong Dollar. 

Iran Rial 

KuwaitDI narvKD), 
Luxembourg F-J 
Malaysia Dollar- 1 
Naw Zealand Di rJ 
Saudi Arab Rival 
Singapore Dollar, 
Sth African Rand 
UJLE. Dirtuun— 1 


698.1 1-625.10 1 41031 410.66 (Austria-. . 
1.9615-1.9605 ! 1.5360 13410 Belgium 
6.133-6,168 ; 4,830-4.640 ^nmarfcZT 
8.0486 8 0770 6.3380 63880 
16639-170.88 180.82 133.67 'GeTmany 

9.9075 9.9875, 7.7770-7.7790 Italy 

118.10- ! 91.80* bapin 

03835-03845 0.50105 036115 Netherlands. 

7730-77.30 61.6581.76 iHoraniy^.T- “ 

3.1370-3.1470 1 23635 3.4785 Portugal ~ 

2.7000-2. B1 DO 1 2.1930 33000 Spain." 

4.60004.6100 33090 33100 Sweden 

2.7960 3,8060 2.1880 23050 Switzerland 

3.410034266 13140 1.9136 Unitad Statas-... 
4.6780 4,6880 3,6720-3,6730 YugoelteS^T... 

"Selling rata. 


28.95-2735 
77.76.7836 
13.78-1333 
11.70-11.83 
334-3.89 
2450-2480 
315-319 
4.354.40 
11.10-1132 
212-221 
. 209-218 
1130 11.31 
8.18-331 
136-138 
310-363 


Bank of ! Morgan 
Apr. 23 England .Guaranty 
Index Change % 

Starling 783 —113 

U.S. dollar j 1443 +303 

Canadian doflar._J 88.5 —6.1 

Austrian eeblltlng.i 112.3 +33 

Belgian fianc 1 . 99,4 —10.7 

Danish Kroner-...* 773 -5.4 

Deutsche mark 1 122.1 +63 

Swiss franc ■ 142.2 +93 

Guilder- — 1 1123 +2.7 

French franc.. .[ 65.1 —15.6 

Lira- J 45.4 —18.9 

V ati+ 1 _155.5_+_18 I 0_ 

Morgan g uarant y ebangaar avaiaga 
1980-1982 a lOOu Bank of Bigland Index 
(base evsrege WSb-ioO). 


Bank Special European 
April 23 rata Drawing Curran oy 
% Rights Unit 


Starling — I 

Canadian i. 
Austria Seh. 
Belgian Fr~ 
Oanish Kr_ 

Dmark_ 

Guilder 

French Fr_ 

Ura — ..H 

Yan — .1 

Norway Kr_ i 
Span'h Pta_ 
Swedish K-| 

Swiss Fr < 

Greek Dr’ohf 
Irish Punt — I 


— 0.783432:0380121 
8 D39B677 1 0.738784 

9.75 » ; 1.00172 

4lg ta 1.2768 16.7287 
11 61.1690 ; 46.1 102 

7 103706 1 6.04684 
41(3.03049 .233704 
61(13.43095 2.53256 
9is 1035624 1 632868 

151* 1938. 93 1431.76 

8 1248.471 <183.403 

8 jB.77338 >6.48653 

— 169376 1125324 

9 16.82980 ! 6.53270 
4 A. 50918 1.84695 

201silS1.611 .97.5198 
195, 3.956306 10.714837 


CS/SDR rata for April 23: 1.35739 


EXCHANGE CROSS RATES 


jPound st-rllng| U3. Dollar | peutecheni kJ'penese Yen, FranchFrawoBwlae Franc f Dutch Guild; Italian Ura Canada DoUar^elglan Frano 


April 3 3 


Pound Sterling 
U3. Dollar 


Deutsche mark 
Japanese Yen 1,000 



Canadian Dollar 
Belgian Franc 100 


EURO-CURRENCY INTEREST RATES (Market closing rates) 



10|(-101( 

1058-101* 

ftHSe 

lOVXOTg 

1O7*-1U 0 


lll(-12>( 
i8Se-i3ia 
I5ia-13se 
135,-1418 
I3I|-141| ■ 


9V10 
91,-9** 
9V 10 
9l«-X0 
9*4-101* 


-Big 614 -Or 

-10 6Xa-Bf 

-ID 8t s -6f 

•10 5t4-5i> 

-10 6A-61I 

-101* 5,1.5^ 


9i(-X0 
fllylO 
9M Ot* 
91(-1D 
9 **-101*' 
10-10*2 


Aslan $ (doling rates In Singapore): Short -form 8V8* per cent: Sevan days 8V8V par cant; one month 8VB* per cant: three months 8* -ft, per cam: 
six months 8V8* per cent: one year 9V9* par cent. Langjerm Eurodollars: two year* 10V10V par cane three years 10* -11 par cent: tour years 11V11* per 
cent: five years HVim par cant nominal. Short-term rates are call for U.S. dollars end Japanese yap; others two days' notice.,; .- 


MONEY MARKETS 


London rates slightly firmer 


Interest rates were a little 
firmer in dull trading on the 
London money market yesterday. 
Trading was described as 
slightly edgy, due to the weaker 
trend of sterling against the 
dollar on the foreign exchanges. 
Three-month interbank closed at 
12A<12A per cent, compared 
with 12 J -12 1 per cent, around 
the present lowest level for clear- 
ing bank base rates, as the re- 
covery of the dollar has tended 
to dispel any hopes of another 
early cut in base rates. Discount 
houses buying rate* for three- 
month bank bills fell to HH-lllI 
per cent from 12aV-12i per cent. 


UK clearing banks base 
lending rate 12 *-12} per cent 
since April 19 

The Bank of England forecast 
a money market shortage of 
£750m, and provided total assis- 
tance on the day of £717m. An 
early round of help was offered, 
and at that time the authorities 
bought £230m bills, including 
£lllm outright, by way of Kim 
bank bills in band 1 (up to I* 
days maturity) at /STfiSS 
£10m bank bills m band 2 (UhH 
riavs) at 12} per cent; and £20m 
bank bills in hand 3 (34-63 days) 

FT LONDON 
INTE RBANK FIXING 

(1 1.00 a.m. April *3) 

Three month* U.S. doB#r» 


at 12} per cent Another £U9m 
bills were purchased for resale 
to the market on May 20 at 12} 
per cent. Before lunch further 
assistance of £200m was given. 
A total of £98m bills were bought 
outright, through £15m bank bills 
in band 1 at 12} per cent; £L9m 
bank bills In band 2 at 12} per 
cent; £10m bank bils In band 3 
at 12} per cent; and £54m bank 
bills in band 4 (64-81 days) at 
12 per cent. 


Another £102m bills were pur- 
chased for resale to the market . 
on May 20 at 12} per cent. 

In the afternoon help of £247m 
was given. Including £120m out 
right, by way of £66m bank bills 
in . band 1 at 12} per cent, and 
£54m bank bills in band 2 at 12} 
per cent: A further £127m bills 
were bought for resale on May 
20 at 12} per cent. 

Late assistance of £40m was 


also provided. 

Bills maturing in pfflHuT bands, 
repayment of late assistance and 
a fake-up of Treasury bills 
drained 2107m, with the unwind- 
ing of repurchase agreements 
absorbing £264m; Exchequer 
transactions £440m; and bank 
balances below target another 
£35m. These outweighed a fall 
in the note circulation adding 
£75m to liquidity. 


LONDON MONEY RATES 


Ova might 


Discount Houses Deposit and Bill Rates 


Two monthi 
Three ment 
Six months. 
Nine monthi 
One year — 


MONEY RATES 


OverhlflhV — 

One month — — 

Two monthB.--~- — - 

Three months— — 

Six months- — — — — 

Lombard 

interverventlon 


Starling 
Cartiftcate 
of deposit 

Intartunk 

Local . 
Authority 
dapoatta 

Company 

Dapoatta 

Market 

Depooits 

Treasury 

(Buy) 

Treasury 

(Ball) 

EnglbJe 

Bank 

(Buy} 

Eligible 

Bank 

IBalD 

Fine 

Trade 

(Buy) 

” 

11131a 

1 318-151* 
13l(-13l4 

III* 15i* 

19-131* 

— 

— 

— 


— 

Jt’&’X** 

cacmuHte 

RNdrlHfl 

13-1506 

xi&iij* 

iSJTiS? 

iSBa 

131g-X3 3 4 

ia«a-12>4 

181(-18Ee 

xais-iSM 

iiViHs 

X3VX51* 

131( 

. J2B* 

12 S, 

18T(-13 

191* 

i2ia 

11T( 

x&u 

19™ 

llj» 

a 

x i» 

i - i - 

J2* 

a 

ii« 


- Frankfurt | Forts 

5.6-63 iST 

5.65-5,80 10*-;$ 

5.70-5.88 loX-lOi 

6.80-535 

5.90-8.05 lOSe-lOl 

_ 63 — 

— X(Us 


5.78135 

531876 


, 15V155B I 
14*8-15 ' 

IMS* | 

_ i 


18 VI 3 
121|-131( 
1210-1 31b 
12V13 
12*9-1210 


Ud 0 B ' B 


offer 8 W 


Six rtondw U-S- dodara 


One month - 

Two month* 
Three montB 


Five years.- 


jLooalAuth. 

negotiable 

bonds 

Local 

Authority 

Deposits 

1318-131* 

lSTB-iaig 

1258-18 

iZU-HTg 

12-1188 

JUB-llU 

Uif-lli* 

lllR-UU 

IHb -1114 


Finance j 5 Cart 
Hama 1 of 


SDR 

Linked' 

Deposit* 


jB.15-83^ 81 bSi« 
0.2-83 1 

| 8.3 8.4 , 843^ 

B30-83S — 

!' 9.1-93 B*o BI( 


j ECU 
Unked 
■! Deposits 

! 9*9i| 

i IVA 

1 BVBts 


~ ; „ n is, IB E . C ® D F ***?-, 2 nnehlswal* 13 618 per cent. Local authorities and finance 

WdBJI.'ii offer 8 13MB Mnreh 6 to Apr.I 2 llnc uinra^ i j.b e p* (Usd. FmoVioe Houses Base 

1 houM* MWS * dm ****** B AUMi Btlonl s 14 per cent from April 1. 

— flgg arithmetic R* tB t, pub j ,h8 ? n 5 y scotti*h Cleerino Bank Raw* for landing 1ZV12b P*r cent. 

The filing . ra i“ •re B n0 «rs«t o„e- 19®- Lo ” don swan days’ notice 636-7.26 per 

means, rounded to W® raMB London Deposit Rataa ior suni* . ^ S'“ s “ 0 ' nl u. 6M7 p*r cent. Ceniflcawa of 

sisiennih. of ll '“ ^ market to Treasury Bills: Aver*9 neDOslis El 00. 000 and over held under one month 
for $iOm quoted by tne g„ Bac h Tax Deposit three-six month* 12 per sent: 

live rele.enc* Vra Nailonal 13 per riShTS months 1l", per cent- Under E100.000 11 per 

■Morking day. “"^“of Tokyo. 8 » S “ita htid under Series 6 H4 per cent. The rat. ft,. 

Pans end Moiflon Guaranty irust. 


Life group to invest 
in Coventry Cable 

EQUITY AND LAW LUTE 
Assurance Society has decided 
*1n principle’’ to acquire a 
minority shareholding stake in 
Coventry Cable from the cable 
TV company’s majority share- 
holders, Thom EMI Cable Tele- 
vision. 

The acquisition will involve a 
purchase of 9 per cent of the 
60 per cent shares held by 
Thorn emi Cable Television. 
The other shareholding 
interests of British Telecom 
with 25 per cent and Courier 
Press (Holdings! with 15 per 
cent equities each will not be 
affected by the arrangement 


FINANCIAL FUTURES 


Dull trading 


Interest rate futures weakened 
on the Loudon International 
Financial Futures exchange 
yesterday, as dollar denominated 
contracts showed a lacklustre per- 
formance, despite some encour- 
aging economic statistics, and 
sterling denominated contracts 
lost, ground in reaction to the 
decline of the pound against the 
dollar on the foreign- exchanges. 
June Eurodollars opened un- 
changed at 9LI9, hi spite of a 
higher level in Chicago over- 
night. Dealers suggested there is 
a general support level around 
9L10. which was the Lowest level 
touched during the day, but the 
contract also struggles around 
S120, with 91.23 the best level 

LONDON 

THREE-MONTH EURODOLLAR Sim 

pOktt* 01 100% 

Close High Low Prov 

Jim 91.15 91.23 91.10 91.19 

Sopt 90.54 90.02 90.54 80.60 

DM 90 JM 90.12 30.07 90.10 

March 89.62 89.70 89.62 83.68 

Jum B9.Z7 89.30 B9JS 89J3 

Eli whims 5,247 (6.733) 

Previous day's opan Int 17,327 (17J27) 
THREE-MONTH STERLING tSOOjOOO 
points ol 100% 

CJms High Law Prev 

Juns 88 JTI 98.61 88-30 88.52 

Sopt 89.01 88.18 89.01 89.20 

Doc 88.17 89.25 89.17 89.33 

March 89.20 — — 89.33 

Juns 8920 — ■ — 89.30 

Est volume 1.034 (2.743) 

Previous day's open Int MU (MB) 

20-YEAR 12% NOTIONAL GILT £50.000 

32mU rt 100% 

Closo Hiqh Low Prev 

lune 107-07 107-19 107J05 107-16 

Bapt 110-23 — — 110-31 

Doc 110-25 — — 111-01 

March - 110-14 — — 110-22 

Eat volume 2.510 12.412) 

Previous day's open fait 3,164 (3.184) 
Hub quota (clean cash pries of 13*% 
rresaury 2003 lass oqutvalent price of 
isar futures contreot) —24 to —12 
(32nds) 

STBIUNG 05,000 S psr C 

Close High Low Prev 

June 1.2SE0 1.2720 1JSS0 1J780 

Sept 1.2485 1JM00 1J40S 1.2080 

Dm 1-2420 1.2550 1-2420 1.2835 

Est volume 797 0-085) 

Previous day's open fait &897 (IJI7) 

DEUTSCHE MARKS DM 125,000 5 par 

DM 

Close Hiah Low Prev 

Juno 0-3380 0.3337 OJ278 0.3343 

Sept 0.3303 — — 0.3367 

Est voknna 184 ( 102 ) 

Previous day's open list 275 (278) 

CWI5S FRANCS ~8wfr 12SJ300 I par 
(wFr 

Cloae Hish Lo^ Prev 

lune OJ86B — — 04039 

1st vo luma nil (nB) 

hsirious day's open fait 157 (157) 
1APANESE YEN Y12Jtn S per Y10Q 

Close High Low Prev 

lune 0-4023 — — 04038 

iept 0-4047 — — 0.4062 

=St volume nil (1) 

'revious day's open Int 388 (388) 
■T-SE 100 INDEX £25 per fun Index 


reached yesterday. The selling 
down to 91.10 came just before 
publication of U.S. consumer 
prices and durable goods orders 
for March. 

The rise of 0.5 per cent in 
consumer price inflation was in 
line with expectations, but the 
sharp fall of 2$ per cent in 
durable goods was a surprise and 
led to renewed buying, on con- 
tinned speculation about easier 

Federal Reserve monetary policy 
in the face of an economic slow- 
down. 

U.S. Treasury bond futures 
were dull, with dealers describ- 
ing the market as sitting on the 
fence ahead of today’s two-year 
note anction, 

U.S. TREASURY BONDS 8% 5160.000 

32nd» ol 100% 

Closo High Low Prev 

June 71-27 72-U 71-27 71-29 

Sopt 70-28 71-00 70-28 70-27 

Est volume 1.430 (2-295) 

Previous day's opan int 2350 (2,950) 


CHICAGO 

U.S. TREASURY BONDS (CRT) 
8% 2100.000 32nda ot ioo% 



La teat 

High 

Low 

Jum 

71-27 

72-02 

71-27 

Sopt 

70-26 

71-00 

70-29 

Dm 

69-29 

70-01 

89-29 

March 

99-03 

094)6 

0940 

June 

69-11 

89-13 

69-TI 

Sept 

07-22 

87-25 

67-22 

Dm 

67-04 

67-09 

67-04 


Prev June 

128.55 1293)0 128.50 129.85 Gapt 

129.25 129.25 12920 130.35 Dm 

Eat vofume 348 (194) June 

Previous day's open fatt 1.037 (1.037) Sopt 


March — — — 84-27 

Jims — — — 66-11 

Sopt — — - — — 

Doc — — — 85-16 

U.S. TREASURY BILLS (I MM) 

Sim points of 100% 

Lots at High Low Prev 

Juns 92.13 92.17 32.07 32-20 

Sopt 91.65 91.87 91.60 91.72 

D*« 91.22 9123 91 .21 91-23 

March 90.88 EXL87 90J5 90.92 

Jufl* 90^6 — 90.56 90.82 

Sopt 90.32 90.32 9038 

Doc 90.08 — 90.08 90.11 

March 89.99 — 89.88 89-92 

CERT. DEPOSIT (IMM) 

Sim points of ioor; 

L mu High" Low Prev 

Jim 91J0 91^7 91^46 01 .62 

Sopt 90.81 90.95 90.91 80-02 

DM 80.42 90.43 90 42 90X1 

March 90.01 903)1 90X0 8009 

THREE -MONTH EURODOLLAR (IMM) 
Sim points of 100% 

Latest High Lew Prev 

Juno 91.14 91.21 91.13 91.25 

Sopt 90-53 90.62 90.52 90.65 

Dm 90.03 80.08 80.03 90.14 

March 89.63 89.66 8963 89.72 

Junt 89.28 89.29 89.28 8937 

Sopt 88.99 88-99 88.99 89.08 

Dm 88.73 — 88.73 88.78 

March 88.47 88^47 88.47 88J2 

STBUJNG (IMM) Si per £ 

Latest High Lour Prev 

Juns 1.2670 12746 1JS60 1.2645 

Sept 12500 1200 1JMTC 1J6S8 

DM 12435 1^860 1J43S 1J530 

March — — — iJt26S 

Jtma — — — — 

Sept — — — 1-2505 

GNMA (CUT) 8% S100.000 
32nds of 100% 


Latest 

June 70-05 70-08 70-05 7008 


COMPETITIVE 

COMMERCIAL 

DEPOSITS 

£50,000 AND UPWARDS 


Forward Trust offers highly competitive 
terms on commercial deposits. The very 
nature of industrial asset finance on a 
national scale demands flexibility, so you 
can be sure we’U adapt to meet your needs. 

With a funding portfolio exceeding 
£1.5 billion. Forward Trust has the capacity 
to gear rates to the term and size of each 
individual deposit. 

Talk to ns before you speak to anyone 

else. 

For an up-to-the-minute quotation 
contact Sydney Jenkins, 01-588 2333 or 
Malcolm Hook, 021-454 6141 (Ext. 3460). 

H? Forward Trust Group 

Forward Thul Lunilrd. Brood Slrtrrr ilruu, 55 Old Blood SirrcL 
Londran LC2M IRX. 

Forward Trusl Limited u 3 Licenced Drpo>il TvLcr under tlx; Rjnling W I JM. 


PREMIUM ACCOUNT 

Interest Rate Per Annum 

Subject to variation interest Paid Quarterly 

Gross Rate 'Compounded Annual Rate Net Rate 

12 . 50 % 13 . 82 % 9 . 34 % 

•The Compounded Annual Rate shown la the Not Rate annualised 
to take account ot the quarterly compounding ot interest and 
grossed up to show what the rate Is worth to Basic Rate TAxpayera. 

WThe Royal Bank 

9MC of Scotland pic Tel: 031-557 0201. 


Money Market Cheque 
Account Jersey 

Gran Com CompcvoiM Amallati 

12 . 4 % 13 . 13 % 

IMrtiufl balance C2S00} 

Annual Krpeu red AaauiSi avaUilr on rMHU. 
Mangn B arel a N o m a 
A. Don Kood. St Ketnr. Jmey Tr) 0S34XNSS. 

#BUI0FSG0T1UD 


Art Galleries 


THACKERAY GALLERY. 18. TMCkteav 
SI. wa. 037 SMS. JAMES MORRISON 
— Scottish Lano>up«v until M«y lO. 

MAJITYN GREGORY: Dr niomu SOniall 
Watson, mvflcun ana Ainamn- Artlit 
; la China. llth-Uth Asrii. id «4 ora 
(wHkdavsi. 10 am-1 pm (SateMavil. 
I 34 Bury Street. Sc. Jamas'*. London. 
SWA. 


70-05 7608 

— 99-17 

— 88-29 

— «7-27 

— 67-13 


Lasard Brothers Fond Managers (Channel bland*) Ltd. 
P.O. Box 275, 16 Gbtegny Esplanade. 

St. Peter Port. Guernsey. 0481 21367 


Lizard Curr. Res. Fnd. £ 
Lizard Curr. Res. Fnd. USS 
Lizard Cnrr. Res. Fnd. Y 
Lizard Cnrr. Res. Fnd. DM 
Lizard Curr. Res. Fnd. SF 
Lizard Curr. Res. Fnd. FF 
Lizard Cnrr. Res. Fnd. DKr 


Bid 

Offered 

Ano. grth. 

10.38 

1039 

12.8 

1025 

1036 

8^ 

3050 

3060 

5.5 

40.56 

4037 

55 

30.20 

3021 

4.7 

100.28 

10029 

95 

131 

132 

9.6 


SMF6M0B, 
CFD22*36J 
SXI 3*161 


COMPANII 
ASSUMINJ 
BERGEN' 
ASS0CIA1 

0*49C ITl 

IBM4A 11 

TIME.10.1- 

BOCU+29' 

USH+6917 3 

BPZ-700+2^ 


RPDj/QuOTROn 

Worldwide, real-time 

financial information 
services 


25.000*9 
HUF3 AS 


1SAI0. 
tOMPLETI 
’RISES W 
MAD1 

. 000*10 

iC IBM4B 

IEC+116B 
-3 IBMF-1 
!3 ICIU+85 
!40 IBMZ+ 


mm 


MW® 

Hi 

tm 


The source you need 
for business today 

APDJ/Quotron brings you hi^i-calibre finandal feds 
and figures firan the world’s major equity and commodity 
markets, backed by the Dow Jones 90-Day News Retrieval 
Service and a cash-market profile 

It’s more than a pricing service; if s a fast, flexible 
system tailored to meetyour immediate demand for 
market data and analysis -now. 

For further informati on, contact Arthur Lake in 
London on 01-353 6723. 

INTERNATIONAL OFFICES 

AMSTERDAM (DAfSA) 262688 - BRUSSELS (DAFSA) 6470975 

FRANKFU RT 7560000 ■ PARIS (DAFSA) 2332323 - ZURICH 2513666 

HONGKONG 213686 - SINGAPORE 2230136 - TOKYO (KYODO) 5844111 
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g*dSt»rs 


HONGKONG 213686 


SINGAPORE 2230136 
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FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are closing prices for April 23. 


5««BfiraiK*Udff&4 
TofcyoBeePwr 5’» 83 
Tokyo Uetropd# 5% 9* 
World Bk 5*» 9* 


no t 1 **, 
iao run* 

» w 


0 +#'*M5 

-O’a - 0%«8 
0 ■fl'jJff 


ISO 1*9*% 1* -0% “ O'.SJS 


Ararat* price dwnga On toy - B^ooiwfk + 0% 


US. DOLLAR 
STRAIGHTS 
Arne* CreCkt 12% Bfl 
Austria Rap 13% 92 
Bank Of Tokyo 13% 82 
Bank ol Tokyo 13% 91 
BP Capitol li 'a 82 
CaaseNaTete 13% Si 
Canada 11% 90 
Canadian Pac 12% 88 
CSS Inc 11% 92 
Own US A. 12% 69 
Coca Cola ii% 91 
Denmark Kindom il'j 9? 
Denmark Kingdom 13% SI 
Denmark 13% 88 XW 
Denmark Kingdom 14 91 
EEC 11 ’n 90 
LIB 1390 

E*-lmBk Japan 13% 91 
Export Dev Carp 12 & 
Erxon Capital Carp 0 2004 
Ford Motor C>0d 11% 90 
IBUGnxM 10% 2000 
SU OeifilCorp n% 87 
Must Bk Japan 12% 89 
Inoust Bk Japan 13 % 91 
Im-Am DevBk 13% 91 
Japan Arr Lines 13% 94 
KeBogg Company 10% 90 
Kellogg Company 11% 92 
LT.C.B 13% 91 
UacyCrea Cotp 11% 95 
ktethn Bank 1367 
Merrill Lynch 13*4 89 
Mmnewu il% 87 
Itoufrsfi Carp 13% 89 
Uanagu 13% 91 
Itagon Guaranty 13% 89 
Mgpon Cred Bk 13% 89 
Nth America 12% 91 
Power JC 12% 91 
Pru Realty secs U'a 95 
Quebec Hydro 11'? 93 
Ralston Punna 12% 89 
Royal Si Can 13% 9? XW 
Saskatchewan ID l'* 92 
Saskatchewan 11 71889 
5NCF i:% KXW 
Sony Coro 7* a 90 XW 
Stated 13'.’ 89 
S Wales Trey 11% 90 
Swcd ExpCred 1?% MW 
Sweden Kingdom 11 89 

Sweden Kingdom Tt% 94 
Teuco Capital 12% 67 
Teuco Capitol 13% 89 
Toronto Don Bk 12 'f 88 
(Van Disney Pro 12% 87 


158 

100 

100 

100 

150 

W» 

500 

73 

100 

600 

100 

100 

10Q 

100 

100 

100 

200 

75 

100 

1800 

100 

300 

300 

1M 

'25 

150 

ISO 

100 

100 

100 

100 

l<U 

100 

100 

100 

>00 

150 

100 

100 

100 

5J6 

100 

100 

100 

100 

108 

100 

100 

100 

150 

100 

200 

100 

300 

200 

100 

tm 


103% 
108% 
102% 
107% 
98% 
108% 
102% 
ID % 
96% 
ID 

in 
96% 
t 105% 
ID'.’ 
108 'a 
99% 
105'a 
«8% 
182% 
12 

90% 
80% 
103 
185% 
109% 
104% 
t 111% 
99% 
102% 
1M% 
t »% 
t 185% 
t 1M% 
t 182 
ioa 

1 1IM% 
103% 
107% 
105% 
w% 
102% 
t *% 

104% 

t W1% 
86% 
102*4 
101% 
t* 65% 
108% 
101 % 
104% 

nn% 

ra% 

t 103% 
106% 
t 182 
t Wta 


Ofler day 
104% 0 
103% + 0% 
103% - 0% 
188% -■% 
99 0 

108% 0 
102% 0 


103% 
99% 
103% 
in% 
98% 
106% 
107 
188% 
99% 
105% 
109% 
103% 
12 % 
97% 
89% 

105% 

108*4 

104% 

112% 

99% 

192% 

105% 

99% 

106 

105 

ID <3 


4-0% 

0 

- 0% 

0 

0 

0 

+ 0% 

0 

+ 0% 
- 0% 
+ 8% 
4- 0% 
0 

- B% 

0 


+ 1% 
-0*4 
0 

-t-0% 
+ 0% 
0 
0 
0 
0 
0 


on 

week YUrtd 
+ 0% 11.18 
+ 1% 1136 
+ 1 >4 1153 
+ 0% 11.71 
+ 0% VL38 
+ 0% 11-71 
+ 1 1Q-B1 

+ 0% 11.97 
4- 0% 11-K 
4- 8% 1124 
4- 0% 1699 
4- 0% 11.79 
+ 0% 1122 
4- 0% 1126 
4- 0% 11-98 
+ 1 1124 

* 0*4 12JD0 
+ 0% 11.16 
-*• 0% 11-04 
+- 0% 1123 
+ 1% 12.17 
4 0% 1057 
+ □% 18.11 
4 1 11.15 

4 1 % 1151 
4 0% 11.72 
4 1 1120 

4 0% 1152 
4 1 10.71 

4 0% 11.70 
4 0% 11*4 
4 1% Wff 
+ 1 % 1128 
4 1 1036 


Wayernaauier 12 % 87 

150 

102% 

102ta 

-0% 

+ 0% 1037 

World Bank 12% 04 

150 

in % 

HOta 

- 0% 

+ 0% TLfifl 

World Bank 12% 94 

200 

106 

106% 

- 8% 

0 11.71 

Awragr prfce ctogr On day Oonirea* + 0% 


DEUTSCHE HARK 




Change on 

STRAIGHTS 

tend 

Bid 

Oflra 

toy 

week YWd 

Afran Dev Bonk 8 94 

200 

lOlta 

102% 

+ 0% 

♦ 0% 7.68 

AiamRepiitic 7% 04 

200 

100*0 

101% 

-8% 

♦ 0% 738 

Baxter Trarenm 7% 94 

NO 

09% 

100 

0 

♦ 8% 730 

CrecttNaMnal 8>« 9* 

200 

1625, 

103% 

0 

- 0% 734 

Degiraaa W Fin 7% 04 

100 

lOO'; 

Wf% 

— 0% 

— 8% 735 

EE G. a 92 

200 

102*4 

103% 

+ 0% 

♦ O%730 

Eicon a 9? 

150 

100% 

Iff 

0 

- 1% 738 

Femme Delta SalO B 91 

100 

1B2*« 

103% 

- 0% 

+ O', 733 

FrtawRe prttc72? 

2tW 

97% 

m 

9 

0 7.45 

GoUd H Fm 7 % 91 

100 

100% 

101% 

- 0% 

- 0% 730 

Ireland 8'a 93 

150 

102% 

182% 

+ 0% 

0 735 

Japan Fta Caro Tta 91 

100 

101% 

182% 

-0% 

■+ O', 7.15 

Mnsat«mHvy 3 % esww 

300 

183% 

W% 

-0% 

- 1% 232 

MBubttl Hvy 3'r 89XW 

300 

90% 

91% 

- 0% 

— 0% 536 

Udsubahi Mn3% 89WW 

100 

91% 

97% 

-0% 

+ 0%337 

MrtsuOtshl Met 3 ‘s B9XW 

100 

85% 

06% 

0 

0- 6J2 

O K.B 7% 85 

TOO 

100 

100% 

0 

0 7J6 

PtaracoGrS Fm 7% 94 

250 

»% 

106% 

1 - B*a 

- 0'a 731 

Renown 3', 60 

M 

93% 

83% 

+ 0% 

+ O'; 438 

Reynolds 05 Fin 7% 94 

125 

102% 

103% 

0 

+ 0%736 

Soaere Cent Nuclear 8 91 

100 

181% 

102% 

-Ota 

+ 0% 732 

SBiA&xaR«p8'? 91 

200 

191% 

Iff ta 

+ Dta 

+ 0% 8.10 

Sm African Tran 7% 92 

10Q 

55% 

97% 

+ 8% 

0 azi 

World Bank 7*, 89 

100 

101% 

102% 

♦ Ota 

♦ Q*, 730 

World Bank 8 9< 

200 

1«% 

103% 

0 

* 8', 738 


YBI STRAIGHTS 
WMedCorpfft* 91 
BPOverzee7 92 
Dow Owned 7 9* 
Fad Nad Marl 6% 92 
world Bank 6% 9* 


taued Bid Otor day week YMd 

10 97% 90% - 0% 4 0%7.13 

17 »% 100 -0% 8 7*4 

sn 99 % 99% f0% - 0% 7JJ5 

97% 97% - 6 % - 0% 752 

-0% -0%72B 


EOF. 5% 99 
Ireland 5% 90 
tody. RepitohcsM 
Uoyds EuroS 2004 
Hftfcmd W fin S 99 
U<* 9k Denmark 5% 994 
NatWeai-PerpSffl 
Queensland Coal 5% 96 
Sweden tap 5% 89 
Tehran 5% 94 
Total 5% 99 
Togo 5% 09 


0% 

0 

0% 

0% 

0% 


100% 

10098 

mo 

100% 

109% 


0% t 190% 
0% ID 
O', t 
0% 100% 
0% 100% 
0% t 100% 
0% 100% 


101 

101% 

100% 
100% 
100*4 
109% 
191 % 

wo% 

108% 

1BP% 

W1% 

109% 


3312 12% 
WB 12% 


*5 

1V4 

w 

IfM 


BJ6 

11% 

12% 

U 


85% 95% 


Avenge price chaagaOa dayOaowerik 


1315 10% 

0B 1090 

m %m 

ISO 12% 
1215 SM 
14M U1 
4 0<b 


1127 

1131 

951 

1157 

1130 

153 

1028 

sun 

139 

12.17 

954 

926 


Average price donga On day -0l B oawaafc - 


Average price change On day 0 oo week 0 


188% 

0 


+ 0% 1QJ0 

SWISS FRANC 




Oteoge on 

!M% 

0 


+ 0% 1215 

STRAIGHTS 

teua 

1 BM 

Otor 

toy 

■teak VMM 

104 

0 


+ 0% 1131 

African Dev Bk Sta 94 

100 

f 1>1*4 

102 

+ 0% 

+ 1 530 

107% 

0 


+ 0% 1135 

Aaan Dev Bai* S % 06 

100 

rin% 

102% 

0 

+ 1ta53B 

105% 

- 

Ota 

+ 1 1131 

Aron Cap Carp 5ta 54 

130 

rsTta 

90 

-0% 

O 535 

104% 

g 


- 0% 1132 

Bnt land Comp G% 99 

75 

r«2% 

Wta 

-•ta 

- 9% 5.18 

in 

• 


+ Dta 1132 

Council ol Europe 5 92 

120 

rwita 

101% 

« 

+ 0% 5J6 

#H 

+ Ota 

0 1130 

CredrtaataKSta B* 

100 

rw 

97*4 

- Bta 

+ 0% 539 

105% 

— 

Ota 

+ 0 1 ; H-25 

Deutsche BK Fin 5% 95 

100 

rssta 

99% 

■ 

0 546 

102 

— 

0% 

0 1232 

&IB. 5% 94 

120 

rioota 

190% 

+ 1% 

+ 0*2 578 

97% 

0 


+ 0% 1136 

EuraHma5 97 

100 

rs«% 

99% 

-0% 

+ 8% 5.11 

Wta 

0 


+ 0% 1035 

Eurofirna Sta H 

IDO 

1 100 

100*4 

1 

9 523 

101% 

0 


+ Dta 1230 

Export Dev Corp 5% 92 

125 

t*90ta 

99% 

- •% 

+ 0% 547 

65 ta 

• 


0 1T3G 

First Boston Inc Sta 04 

GO 

riD8% 

109*4 

-8% 

0 536 

1083, 

— 

Ota 

+ 8% 1038 

Gen Occidemale 4% 94 

00 

riot 

181% 

— 0% 

-0%434 

101*1 

0 


a mo 

1C Industries 5% 9* 

12S 

rssta 

99*4 

+ ■'4 

+ 0*4 537 

104% 

0 


+ 9*4 1131 

In) Fund Fm 5% 94 

40 

r»% 

100 

+ 0% 

+ 0%5J> 

101% 

- 

0% 

+ 0% 11.15 

Ini- Am Dev Bk 6% 94 

120 

rioita 

181% 

-0*4 

- 0% 533 

100% 

- 

Ota 

+ 0<; TT3S 

New Zealand Govt 5% 34 

150 

rt«ta 

700% 

-0% 

+ 0% 536 

103% 

0 


- Ota 1130 

N Zealand steel 5% 96 

70 

t*99 

99% 

4 D% 

+ 5% 536 

107 

0 


+ D% 1137 

ObBTOS Kfhrfc 5*e 95 

100 

rSFta 

Wta 

D 

+ 0% 520 

103 

— 

0% 

+ 0% 1134 

Ost Donaukran Sta 95 

70 

roB 

90% 

0 

+ 0% 549 

«Sta 0 


+ I ta 1830 

Ralston ftttiu 5% 94 

125 


n 

4 0% 

+ O'? 532 


onmsTMKom 
Bed Canada 11% 97 CS 
BmshCtthimM 12 90CS 
CanNaiR/d 12% 95 CS 
Chrysler Cred 12% 92CS 
Denmark 11% 91 CS 
Destanws 12% SO CS 
ELB. TZ 95 CS 
Nippon Kotan 11% DCS 
Giro UndOt 10% S3 SCU 
World BK 10% 89 ECU 
World Bk 10% 94 ECU 
Atoo7B0FL 
AigemeneBk 7% 89 PL 
Amro Bat* 7% 89 FL 
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Norsk Hydro 11% 91 C 
Pnvamaitei 1i% 92 E 
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Royal Trasks 11% 90 E 
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SwetfExp Cred 11% S2 C 
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World Bank 10 5/0 89 E 
World Bank 11% 95 C 
ECS.C 10*i 94LF 
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BankAnwtoa OlS 5% 96 
Bank ol Montreal 5 96 
Bankas Trust 5% 96 
Barclays O/S few 5 2004 
Belgium S 2004 
BJCE 5% 98 
BNR.5% 96 (July) 
Chase Man Hr 5% 2009 
CdvorpOJS 5% 86 Sep 
Creto Lyonnais 5% 06 
Dai-lehiKangyt>5% 96 
□resdnsr Fwi 5% 89 
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CONVERTIBLE 
BONDS 
AjoomotoJ 90 
Fane 3% as 
FiqkgD3S 
Kemslaroku Rno 4 98 
Kumagai Guta 3<i 2000 
Mann 3 'j 98 

U4suUshiBec2%00 

MuruaS'i 99 
kk/raa3% 2000 
MpponBec2% 2000 
Ncpon Od Co 3% M 
Oki Bee tod 3% 99 
Orient LeasatgS'. 98 
Sekista House 3 99 
Sun*wmoCarp2% 99 
Tagto Vudeo 3% 2000 
Tatada fl*en 3% 2000 
Tokyo Sanyo Bcc 3% 99 
TqsMb Ceramics 3 2000 

Yamanouchr Planned 4 00 
Nyjpon 09 Co 2% 92 SF 
t&ppon aunpau Co 2 92 SF 
Settsu Paper 2% D SF 
Ascs 592 DM 
Sum Petty 6% 02 DM 
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Cbang* on wttk - Ctaqc aver pries a ad* aarfcr. 

Hpattag Bote Natso: DmantaUad In dtdtara Udass etkamisa hriicMad. Ow- 
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- Mergm stasia smaoMh sftand nas{TT ttne namh; i above won raw) 
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- Mtadnal amoaat of M ftt sham ttpmtttd ta armor of Jhwr m ott- 
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tna prita of aegtariag tans tda the bond mar da mu noni price if the 
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-% 
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1 
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+% 
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-ta 
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+ta 
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20 
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-% 
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25 
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-ta 
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7 
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22 
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-ta 
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-ta 

NoFricB to 

25 
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■ 
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ta 

3 
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-% 

RadSys 
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-ta 

r*wSv 

263 
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B 
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M 
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Moseley 
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NMS 

Atepctd .40 
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NBnTm .54 
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mciy 2 
NtCty pi 3.70 
.NCmBc .68 
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30 ■ ta ta % 
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3% 3<« 

156 25% 25 25% 
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22% 22% 22% 
' 55 55% 
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Indices 
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22 

Aprfl 

IS 
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18 

April 

17 


r ,s85 1 

| Smca Coaipilttkni 


23 

is 

Wgb 1 

Low ' 

Htak 

Ute 

tatanb 


1.20606 

1.26656 

1.265 13 

1 27231 

1.28X05 

1209-36i 

11/3) 

If 84 48 

R/1l1 

128# JW 

haw 

4142 

(2/7/32} 

Tramport 


58246 

564 32 

58946 

554.33 

1 

59921 

B3EJB 

|1/3| 

55183 

K/l) 

63548 

(1/3/6SI 

1242 

(8-7i33} 

Uokta 1 


154.80 

155 71 

155 01 

155 6:1 

15518 

15644 

115/41 

14854 

R/l| 

183.72 

120/4/691 

185 

08/4/42} 

Trading t«l| 
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till 

108 to 

SB to | 

99 4m 

- 

- 

- 

- 


hdUtaltaMto. 


Apr 12 


4.32 


Mar 29 


4 32 


Mar 22 


4.82 


Y«» Ago lAjyna) 


4.80 


STANDARD AM POORS 
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32 
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19 

April 

IB 

April 

17 


1985 

Sam COnplatlon 


23 

IB 

High 

Low 

K%h 

tew 

ladumah 

20101 

291 li 

201.73 

Z01.4S 

2B2J8 

261 X 

205.15 

11/3) 

1B244 

1«/|) 

Z05.1S 

fl.'3/BS) 

3.62 

20/EOJ) 

Cotnpwm 

111.15 

1IB.70 

111.11 

1HLM 

11156' 

111.11 

153.35 

113/2) 

153.68 

14/1} 

18345 

(13/2.65) 

4.4Q 

ll/S -32) 


tadtoytaMta 

bid P.'ERmm 

long Got Bead 


April 17 


3.85 

1137 

1138 


April 10 
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11.13 

1133 


Mwck 27 


3.80 

11.14 

11.77 


Year Ago MprM 


4.00 

12.10 

12.58 
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23 
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| 1S85 

19 

IS 
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10565 

_J 
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19548 

Ol-Q 
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OSES AND FALLS 



<tofl 

22 

April 

19 

luuas rated 

1.961 1 
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Ruet . _ .... 

B28 1 

760 

Fulls 

836 | 

746 

Until raged - . ... 

517 

491 


Afmf 

IB 


1.988 


603 

407 


NEW YORK ACTIVE STOCKS 

Cange 

Monday Stocks Cios-n-} on 

traded pnea day 

UnM.ii 2.r54.«i» 48 + % 

P-l-lal Eauio ... 1.126 TOO 100 -4 

E»«i,*n ...1.007 400 S2% -|1, 

Adu M.cra Pn jrtl IS** — 1 *, 

Sihlumfcrcwr .. 918.500 40% +1% 


Change 

Stocks Cloning an 
traded price day 

Southnm 879.500 30% — 

Monsanto . .. 838.100 44% + % 

Sjlrvujy Stores 834.900 31% — «. 

Un.ioyjl . 822.800 19% — % 

Prune Computer 788.100 1B% — i. 


nmani 





1985 


23 

22 | 

19 

is 

H%b 

Low 

Matrix 1 Minis 
CBnpgsa 

2.026 7' 

1433.1* 

24224 

7.5309 

2.B26 4 
7.135.5 

IHU 

2108.7 (13/3 
26474 (17/4| 

10064 14/11 
23485 pnt 

MONTREAL PortWst 

129 95* 

129 56 

130 09 

130 07 

132.77 ( 5/31 

1775014/1) 


* totawtss pra*dua tgurs 


Apr. * Apr. Apr. ■ Apr. 

.23 22 , 19 . 18 : High 


19.85 


Low 


AUSTRALIA 

All card.' l.-l'Ul >55.9 M8.S ' W>.9 BB6.2 BM3 (12J4i ; 715.6 r7rl» 

Metals AMHita.il/1rtttl . 566.7. 550.2 ■ 652-1 ' 5533 1 565.7 iZ8r4i 3623 


AUSTRIA 

Oreritt AKIIan l0il/62> 

79.58 

78.54 

77.42 

76 JB 

78.59 123.4) 

' 68.21 (24/1) 

BELGIUM 
BvuaMla BE (1/1/601 

222 5. 29 

2324.23 

2215.09 2220.48 

1 

23 ID. tffi 118-3 2080.7 (16.7) | 

DENMARK 

Copenhagen SE rlil/Ui 

192.44 

191.12 

190.13 

180.20, 102.441 33: 41 

158.44 (8,1 1 

PRANCE 

CAC General (51/TZ/Sff 
Ind Tendance (96/12:041 

213,0 j 
115,9 ' 

213.1 

116.4 

214.0 
M7 J 

216.8 

115.9 

220.0 1 12/41 
120.Bi12/4i 

160.8 13/1] 
100.1 iB/l) 

GERMANY 

FAX AM ran iimZ-SBi 

Commerzbank ( l/12.'651 . 

434.05 

1230.4 

424.67 * 
1230.1 

1221.0 ; 

423.52 ' 
1225.0 , 

424,85/28. 4> 
1230.4i23/4i 

382.39 (Z/D 
1111.6 i3/li 

HONO KONG 

Hang Seng Ban ki5 1/7/541. 

1511.68^ 1487.40 

1474J1 

1500,09 

1521.3B|18l4 

1 1220.74(2/1) 

ITALY 

Bancs Comm ItaL HB72i 

275.14 ' 

276.44 

275.09 : 

273.81 

288.71(20/21 

'228.58 (2/1i 

JAPAN** 

Nlkkei-Oow i16/5. «0i 
Tokyo SE New i4/!/B8! 

12124.1 

S51.88 

12170.8 

552.87 

12114.0 120624 . 
948.6 64244 

12883 3>B/4i 
1008.061 ns, 

"11545 J1 mi> 
Biejs i4< ii 

NETHERLANDS 
ANPCBS General 11070} 
ANP-CBS IndUSt 06711) 

200.4 

166.4 

M7.2 

186.3 

205.0 . 
165.4 ■ 

207.7 
169.1 ■ 

208.7il3'51 

168.8(22/3) 

1 195.8 (S/1i 
147.9 (1(1) 

NORWAY 

Oolo SE i4;1r08i - 

S10J» 

3IS.5I 

317.4]' 

612.79 ' 

346.8 (8<2) 

,288.18 i2/l) 

SINGAPORE 
Straits Ti me* 1 1B6B1 

705.04 

707.99 ■ 

m.95. 

792.10 

852.65>7/5i 

784.38 (tflili 

SOUTH AFRICA 
JSE Geld 1ZS.9 76i 
JSE Induat >28.9.781 

— 

IH8.I 

009.7 

1108.2 

096.4 

11 16.4 
886.0 , 

1140.8 

895.7 

830.1 

767.1 

SPAIN 

Madrid SE 128.- 12/84) 

1 

HOLDS | 

110.16 * 

109.82,' 

110.15 

1 I7.«li4(2> 

' 10I.4B (2/l> 

SWEDEN 

Jacobaon 5 P tll/581 

140.35' 

14H.71, 

1411.05; 

MS 1.44 

1486.961 11/2 >1101.69 <2/1 

SWITZERLAND 

IwiuBukCpiull/UAii 

418.0 . 

418J j 

420.5 I 

420.8 ' 

430 Ai 19/3 1 

1 

338.7 (3/ll 

WORLD 

capital inti, n/i.rei 

- ' 

294.0 

i 

2644 ' 

203.7 . 

204.8(15/41 

■ 104.8 <4>li 


** Saturday April 30. Japan Nikkei -Dow 12.232.1 ■ TSE S55.98. 

„*»• of all indkeaa are 100 except JSE Gold— 305.7. JSE Industrial 

— 264-3. and Australia. All Ordinary and Manta — 500. N7SE All Common— SO; 
Standard and Poors— ID: and Toronto Composite and Men la— 1 ,000. Temnu 
radices baaed 1975 end Montraal PonlollQ 4/1/83. t Excluding bonds. • tcOQ 
Indus utata plug 40 UtUldas. 4Q Raineiala and 20 Transport. cCloaed. 
a UnavsUabta. 
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OSstog 2 
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Orbane 
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Osmnc s 12 
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5 

188 
38 

148 3% 

14 46% 
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13 
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20 3% 3% 
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S 4k 4Sk 
18% 17% 18% 
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PracCst 
PWRsk 
Prprft.g 
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527 10% 10 10% 

41 22% 217, 22 

17, 17, 1% 

18 17 17*4 

267 26 23% 26 

10 30% 30 30 

52 6 6% 6 

8 28 25% 35% 

342 15% 147, 15 
170 39, 3% 3% 
133 4>, 4% 4% 


3 


3 

is 


+«j 


-i 

+% 

+% 

*1 

1 


+% 

+H 

+>4 


-% 




3 


-1 
+ % 


+ % 

% 

+% 


+% 

-'i 

-% 

-% 

'•% 

-% 

■*■% 

+% 

~% 


-% 

-% 

♦% 

-ta 


a.SLa 


45 

T 822 , . . 

110 4% 4% 4% 
4% 47, 4% 
24% 24% 34% 


3 


M 


.15a 


Radian 
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Ratae 
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RpAuta A 
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RoyRey 134 
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RWtei 
RWtH 
RiggaN 
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RoadS 6 
RobMyr 
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RobNug .06 
RobVsn 
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RososSI .28a 
RosaSS 38k 
Rosfuch .60 9 

Rouse 1.08 42 42% 4Z 42% 
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34 * ~ “ 

11 


17% 17% 17% 
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1 5<, 51, S', 
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426 40 39, 38% 

34 735 11% 11% 11% 

387 17% 16% 16% 
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SB 
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Saleod a 
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294 13 12% 12% 

134 181, 171, ig 


0% 9% 
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87 7% e>, 71, 

21 18 17% 18 

30 15 36 34 38 
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1 17% 17% 17% 
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SaowFd .68 
ScNtSW 1.10 
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SecAFri -10b 
Seescp 1.12 
SedTag 
SEED 
Seibel 
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Semico 9 

Sensor 
Snnnar 
SvcMer 
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Servloo 
SavOak 
ShrMed 

Stnwnr a 1.68 23 33% 33% 

Snetay a .16 72 18% 18 1 

Sheldl ■ 113 13% 13% 1 

5honay a .15 115 29% 29% ~ 

SIMnSo a 
StepsnU .10a 
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Silicon 
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SOdVal 
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Stare 
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Steipbi 
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SUller 

Skipper 

ScyExp 
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CAPITAL MARKETS 

Cool reception for 
tightly-priced 
Eurobond issues 


BY MAGGIE URRY IN LONDON 

MORE TIGHTLY priced Eurobond 
issues were launched yesterday, 
despite a clearly unreceptive mar- 
ket 

Credit Suisse First Boston 
launched a SlOOm issue for Tokai 
Asia, guaranteed by Tokai Bank, 
the sixth largest Japanese city 
bank. The terms - a 10-year life 
with a lift per cent coupon and par 
issue price - were almost identical 
to the recent issue from IBJ. That 
issuer is a better name, and its is- 
sue was made direct from Japan, 
m eaning that it is more attractive 
to Japanese investors. This deal 
comes at a cost to Tokai of around 
40 basis points over U.S. Treasury 
bonds - a spread seen as too low. 

Also finely priced was a C$7 5m is- 
sue for the province of New Bruns- 
wick, led by Wood Gundy. The 
terms were set at a 10 year life and 
a 11% per cent coupon - down from 
recent rates of around 12 per cent - 
with a par issue price. There is a 
cmaTlgr overhang of paper in this 
sector, however, than in the U.S. 
dollar Eurobond market 

Eurodollar bonds firmed yester- 
day morning but fell back again 
when the New York market opened 
weaker, despite economic statistics 
which should encourage hopes of 
lower interest rates. Prices in Eu- 
rope foil by up to Vi point 

Y amaichl International set the 
terms on its $25m issue with equity 
warrants for Yamamura Glass as 
indicated at a 8V4 per cent coupon. 
The warrants buy into the shares at 
a price of Y586 compared with the 
previous closing price of Y580. 

Restaurant Seibu, the Japanese 
catering <*harn L launched converti- 
ble issues in both dollars and Swiss 
francs. The S25m deal, led by Nip- 
pon Kangyo Kakmnaru (Europe), 


BHF Bank bond nvarafln 


April 23 
101.866 
High 

102.BG0 


1985 


Provtou* 

101.838 

Low 

99.840 


has a 15-year life and indicated 3V, 
per cent coupon. The SwFr SOm is- 
sue has a five-year maturity and 
the indicated yield is 1% per cent 
UBS is lead manager. 

UBS indicated terms for a SwFr 
100m public issue for Japan Devel- 
opment Bank. This will be guaran- 
teed by Japan, so enabling a yield 
of H per cent to be suggested, lower 
than recent issues. The bonds will 
mature in 1995. 

Trading in Swiss franc foreign 
bonds was mixed and traders noted 
increasing demand from abroad. 
The TransCanada Pipelines issue 
started trading yesterday, closing 
at 100 compared with its 99Y< issue 
price. The coupon is 5% per cent 

In the D-Mark bond market turn- 
over was low and prices moved 
slightly higher where changed. 

Portugal made its first fixed-rate 
bond issue since 1965, tapping the 
D-Mark market for DM 150m 
through Commerzbank. The issue 
is the country's first D-Mark deal. 
The bonds have a seven-year life 
and the coupon was fixed at 7V< per 
cent, with a 99fc issue price. Trad- 
ing just within its Itt per cent sell- 
ing concession, the bonds yield 
around 8 per cent - which should at- 
tract some demand. 

• Hill Samuel has appointed Mr 
John Kibble as a new director in 
charge of its expanding bond sales 
operation. Mr Kibble has resigned 
from Samuel Montagu after 17 
years with the bank, latterly as as- 
sistant director. 
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SECTION IV 


FINANCIAL TIMES SURVEY 


Insurance and Insurance Broking 


Tlie eaergeice of tbe negabroker will be a feature of tbe 1980s. To 
eoppete with those groups that have foraed links in the B.S., Lewloa 
brokers will be forced to seek slailar mergers or form ainaoces witbhi 

their owe market 

Realignment set to 

gather momentum 

By John Moore, City Correspondent 


ONE OF the most extensive 
changes in the structure of the 
International insurance broking 
community . and its business 
cycle is under way. Not since the 
late 1970s have the brokers seen 
such realignments among the 
major groups. 

At the same time a significant 
tUmround in key areas of the 
brokers" business, which have 
been depressed for some time, is 
now taking place. 

In the last few months 
Alexander and Alexander Ser- 
vices, the world’s second largest 
broker, announced that it was 
planning to merge with Reed 
Stenhonse, the Canadian broker 
which ranks' seventh in the 
world league. 

More recently, Sedgwick 
Group, Britain's largest indepen- 
dent broker, announced that it 
was planning to merge with 
Fred S. James, the U.S. broker 
which ranks sixth among the 
world’s intermediaries. 

This regrouping of the buyers 
of insurance has been largely 
influenced by the state of the 
world’s insurance markets. Since 
the late seventies the world’s 
insurance underwriting cycle 
has been locked onto a down- 
ward course. 

Insurance companies operat- 
ing in the important U.S. mar- 
ket. which accounts for about 
half of the world's total insur- 
ance premium of around 
SSOObn, have experienced un- 
precedented competition. 

Rate-cutting on premiums has 


been severe at a time when 
business growth has been slug- 
gish. Results deteriorated. In 
1988 the combined' operating 
ratio in tbe O.S. (claims and 
expenses as a percentage of 
premium income) reached 111-9, 
a new low point — and the 
worst underwriting results since 
the San Francisco earthquake 
and fire of 1906 were recorded. 
In- 1984 that position had 
deteriorated even further, with 
a combined ratio of about 117 
recorded. 

Now there are signs of big 
changes. While -the overall soft 
market conditions on the direct 
insurance side are showing only 
some signs of hardening there 
is a major Shortage of under- 
writing capacity in the reinsur- 
ance market. 

Poor underwriting experience 
among those groups which 
assume the risks that direct in- 
surers do not wish to retain has 
led many of these groups to art 
back on their business volumes 
and reduce their exposures on 
certain portfolios, such as 
liability business. 

With capacity shrinking in 
the UjS. particularly in the re- 
insurance market, a funda- 
mental change took place in the 
London insurance market in 
December of last year. Rates; 
on reinsurance business .rose 
sharply. 

A number of major brokers 
saw brokerage accounts in the 
.London market grow at over 20 
per cent, according to stock- 


brokers Simon and Coates: Busi- 
ness ■ winch had been, retained 
for some: years tn the U-S. 
market was once again flowing 
to London. 

With capacity in 

the reinsurance market and 
conditions remaining competi- 
tive in the direct insurance 
community, .the insurance 
- broker -has come- - under pres- 
sure from several directions. 
In the insurance com- 

panies facing costs pressures 
while conditions are competi- 
tive have been reevaluating 
their distribution sy s te ms. They 
are questioning whether it Is 
worthwhile dealing with smaller 
brokers in terms of overall cost. 

Already,. the number of inde- 
pendent agents is shrinking. 
Whereas two years ago there 
were around 40,000 independent 
agencies operating in the U.S., 
that number is thought to be 
down by up to 20 per cent 
today- In five to seven years’ 
time U.S. professional associa- 
tions -feel that that number 
could be down to around 20.000. 
Those that remain are likely 
to become tied agents to major 
insurance companies. 

The underwriting cycle has 
already .had a considerable im- 
pact on brokers’ earnings. 
Brokers are remunerated by 
commissions paid for by the 
insurance companies with whom 
they place their business: With 
premium rates sliding, commis- 
sions calculated as a percentage 
of the ^runhins, have sM with 



the fan in rates. 

To a large extent brokers 
have been cushioned by high 
interest rates which have 
allowed them to generate sub- 
stantial revenue on their cash 
flow. The UK broker has also 
gained from the weakness of 
sterling since a substantial part 
of the large broker's revenue 
is generated in dollars. 

But now all brokers face other 
problems. The contraction in 
reinsurance capacity, particu- 
larly on the large “catastrophe” 
type covers such as liability 
business, has meant that tbe 
brokers have found great diffi- 
culty in completing their place- 
ments of contracts for clients. 
Those brokers of size, who can 
use ^e weight of their overall 
account as placing clout, have 
gained while the smaller 
brokers have been under 
intense pressure. 

Moreover, even those brokers 
which have exclusive access to 


the Lloyd’s insurance market 
have also been under pressure 
in'the past few months. Lloyd’s 
own ability to take on business 
has been affected by currency 
movements. 

During the last renewal 
season, when Insurance con- 
tracts are rated for the coming 
year, the dollar strengthened 
against (he pound to such an 
extent that the business volumes 
of the Lloyd’s market showed 
a vast expansion. Underwriters 
found themselves bumping up 
against their premium income 
limits and were forced to turn 
business away. 

Lloyd's brokers had to look 
beyond the wails of Lime Street 
to complete their placements in 
a reinsurance market which was 
shrinking. 

The small Lloyd's broker, 
which would otherwise have 
found some protection through 
its exclusive access' -with 
Lloyd’s, had to fight for posi- 


tion in the wider insurance and 
reinsurance markets with the 
bigger groups. 

The independent London- 
based brokers found that their 
business has been affected by 
other factors. Lloyd’s brokers, 
who have had exclusive access 
to the Uoyd’s market, have dis- 
covered that their competitive 
edge has been eroded substan- 
tially over the past seven years. 

Before 1978, Lloyd’s brokers 
enjoyed rich pickings from the 
U.S. market. When insurance 
capacity contracted in the VS. 
in the early 1970s, as insurance 
companies’ reserves crumbled 
with falling stock market 
values, large lines of business 
were laid off In London in re- 
insurance. 

The business was channelled 
through the Lloyd's brokers by 
the big UA brokers who were 
looking for comprehensive re- 
insurance protection for their 
company clients in the inter- 


national markets. 

Lloyd's brokers reinsured 
their business into the Lloyds 
market *od then in turn rein- 
sured Lloyd's underwriters on 
the same line of business in the 
international reinsurance 

markets. Lloyd's brokers were 
able to earn commissions many 
times over on one account, by 
comparison with their "U.S. 
counterpart who was less likely 
generate revenues in the same 
way on his business, largely 
because of the lack of a folly 
developed international net- 
work. 

The London broker with con- 
nections at Lloyd’s is belter 
placed than its U.S. counter- 
part in other ways. Despite 
the problems surrounding 
individual broking firms in the 
last few years Lloyd’s maintains 
it dominant market position in 
marine insurance business and 
together with London insurance 
companies insures around 40 
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per cent of the world’s shipping 
fleets. 

The market is strictly con- 
trolled and rates are held to 
economic levels through market 
agreements no matter what 
competitive pressures are at 
work. This provides the London 
broker with a steady bedrock 
of earnings at a time when other 
parts' of Ms Business may be hit 
by other market forces. 

The U.SL brokers saw that if 
they were io maximise the 
revenue possibilities on their 
accounts they needed to forge 
strong links with the London 
market and the Lloyd's brokers 
In order to gain access to the 
Lloyd’s market. The top «ix 
U.S. brokets hare strong links 
with the -Londdn market, 
through their own acquisitions 

CONTINUED ON 
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hber t Heatii couldri „ 
he created non-marine insurance at Lloyd's. 



Whether the deafness that kept Cuthbert 
Heath out of the Navy was the spur to excel in 
commerce is not important. What matters is 
that Heath’s innovatory genius found its true 
vocation in insurance. 

His influence was far reaching both for Lloyd’s 
and the London insurance market'. 

A foretaste of 
what was to come 
occured in 1885 
when he was 26, 
occasioned by a 
stroke of good 
fortune. 




HAND-IN- 
HAND ... _ ... 

fW of the oldest 7** Tool# Street Fire in the summer of - 
One Ol me omest led to a growth in the demand for . 

insurance com- ^ ilt5Urant l 
panics, the Hand- ■ ' • 

in-Hand was looking for reinsurance, but -being a 

mutual, was not aUowed 1^ law to reuKure with tariff 

companies. Heath’s fether, who was a director, thought 
of Lloyd’s and, naturally, Cuthbert. No Lloyds 
underwriter had previously written fire insurance to 
any great extent: the business of Lloyd’s was marine 
risks. The young Heath’s pioneer decision to 
underwrite the business was not popular, but he 
followed it by introducing a controversial loss of profits 
cover. This provoked a terse summons to appearbefore 
the '•hgivman of the Fire Offices Committee* to be told 
tharhe was ‘ruining fire insurance . The company told 
Heath that his policies were an open invitation to fraud. 
Politely brushing ttt protests aode he mm* 
undeterred, and indeed was preparing his next move. 

CHARLES PEACE 

The notorious murderer and prolific 
burglar, Charles Peace, was spawning a 
host of imitators. A broker renewing 
his fire insurance at the Heath box 
asked half jokingly ifHeath would 
also cover against burglary. Con- 
sidering for only a momen^ we 
famous reply “Why not? heralded 
a new era- Following the pattern set 


1903 to /a total premium of £200,000 spread between 
thirty companies. 

EARTHQUAKE 

The new’ frontiers of non-marine insurance presented 
new problems. Natural disasters were by their nature 
unpredictable but Heath tackled these problems in his 
usual practical way. A factual method of assessing rates 
was essential. The purchase of rare maps and records 
went'to make up the Heath Earthquake Book, a com- 
prehensive rates guide that shaped the course of modem 
underwriting. It marked the gradual transformation of 
insurance men into experts in whatever risks they were 
covering. •• 

: ' AUDIT 

The creation of non-marine insurance at Lloy d’s was a 
boon which highlighted the solvency problem of 
Lloyd’s insurers. Prior to 1908 a deposit of £5,000 was 
the only requirement for an underwriter. As syndicates 
grew the .larger cash flows were a temptation to the 
optimistic to make questionable investments with 
premiums. There was no provision for members 
- deposits to. cover 

anything but ; -marine - 

Heath’s 1906 pilot 
jTVT — sekemeof refusing to sign 

'gj fc • a guarantee policy for a : 

aB? fellow member unless his 

- J ‘ accounts had undergone* 

' d l' ' j* rigorous audit devised by 

Heath, went largely 
t u nn o tic ed. " / 

.. < f - ‘ A series of underwriter 

- ■■ failures created a general 

feeling of unease, with the 
Press becoming in- 
creasingfy voc ^ in its 
- •*, v :■ criticism, culminating in 
The Times’ on 17th July 
Cuthben Head's Audit 1908, advocating a semi- 

'majafesb' which he dim up at private ‘audit. 

1908 io persuade tke Committee Heath, who had proved 
of Lbyd't loierup a mamspf ^ workability of his. 
c^ofwJmdualvnAaiUL ^ ^ man t0 

whom the Lloyd’s special committee turned . By the end 
of December 1908 afl syndicates were instructed to 
return tizeir audit certificates within three months. . 


GETTING UP STEAM 
Among the growing range of non-marine cover that was 
placed with the syndicate was Lloyd’s first American 
motor policy. Covering a steam car, its importance is 
even more relevant in that it was Heath’s first link with 
the influential Chicago broking houses. The con- 
sequent introduction to high risk reinsurance business 
brought with it a sense of trust between the American 
broker and client and the London underwriter that was 
to form the cornerstone of Heath’s extensive North 
American business. 

Theltaipu dam, on the Parana river that forms the border between 
Paraguay and Brasil, is the largest hydroelectric development in the 
world. When the 18 turbines finally come on stream in 1988 it will 
generate 12,600 megawatts of electricity, six times the power of 
Egypt's Aswan darn. . ' ■ 


German Naval Airship L.53. 
Cuthbert Heath teas the first 
underwriter to insure against death or 
damage to property by Zeppelins 
k during the First World War 






l-v* 


Cuthbert Heath's Audit 
' manifesto ’ which he drew up in 
1908 *o persuade the Committee 
of Lloyd's to set up a meansof 
control af individual syndicates. 



UNDER FIRE 

Zeppelins bombing at Yarmouth and King's Lynn in 
January 1915 induced a rush of insurance enquiries. 
Heath, once again ahead of events, had been writing a 
policy since 1914 that covered damage caused by 
‘aeroplanes, airships and or other aerial craft’. He soon 
established leadership in specific insurance against 
bomb damage. 

The full story of Cuthbert Heath is told in a book 

subtitled ‘Maker of the Modern 

Lloyd’s ofLondon’, written by A 

Antony Brown. C E Heath, the 

company he so brilliantly founded, I W FV ” 1 

continues to prosper. \ 


CEHeath 

Public Limited Company 

Cuthbert Heath House 
150 Minories, London EC3N 1NR 
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Trading relationships transformed 


SHU- Horn? OUT ACAtriSl TtfE 
BIG MEEGEfc Boom, HAcfeV? 


The Alliances 

CHRIS MORRISON 


THE PROCESS of major re- 
alignment in the international 
broking community continues 
with two further deals an- 
nounced in the past few months. 
On April 2 the largest broker 
in Britain, the Sedgwick group, 
finally found an American 
partner and announced a Pro- 
posed £53 Dm merger with Fred 
S. James. 

About the same time Alexan- 
der and Alexander of New York 
disclosed that its own discus- 
sions with the Canadian broker 
Reed Stenhouse had run into 
some difficulties although it 
still expects to complete a 
merger which was first signalled 
last December. 

These two deals are the latest 
in a ltne of international brok- 
ing link-ups that have trans- 
formed trading relationships, in 
particular between North 
America and London, the two 
largest insurance markets in 
the world. 

The development is only a 
few years old since until 
recently the Lloyd's insurance 
market authorities in London 
prohibited any foreign broker 
taking a significant stake in one 
of its own business producers. 

The Americans, who account 
for around half the world's 
supply of non-life Insurance 
premiums, were unable to place 


business at Lloyd’s, a major 
world insurance market, unless 
they agreed to share some of 
their commission with, a Lloyd's 
designated British intermediary. 

The restriction eventually 
went in the late 1970s when 
Lloyd's backed down in the face 
of heavy U.S. pressure and the 
megabroker deals started with 
the world's number one. Marsh 
& McLennan of New York, buy- 
ing out its former close partner, 
C. T. Bowring of London, 

Formal links involving the 
major American brokers, who 
had largely outgrown their own 
domestic markets and were 
hungry for overseas expansion, 
and the British brokers, who 
rely on large amounts of foreign 
business to provide growth in 
the London commercial insur- 
ance market, have continued 
ever since. 

The trend towards ever larger 
broking units has been fuelled 
in part by the increasingly 
international nature of the in- 
surance business. Multinational 
companies rely on global risk 
management programmes and 
any serious broking player who 
wants to service these require- 
ments needs to create a world- 
wide network. 

While the logic behind these 
transatlantic broking marriages 
has often been strong, the pro- 
cess has been beneficial for 
some, traumatic for others. 
M & M's acquisition of C T. 
Bowring, after the problems of 
a hostile bid, was a considerable 
coup and the deal in fact largely 


paid for itself after the New 
Yorkers sold off the London 
broker's non-broking assets. But 
for its long-time American rival, 
Alexander & Alexander, the 
purchase of a London broking 
company, Alexander Howden, 
proved to be a disaster from 
which it has still not recovered. 

Considerable irregularities 
were discovered at Howden 
within months of the sale while 
the underwriting side of this 
operation must have seemed to 
A & A at times like a bottom- 
less pit. 

Nevertheless, seemingly un- 
deterred by its unhappy first 
experience, A&A recently 
announced another major com- 
bination with Reed Stenhouse 
which is designed to boost its 
representation in a number of 
overseas locations, particularly 
Canada and Australia. Although 
the discussions between the 
two companies have hit a num- 
ber of problems recently, there 
are still said to be hopes on 
both sides that the deal can be 
signed in the near future. 

In an increasingly competi- 
tive broking climate direct 
representation in foreign terri- 
tories ensures a portfolio of 
business for the parent com- 
pany. With, its former business 
flows from the largest US. 
brokers being increasingly 
diverted into their own London 
subsidiaries, Sedgwick must 
have been uncomfortably aware 
of gathering competitive pres- 
sures. The recent loss of key 
staff in its North American 
department to Howden must 


also have concentrated its mind. 

For the reasonable size 
London broker without a trans- 
atlantic link; life is undoubtedly 
becoming more uncomfortable. 
Although less formal “ corre- 
spondent" links are common 
across the Atlantic, the latest 
mergers will put more pressure 
on those brokers without cor- 
porate attachments and there 
could be further deals as a 
result. 

The correspondent links, 
under which brokers arrange, 
if necessary, to push their own 
business through each others* 
channels, can be very close as 
in the case of Willis Faber and 
the privately-owned U.S. broker 
Johnson A Higgins. But the 
other links under which some 
of the medium-sized inter- 
mediaries collect business are 
les formal and more subject 
to sudden changes of corporate 
policy. 

Further major deals are 
always a possi b ili t y but the near 
future could see a period of 
consolidation as the larger 
brokers seek to protect their 
world rankings and fill in those 
gaps where they feel most at 
risk from the competition. Bid 
speculation Is likely to linger 
because a number of the 
medium-sized London brokers 
such as C. £. Heath, Hogg 
Robinson and Stewart Wright- 
son remain independent 

At the other end of the scale 
there is no shortage of new 
insurance broker start-ups, 
particularly since experienced 
Intermediaries are often dis- 
affected or displaced by a large 



A tough renewal 
season in less 
receptive market 


scale merger. This process 
could stan over again when 
Sedgwick takes control of 
Wigham Poland, the London 
broker subsidiary of Fred S. 
James. Many of these small er 
brokers seek to expand and 
prosper by offering more 
“specialised" services and ex- 
pertise, which they often sug- 
gest are not available or are 
neglected in much larger 
organisations. 

It is perhaps the middle order 
of brokers who face the hardest 
time over the next few years. 
Too small to make a significant 
and costly acquisition and to 
handle some of the large indus- 
trial insurance accounts, and too 
large to play the specialisation 
card, they could find themselves 
naming very hard Just to stay 


with the pack. 

Their dilemma was illus- 
trated recently by the new chief 
executive at Bain Dawes, Mr 
Simon Arnold, who admitted 
that increasing: a retail organisa- 
tion overseas was an “ expensive 
business.” Interviewed in the 
company’s house newspaper he 
went on to express the view that 
the company would be better off 
striking up trading relation- 
ships with other brokers. 

On an optimistic note he 
suggested that the only US. 
broken who might use their 
London connections to place all 
their business were M&M and 
Johnson & Higgins. “ After 
these brokers there are ample 
pickings for the expert and alert 
broker — that’s where we must 
come in.” 




In a recent statement the Chairman of Sedgwick Group pic, 
Mr CM.Mosselmans, declared: 

“There are now real signs of change in the insurance markets in 
which we operate . . . these provide a challenge which demands 
our depth of expertise and doll to meet the needs of clients . . . 
we face the future with conf/dence and enthusiasm " 


Sedgwick Group 


A commanding presence in worldwide insurance and reinsurance broking 



UK Brokers 

JOHN MOORE 


BRITISH INSURANCE brokers 
have faced one of the toughest 
renewal seasons In years. In- 
surance business which brokers 
have for the last seven years 
or so found easy to place has 
not found such a receptive 
market. 

An important part of the large 
British brokers operations is 
accounted for by reinsurance 
business. Through their Lloyd 's 
connections and their strong 
international networks the 
British brokers ensure that the 
risks of the direct insurance 
companies are distributed 
across numerous markets in a 
way which provides some 
stability la the insurance com- 
munity worldwide. 

Like the direct insurers the 
reinsurance community has 
also faced intensely competitive 
conditions which have led them 
to cut their rates. But in the 
last two years there has been 
a change in the business cycle. 
Reinsurance capacity is drying 
up in the U.S. market -as those 
groups which have sustained 
heavy underwriting losses are 
reducing their exposures and 
portfolios of business. 

Liability business 

Moreover, there has been a 
heavy demand for reinsurance 
cover, particularly on lines of 
liability business. Business 
flows from the UB. market have 
risen sharply. Some insurance 
analysts reckon that brokerage 
accounts have grown at over 20 
per cent 

According to Mr John Barton, 
chief executive of Jardine 
Insurance Brokers, 19S4 '‘was 
traumatic to say the least. Rates 
have gone up and markets have 
disappeared. This makes our 
job more .difficult While a 
better market place is created 
there is pressure on the less 
professional brokers and the 
smaller brokers who do not have 
the placing power.” 

The Lloyd’s brokers have 
faced a particularly challeng- 
ing time. Bu sines volumes going 
into the Lloyd's market have 
been expanded by currency 
movements. Lloyd’s transacts 
around two-thirds of its business 
in dollars but is still a sterling 
based market. 

The -strengthening dollar In 
the earlier part of the year 


meant that business volumes 
jumped sharply at Lloyd’s once 
the U.S. lines of business were 
converted into sterling.: Lloyd's 
underwriters bumped against 
their premium income limits in 
the market and business had to 
be turned away. London brokers 
had to find other homes for 
business at a time when capacity 
was contracting elsewhta-e. 

At the same time the London 
marine insurance market is 
under attack from increased 
competition. Mutual clubs 
formed with the participation 
of shipowners, who insure each 
other on a mutual basis, are 
making some inroads. Three 
large U.S. container fleets 
switched their accounts to the 
Swedish Club from the London 
and U.S. markets. 

Combating 

The Institute of London 
Underwriters, representing 
more than 100 insurance com- 
panies operating in the 
London market, said earlier 
this year “we have to find an 
effective means of combating 
this development beyond trying 
to restrict the clubs' reinsurance 
market, which has met with 
little success." 

There is still plenty of rein- 
surance capacity for marine 
risks. The Lloyd's and the 
companies market's attempts to 
deter the clubs' acceptance of 
business by collectively raising 
rates in die reinsurance market 
on any business offered to it by 
the clubs has failed. 

With some fl.Sbn in marine 
Insurance premiums London 
insurers carry the risks of about 
40 per cent of the world’s fleets 
so the new aggression of the 
mutual has alarmed the London 
community. And any loss of 
business could mean that the 
brokers lose out on the oppor- 
tunity to arrange reinsurance 
protections on marine accounts 
for Lloyd's underwriters. 

The other worry for the UK 
broker is the often doubtful 
security of the world’s rein- 
surance markets. The recent 
troubles Of the Insurance Cor- 
poration of Ireland and Its 
London office sent tremors 
through the London broking 
community. 

As capacity withdraws the 
brokers face a stream of bad 
and doubtful debts which will 
have to be absorbed on their 
own accounts. In the coming 
weeks and months these items 
are likely to figure prominently 
in the accounts of .major 
brokers. 


Realignment 


CONTINUED FROM 
PAGE 1 


of Lloyd's brokers, shareholding 
links or a strong mutual trading 
understanding. 

Against this background, the 
exclusive access to the Lloyd's 
market of the London-based 
brokers Is crumbling. Those 
U-S. groups which have placed 
their business through Lloyd's 
brokers are now switching their 
accounts to companies which 
they directly control in the 
Lloyd's market 

The British broker in turn is 
seeking to protect his position 
In other ways. More than ever 
the British broker is' under 
pressure to ensure that his 
offices are as close to his major 
clients as possible. 

Brokers, such as Sedgwick, 
have realised that they need to 
have a major presence In the 
U.S. market in order to retain 
their accounts and prevent their 
being poached by rivals in more 
competitive markets. That is 
why Sedgwick is embarkliag on 
its present merger. 

The latest trends in the com- 


munity were summed up by Mr 
Richard Page, president and 
cbijjf executive of Fred S. 
James. “I believe that our 
industry is in a state of flux. 
We are beginning to see a 
polarisation where the big 
brokers are getting bigger and 
better, the small brokers are 
getting smaller, and the in 
between group is disappear- 
ing." 

As the large brokers grow 
larger through mergers so the 
middle range groups ae con- 
sidering regrouping In order to 
m ain tai n their position. The 
emergence of the megabroker 
will be one of tbe features of 
the 1930s, in which groups are 
development which are hand- 
ling more premium income 
than an individual large insur- 
ance company. 

As London brokers become 
more vulnerable to competition 
from those groups which have 
accomplished U.S. link-ups SO 
they will be forced to merge in 
their own market or seek a 
U.S. link. Those realignments 
are likely to accelerate in the 
coming year. 
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Horace, Holman & Co., Ltd. 

Lloyds Brokers 

Marine&Re Insurance Specialists. 
U.K. Commericai Insurance. 


Holman Wade Ltd. 

Insurance for Members of Lloyd’s. 
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REINSURANCE 

Each year the Financial Time* produces its important survey 
on Reinsurance 
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BriatvKebar-eor Nigel Pullman 
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Bracken House, 10 Cannon Street. London EC4P 4BY 
Teli 07-2488000 

Publication date it subject to change at the discretion of the Edlti 



Financial Times Wednesday April 24 1985 


3\9I 


Insurance and Insurance Broking 3 


‘ X'te- 






, - * -Hri’U- 
- . - & • * 1 * 



A strong 

recovery 

forecast 

U.S. Brokers 

WILLIAM HALL 


THREE out of the top four U.iS. 
Insurance ^ broken have recently ' 
reported hefty losses for 1984 
and even Marsh & Mclennan, 
the industry leader, ■ reported a 
more than, one third profit de- 
cline, It therefore, might seem 
hard to bel ieve that the U.S. 
broking Industry is experiencing 
a sharp turnaround, in its 
profitability. 1 

-Wall Street, however, is con- 
vinced that in spite of the red 
ink, America’s Insurance 
brokerage community win ex- 
perience a substantial profits 
recovery in 1985. Talk among 
the VS. brokerage community 
bears this out 

. Insurance rates have been 
rising rapidly, which is very 
good- news for brokers', commis- 
sions, and for the first time for 
a long while there is. talk of a 
growing shortage of Insurance 
industry capacity. 

Mr Bob Clements, president 
of Harsh & Mclennan, says that 
rates . are rising extremely 
rapidly and while this makes the 
financial side of the business 
look- much more healthy, the 
big U.S. brokers are finding it 
increasingly difficult to solve 
clients’ risk problems. 

iu a rougn rule of thumb 
for every $2 of premiums 
written, the industry needs to 
have $1 in surplus. At the end 
of 1983 industry- capacity was 
$65.6bn and written premiums 
totalled 31092m. The industry 
could have written SlSLlbn in 
premiums, which meant that 
there was $22bn of surplus 
capacity overhanging the 
market. 

This has now turned around 
and Mr Daniel McNamara, 
president of the Insurance Ser- 
vices Office, has estimated that 
there will be a capacity short- 
fall of $7bu in the current year, 
or 5 per cent of the market, and 
this win rise to $23bn in 1986 
and fSZbn in 1987. 

As a result of the heavy 
losses in the UjS. insurance 
industry over the last few years, 
the amount of available capacity 
has shrunk »«d thin comes at a 
time when there has never been 
greater demand from industry 
for large amounts of insurance 
protection, says Mr Clements. 
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Use of computers set to accelerate 
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Even unlocking what capacity 
there is, is. proving to be' so 

much more tfmta consuming' than 
before, adds Mr Clements, 
noting that both he and Mr John 
Regan, Marsh and Mcclexman’s 
chairman, have had to broke 
risks into the market. 

All of Marsh's senior manage- 
ment Is spending a lot of time 
working on ways to devise new 
forms of coverage to satisfy 
both industry and hte under- 
writers, and ways of attracting 
new capacity Into the market 
place. 

Mr Clements does not see any 
appreciable improvement this 
year and believes that 1986 will 
be even worse. Historically, 
when this sort of turnaround 
occurs it takes four years before 
it turns around again. 

Mr Peter Denson, chief 
financial officer .of Alexander it 
Alexander, the second biggest 
brokerage firm, echoes Mr 
dements sentiments. “We are 
seeing insurance rate moving 
up' rather dramatically and we 
expect it to continue for some 
time,” says Mr Demen, who 
cites reports of a $60 bn short- 
age of industry capacity over 
the next few years. 

Alexander & Alexander first 
began to see the rise in rates in 
the excess and surplus lines 
area towards the end of last 
year and it has snowballed 
since then, says Mr Densen. 

This has meant a shift of 
emphasis for the UJS. brokers. 
Whereas they had earlier 
shopped around to get the best 
and cheapest deal for their 
clients during the period of 
excess industry capacity, the 
ability to complete * clients 
request for insurance coverage 
is now the main objective. 

This is proving to be par- 
ticularly difficult ih certain 
areas such as professional' 
liability insurance, third party 


liability risks and environ- 
mental related risks. Against 
this background, the business is 
tending' to gravitate to the 
strongest, brokers who have 
the traditional placing power. 

Mr Densen agrees with Mr 
dements that It will be a few 
years before the market turns 
around. Admittedly, there will 
be some move towards alterna- 
tive funding mechanisms, such 
as captive insurance companies, 
by clients who are unwilling to 
pay the rapidly rising insurance 
premiums being demanded by 
the underwriters, which will 
temper the upward move in 
rates, he says. But he believes 
that.it will be three years or 
more 'before ' the recovery in 
the industry's rate structure 
will have attracted- sufficient 
capital back into. the market to 
meet the current capacity 
Shortage. 

For some of the brokers, the 
improvement in their returns is 
long overdue. Alexander and 
Alexander recently reported a 
$67. 5m loss for the fourth 
quarter of 1984. The company, 
which earned S57.7m in 1981, 
lost $25 2m in 1982 and barely 
broke even in 1983, before turn- 
ing in a 549.6m loss for the 12 
months of 1984. 

' Alexander and Alexander has 
been hft first by its $300m take- 
over of Alexander Howden, 
which turned sour, and more 
recent by the need to dispose 
of its underwriting companies. 

Mr John Bogardus, Alexander 
and Alexander’s chairman, says 
that the withdrawal from under- 
writing lessens the uncertainly 
about the company’s continuing 
operations. “The improved 
operating performance that A 
and A is experiencing in 1985 
gives management added confi- 
dence for strengthened bottom 
line results -in . the months 
ahead,” he states. 


New Technology 

ALA5TAIR GUILD 


COMPUTERISATION in the in- 
surance industry is set to gather 
momentum this year. 

While, in the past, hardware 
and software manufacturers 
have fallen over themselves to 
sell systems to insurers and in- 
termediaries, their claims have 
not always matched results. 
However, a number of studies 
will report in the coming months 
on the most efficient and cost 
effective way forward for the 
Industry- 

Progress has been slow, until 
recently. There are some 19,000 
general provincial brokers, for 
example. Only about 10 per cent 
use computerised systems and 
the figure for life specialists Is 
nearer S per cent. The systems 
used do not generally carry de- 
tailed client or policy records 
but have developed instead out 
of accounting packages. 

However, the high street bro- 
ker will soon face much stiffer 
competition. By next year, build- 
ing societies will be able to sell 
a wider range of insurance and 
the banks are gradually decen- 
tralising their insurance opera- 
tions. 

“If the high street broker can- 
not sell several policies to each 
Client, he will be in difficulty," 
says Mr Douglas Shi 111 to, direc- 
tor of Insurance Systems Ad- 
visors and editor/ compiler of 
Iruvrcmce Computer Systems 
1934-85. 

"Micro-based systems can pick 
out tbe one-legged, oneeyed den- 
tist from Croydon, with a motor 
policy, for instance. The broker 
could use such personal details 
to sell other policies, including 
life insurance, he states. 

' Other micro-computer pro- 
grams will enable tbe broker 
to diversify his product range 
still further, to Include port- 
folio management, for example. 

Software recently launched by 
Ram Microconsultants will down- 
load information from Prestel 
to enable the broker to adminis- 
ter and advise a larger number 
of individual investors in unit 
linked funds. With the aid of a 
computer, ' switching of funds 
can be done on a dally baas if 
necessary. 

Some insurance companies are 
equipping their own branches 
with micros to provide quota- 
tion and other sales support 
functions, sometimes passing re- 
sponsibility to branches for 


issue of acceptance and policies. 
Increasingly, life Insurance com- 
panies are also providing their 
sales force with portable com- 
puters as a sales aid. 

A package, developed by Port- 
able Business Systems Is used 
by a number of life companies, 
such as Canada Life, Sun Life 
of Canada and Legal and 

General. 

A 48K Sinclair Spectrum 
home computer, cassette re- 
corder, progr a m tape and 
manual are provided in an ex- 
ecutive briefcase which the in- 
surance representative can take 
to at cHentb home. 

The PBS system uses graph- 
ics, projected on the client's TV 
set to create an overall finan- 
cial picture and provide both 
savings and investment plans. 
Rates for particular life poli- 
cies or pension plans are built 
In to the computer’s database so 
that instant quotes can be given. 

Seiwell Computers has de- 
veloped software to run on a 
Sharp micro computer. Cur- 
rently used by over 30 broken 
and direct sales forces, it does 
not provide the sophisticated 
graphics available on the Sin- 
clair Spectrum but is less bulky. 

Unlike the PBS system, in- 
dividual insurance company 
rates are not built into the pro- 
grams because, says . the com- 
pany, they use up so much 
space in the database, space 
which can otherwise be used 
to provide additional programs. 

Portable 

Such portable systems offer 
an increasingly important sales 
tool to the travelling insurance 
salesman. But much of the key 
to greater efficiency within the 
insurance industry will lie In 
the way that brokers and other 
intermediaries link their office 
based micro computers with in- 
surance companies’ mainframes. 

At present, explains Mr 
ShUlUo, there is a lot of dupli- 
cation between brokers and in- 
surers. A broker with his own 
quotation facility an a micro or 
the facility to tap into a network 
will be able to get a quotation 
far more quickly and without 
having to rely on the' insurance 
company's branch Inspector. 

The inspector will now be- 
come much more of a marketing 
man , helping the broker to tar- 
get insurance products. Increas- 
ingly data will be Input once 
only into a computer system, 
manipulated and disseminated 
with the minimum of user 
effort 

Already, some insurance 
companies have their' own in- 


ternal ** networks," Commer- 
cial Union gives brokers selling 
CU life and pension plans access 
to its mainframe for discovering 
the status of new policies cur- 
rently being processed and in- 
fonnatlon on existing policies. 

“ 1 see In tbe next year or so 
fully electronic processing of 
the entire life and pension 
transaction,’' says Mr Andrew 
Welling, marketing services 
manager. Commercial Union. 

The client comes to the 
brokers office, reviews with 
him, on screen, his current fin- 
ancial position. If he is an ex- 
isting CU client, the broker 
calls up details of his policies 
direct from the mainframe. If 
he Is a new client, the broker 

presents various alternative 

strategies, each with detailed 
costs and implications. 

Once a course of action is 
agreed the broker calls up the 
mainframe for a quotation. If 
that is satisfactory, a proposal, 
on the computer and in paper 
form can be completed there 
and then, transnitted and 
accepted electronically. The 
CUD OS system runs on tbe 
IBM PC 

Bradford Pennine (BP) in the 
motor trade is the first company 
to help intermediaries set up 
their own client and pobey 
records on micros, interlinked 
with a quotation system. It has 
been running at eight sites and 
two significant pilot schemes 
are close to conclusion, includ- 
ing one with the largest 
privately owned broking chain 
in the country. 

BP has installed an auto- 
dialler at its Halifax offices, 
with communications software 
to contact each intermediaries 
office after the close of business 
and extract relevant BP data. 
After discussions with a number 
of private motor insurers, stan- 
dardised proposal forms, policy 
schedules, motor certificates and 
endorsements have been 
designed. These standards will 
emerge publically later this 
year. 

Any widescale standardisation 
of documentation is unlikely to 
succeed, at least in the short 
term, according to Mr Shillito. 
“ Insurance companies will want 
to keep their uniqueness. Not 
every insurer will want the 
same proposal form presented 
to a client. It took 13 years 
to standardise 15 forms in the 
U.S. That is the size of the 
problem.” 

A number of pilot studies are 
currently testing ways of pro- 
viding standards for communica- 
tion and documentation, on a 
national scale. The British 
. Insurance Association (BIA) 
has set up a management panel 


to consider the development of 
networks. 

An earlier 3IA working party 
bas already held discussions 
with potential suppliers such as 
IBM and British Telecom. They 
started pilot schemes earl} - this 
year. The BT scheme (Medial) 
involves nine insurance com- 
panies and nearly 100 inter- 
mediaries. 

The IBM pilot includes a 
similar number of companies 
and intermediaries. Some com- 
panies are participating in both. 
Assuming these pilots are suc- 
cessful, it is likely that there 
will be at least two insurance 
networks available later in 19S5. 

Tbe BZA and the Life Offices 
Associauon, which merge in 
June to form the Association of 
British Insurers, hope to be able 
to advise member companies 
before the end of the BT and 
IBM pilot schemes on ” the best 
way forward.” 

Collaborative 

Last month I CL joined the 
frav with two collaborative ven- 
tures also aimed at providing a 
national network sendee. The 
1CL network will use Open 
Systems Interconnect Standards 
so that the broker can use any 
microcomputer system to send 
routine information like policy 
applications or claims to the 
appropriate insurers. 

*■ The mam difference between 
the 1CL and the IBM and BT 
networks is that 1CL will pro- 
vide more than just a network." 
says Mr Shillito. “It will inte- 
grate network sendees with 
nroker software. Increasingly 
application software packages 
will play a major part at both 
ends of the network and also in 
the centre. Manipulation and 
integration of data in the 
financial services sector with 
existing systems will become 
more important." 

Initially, the sendees offered 
by ICL will allow high street 
brokers to obtain up-to-date 
rates and quotations for motor, 
general and Ufe policies. Using 
electronic mail facilities, 
brokers and underwriters will 
prepare and transmit corre- 
spondence over the network. 
By the end of this year, this 
will be extended to the delivery 
of proposals, processing of 
i-i-itwis and mid-term adjust- 
ments to policies. 

Brokers will be able to enter 
information in a standard 
format, leaving the intelligence 
of the network to re-format the 
data into the layout acceptable 
to each insurer. 

In future, ICL expects the 
network to be used for down- 
loading software programs to 


intermediaries’ micros and 
valuation of portfolios as well 
as providing access to a grow- 
ing range of financial infor- 
mation databases. 

Mr John Perceval, managing 
director, Save and Prosper 
Financial Services, believes 
that IBM and BT wit! provide 
the eventual industry network. 
Save and Prosper, which last 
year published a blueprint for 
a Financial Information Net- 
work System (FINS I, is partici- 
pating in both pilots. 

“By the time of the full- 
scale national launch, sufficient 
protocol converters will have 
been installed to eliminate, or 
at least considerably reduce, 
the problem of machine incom- 
patibility. Most makes of micro- 
corn puier with suitable com- 
munications software will be 
able to communicate with any 
participating life office’s mam 
frame." 

Hu expects that a connecting 
bridge between the two net- 
works will make it immaterial 
which network the user chooses. 
There would also be gateways 
into viewdata services offered 
by BT and IBM. 

The network would bo run 
by an interface company. This 
company would be owned by 
the life offices, composite insur- 
ance companies and unit trust 
groups, and negotiate bulk 
discou/s with network pro- 
viders, set message standards, 
provide customer support and 
training and evaluate software. 
It could also standardise sign- 
on procedures to enable quicker 
switching between different 
information providers. 

*• Tbe costs of joining the 
network on a dial-up basis will 
not exceed £1,000 a year and 
data transmission costs will 
almost certainly be borne by 
the life offices and other infor- 
mation providers. 

** Financial institutions will 
increasingly be judged by inter- 
mediaries on the quality of their 
telecommunications services. 
Concern lias been expressed 
that because a network enables 
product comparisons to be made 
so easily a perfect market could 
develop in which the top com- 
pany would get all the business, 
and everyone else would be 
ignored. 

“In reality this seems un- 
likely. Product choice is rarely 
a simple matter of rates Alone, 
and anyway comparisons are 
quite easily made already. The 
industry has little to fear from 
networks and a lot to gain from 
them. Hte need to plan for net- 
works now is vital for any com- 
pany or intermediary wanting 
to derive the Trmximnm benefit 
from them." 
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Sector shrugs off fears over tax relief 


UK Life 
Assurance 

ERIC SHORT 


JUST OVER a year ago, Mr 
Nigel Lawson, the Chancellor of 
the Exchequer, shocked the life 
assurance world by suddenly 
bringing to an end tax relief 
on all new life contracts— a 
relief that had been granted for 
more than a century. 

At that time, many commen- 
tators within and outside the 
industry expressed fears over 
the long-term effect of this body 
blow to the UK life assurance 
industry. It was considered a 
strong possibility that many 
sources of business would con- 
tract, or even dry up. 

Twelve months later, it is 
apparent that, in the short term 


at least; these fears have been 
largely groundless. The UK 
life assurance industry has 
proved to be remarkably resili- 
ent in adapting itself to a new 
environment. 

The new business figures for 
1984, issued by the three life 
.associations, showed that life 
companies operating in the UK 
axe thriving, despite the loss of 
Life Assurance Premium Relief 
<LAPR>. 

First, there has been a switch 
of marketing effort by both, 
intermediaries and companies 
from life to pension products. 
Sales of self-employed pension 
contracts soared last year, with 
new premiums rising 

over 60 per cent and single 
premiums 40 per cent 

These sales were boosted by 
fears that pensions were next on 
Nigel Lawson's hit list for tax 
reform, fears that proved 
groundless when he presented 
this year’s Budget. 


Many life companies also re- 
ported a revival in executive 
pension sales, reflecting die 
marketing effort and the 
economic recovery. 

Life companies themselves 
have burn active in redesigning 
and updating their various indi- 
vidual pension contracts to in- 
corporate the latest develop- 
ments in flexibility and invest- 
ment opportunity. Indeed, the 
ending of LAPR provided the 
necessary impetus to send com- 
panies back to the drawing 
board and redesign their whole 
range of life and pension pro- 
ducts. 

The second feature shown by 
last year’s new buslnses figures 
was that life sales held up re- 
markably well in many sectors 
desnite the loss of LAPR. 

At one end of the spectrum, 
industrial life business, con- 
tracts with premiums paid 
weekly or four weekly and col- 
lected by agents at the homes 


of policyholders, showed a sales 
drop over the year of only 2.5 
per cent. After allowing for 
LAPR, this represents an under- 
lying sales growth of around 10 
per cent. 

At the other end of the spec- 
trum, linked hfe sales fell by 
just 2 per cent. Agf in much of 
this business is sold directly by 
agents to policyholders and has 
been boosted by yet more tradi- 
tional life companies moving 
into the linked sector. 

Although no figures are avail- 
able, the Impression from the 
industry is that agents of life 
companies and direct salesmen 
have maintained their sales of 
life contracts, while registered 
Insurance brokers and other in- 
dependent intermediaries have 
switched from life to pension 
sales. 

The sector hardest hit by the 
loss of LAPR appears to have 
been traditional ordinary life 
business, which showed a drop 


A WORLD OF STABILITY 


A.I.U. 




& 




■ ■ ■ .>k m 


02 




‘ V 


American International Underwriters (UK) Limited 

Representing The Yew Hampshire, Insurance Compnrn 

Looking for a. stable home for an unstable product is 
now a major problem for any broker. Because we believe 
in long term sound professional underwriting we can 
provide that home. 

As one of the world’s largest and most stable organisations 
we have tKe enpaeits , expertise and financial securitv sour 
.T- VYA . client needs and deserves. 

»* . 

You can have confidence in AIL - our strength is your 

best policy. 


Underwriting Dept: 120 FencSurch Street. London EC3M SBP. Tel. No: 01-626 7366 
A1U (UK) Limited and The New Hampshire Insurance Company are Member Companies of 

American Internalionaf Group 


New proposals draw 
mixed response 


UK Pensions 

ERIC SHORT 


LIFE companies, together with 
the rest of the pensions Indus- 
try, heaved a massive sigh of 
relief when the Chancellor of 
the Exchequer, Mr Nigel Law- 
son, revealed the contents of 
this year’s Budget on March 13. 

For months prior to the 
Budget, the* pensions Industry 
bad waited in fear that Mr 
Lawson was going to ‘Change the 
tax structure of pension 
schemes this year. 

In the event, not only did he 
state that he had no plans to 
change the tax structure of pen- 
sion schemes, corporate and 
individual, he also indicated 
that there would be no changes 
during the lifetime of the pre- 
sent Parliament, since he said 
that if any tax changes were 
contemplated, then there would 
first be a Green Paper on the 
subject, with oppoMuraty for 
discussion. 

Now the pensions industry 
can devote its attention to the 
other changes being made or 
proposed to the structure of 
pension provision in the UK. 

By far the most important of 
the changes is the Government's 
radical proposal to introduce a 
system of personal pensions to 
operate alongside company 

pension schemes and the 
State earnings-related scheme 
(Seeps). 

Under these proposals, em- 
ployees would be able to opt 
out of their employers’ pension 
scheme and/or Serps and make 
their own personal pension 
arrangements. 

The opportunities offered to 
life companies are all too 
apparent. They already have 
the monopoly of marketing self- 
employed pensions, which are 
akin to the proposed personal 
pensions. But whereas self- 
employed pensions have a poten- 
tial market of around Ijm 
individuals, personal pensions 
would have a potential market 
of over 20m. 

Therefore, it is something of 
a surprise to find that the reac- 
tion of life companies to the 
proposals has been mixed. 

The newer unit-linked life 
companies have welcomed the 
proposals with open arms. Save 
and Prosper Group has been 
among the leading advocates of 
personal pensions. 

Some of the established 
traditional life companies have 
expressed their doubts on the 
effect of the proposals on the 


overall pension provision in the 
UK. 

They have seen dangers that 
employees, doing their own 
thing could find themselves at 
retirement, several years hence, 
with inadequate pensions. 

The Prudential spent £400,000 
publishing and distributing over 
300,000 booklets explaining in 
detail the Government's pro- 
posals and warning that it was 
not necessarily the crock of 
gold portrayed by its sup- 
porters. 

The fears of the pension 
establishment fall into two main 
areas. 

• The first concerns the method 
of providing pensions under the 
scheme. Like self-employed 
pensions, personal pensions 
would operate on a money pur- 
chase basis, with the contribu- 
tions invested and the value of 
the accumulated fund at retire- 
ment used to buy a pension. 

The amount of the pension 
will depend on the level of con- 
tributions made by the 
individual and the investment 
performance of the institution. 

Experience with self- 
employed pensions shows that 
on average (the self-employed 
pay too little, too -late and that 
there as a wide variation in the 
returns from life companies. 

This contrasts with company 
schemes and Serps where the 
pension paid relates to an 
employee's earnings. The pen- 
sion from a personal pension 
would 'be something of a lottery, 
with some doing well and others 
less so. 

• The second fear of the pen- 
sions establishment related to 
the way in which personal pen- 
sions will be sold. Warnings 
have been made of hordes of 
life salesmen let loose on naive 
employees promising them 
telephone number sized funds 
if only those employees invest 
with their Hfe company. 

The personal pensions docu- 
ment, published last July, 


provide personal pensions. 

The evidence from the Life 
Offices Association (IDA) and 
-the Associated Scottish Life 
Offices (ASLO) concentrated on 
this latter feature and strongly 
defended the continuance of 
the monopoly of life companies. 

Their defence centred around 
the investor protection aspect, 
though it concentrated more on 
the supervision by the Depart- 
ment of Trade and Industry 
over life companies to ensure 
they do not go insolvent, rather 
than over the fears of high pres- 
sure, misleading sales. 

The evidence also set out in 
some detail how information 
could be provided so that 
employees could m>ke thet 
choice, though it stopped short 
of explaining how this would be 
put into practice under current 
sales organisations. 

Only a passing reference was 
made to the talks now taking 
place to get a system of licens- 
ing life salesmen and to the 
Government’s other moves to- 
wards investor protection. 

It was left to the National 
Association of Pension Funds in 
its evidence to list a set of 
controls on salesmen, including 
disclosure of commission re- 
c* - "I h- 

The Government’s White 
Pas , o;.. . . . _rotc:< — :« 

only briefly mentions the sub- 
ject of personal pensions, stat- 
ing that the proposed scheme 
has to be spelt out in detail 
befo«* can make any definite 
proposals. 

i ue .vmte Paper setting out 
the conclusions of the whole 
Review of Pensions and Social 
Security undertaken by Mr 
Fowler and his team is expected 
shortly, which will show among 
other things whether Serps is 
to continue in its present form, 
be modified or disappear 
altogether. 

The White Paper has to set 
out a detailed description of 
how the personal pension 
scheme would work in practice. 


in new annual premiums last 
year. However, comparisons 
are somewhat misleading since 
1983 saw a boom In this sector 
with the introduction of MIRAS 
— the new method of crediting 
tax relief on mortgage interest. 

The ending of LAPR has pro- 
vided an opportunity for life 
companies to redesign their pro- 
ducts. The designers are find- 
ing that there is no longer any 
need to stick to the previous 
somewhat rigid rules needed to 
ensure qualification for the tax 
relief. 

Regular premium life policies 
still provide tax free benefits 
if held for at least 10 years be- 
fore cash- in, provided the quali- 
fication rules are observed. But 
failure to observe the rules only 
results in a higher-rate tax 
liability. So life companies are 
now beginning to design two 
versions of their contracts — one 
qualifying for higher rate tax- 
payers and the other non- 
qualifying for basic rate tax- 
payers. The latter offers more 
flexibility over payment of pre- 
mium and cash-in of benefits. 

London and Manchester 
Group has recently launched a 
new whole life contract in two 
versions. No doubt others are 
on the market or will shortly 
follow. 

Life companies in the UK are 
very much in the centre of the 
heralded financial services re- 
volution, the first rumblings of 
which are. now being heard. The 
objective of providing the pub- 
lic with a whole range of finan- 
cial services— banking, savings, 
mortgages, pensions and insur- 
ance — under one organisation 
has been an accepted practice 
in the U.S. for some time. 

Here the various financial in- 
stitutions are still considerlne 
whether to enter this new field 
and if so- which way to do it 

Two different approaches are 
highlighted by the actions taken 
by Britain's two largest tinked 
life companies. Hambro Life 
to be renamed Allied Dunbar 
under Mark Weinberg has de- 
signed its financial services 


package around its life opera- 
tions, its unit trust subsidiary 
and its banking subsidiary Dun- 
bar and markets it through its 
agency force. 

Abbey Life under Michael 
Hepher has adopted the view 
that life companies should 
“stick to their knitting "and 
provide a service through links 
with other institutions. It has 
linked up with Nationwide 
Building Society, Britain’s third 
largest, in providing index- 
linked self-employed pension 
contracts. 

The whole pattern of market- 
ing of life and pension products 
has undergone changes over the 
jwst few years and even more 
changes are likely over the next 
few years. 

The most dramatic change has 
been the emergence of building 
societies as a major seller of 
personal Insurances — life and 
non-life. 

'Building societies arc now a 
main supplier of traditional life 
business through promoting the 
endowment method of repaying 
a mortgage using a low cost 
with-profits endowment con- 
tract. The loss of LAPR only 
resulted in a slight drop in 
sales. Now around 50 per cent 
of mortgages use low cost 
endowments for repayment 
compared with around 60 per 
cent when LAPR was available. 

The intermediary role of 
building societies will be 
further boosted under the 
Green Paper reforms which 
envisage societies offering a 
full insurance intermediary 
service. This dominance is 
being reflected in the demands 
by societies for top level com- 
mission payments under the 
ROLAC — Registry of Life 
Assurance Commissions — pro- 
posals. 

Indeed, the future of the 
independent intermediary is 
very much in question at the 
moment with competition from 
societies on one side and 
unfavourable treatment in the 
Government’s plans for inves- 
tor protection on the other. 
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information so they could com- 
pare personal pensions with 
benefits under a company 
scheme. 

The document also mentioned 
the need to protect the con- 
sumer. though it did not spell 
out how this was to ‘be done. 

The document did however 
ask for 'information on which 
financial! institutions should be 
allowed to -market and offer per- 
sonal pensions. It envisaged the 
life company’s monopoly being 
ended and that a wide range of 
institutions being allowed to 
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Alexander Howden 
Group Limited 

is moving to 
Devonshire Square, 
Cutlers Gardens 
during April and May 


Alexander Howden Reinsurance Brokers Ltd. 
Halford Shead & Co. Ltd. 

8 Devonshire Square, London EC2M 4PL 
Telephone: 01-623 5500 

Alexander Howden Ltd. 

10 Devonshire Square, London EC2M 4QR 
Telephone: 01-283 3456 

Telegrams: Howden London EC2 
Telex: 882171 Howden G Facsimile No: 01-621 1 511 
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Mr M a rk Weinberg: "We’ve got 1 very st ro ng incentive now to eene -to agreement on reasonable roles" 

A need for quick agreement 


a 

PCtl 


UK Regulation 

BARRY RILEY 


“WE'VE HAD' longrtmning 
aiRumems over many years, and 
very often a majority have felt 
a particular way and a minority 
bare said 'no,* and then, die 
majority have said *weH, if the 
minority won’t do it, we won’t 
do it either.’ Suddenly, 
we've got something: to conceit* 
trate the mind." 

So says Mr Mark Weinberg, 
entrepreneur turned regulator. 
He built op Hnmforo Life from 
scratch to become a major force 
in the fife assurance industry, 
and now he has jost been 
appointed chairman of the 
Marketing of Investments Board 
Organising Committee 

(MIBOC). 

The “sametinng" referred to 
is, of course, the impending 
legislation on investor protec- 
tion. Mr Norman Tebbrt, Secre- 
tary of State at the Department 
of Trade end Industry, made 
clear, when introducing hfit 
White Paper in January on the 
regulation, of the financial ser- 
vices industry, that he would 
prefer a system of self- 
regiriatioB under which prac- 
titioners ployed the major role 
In regulating their own activi- 
ties. The practitioners win 
have to satisfy him that they 
can do the job properly. 

Mr TebMt has paid the Jjfe 
assurance industry the some- 
what surprising compliment of 
proposing a separate agency to 
regulate it, along with the note 
trust movement That wHi be 
the Marketing of Investments 
Board, of which Mr Wmnbeig’s 
MIBOC is the forerunner. All 
other investment markets wfll 
he regulated by another body, 
the Securities and Investments 
Board. 

It is true that there is a 
vigorous debate over whether 
the two bodies should be 
separate. At the very least, 
it is likely tint the MIB in its 
final form will have a targe 
degree of autonomy within the 
SEB, even if it Is not completely 
independent. 

The concentration of the 
mind referred to by Ur Wefn- 
bexg will arise because the 
acceptance of the MIB, by the 
Secretary of State, as an appro- 
priate self -regulatory agency 


wBl not be automatic. 

Initially, the MIB win have 
to convince the Secretary of 
State that it fulfils certain, laid 
down criteria. The first of these, 
as set out In the 'White Paper, 

is that "the body’s proposed 
rales and practices relating to 
the authorisation of investment 
businesses . . . are fair and 
reasonable:'’ 

If the criteria are not met, 
the Secretary of State would 
have to regulate the relevant 
Investment sectors htnwif 
through Ids department Indeed, 
th e DT I already regulates the 
solvency of insurance com- 
panies, and this wfll continue 
under the new fnasnework. 

Mr Weinberg describes his 
task as being to develop a 
regulatory structure so that the 
MIBOC can go along to the 
Secretary of State in, be hopes, 
nine months’ or a year’s rime , 
and present on acceptable set 
of rules which can be shown 
to have the broad support of 
enough companies within the 
pooled inv estments industry. 


Arguments 


Plainly, there are going to be 
a lot of fierce arguments within 
the sector before an acceptable 
consotos -can be hantmaNd 
out 

The very appointment of Mr 
Weinberg, and the members of 
his board, sparked ’ off fierce 
criticism from independent 
intermediaries mid life offices 
such as r Scottish Equitable and 
UK Provident which market 
exclusively through them. They 
argued that the balance was 
struck too much~in fl a vour 
lied agents^. 

Elsewhere, some saR trust 
groups also oomphdn. tint they 
are underrepresented, and die- 
bonding societies (wfcfch are 
major marketers of endowment 
mortgages) were deeply upset 
at being wholly excluded from 
tire MIBOC in spite of being 
originally asked to nominate a 
board member. 

The MIBOC will have to take 
on board at least two major 
existing debates within the life 
assurance and broking sectors. 
One is the argument over die 
rights and wrongs of controlling 
commission levels, and toe 
other is the co nt r over sy over the 
licensing of life insurance 
salesmen. 

Since the Life Offices Auoda- 
tion’s cartel arrangements 


collapsed several years ago 
there has been vigorous argu- 
ment about commissions. 
Although the worst fears of a 
disorderly “ bidding up ** of 
commissions have not . been 
realised, there remains anxiety 
that the. Government will step 
into the c ommissions vacuum. 

In fact, quite a few in the 
indimtiy would be for from 
distressed If the Government 
were to impose direct controls, 
but Mr Tebbirs White Paper 
made it clear that this would 
conflict with the desire to 
encourage competition. 

' The Government’s preferred 
alternative Is full disclosure of 
commissions, at least of those 
received by independent Inter- 
mediaries. The idea is that 
investors would then be able to 
tell whether their advisers were 
being swayed by the higher com- 
missions paid by particular com- 
panies — « including overrides 
and other incentives receivable 
on high volumes of business. 

Independent brokers are 
apprehensive at being required 
to disclose commissions, especi- 
ally when the Government Is 
not suggesting (at least at pre- 
sent) that tied agents should 
have to disclose their own 
remuneration. It is generally 
accepted that potential buyers 
of policies would be repelled if 
they realised just how high are 
the rwrmwfuBimiK on many types 
of policy. 

Consequently most life insur- 
ance companies are backing a 
commissions “dub" called toe 
Register of Life Assurance Com- ~ 
missions' or ROLAC. The pro- 
posal is that ROLAC member? 
would only have to refer to 
standardised commission scales, 
and would not have to spell out 
commissions in-money terms. 

A number of important 
life companies, notably some of 
the fastest growing -operators- in 
the unit-linked sector, are refus- 
ing to fall in line. 

There is certain to be a battle 
■ahead before the com p e ti ti ve 
jealousies can be resolved. 
Quite apart from the arguments 
over ROLAC, there Is the 
underlying tendon between 
tied agents and independent 
intermediaries to be resolved. 
Many of the latter fear that 
they will get a raw deal if the 
policies set out in the White 
Paper are translated into law. 

Mr John McKirdy, m a naging 
director of Noble Lowndes 


Personal financial Services, 
expresses a widely-held view 
when he says of the White 
Paper: “ We have got to try to 1 
avoid it becoming a tied agents’ 
charter.” 

This conflict between dif- 
ferent categories of insurance 
salesmen has spilled over into 
the debate on licensing of 
intermediaries. A consultative 
group under the Chairmanship 
of Mr Norman Graham -of 
General Accident Life has been 
discussing the subject for some 
months. A major split 
became public a few weeks ago 
when Mr Brian Coote, president 
of the Society of Pension Con- 
sultants, announced that he 
would be making a direct 
approach to Mr Weinberg to 
protest at the direction in which 
the consultative group is head- 
ing. 


Requirements 


The present legal position is 
that under 1977 legislation an 
Intermediary can only use the 
term “ insurance broker ” if he 
registers with the Insurance 
Brokers Registration Coupefl 
(IBRC), and complies with the 
requirements of that body. 

In practice anybody can 
sell life assurance under a title 
such as agent, consultant or 
salesman. In any case, 
registration with the IBRC is 
more of an indication of 
honesty than of competence. An 
expert at motor insurance need 
not know anything about en- 
dowment mortgages or pension 
plans. 

The new regulatory frame- 
work wfll require changes in 
this area. Already, insurance 
brokers need to become licensed 
dealers in securities if they 
sell unit trusts. So there is a 
debate about the level of com- 
petence required to sell life 
policies — and the more experi- 
enced practitioners are protest- 
ing that ifae Norman Graham 
group is setting the level much 
too low. 

It is now up to Mr Weinberg 
and Ms board members to sort 
out such disputes, with diplo- 
macy backed up by the threat 
of rough-and-ready direct inter- 
vention by the Government If 
the industry fails to get its act 
together. 

“We*ve got « very strong in* 
centive now to come to agree- 
ment on reasonable rules, " Mr 
Weinberg says. 


Insurance 


McKinsey & Company wishes to recruit as 
consultants for its London office professionals 
of outstanding ability with expertise in the 
insurance industry. 

The people we seek will be 27-32 years Old, 
with excellent academic qualifications and a 
record of achievement and advancement in a 
blue chip company. They could well be work- 
ing within the insurance industry in broking or 
underwriting, in information systems or in a 
commercial or actuarial function. They could 
equally be working for organisations servicing 
the insurance industry such as accounting 
firms, stockbrokers, Orsystems houses. 

McKinsey is the pre-eminent management 
consulting firm in the UK and throughout qie 
world. We specialise in advising the top 

managements of leading compames^m^r- 

tant strategic, organisational and operahonal 
issues. Our aim is to work closely with our 
clients to help them makeand sustemsignifi- 
cant improvements in performance. The firm 
continues to expand in all areas 

A career in the highly stimulating, pro- 
fessional environment of McKinsey offers 


McKinsey 


exceptional opportunities for ambitious and 
dynamic individuals to: 

• Address a wide variety of major strategic 
issues in leading companies. 

• Work with top management within client 
organisations. 

• Develop their professional and general 
management skills in an international 
context. 

• Broaden their experience of the insurance 
industry and related financial services 
sectors. 

To reflect the jealibre of the people we, 
require, the compensation package arid career 
development prospects offered will be 
exceptional. - • 

If you are interested in the challenge of top 
management strategy consulting and consider 
that you have, the necessary qualifications, 
please send a complete curriculum vitae in the 
first Instance* to- Nick Baker FCA, 2nd Floor, 
31 Southampton Row, London WC1B SHY, 
quoting ref. 235 or phone 01-405 9947. 

We will ofcourse ensure strict confidentiality. 


Adopt the right policy 
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We put you first 


The objects of five Insurance Brokers 
Registration Act are to ruse the standards 
of insurance broking and to protect the 
interests of the consumer. 

Under penalty of a £1,000 fine, 
nobody may call himself or imply thM he 
is an insurance broker unless he is 
registered by the Insurance Brokers 
Registration CoundL 

To be registered an individual must 
show a balance of qualifications and 


experience and evidence of character insurance brokers and lays doun that the 


and suitability. 

In order to trade as an insurance 
broker he and his firm must then: 

# comply with a Code of Conduct 
$ have a professional indemnity policy 
$ support a compensation fund 
$ be solvent and keep accounts in a 
prescribed form. 

The Code of Conduct is designed to 
ensure the impartiality and integrity of 


interests of the client come first 


THE BRITISH 


r INSURANCE T 
BROKERS’ J 


ASSOCIATION 


Farfiather details on tahji pou thould me am InMrancv broker wttte tec 
T7*e Brftiih /romance Brokers' AwocbXion.BJB A Hatac, 14 Bcvto Marks. London EC3A 7NZ 


Should some bishops 

attract a special loading on 
fire insurance premiums? 



Under normal drenmstsnces, B^fiaing strikes are a 
phenomenon the insurance industry understands wdL 

Indeed, tbeproverbial “boll from the blue” is something toe 

industry has been insuring a&insL for a long time - whether 
wtfre talking about a jumbo jex^ a racing yacht or your favourite 
old oak tree which ovrilooks yonr neighbour's conservatory. 

- IJnA»n yym»| mfbrnvttinn is the insurance 


Which is where World Insurance Report comes in. 
Nat urally . 

W1R, published fortnightly, covers the wodd of non-life 
insurance and reinsurance with depth and accuracy. Bui you’d 

expect that. It’s published by The Financial Times group and 
d^wsraaworUwideinfbrmatKianetwcffk. 

As market leader, WER is designed 10 be a working rool for 

fee industry. Not only does it. import on events ii makes the 
essential connections between events and their ultimate impact 
on the business. 

Many executives find that WIR doubles as a management 
agenda - identifying tomorrow’s opportunities and problems fee 
discussion today. 


Whether you are an Insurance or reinsurance professional 
a Name, a consultant or a major customer, we believe you caxft 
afford to be without the insuranoe industry’s leading source of the 
inside story. 

So sure; in feet, feat we can offer yon two totally risk free 
options:' 

(1) Phone, write or fill in fee coupon tor a free copy of fee 

current issue; or 

(2) Subscribe; using fee coupon below. We guarantee that if 
at any time and for any reason you deride 10 caned your 
subscription, we will refund the unexptred portion. 

As to fee question of fire insurance premiums on certain 
defies, even our sources aren’t rhoi good. We still haven't figured 
out a way 10 incorporate Ezddd XXII 21 into 3n actuarial table . . . 



□ Payment enclosed please make cheques payable to “FT 
Business Information (WIR)'' 

□ Please invoice me 

□ Please send me a free cqpyofWorld Insurance Rqpoit. 
Phas e return k> Deborah Burtooshaw, MartafeigDepanmaat; 
FTBLTower House, Southampton Street, London WC2E 7HA. 
TekpbonrUl-240 9391. blockcafttals please 

Nature ofBusfoess — — — 

Signature Date 

Name 

Position • . . 


.Country. 


Address. 


Postcode. 


mr ia Wit T ri T Tn T ~* *t* I”"**-* \ * -j ' ty ‘“’^ ov P T* *** ***** 
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Key deals herald major restructure 


Divestment at 
Lloyd’s 

JOHN MOORE 


IN THE PAST year the first 
significant "divestment" deals 
have been done in the Uoyd s 
insurance market. Between now 
and JuJy 22. 1987 ail Lloyd's 
insurance brokers will have had 
to divest themselves of their 
interests In underwriting 
managing agencies within the 
Lloyd’s insurance market 
The divestment requirements 
were ordered by Parliament 
after evidence was heard before 
a parliamentary- committee, dur- 
ing the passage of the Lloyd’s 
legislation for improving self- 
regulation In the market that 
actual abuses arose in the 


relationship between brokers 
and managing agency com- 
panies which they owned. 

Something tike 114 agency 
companies at Lloyd's, managing 
308 Insurance syndicates, 71 per 
cent of the total market, are 
affected (by the divestment pro- 
posals and -the changes mean 
a major restructuring of the 
Lloyd's community. 

Among the key deals to take 
place so far are: 

• Sturge Holdings, the inde- 
pendent Lloyd's underwriting 
agent, has acquired Edwards 
and Payne (Underwriting 
Agencies) an underwriting 
agency which forms part of 
Sedgwick Group. 

• Merrett Holdings, another 
large independent underwriting 
agent, has acquired the Pul- 
brook underwriting agency from 
Stewart Wrigbtson. the 
insurance broker. 

• Mr Murray Lawrence, who 
headed the underwriting 


interests of C. T. Bowring, 
bought out the agency interests 
from Bowring. 

• Cater Allen, the discount 
house, bought Three Quays 
Underwriting Management from 
Sedgwick Group. 

The divestment programme 
has provoked intense con- 
troversy within the Lloyd's 
keL On the trends indicated 
so far, the agencies are being 
disposed to independent agen- 
cies within the Lloyd's market 
or other entities inside Ll oyd s. 
Sturge Holdings and Merrett 
Holdings have consolidated 
their positions as the largest 

independent under-writing 

agency groups at Lloyd s 
through their acquisitions. 

Already, there are fears at 
Lloyd's that the market could 
be dominated in the future by 
a few, very large agency com- 
panies which will control the 
bulk of the underwriting capa- 


INSURANCES OF CREDIT COMPANY 

THE UK BRANCH OF LES ASSURANCES DU CREDIT S.A. 
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dty within the Lloyd's com- 
munity. 

Through their deals, the 
Bowring Lloyd's interests, now 
run by a partnership headed 
by Mr Murray Lawrence, and 
the Sturge and Merrett opera- 
tions collectively have access to 
the capacity of more than 4,000 
underwriting: numbers out of 
a total of 26,050. 

Lloyd's own divestment 
recommendations and guide- 
lines for the market have con- 
tributed to the potential con- 
centration of underwriting 
power. 

Lloyd's has insisted that the 
agencies must remain firmly 
within the jurisdiction of the 
market and to this end ell 
directors of an agency company 
must be members of Lloyd’s 
and two-thirds of any agency 
board must be professionals who 
work in the market. 

This approach is also 
designed to establish a common 
interest between those who look 
after an agency's affairs and the 
members whose affairs they look 
after. 

Lloyd's is sensitive that the 
interests of outside shareholders 
in an agency structure may not 
be identical to those of the 
membership and this situation 
may produce conflicts, particu- 
I lariy if outsiders play an execu- 
tive role in the management. 

Even so, in order to attract 
outside capital, Lloyd's has per- 
I mi tied non-voting shares to be 
created in an agency’s structure 


and there is no limitation placed 
on the ownership of non-voting 
shares. 

There are a number of impli- 
cations for the brokers in the 
current trends. The brokers are 
retaining their links with 
members' agencies, through 
which they Introduce members 
to the Lloyd's market, and 
roughly SO per cent of the 
members of Uoyd's are intro- 
duced to the market in this way. 
The retention of members' 
agencies by the brokers will 
give them a large amount of 
clout in the market. 

Moreover, the brokers are 
actively considering shifting the 
balance of revenues between 
members' agencies and manag- 
ing agencies. Mr Peter Miller, 
Lloyd’s chairman, said last year 
“ I have received a lot of 
representations in the market 
which give force that members’ 
agents do not receive enough 
remuneration.” 

Mr Miller added that future 
tests of whether the revenue 
sharing arrangements between 
members' agents of b roker s and 
managing agents contravened 
the snirit of divestment, would 
be related to whatever standard 
revenue sharing arrangements 
existed in the market 

There are a number of ways 
in which income is earned and 
then apportioned between the 
members and managing agen- 
cies. For example, a flat fee 
of 1 per cent of the members 
of Lloyd's premium income is 


charged and then split 60 per 
cent to the managing agency 
and 40 per cent to the members 
agency. 

A profit commission of 20 per 
cent of the syndicate's total pro- 
fit, Including investment income, 
capital appreciation and other 
revenues, is levied and then 
split three-quarters hi favour of 
the managing agency and one- 
quarter -to the members' agency. 

By simply redrafting an 
underwriting agency agreement 
between the brokers' members' 
agency and the managing 
agency with which he is obliged, 
to sever his shareholding links, 
the status quo. in (terms of 
revenue contribution to the 
broker, could be maintained. 

Yet, the rise of the mega- 
agency casts some doubt on 
whether the power of the broker 
will be quite the same again. 
Within Lloyd's there is some 
concern that not enough outside 
capital 4s coming into the mar- 
ket in order to preserve the 
vitality of a market-place. 

Parliament was worried when 
it considered the Lloyd's legis- 
lation about the possible loss of 
market identity at Uoyd's if the 
brokers were to continue their 
shareholding links with 
agencies in the market and con- 
solidate those links. Now Lloyd’s 
market identity is threatened 
by the divestment proposals 
themselves and the way in 
which the divestment deals have 
been structured. 

Another issue is raised by the 
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Uoyd’s of London. 


dive s t ment question at Lloyd's. 
While Parliament saw potential 
and actual conflicts of interest 
between Lloyd's brokers and the 
insurance interests which they 
managed in the market. Lloyd's 
is now considering whether the 
same conflicts exist when an 
insurance company gains a 
large shareholding in a Lloyd's 
broker. 

The recent merger by Sedg- 
wick Group with Fred S. Janies 
is leaving the TransAmerica 
Corpora non, a U.S. group with 
large insurance interests, with 
29 per cent of the voting equity 
of Sedgwick and 39 per cent of 
the enlarged Sedgwick equity. 
Sedgwick is paying for Fred S. 
James through the issue of 
shares to TransAmerica, James's 
parent. 

Nearly 20 years ago Lloyd's 
decided that if insurance com- 
panies owned brokers there was 
a danger -that those brokers 
would give and get preferential 
treatment in the relationship 
and That a conflict would exist 


Turn £1,000 into £1,573 in one year 

Howto make more money from Unit TVusts 

than from building societies 


If you'd put £1 ,000 into abuilding society one year, 
ago. it would now be worth about £1,072. . 

Hardly a great return on your money, you might 
think, but a safe investment. , TT .. 

Yet a little over a year ago the subscribers of Unit 
Trust Moneymaker were advised to put exactly £1,000 
into The Fidelity Japan Fund. 

Those readers who followed this advice will have 
seen their £1,000 grow into £1,573. 

During those twelvemonths they will not only have 
received afar, far better returnon their capital— butthey 
will also have learnt how to make other sound 
investments in unit trusts. 

WHY UNIT TRUSTS? 

The draw of unit trusts is very simple. Your money, 
along with that of other investors, is pooled in a “fund - 
which is run by professional managers. The managers 
use the fund to buy stocks, shares and other securities, 
such as government bonds. 

Each fund will have its own objective. Some wul 
give you capital growth, others a regular income. You 
can go for a high risk, high return investment or a safer 
and more regular return on your money. 

You can make a lump sum investment, or regular 
monthly payments. . , . ... 

What’s more, by choosing your funds with care, 
you can expect to match the security offered by building 
societies without having to accept the same low returns. 

It's a sobering fact but after you take inflation into 
accounteach £1 ,000 invested in abuilding society for the 
last year really only made £2 1 profit. 

HOW TO CASH IN ON THE UNIT 
TRUST BOOM 

Since the 1960’s unit trusts have steadily been 
emerging as the best way for the smaller, private 
investor tomake money. Inrecent years the proliferation 
of different types of fund, and the enormous expertise or 
fund managers, have made it possible for a number of 
ground rules to be established: 

1. Do not be complacent. Unit trusts can go down as well 
as up. However, most unit trusts are a solid and secure 
investment. The average growth, incidentally, over the 
last three years, across all funds, has been + 89.8%. 

2. Be prepared to chop and change. You will protect pd 
increase your profits. It is wrong to think that all unit 
trusts perform equally or that you need stay with a unit 
trust for a long period of time. 

3 . Use unit trusts to satisfy your desired ends — whether 
vou want capital growth or regular income. Remember , 
that up to £5 ,600 capital gains per year are absolutely tax 
free! 

4. Keep yourself well informed. Act only on inside and 
proven knowledge. 

UNIT TRUST MONEYMAKER — 
THE SECRET OF SUCCESS 

Unit Trust Moneymaker, or UTM for short, is a 
confidential monthly action guide devoted entirely to 
helping you maximise your profits from unit trusts and 
other managed funds. The editorial board consists of a 
panel of city and financial experts. Every month you ran 
look forward to comprehensive and valuable contents 
including: 

1. Which unit trust most suits your personal needs. We 
look at lump sum investments versus regular payment 
plans. We examine high risk versus low risk. We show 
you how to get a regular, tax free income . . . ana how to 


1984 PERFORMANCE RECORD 

In last twelve months UTM subscribers were 
tipped off about four out of die five top performing 

Value of £1000 Tipped 
after 12 months UTM 

£1,542 Yes 
£1,503 Yes 
£1,476 Yes 


Place & Fund 

1 Manulife High/Income 

2 Fidelity Japan 

3 Gartmore Hong Kong 

4 Oopenheimer Income & 


Oppenheimer 
Growth 
M&GMidland 


£1,463 

£1,444 


No 

Yes 


Source Money Management February 1985- 


fund performs is down to the team looking after the 
money. We closely scrutinise the movement of 
managerial teams. 

4. You discover when to buy and when to sell . . . 

5. We recommend a “Hot Tip of the Month” - one unit 
trust winner which has been selected by our specialist 


team. 


FREE DRAW! 

CAN YOU TURN £500 
INTO £1,000 IN JUST SIX MONTHS? 

Everyone is welcome to enter our Free Prize 
Draw. If you are the lucky winner we'll give you £500 
to invest or spend as you choose. We suggest that you 
invest it in our 1 ‘HotTipof the Month .Because nruvlJ 
do, and your £500 has not doubled m value to £1 ,000 m 
just six months, we will make up the difference m cash. 

That’s right, we are so confident that your advice 
is sound, we believe £500 will be worth £1,000 in just 

six months^ ^ weJcome tQ enter our FREE Prize 

Draw which takes place on 28th June 1985. 

A full list of Free Prize Draw winners and full 
rules are available -on receipt of a sn.e. Winner s 
names are published in ' 


- Unit Trust Moneymaker is a completely 
independent monthly newsletter and is not 
influenced by any outside commercial interest. 
It is only available by private subscription. 

FREE TRIAL OFFER! 

We’re justly confident that Unit Trust 

Moneymaker will show you how to make profits from 
unit trusts. So confident, in fact, that we 11 prove it, free! 
Return the completed banker’s order below and we ll 
rush ypu the next two issues of Unit Trust Moneymaker 
at no cost to yourself. , 

So, you can earn money from our experts 
invaluable advice for two whole months at no cost to 
yourself. If you're not convinced that the vital 
information contained within UTM is worth £69 ay ear, 
just write to your bank and cancel your trial subscription 
order before payment date. 

SAVE £23! 

In addition to two free issues, without obligation, 
you can also receive the remainder of your first year s 
subscription for just £46. However, you must order 
before 7th May 1985 to take advantage of this £23 
saving. 

FREE CALCULATOR 

When you apply for this Free Trial Offer, we’ll also 
send you a superb pocket calculator, absolutely free! It s 
yours to keep whether you 
subscribe or not. Very useful 
for working out your unit trust 
profits. 


6. Unit trusts to avoid and sell — and reasons why. 

7. You learn about other influences on unit trusts — and 
which areas to look at for the future. Don’tforget you can 
monitor the growth of your unit trusts daily in the papers. 

8. We also investigate other managed funds — currency 
funds, investment trusts, commodity funds and 
insurance linked packages. 
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Moneymaker 

Ston chart Publications, 57 Mortimer Street, LondonWl- 
Circulation Office Hainault Road, Little Heath, Romford, 
Essex KM6 5PN. 

SEND BY 7th MAY 1985 



save for the future. 

2. Which unit trusts are the best performers. We 
examine a number of funds in detail, look at future 
prospects, and explain our choices. 

3, Which fund managers are the most expert. How well a 


Without obligation 

Please send to: 

UNIT TRUST MONEYMAKER 
Hainault Road, Little -Heath, 

Romford, Essex RM6 5PN 
It will cost you nothing to discover how 
profitable the information in UTM can 
be. Order your two free issues and enter 
the Free Prize Draw today! 

Please enter me In the £1000 
Free Prize Draw 
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Please send me FREE 
pocket calculator 
(Trial subscribers only) 

If I decide to subscribe I will 
receive my first year's 
subscription for | ust £46. 28UTM 


A/C No (IF KNOWN) 

BANKER’S ORDER Please pay to the order of Stonehart 
Publications Ltd., No.7 Acc. No. 01098322. at Midland Bank pic, 
Knightsbridge 40 04 1*0. the sum of £46 two months after the 1 
date shown and thereafter on the anniversary of the date 
shown each year the sum of £69 being my membership 
subscription to Unit Trust Moneymaker and debit my/our account 
accordingly until countermanded by me in writing. 
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A rule was established limiting 
Insurance company ownership 
to 20 per cent. This has been 
relaxed to 25 

years and the St Paul Com- 
panies of Minnesota, another 
U.S. insurance group, was 
allowed to take its stake to over 
25 per cent in Manet Holdings, 
Ihe insurance broker. 

In all likelihood the restric- 
tions, such as exist, are likely 
to disappear. Commercial pres- 
sures have meant that it is no 
longer possible for Lloyd's to 
prevent outsiders access to its 
inner market structures. 

Lloyd's is working out rules 
to govern the brokers and 
ensure that -they remain in the 
market's jurisdiction for regu- 
latory purposes. Once that is 
accomplished the rule is likely 
to be dismantled. 

Lloyd's faces a challenging 
period in attempting to ensure 
that -the delicate mechanisms of 
its market remain in balance 
ait a time when major structural 
realignments are in progress. 


Companies take 
a buffeting 


Business 

Developments 


ERIC SHORT 


THE PAST 12 months have 
seen some radical changes in 
the UK personal insurance mar- 
ket as insurance companies 
have taken a severe buffeting 
from growing competition and 
adverse trading conditions. 

The most radical moves have 
come in the house contents 
sector where companies have 
been- • hit bard by rising 
numbers of thefts. 

Figures issued recently by 
the British Insurance Associa- 
tion showed that UK insurance 
companies paid out £236.8m on 
household thefts and all risk 
claims last year— 15 per cent 
more than in 1983. 

Individual insurance com- 
panies report claims ratios as 
high as 300 per cent in some 
areas— mainly inner city loca- 
tions. 

The reaction has been for 
many leading companies to 
make -massive increases in con- 
tent premiums in the high risk 
areas. 

The introduction of post- 
codes had enabled insurance 
companies to analyse their 
claims experience geographic- 
ally based on these post codes 
and set their rating systems 
accordingly. Legal and General 
has as many as 10 rating areas 
for its contents rates, while the 
Prudential has eight areas. Most 
other companies, however con- 
tent themselves with five or six. 

As a result of these changes, 
premium rates in most London 
areas vary from £13 to £20 per 
£1,000 sum insured — the 
highest rates being charged by 
the Pro and Commercial Union. 

Most country areas still pay 
the same £3.30 or £3.50 rate, 
but some companies have re- 
duced rates slightly for certain 
country areas, such as East 
Anglia, to £3 per £1,000. 

The Pru also introduced an 
automatic £200 access on theft 
claims in London and certain 
other inner city areas, but this 
move has not yet been followed 
by any other insurance com- 
pany. 

On house buildings insurance 
itself, companies have been hit 
by the severe weather in recent 
years and by the growing 
numbers of subsidence claims. 

But the only reaction from 
the insurance companies has 
been to lift rates this year from 
£1-50 to £1.60 per £1,000 sum 
insured. The underwriters 

admit that the minimum (rv . 
crease necessary to halt the 
rising losses was a 20 per cent 
rise to £1.80. But such is the 
power of the building societies, 
that the insurance companies 
decided it prudent to increase 
to £1.60 and talk further with 
the societies. 

On motor insurance competi- 
tion continues unabated as 
motor . insurers battle to in- 
crease or bold on to their share 
of the market. This competi- 
tion was sustainable while 
inflation remained low and the 
number of claims remained 


stable. As a result motor pre- 
mium costs hardly changed 
during 1983 and rose around 
6 per cent last year. 

But during the final months 
of last year the number of 
claims -rose by around 10 per 
cent, the causes of which insure 
ance companies have been 
unable to pinpoint And this 
higher level of claims has con- 
tinued during -the early months 
of this year. As a result motor 
rates should rise substantially 
this year, except for one factor. 

Certain banking operations 
cannot wait to get into the 
motor insurance market, despite 
the poor returns coming on 
motor accounts from -the insur- 
ance companies. 

The Bank of Scotland and the 
TSB Trust Company have both 
launched their motor insurance 
contracts using Royal Insurance 
as underwriter. However, the 
Royal Bank of Scotland is going 
to be its own underwriter for 
its venture into the insurance 
field. 

In UK commercial insurance, 
the property account was hit 
last year by a substantial 
increase in fire damage. 

However, the extreme com- 
petition of previous years seems 
to have slackened slightly 
enabling the established UK 
insurance companies to put up 
premium rales and still hold 
the business. 

Commercial motor business 
has also taken a hammering over 
the past couple of years with 
intense competition keeping 
down rates and the more inten- 
sive use of vehicles by haulage 
owners leading to rising claim 
frequencies. 

Employers' liability is suffer- 
ing from rising numbers of 
industrial ailments as medical 
diagnosis becomes more regular 
and sophisticated. 

Asbestos is is still a problem 
for UK insurers, though it has 
never assumed the proportions 
it has in the U.S. Industrial 
deafness was and still is a 
major problem . and other dust 
related ' diseases, such as 
bynnosls, are causing concern. 
The underwriters tear now is 
of a disease developing that 
had not been beard of at the 
time the contract was arranged. 

Professional indemnity is 
becoming big business in the 
insurance world, in that more 
professions need to have it as 
a condition of offering services, 
and claims are rising as the 
public become more litigation 
conscious against their profes- 
sional advisers. 

Guardian Royal Exchange 
was hit hard last year by a 
spate of professional negligence 
claims relating to the 
accountancy profession. 

In the marine market, hutl 
rates are better, but cargo 
rates — one area that was profit- 
able— have gone softer. In the 
aviation market, 1984 was a 
year of relatively few accidents 
following the insurance poor 
experience of 1983. 

. ^.^ weve y' this year started 
badly. Insurers are looking 
'“creases in bull 
rates. Underwriters are more 
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EIU Special Report 
No.193 


Insurance Martet 

This Independent commentary on the pros^cis of the mt ■ 1 

insurance Industry identifies main policy 
psmopants today, and offers a view as to fac,n S 

begins with a (actual account of the IniSSS U 

turning to the likely economic erwwonmemln before 

and the consequences for its different sector* operate 
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